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Note: This brochure provides information about the qualifications and 

business practices of Iron Peak Capital Management LLC. If you 
have any questions about the contents of this brochure, please 
contact Jay Roberts at (203) 221-5375 or operations@ironpcm.com. 
The information in this brochure has not been approved or verified 
by the United States Securities and Exchange Commission or by any 
state securities authority. 

 
 Additional information about Iron Peak Capital Management LLC is 

also available on the SEC’s website at www.adviserinfo.sec.gov. 
 

Please note that the registration of Iron Peak Capital Management LLC 
with the SEC does not imply or guarantee a certain level of skill or 
training.    

 
 

Current as of: March 30, 2012 
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Material Changes 
 
There are no material changes from our last annual update of this Brochure. 
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Advisory Business 

 
Iron Peak Capital Management LLC is available to provide investment advisory services 
on a discretionary or non-discretionary basis to institutional investors and private 
investment funds. In providing these services, we may act either as primary advisor or as 
sub-advisor to another investment manager. Currently, we act as sub-adviser to the 
manager of certain private investment funds that are excepted from the definition of 
"investment company" under the Investment Company Act of 1940 in reliance on Section 
3(c)(7) applicable to privately offered funds where all investors are both "accredited 
investors" under SEC rules and "qualified purchasers" as defined in the Investment 
Company Act. We also are able to manage accounts or funds that constitute “plan assets” 
for purposes of the Employee Retirement Income Security Act of 1974, as amended 
(ERISA).   
 
Although we are currently advising funds as sub-adviser to another manager, we have the 
capacity and may also sponsor our own funds. Material information about any fund, 
including fees, would be set out in the offering documents for that fund. The terms upon 
which we would manage the account of a client other than a fund that we have sponsored 
would be individually negotiated and could vary significantly from client to client.  
 
Iron Peak was founded in 2008, and its principal owners are Ivan Ross, Ronald 
Buesinger, Gerald Roberts and Keith Albert. 
 
Iron Peak works with potential clients to devise the investment parameters for investing 
that client's assets within the strategy offered by Iron Peak. At present, our specialty is 
mortgage-backed debt securities, however, our principals have experience in managing 
other fixed income strategies as well, and we may offer such strategies in the future. Our 
clients, generally, may terminate their advisory contracts at any time, although the 
specific terms of any advisory agreement are negotiable and may vary. 
 
We do not participate in any wrap fee programs. 
 
As of February 29, 2012, we managed approximately $695,600,000, all on a 
discretionary basis.  
 

Fees and Compensation 
 
Generally, we receive management fees based on net assets under management, and 
performance-based compensation of a percentage of profits. We may determine our 
management fees and performance-based compensation on other bases, such as the lesser 
of net asset value or capital invested, as agreed with each client. All of our clients are 
“qualified purchasers” as defined under the Investment Company Act.   
 
We generally calculate and receive our management fees in arrears, but may be paid in 
advance if client agreements call for it. We prorate our fees for partial periods, and would 
refund the unearned portion of any prepaid fees in the event of an early termination after 
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having received a management fee in advance.. Management fees are negotiable and may 
vary substantially from client to client based on a variety of factors, including the nature 
of investments and advisory services, amount of assets, length of relationship with us or 
our related persons, and other factors. 
 
We do not deduct our fees directly from any client account. Generally, a third party 
administrator, custodian or fund manager whom we sub-advise will calculate our 
management fees based on pre-agreed standards and either pay or arrange for payment of 
such amounts to us from the client’s account. 
 
 
Performance Based Fees and Side-By-Side Management 

 

We generally receive performance-based compensation based on a percentage of profits 
in the accounts we manage.  We include both realized and unrealized gains and losses 
when determining the amount of profits at any time. In certain cases, our entitlement to 
performance-based compensation is subject to the portfolio being managed achieving a 
hurdle rate of return and/or a high-water mark. 
 
