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Red Cedar Capital, LLC 

8748 Frederick Street 

Omaha, NE 68124 

Principal: Adam Yale 

(402) 991-1100 Phone 

(402) 991-8902 Fax 

ayale@redcedarcap.com 

 

This brochure provides information about the qualifications and business practices 

of Red Cedar Capital, LLC.  If you have any questions about the contents of this 

brochure, please contact us at (402) 991-1100 or ayale@redcedarcap.com.  The 

information in this brochure has not been approved or verified by the United States 

Securities and Exchange Commission or by any state securities authority 

 

Additional information about Red Cedar Capital, LLC also is available on the 

SEC’s website at www.advisorinfor.sec.gov. 

mailto:ayale@redcedarcap.com
mailto:ayale@redcedarcap.com
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MATERIAL CHANGES 

 

1. In future filings, this section of the Brochure will address only those “material 

changes” that have been incorporated since our last delivery or posting of this 

document on the SEC’s public disclosure website (IAPD) 

www.adviserinfo.sec.gov.  

2. The sole material change to the firm since our previous filing is that our primary 

regulator is now the State of Nebraska.  We do not anticipate that this will have 

any effect on the management or operation of client accounts. 

3. We may, at any time, update this Brochure and either send you a copy or offer to 

send you a copy (either by electronic means (email) or in hard copy form).  

4. If you would like another copy of this Brochure, please download it from the SEC 

Website as indicated above or you may contact our Chief Compliance Officer, 

Adam Yale 402-991-1100 or ayale@redcedarcap.com 

http://www.adviserinfo.sec.gov/
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ADVISORY BUSINESS 

 

Red Cedar Capital, LLC is a registered investment advisor located in Omaha, NE.  The 

status of registration implies no particular level of skill nor training.  We have been in 

business since October 2006.  We are owned by two principals: Charles (Adam) Yale is 

51% owner and sole operator of Red Cedar Capital, LLC.  Sarah Yale, Adam’s wife, is a 

49% owner.  Red Cedar Capital has no other affiliates, owners or subsidiaries. 

 

We manage portfolios of publicly-traded securities for individuals, trusts and institutions.  

A majority of our clients are high net-worth individuals, trusts or family foundations, 

however, we have the ability to manage portfolios for non-profits, non-high net-worth 

clients and other corporations/institutions. 

 

Red Cedar Capital utilizes a “value” or business fundamentals-based approach to 

investing your portfolios.  Value-oriented investors believe that over longer periods of 

time, security prices are dictated not by chart patterns, prior security price movements or 

randomness but instead by a company’s underlying and long-term ability to generate cash 

for its owners.  We can manage portfolios of cash, fixed income instruments and equities 

for clients.  We customize your portfolio allocation based on your specific needs for 

stability, return, income and taxable consequences.     

 

Our valuation of a given security is based on our estimates of current and future cash 

generation.  To determine cash generation potential, and hence, value, we focus on four 

main criteria: 1) the business; 2) the balance sheet; 3) management; 4) and price.  Price 

governs the final decision on whether or not to buy, sell or hold a security, but in general, 

we are willing to pay more for better businesses, stronger balance sheets and higher-

quality management teams than we would for the securities of lesser companies.  In 

addition, there are certain securities we will likely never consider because of gross 

deficiencies in one or more of the criteria (or our ability to fully understand a company as 

it pertains to those criteria).  In all cases, we seek to purchase securities only when they 

trade at or below our estimates of intrinsic value. 

 

We believe value investing requires thorough research to identify investments trading at 

discounts to their ascertainable values.   We conduct our own primary research to 

determine what investments are suitable for purchase and ownership.  We utilize 

company filings, annual reports, management’s own words and our database of company- 

and industry-specific knowledge to arrive at investment decisions. 