At present, our performance-based compensation takes the form of partnership 
allocations from each fund we sub-advise and is computed based on the life-of-
investment-profits at agreed points of time, and, unless we elect to keep our investment in 
the fund, the fund will distribute 75% - 90% of any such allocation to us after the date of 
such allocation. This arrangement was individually negotiated with the manager of the 
funds and we would not necessarily agree to this arrangement with another client or with 
any fund that we were to sponsor on our own.   
 
Currently all of our clients compensate us on the basis of management fee and 
performance allocations. 
 
Types of Clients 
 
We generally provide investment advice to private investment funds and institutional 
investors, which may include pension plans.  
 
The minimum dollar amount we will accept in a managed account is generally $40 
million, but we may accept smaller accounts. We also generally will only accept clients 
who are “eligible contract participants” (as defined under the Commodity Exchange Act), 
“qualified purchasers” as defined under the Investment Company Act or “qualified 
institutional buyers” as defined in SEC Rule 144A under the Securities Act of 1933, as 
amended, and “accredited investors,” as defined by the SEC. All of the funds we sub-
advise or advise are “qualified purchasers” as defined in the Investment Company Act. 
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Methods of Analysis, Investment Strategies, and Risk of Loss 

 

We generally seek long term capital appreciation through our investment strategies. 
Investment in securities involves risk of loss that clients should be prepared to bear and 
there is no assurance that we will achieve our investment goal.  Past performance is not 
necessarily indicative of future results. 
 
We invest our client’s funds primarily in mortgage-backed securities (MBS) and their 
derivatives. This includes a broad array of instruments, among which are mortgage pass 
through certificates, interest only strips (IOs), principal only strips (POs), collateralized 
mortgage obligations (CMOs) and other mortgage derivatives.  We may also trade in 
other financial instruments and securities, for both investment and hedging purposes, 
such as asset-backed securities, U.S. and non-U.S. government and agency securities, 
corporate securities, non-U.S. currencies, repurchase and reverse repurchase agreements, 
interest rate swaps and swaptions, interest rate caps and floors, and rights and options on 
any of the foregoing.  We may also trade in futures for hedging purposes. 
 
In the event a client agreement allows, we may cause an account to borrow funds for 
investment in an effort to enhance returns. Such borrowings would be from securities 
brokers and other financial institutions, secured by related client assets.   
 
INVESTMENT RISKS  

 
Investing in securities may carry a significant degree of risk including, but not limited to, 
those referred to below.   
 
Performance Risk  

 
There can be no assurance that we will achieve our investment objectives. Clients may 
experience substantial losses as a result of a decline in the market value of securities or 
other assets held in a long position or an increase in the value of securities or other assets 
held in a short position.  Substantial competition from other market participants may 
render it difficult or impossible to achieve intended results or promptly to effect 
transactions in volatile markets.   
 
Distressed and Illiquid Investments  

 
The markets for MBS have experienced significant difficulties, resulting in dramatic 
decreases in market values, and in some cases the absence of any market quotations.  
Many MBS may be very illiquid, may not be readily resalable, may be difficult to value, 
and may require a substantial holding period in order to realize any capital appreciation.  
Although investments may generate some current income, the return of capital and the 
realization of gains, if any, from an investment generally will occur only upon the partial 
or complete disposition of such investment.    
 



 Page 7 3/30/2012 

Interest Risk and Prepayment Risk  

 
Investments in MBS have characteristics that generally differ from traditional debt 
securities. Among the major differences are that interest and principal payments may be 
made more frequently, often monthly, and that principal may be prepaid at any time 
because the underlying mortgage loans or other assets generally may be prepaid at any 
time.  MBS may be adversely affected by changes in prepayments in any interest rate 
environment, leading to outright losses, as in the case of an interest-only security in an 
environment of faster actual or anticipated prepayments. Prepayments (at par) may limit 
the potential upside of many MBS to their principal or par amounts, whereas their 
corresponding hedges often have the potential for unlimited loss.  Prepayment rates 
generally increase when interest rates fall and decrease when interest rates rise, but 
changes in prepayment rates are difficult to predict.  Prepayment rates also may be 
affected by conditions in the housing and financial markets, general economic conditions 
and the relative interest rates on fixed-rate and adjustable-rate mortgage loans. 
Prepayment rates also may be affected by demographic, tax, social and legal factors.  
 
Credit Risk  

 
Investments may be subject to credit risk, i.e., the risk that an issuer of securities (or the 
obligors of the underlying assets of such security) will be unable to pay principal and 
interest when due, or that the value of the security will suffer because investors believe 
the issuer or underlying obligors are less able to pay.  Investments may not be rated by 
any rating agency or may be rated below investment grade.  A default, downgrade or 
credit impairment of investments could result in a total loss of the investment.  
 
Reliance on Performance of Underlying Assets  

 
MBS are structured securities that generally are limited or non-recourse obligations 
payable solely from underlying assets or collateral securities or the proceeds thereof.  
Consequently, holders of structured securities must rely solely on distributions on the 
underlying assets or collateral securities or proceeds thereof for payment in respect of the 
structured securities.  The underlying assets are subject to, among other things, credit 
risks, liquidity risks, interest rate risks, market risks, operations risks, structural risks and 
legal risks and may fluctuate with the financial conditions of the underlying obligors.  In 
the event that obligors on the underlying assets default on their obligations, or 
distributions on the underlying assets or collateral securities are insufficient to make 
payments in respect of the MBS, no other assets will be available for the payment of the 
deficiency.  Further, holders of structured securities are generally unable to control the 
legal remedies that might be available to a direct holder of underlying assets.  There is no 
guarantee that liquidation of underlying assets and collateral securities will be sufficient 
to repay investors for their investment in such structured securities. MBS and other 
structured securities may involve risks different from those of the assets underlying such 
structured securities.  The failure by a servicer, sponsor or manager of a structured 
security to perform adequate credit review scrutiny of underlying assets or collateral 
securities or to otherwise fulfill its obligations with respect to a structured security may 
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lead to the liquidation of, or default on, such structured security.  Such failures and 
defaults may have a negative impact on the return of the structured security.  
 
Credit Enhancement  

 
Some MBS may contain certain credit enhancement features intended to enhance the 
likelihood that holders of such securities will receive regular payments of interest and 
principal.  If delinquencies or defaults occur on the mortgage loans underlying such 
MBS, neither the related servicers nor any other entities will advance scheduled monthly 
payments of interest and principal on delinquent or defaulted mortgage loans if such 
advances are not likely to be recovered within those transactions.  There can be no 
assurance that the credit enhancement, if any, applicable to MBS will adequately cover 
any shortfalls in cash available to make payments on such MBS as a result of such 
delinquencies or defaults. The amount, type and nature of insurance policies, 
subordination, letters of credit and other credit support, if any, with respect to certain 
MBS are based upon actuarial analysis and therefore are inherently limited in their ability 
to predict events to take place in the future. There can also be no assurance that data 
derived from a large pool of mortgage loans accurately predicts the delinquency, 
foreclosure or loss experience of any particular pool of loans.   
 
Financing   

 
In the event that investment strategies include the use of leverage, as a general matter, the 
prime brokers and dealers that provide financing can apply essentially discretionary 
margin, haircut and collateral valuation policies.  Changes by prime brokers and dealers 
in margin, haircut, financing and valuation policies may result in large margin calls, loss 
of financing and forced liquidations of positions at disadvantageous prices.  There can be 
no assurance that adequate financing can be maintained and forced portfolio liquidations 
and significant losses could result.    
 
Risks of Diminished Liquidity   

 
Investors engaged in similar strategies have experienced periods of substantial illiquidity 
with respect to MBS and other fixed income securities, resulting in an inability to sell 
these securities. Such illiquidity can result in an inability for investors to withdraw 
capital. Such illiquidity has and could lead to a potential inability to meet margin calls, 
which in turn can lead to the collapse of a portfolio as dealers cut credit lines.  
 