 

We believe that successful investing often requires patience and discipline to allow the 

markets to realize full value for a given security.  Therefore, we often enter into equity 

investments with the intent of holding them for years, as opposed to making a quick 

trade, to allow time for a business’ earnings to compound and for the market to realize its 

intrinsic value.   
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Red Cedar Capital, LLC tailors its management to the needs of its clients.  We do this by 

discussing with each client his or her individual financial condition, his or her tolerance 

for risk and volatility and his or her objectives for the assets that Red Cedar Capital, LLC 

is engaged to manage.  Depending on your needs, we might use heightened levels of cash 

and bonds to attempt to control the price volatility of the portfolio, or to attempt to ensure 

that you can satisfy income and/or liquidity needs even in volatile equity markets.  If you 

decide to have your portfolio managed by Red Cedar Capital, we spend considerable time 

up front deciding what is a suitable asset allocation for your needs and risk tolerance. 

 

Your assets are managed as separate accounts.  Thus, you can impose restrictions on 

specific securities or types of securities you own if so desired. 

 

Red Cedar Capital does not participate in wrap fee programs of any kind. 

 

As of 12/31/2011, Red Cedar Capital managed approximately $47.7MM in assets.  This 

consists of approximately $47.7MM in discretionary assets and and no non-discretionary 

assets. 
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FEES AND COMPENSATION 

 

We are compensated for our advisory services on a fee basis.  Our standard fee is as 

follows: 

 

  1.0% per annum of managed assets up to $2.5MM 

  0.75% per annum of managed assets from $2.5MM to $5.0MM 

  0.50% per annum of managed assets above $5.0MM 

 

Portfolios are charged on a quarterly basis, in arrears.  You are billed for this fee 30 days 

in advance of when it is due.  You can elect to have this fee deducted from his or her 

assets or pay by check.  Fees are negotiable. 

 

You are responsible for the fees or expenses associated with custody and mutual funds.  

You incur all brokerage and transaction costs.  Please see the brokerage section (Item 12) 

of this brochure for more information about brokerage of your account. 

 

Red Cedar Capital, LLC and its reps receive no additional compensation associated with 

your accounts other than the management fee that we describe above.   

 

Additional Fees and Expenses: 

Advisory fees payable to us do not include all the fees you will pay when we purchase or 

sell securities for your Account(s). The following list of fees or expenses are what you 

pay directly to third parties, whether a security is being purchased, sold or held in your 

Account(s) under our management. Fees charged are by the broker dealer / custodian  

We do not receive, directly or indirectly any of these fees charged to you. They are paid 

to your broker, custodian or the mutual fund or other investment you hold. The fees 

include: 

 Brokerage commissions; 

 Transaction fees;  

 Exchange fees; 

 SEC fees; 

 Advisory fees and administrative fees charged by Mutual Funds (MF), Exchange 

Traded Funds (ETFs) 

 Advisory fees charged by sub-advisers (if any are used for your account); 

 Custodial Fees; 

 Deferred sales charges (on MF or annuities); 

 Odd-Lot differentials;  

 Deferred sales charges (charged by MFs); 

 Transfer taxes; 

 Wire transfer and electronic fund processing fees;  
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 Commissions or mark-ups / mark-downs on security transactions ; 

 Among others that may be incurred. 

In addition, we do not have or employ any “Employee” at all that receives (directly or 

indirectly) any compensation from the sale of securities or investments that are purchased 

or sold for your account or to which we provide consulting expertise / services. As a 

result, we are a “fee only” investment adviser. We do not have any potential conflicts of 

interest present that relate to any additional (and un-disclosed) compensation from you or 

your assets that we manage. 
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PERFORMANCE BASED FEES AND SIDE-BY-SIDE MANAGEMENT FEES 

We do not charge advisory fees on a share of the capital appreciation of the funds or 

securities in your account (so-called performance based fees). Our advisory fee 

compensation is charged only as disclosed above (Item 5).  
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TYPES OF CLIENTS 

 