Market Developments  

 
Extraordinary events in the fixed income markets generally, and in the MBS area 
specifically, could lead prime brokers and dealers to review their lending practices and in 
some cases decrease lending to investors in MBS.   It also may be possible that U.S. and 
non-U.S. governments could increase the regulation of the financial markets, including 
the markets for MBS, and other activities investors.  It also may be possible that there 
could be large amounts of securities overhanging the market, which, if liquidated could 
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cause significant devaluation of positions. While there can be no certainty on any of these 
points, market developments such as these may have a material adverse impact on 
investors.  
 
Concentration  

 
There are no material concentration or diversification restrictions, and a limited number 
of concentrated investment positions that provide little or no significant diversification 
may be held. 
 
Futures Trading  

 
Futures prices can be highly volatile. Because of the low margin deposits normally 
required in futures trading, an extremely high degree of leverage is typical of a futures 
trading account.  As a result, a relatively small price movement in a futures contract may 
result in substantial losses to the investor.  Like other leveraged investments, a futures 
transaction may result in losses in excess of the amount invested. Futures exchanges limit 
daily price fluctuations in certain futures contracts.  For contracts that have a price limit, 
no trades may be executed at prices beyond the “daily limit” during the trading day.  
Once the price of a particular futures contract has increased or decreased by an amount 
equal to the daily limit, positions in the contract can be neither initiated nor liquidated 
unless traders are willing to effect trades at or within the limit. Futures prices have 
occasionally moved the daily limit for several consecutive days with little or no trading. 
Similar occurrences could prevent prompt liquidation of unfavorable positions and 
subject investors to substantial losses.  Futures trading is speculative.  Price movements 
of futures contracts are influenced by, among other things, changing supply and demand 
relationships, governmental programs and policies, and national and international 
political and economic events. Financial instrument futures prices are also influenced by 
changes in interest rates. Non-U.S. currency futures prices are influenced by, among 
other things, changes in balances of payments and trade, domestic and international rates 
of inflation, international trade restrictions and currency devaluations and revaluations.  
 
Forward Contracts  

 
Forward contracts and options on forward contracts, unlike futures contracts, are not 
traded on exchanges and are not standardized; rather, banks and dealers act as principals 
in these markets, negotiating each transaction on an individual basis.  Forward and “cash” 
trading is substantially unregulated; there is no limitation on daily price movements and 
speculative position limits are not applicable.  Investors will be subject to the risk that a 
counterparty will be unable, or refuse, to perform with respect to such contracts.  The 
principals who deal in the forward markets are not required to continue to make markets 
in the currencies or commodities they trade and these markets can experience periods of 
illiquidity, sometimes of significant duration.  There have been periods during which 
certain participants in these markets have refused to quote prices for certain currencies or 
commodities or have quoted prices with an unusually wide spread between the price at 
which they were prepared to buy and that at which they were prepared to sell.  
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Disruptions can occur in any market traded due to unusually high trading volume, 
political intervention or other factors.  The imposition of controls by governmental 
authorities might also limit such forward trading to less than that which we would 
otherwise recommend, to the possible detriment of investors. 
 
Swaps   

 
We may cause client accounts to enter into swap and similar transactions involving or 
relating to interest rates, currencies, securities, investment fund interests, commodities 
interests, indices, prices or other items.  A swap transaction is an individually negotiated, 
non-standardized agreement between two parties to exchange cash flows (and sometimes 
principal amounts) measured by different interest rates, exchange rates, indices or prices, 
with payments generally calculated by reference to a principal (“notional”) amount or 
quantity.  Swap contracts are not traded on exchanges; rather, banks and dealers act as 
principals in these markets.  As a result, investors are subject to the risk of the inability or 
refusal to perform with respect to such contracts on the part of the counterparties with 
which they trade.  The swap market generally is not regulated currently by any United 
States or non-U.S. governmental authority.  Speculative position limits are not applicable 
to swap transactions, although the counterparties may limit the size or duration of 
positions available as a consequence of credit considerations.  The entities who deal in 
the swaps markets as principals are not required to make continuous markets.  There have 
been periods during which certain participants in these markets have quoted prices with 
an unusually wide spread between the price at which they were prepared to buy and that 
at which they were prepared to sell. Regulation of the swap markets has been one of the 
primary focuses of regulators in the United States and elsewhere. Various provisions of 
the Dodd-Frank Financial Reform Act of 2010 became effective beginning in July 2011, 
but many regulations for implementation of the reforms are not yet final. As a result  
regulators have announced that they will not enforce certain provisions of the revised  
law until the regulations are finalized. It is impossible to predict how these reforms will 
affect the market or the risks and returns to our clients. 
  
Regulatory Change  

 
The regulation of the U.S. and non-U.S. securities and futures markets, and in particular 
the market for MBS, has undergone substantial change in recent years, and such change 
is expected to continue for the foreseeable future.  The effect of regulatory change, while 
impossible to predict, could be substantial and adverse.  
  
Leveraging  

 
Borrowing funds for investment purposes entails significant risks.  Borrowing for 
investment purposes, or leveraging, tends to magnify the gains or losses from investment 
activities and the volatility, since the value of investments purchased with the proceeds of 
such borrowings may increase or decrease whereas liabilities for such borrowings remain 
fixed.  Borrowing also incurs interest and other expenses.  If securities pledged to brokers 
or other financial institutions to secure margin accounts decline in value, they could be 
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subject to a “margin call”, pursuant to which investors must either deposit additional 
funds with the broker, or suffer mandatory liquidation of the pledged securities to 
compensate for the decline in value.      
 
Short Sales  

 
Short sales, which involve a sale of a security which the investor does not own in the 
hope of purchasing the same security (or a security exchangeable therefore) at a later date 
at a lower price, can result in profits when the prices of such securities decline, and 
losses, which are theoretically unlimited, when such prices increase.  
 
Options   

 
We may purchase and sell (“write”) options on securities on U.S. and non-U.S. securities 
exchanges and in the U.S. and non-U.S. over-the-counter markets for our client accounts. 
The seller (“writer”) of a put option which is covered (e.g. the writer has a short position 
in the underlying security) assumes the risk of an increase in the market price of the 
underlying security above the sales price (in establishing the short position) of the 
underlying security plus the premium received, and gives up the opportunity for gain on 
the underlying security below the exercise price of the option.  If the seller of the put 
option owns a put option covering an equivalent number of shares with an exercise price 
equal to or greater than the exercise price of the put written, the position is “fully hedged” 
if the option owned expires at the same time or later than the option written.  The seller of 
an uncovered put option assumes the risk of a decline in the market price of the 
underlying security below the exercise price of the option.  The buyer of a put option 
assumes the risk of losing its entire investment in the put option.  If the buyer of the put 
holds the underlying security, the loss on the put will be offset in whole or in part by any 
gain on the underlying security. The writer of a call option which is covered (e.g. the 
writer holds the underlying security) assumes the risk of a decline in the market price of 
the underlying security below the purchase price of the underlying security less the 
premium received, and gives up the opportunity for gain on the underlying security above 
the exercise price of the option.  The seller of an uncovered call option assumes the risk 
of a theoretically unlimited increase in the market price of the underlying security, 
currency or commodity above the exercise price of the option.  The buyer of the call 
assumes the risk of losing its entire investment in the call option.  If the buyer of the call 
option sells short the underlying security, the loss on the call will be offset, in whole or in 
part, by any gain on the short sale of the underlying security.  
 
Hedging 

 
Hedging against a decline in the value of a portfolio position does not eliminate 
fluctuations in the values of portfolio positions or prevent losses if the values of such 
positions decline, but establishes other positions designed to gain from those same 
developments, thus moderating the decline in the value of the portfolio positions.  
Hedging transactions may also limit the opportunity for gain if the value of the portfolio 
position should increase. The success of hedging transactions is subject to the movements 
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in the direction of securities prices and currency and interest rates.  The degree of 
correlation between price movements of the instruments used in a hedging strategy and 
price movements in the portfolio position being hedged may vary.  Iron Peak may not 
seek to establish a perfect correlation between such hedging instruments and the portfolio 
holdings being hedged.  Such imperfect correlation may prevent the intended hedge from 
being achieved or expose an investor to risk of loss.  
 