We generally provide investment advice to high net-worth individuals, trusts and 

foundations.  We also have the ability to manage accounts for corporations and non-profit 

entities.  Our minimum account size is $250,000, however, this is negotiable in some 

circumstances.  We also find our relationship works best when our clients provide us full 

investment discretion to manage their accounts. 
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METHODS OF ANALYSIS, INVESTMENT STRATEGIES AND RISK OF LOSS 

 

We employ a value investment strategy in managing your assets.  Using this strategy, we 

can manage both equity and fixed income accounts.  We employ a range of asset 

allocations for our clients from all equity to all fixed income depending on your specific 

needs.  This strategy is grounded in evaluation of business fundamentals and the prices 

that we pay to own securities.  A detailed description of our approach in investing is 

contained in Section 4 – Advisory Business.   

 

You should be aware that investing in securities involves risk of loss that you should 

be prepared to bear.  

 

Potential Risks 

 

Below, we describe what we believe to be the primary risks of our investment 

strategies.  You should be aware that this is not an exhaustive description of all 

potential risks of investing in securities. 

 

Equity Risks 

 

Market Risk.  Equities can be volatile, and you can potentially risk substantial loss.  

Equity prices can be volatile.  The market can move up or down due to factors beyond 

our control.  Anybody investing in equities should be aware that prices can move 

substantially in a short period of time, including situations where you might incur either 

temporary or permanent loss. 

 

Stock Specific Risk.  There are times that we purchase securities, which in retrospect, are 

too expensive or have worse business prospects than we originally anticipated.  Under 

these circumstance, you may incur a substantial loss.   

 

Concentration Risk.  We manage a relatively concentrated portfolio of securities.  Thus, 

if we are consistently wrong in our judgment of the underlying securities in your portfolio 

you could incur a loss in excess of that of the market. 

 

We attempt to mitigate the effects of these risks by purchasing securities with good 

underlying businesses, strong underlying balance sheets and at prices that represent 

discounts to our judgment of underlying value. 

 

Fixed Income Risks 

 

Interest Rate Risk.  The value of fixed income securities rises or falls based on the 

underlying interest rate environment.  If rates rise, the value of most fixed income 

securities could go down. 
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Call Risk. The Fund invests in corporate bonds, which are generally subject to call risk. 

Corporate bonds and some securities issued by U.S. agencies may be called (redeemed) 

at the option of the issuer at a specified price before reaching their stated maturity date. 

This risk increases when market interest rates are declining, because issuers may find it 

desirable to refinance by issuing new bonds at lower interest rates. If a bond held by the 

Fund is called during a period of declining interest rates, the Fund will likely reinvest the 

proceeds received by it at a lower interest rate than that of the called bond, causing a 

decrease in the Fund’s income.  
 

Credit Risk.  Most fixed income instruments are dependent on the underlying credit of 

the issuer.  If we are wrong about the underlying financial strength of an issuer, we may 

purchase securities where the issuer is unable to meet its obligations.  If this happens, 

your portfolio could sustain an unrealized or realized loss. 

 

Inflation Risk.  Most fixed income instruments will sustain losses if inflation increases or 

the market anticipates increases in inflation.  If we enter a period of moderate or heavy 

inflation, the value of your fixed income securities could go down. 

 

We attempt to mitigate these risks by conducting thorough credit research on the 

securities we seek to place in your portfolio.  We also attempt to purchase fixed income 

securities from issuers that are credit-worthy, where the instrument compensates you for 

the risk that you are incurring.  Finally, we do not purchase many long-maturity fixed 

income instruments, in an effort to mitigate both interest rate and inflation risks. 
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DISCIPLINARY INFORMATION 

 

Neither Red Cedar Capital, LLC, any of its principals nor its representatives have ever 

been accused, implicated or charged in any criminal or civil felonies, misdemeanors or in 

any untoward investment-related matters. 