Liquidity  

 
Many MBS and other assets may not be readily marketable.  In addition, swaps and other 
derivative instruments that are not traded on regulated exchanges are entered into with 
banks, brokerage firms and other counterparties, may not be assigned without the consent 
of the counterparty, and may result in losses in the event of a default or bankruptcy of the 
counterparty.  
 
Securities Lending   

 
The supply of securities which can be borrowed fluctuates from time to time.  Investors 
may be subject to losses if a security lender demands return of the lent security and an 
alternative lending source cannot be found or they are otherwise unable to borrow 
securities which are necessary to hedge their positions.  If a securities lender were to 
demand the return of a loaned security and no replacement loan is obtained, investors 
would be forced to close out the related short sale position regardless of market 
conditions.  Such an event could adversely affect the valuation of assets.  
 
Valuation Risk  

 
Many securities are not listed on a recognized exchange and do not have valuations 
available from a data provider. Third party valuations of certain securities provided by 
dealers and pricing services are often difficult to obtain or unreliable.  Dealers and 
pricing services may provide valuations that are indicative only and that do not constitute 
bids for such securities, and may not constitute prices at which such securities could have 
been purchased or sold in any market.  There can be no assurance that third-party 
valuations will be obtainable in the future. 
 
Counterparty and Custody Risks  

 
Investors will be subject to the risk of non-performance by counterparties, custodians, 

brokers and dealers whether due to bankruptcy, insolvency or other causes. Such non-
performance may result in the loss of all or a portion of assets held with such institutions or 

the termination of any outstanding transactions. To the extent that financial leverage is 
utilized, brokers may require a pledge of a portion of assets as collateral, which assets its 
brokers may repledge to others.  Unlike in a normal borrowing situation, a broker may 
take physical delivery of securities and rehypothecate or loan such securities in order to 
generate cash to fund any loans. Upon a pledge of such collateral by investors and 
repledge by a broker, investors becomes subject to the risk collateral would not be 
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recovered if the broker becomes insolvent, causing a loss to the extent that such collateral 
exceeds the leverage. 
 
Disciplinary Information 
 
Iron Peak Capital Management and its employees do not have any material legal or 
disciplinary events. 
 

Other Financial Industry Activities and Affiliations 

 
We are not affiliated with any entity currently active in the financial industry. 
 
Code of Ethics, Interest in Client transactions and Personal Trading 

 

We have adopted a Code of Ethics that governs, among other things, personal trading, 
personnel standards of conduct, duties to clients, insider trading, and obligations for 
ethical behavior.  
  
Our code contains policies and procedures that, among other things: 
 

− prohibit employees from taking personal advantage of opportunities belonging to 
clients. 

− prohibit trading on the basis of material non-public information. 

− limit board service. 

− govern the receipt and giving of gifts and entertainment. 

 
Iron Peak and its principals and employees may trade for our own accounts. From time to 
time, such personal trading may include the purchase or sale of securities then or 
subsequently held by or recommended to clients. The code portions which address 
personal trading are intended to avoid related conflicts of interest. Code components 
related to personal trading include, but are not limited to: 
 

− requirements to file initial and annual reports of securities holdings, and quarterly 
transaction reports. 

− requirements for receipt of duplicate statements for personal trading accounts. 

− requirements for preclearance of trades in certain cases. 

− impose limitations, including restrictions on short sales and participation in initial 
public offerings, private placements, and limited availability opportunities. 

− periodic review of personal trading for compliance with policies and restrictions. 
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Clients and potential clients may obtain copies of our Code of Ethics upon request. Please 
send requests to Iron Peak Capital Management LLC, 187 Danbury Rd, Wilton, CT 
06897, or send an email to operations@ironpeakcapital.com. 
 
We have invested in the funds that we sub-advise. 
 