 

Neither Red Cedar Capital, LLC, any of its principals nor its representatives have ever 

been accused, implicated or faced any administrative proceeding before the SEC, any 

other federal regulatory agency, any state regulatory agency or any foreign financial 

regulatory authority.  None of the above-referenced entities have ever faced a self-

regulatory organization proceeding. 

 

OTHER FINANCIAL INDUSTRY ACTIVITIES AND AFFILIATIONS 

 

Neither Red Cedar Capital, LLC its representatives nor its principals have any material 

relationships with broker-dealers, security dealers, investment companies, other 

investment advisors, futures or commodity merchants or advisors, banking or thrift 

institutions, accountants or accounting firms, lawyers or law firms, insurance companies 

or agencies, pension consultants, real estate brokers or sponsors/syndicators of limited 

partnerships. 

 

Neither Red Cedar Capital, LLC, its representatives nor its principals receive 

compensation from any of the above entities that creates a material conflict of interest. 

 

We believe you deserve open, direct contact with your portfolio manager.  Thus, we 

avoid a model that contains salespeople or outside distribution of our services.  You 

always have direct access to the person accountable to your portfolio for asset allocation, 

security selection and administration. 

CODE OF ETHICS, PARTICIPATION OR INTEREST IN CLIENT 

TRANSACTIONS AND PERSONAL TRADING 

 

 

Honesty, integrity and professionalism are hallmarks of Red Cedar Capital, LLC.  The 

firm maintains the highest standards of ethics and conduct in all of its business 

relationships.  This Code of Business Conduct and Ethics covers a wide range of business 

practices and procedures and applies to all personnel in their conduct of the business and 

affairs of Red Cedar.   

 

The activities of any officer, director or personnel of Red Cedar will be governed by the 

following general principals: (1) honest and ethical conduct will be maintained in all 

personal securities transactions and such conduct will be in a manner that is consistent 

with the code of ethics thus avoiding any actual or potential conflict of interest or any 

abuse of a personnel’s position of trust and responsibility, (2) personnel shall not take 

inappropriate advantage of their positions with Red Cedar, (3) personnel shall have a 
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fiduciary responsibility and maintain the confidentiality of the information concerning the 

identity of securities holdings and financial circumstances of all clients, and (4) 

independence in the investment decision-making process is paramount. 

 

Failure to comply with this Code of Ethics may result in disciplinary action, including 

termination of positions within Red Cedar. 

 

We do not recommend to clients any actions regarding securities in which we have a 

material financial interest that are adverse to their interests or advantageous to ours.   

 

In the case of managed equities, however, if we do recommend or purchase a security for 

client accounts, we often will purchase or own the same equity ourselves.  We believe 

this is not an adversarial position toward our clients, but rather that it aligns our interests 

with our clients.  We “eat our own cooking”, and believe that our clients would expect 

nothing less. 

 

When we buy securities for our clients and ourselves, we buy them simultaneously and 

attempt to allocate shares at the same unit cost (before commissions, which vary by 

broker and account). 

 

A copy of our Code of Conduct will be provided to you or prospective client upon 

request. 
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BROKERAGE PRACTICES 

 

We recommend brokers to you based on a given broker’s ability to execute, its cost and 

its ability to properly process and handle the information associated with managing a 

portfolio.  Red Cedar Capital, LLC has the ability to and does in fact work with several 

different brokers of our clients’ choosing. 

 

We do not receive research or other products or services other than execution from any 

broker-dealer or third party in connection with client securities transactions “soft dollar 

benefits”. 

 

Neither we, nor any person related to Red Cedar Capital, LLC, receives client referrals 

from a broker-dealer or third party in exchange for client securities transactions. 