Brokerage Practices 

 

Pursuant to agreements with its clients and subject to its duty of best execution, unless 
otherwise agreed with a client, we have discretion to select brokers and determine trade 
execution levels. Our general policy is to execute portfolio transactions with brokers that 
we believe provide the most efficient execution at the best price. In selecting brokers to 
effect transactions or in suggesting brokers, we consider a number of factors including 
but not limited to, financial stability and responsibility; reliability; reputation; execution 
level; ability to effect trades, particularly with regard to such aspects as timing, order size 
and execution of order; nature and frequency of sales coverage; and responsiveness. We 
need not solicit competitive bids and do not have an obligation to seek the lowest 
available execution cost to be charged by the brokers we selects. While we will seek the 
most competitive rate, we may select brokers who have a superior level of service rather 
than the lowest execution cost which may result in a client paying the broker more than 
another broker would have charged. 
  
Many of the instruments we trade do not incur separate commission charges but are 
traded on the basis of an "all in" price. We may elect to open accounts with certain 
brokers because of their overall ability to make markets in the types of instruments we 
trade, financing terms, quality of operations or other factors, even though such broker 
may not offer the best price on every transaction. We does not currently receive "soft 
dollar" benefits from brokers, but may elect to receive soft dollar benefits from brokers in 
the future, which benefits may be available to us for use in connection with transactions 
in which all clients will not participate.  To the extent that we receive such soft dollar 
benefits, we will do so in compliance with the safe harbor provided by Section 28(e) of 
the Securities Exchange Act of 1934, as amended. We do not adhere to any rigid 
formulas in selecting or making suggestions regarding brokers, but weighs a combination 
of the preceding criteria. Recognizing the values of these factors, we may select or 
recommend a broker whose execution level is in excess of that which another broker 
might have offered for effecting the same transaction.   
  
Our selection of brokers is guided and/or limited by (i) its responsibility to act as a 
fiduciary when handling clients' accounts, (ii) its obligation, to the extent applicable and 
subject to the conditions hereinabove specified, to select brokers who offer overall best 
execution on clients' trades, and (iii) with respect to funds, a fund's respective offering 
documents. 
 
From time to time, it may be appropriate for more than one of the accounts we manage to 
trade in the same securities at the same time.  As a general rule, we may combine (or 
bunch) such orders. Allocations of combined orders among our clients will be made in 



 Page 15 3/30/2012 

accordance with our trade allocation procedures. While our goal is to be fundamentally 
fair on an overall basis with respect to all clients, there can be no assurance that on an 
overall or trade-by-trade basis any particular client or customer will not be treated more 
favorably than another. 
 
We do not direct client business to any particular broker, do not select or recommend 
brokers based on their client referrals. 
 
Review of Accounts 

 
A member of our Investment Committee reviews on a daily basis all client accounts. We 
monitor holdings for each client in light of trading activity, significant developments and 
other activities which may dictate a change in portfolio positions.  
 
We provide clients with portfolio reports on a monthly basis. Upon request, we may also 
provide other reports tailored to Client needs. 
 
Client Referrals and Other Compensation 

 
We do not receive benefits from non-clients for providing investment advice to clients, 
and do not compensate third parties for client referrals. 
 
Custody 

 

We do not have custody of client funds or securities. 
 
Investment Discretion 

 
We exercise investment discretion over all of the accounts we manage, subject to any 
investment restrictions in the agreement governing a particular account. Our authority to 
trade for clients is established through investment management agreements negotiated 
and executed with each client. 
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Voting Client Securities 

 
The nature of the securities we manage is such that we do not typically exercise voting 
rights in the normal course of their holding. However, in the event voting instances were 
to arise, such voting would be subject to the advisory agreements of the respective client 
accounts. When granted the discretion to do so, our proxy voting policy would be to vote 
all client proxies in the client's best interest on a case-by-case basis, considering such 
facts as it deems material, and in its judgment, in a manner that is most likely to 
maximize the value of its clients' investments.    Our Chief Compliance Officer oversees 
and manages our proxy voting process.  Our proxy voting policy is available upon 
request. 
 
Financial Information 

 

This section is not applicable to us. 
 