 

We do not request or require that a client direct brokerage through a specified broker-

dealer.  We will allow you to direct brokerage provided that we can fulfill that your needs 

through said broker to our and your mutual satisfaction.  Of particular import to us is that 

the broker provides good execution, a reasonable cost and that it be able to properly 

process and handle the information that we and you require to manage an investment 

portfolio.  It is important to note that in a client-directed brokerage arrangement, you may 

pay higher brokerage commissions because we may not be able to aggregate orders to 

reduce transactions costs, or you may receive less favorable prices. 

 

We have brokerage and custody relationships with Schwab Institutional, TD Ameritrade, 

MorganStanleySmithBarney, First National Bank of Omaha, Wells Fargo and Vanguard, 

all Members FINRA/SIPC (“Brokers”), to act as custodians for our clients’ accounts.  

Some of the products, services and other benefits provided by Brokers benefit Red Cedar 

and may not benefit your account.  Our recommendation/requirement that you place 

assets in a particular Broker’s custody may be based in part on benefits the Brokers 

provide to us, and not solely on the nature, cost or quality of custody and execution 

services provided by the Broker.   

We may recommend that you establish accounts with a Broker, all registered 

broker/dealers, members SIPC, to maintain custody of your assets and to effect trades for 

your accounts. We are independently owned and operated and not affiliated with any 

Broker.  In many cases these Brokers provide us with access to their institutional trading 

and custody services.  These services include brokerage, custody, research and access to 

mutual funds and other investments that are otherwise generally available only to 

institutional investors. 

 

We place trades for your account subject to our duty to seek best execution and our other 

fiduciary duties.  We may use broker-dealers other than the Brokers named above to 

execute trades for accounts maintained at these Brokers, but this practice may result in 

additional costs to you, so that we are more likely to place trades through the named 
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Brokers rather than other broker-dealers.  These Brokers’ execution quality may be 

different than other broker-dealers. 

For our client accounts maintained in its custody, most Brokers generally do not charge 

separately for custody but are compensated by account holders through commissions or 

other transaction-related fees for securities trades that are executed through the Brokers 

or that settle into the Brokers accounts. 

 

We will aggregate trades for ourselves or our associated persons with your trades, 

providing that the following conditions are met: 

 

1. Our policy for the aggregation of transactions shall be fully disclosed separately to 

our existing clients (if any) and the broker-dealer(s) through which such 

transactions will be placed; 

2. We will not aggregate transactions unless it believes that aggregation is consistent 

with its duty to seek the best execution (which includes the duty to seek best 

price) for you and is consistent with the terms of our investment advisory 

agreement with you for which trades are being aggregated. 

3. No advisory client will be favored over any other client; each client that 

participates in an aggregated order will participate at the average share price for 

all our transactions in a given security on a given business day, with transaction 

costs based on each client’s participation in the transaction; 

4. We will prepare a written statement (“Allocation Statement”) specifying the 

participating client accounts and how to allocate the order among those clients; 

5. If the aggregated order is filled in its entirety, it will be allocated among clients in 

accordance with the allocation statement; if the order is partially filled, it will be 

allocated pro-rata based on the allocation statement; 

6. Notwithstanding the foregoing, the order may be allocated on a basis different from 

that specified in the Allocation Statement if all client accounts receive fair and 

equitable treatment and the reason for difference of allocation is explained in 

writing and is approved by our compliance officer no later than one hour after the 

opening of the markets on the trading day following the day the order was 

executed. 

7. Our books and records will separately reflect, for each client account, the orders of 

which aggregated, the securities held by, and bought for that account. 

8. Funds and securities of clients whose orders are aggregated will be deposited with 

one or more banks or broker-dealers, and neither the client’s cash nor their 

securities will be held collectively any longer than is necessary to settle the 

purchase or sale in question on a delivery versus payment basis; cash or securities 

held collectively for clients will be delivered out to the custodian bank or broker-

dealer as soon as practicable following the settlement; 

9. We will receive no additional compensation or remuneration of any find as a result 

of the proposed aggregation; and  

10. Individual advice and treatment will be accorded to each advisory client. 
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REVIEW OF ACCOUNTS 

 

We regularly review your accounts in an attempt to ensure that your asset allocation and 

portfolio selections are adequate.  Portfolios are reviewed no less frequently than 

monthly, although changes may not be made at that frequency.  Our principal, Adam 

Yale, conducts all portfolio reviews and directs all changes. 

 

In addition, reviews may be made when it is determined that our principal wants to add a 

security to or liquidate a security from the portfolio outside of regular reviews. 

 

As a client, you receive monthly statements from your custodian.  In addition, we report 

to you on a quarterly basis.  Red Cedar Capital, LLC quarterly reports contain portfolio 

holdings, performance reports, statements of income and/or realized gains and losses and 

a narrative quarterly update.  We can customize reports for your portfolio by request. 

 

In addition to quarterly written reports, we encourage face-to-face, written, electronic and 

telephone correspondence and reviews on a regular basis.  Often this is initiated by Red 

Cedar Capital, but we also welcome client-initiated discussion. 
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CLIENT REFERRALS AND OTHER COMPENSATION 

 

Neither we, nor any related persons, accept any economic benefits for referring our 

clients to investment advisors or other advisory services.  In general, we will not refer our 

clients to anybody unless the client has indicated that he or she desires such a referral. 
 
Our Brokers make available to us other products and services that benefit us but may not 
benefit your accounts.  Some of these other products and services assist us in managing 
and administering your accounts.  These include software and technology that provide 
access to client account data (such as trade confirmations and account statements), 
facilitate trade execution (and allocation of aggregated trade orders for multiple client 
accounts), provide research, pricing information and other market data, facilitate payment 
of our fees from your  account, and assist with back-office functions, recordkeeping and 
reporting.  Many of these services generally may be used to service all or a substantial 
number of Red Cedar’s accounts.  The Brokers also make available to us other services 
intended to help us manage and further develop our business enterprise.  These services 
may include consulting, publications and conferences on practice management, 
information technology, business succession, regulatory compliance, and marketing.  In 
addition, the Brokers may make available, arrange and/or pay for these services rendered 
to us by third parties.  The Brokers may discount or waive fees it would otherwise charge 
for some of these services or pay all or a part of the fees of a third-party providing these 
services to Red Cedar.   
 

 

CUSTODY 

 

Custody of your account will be held at either the independent custodian or the 

investment manufacturer.   We urge you, our client, to compare the account statement 

you receive from your qualified custodian and the statements provided by us. 



 - 18 -   

 

INVESTMENT DISCRETION 

 

In general, our clients provide us discretionary authority to make securities transactions 

in their accounts.  They do this most commonly thorough acknowledgement of our 

discretion in a mutually executed investment advisor agreement and by granting us 

limited power of attorney (to make securities transactions) on the accounts that we are to 

advise.   

 

We manage your portfolios to the general directions specified in our initial consultation 

with you.  We seek to update these specifications with you on a periodic basis to account 

for changes in your needs and/or financial lives.  In addition, you can place certain 

restrictions on us to transact in a certain security or type of security. 

 

We have authority to supervise and direct on an ongoing basis your investments in 

accordance with your investment objectives and guidelines or your written Investment 

Policy Statement.  We are authorized, in our discretion and without prior consultation 

with you to: (1) buy, sell, exchange and otherwise trade any stocks, bonds or other 

securities or assets and (2) determine the amount of securities to be bought or sold and (3) 

place orders with the custodian.  Any limitations to such authority will be communicated 

by you, to us, in writing.  

 

You may specify in writing the markets or broker-dealers to execute the securities 

transactions directed by us.  In the absence of such specification, we shall employ such 

broker-dealers and such markets as we, in our sole discretion, shall decide.  We will not, 

however, employ a broker-dealer affiliated with us without first disclosing the affiliation 

to you and obtaining your written consent, we shall not be liable for any act or omission 

of any broker-dealer (other than an affiliated broker dealer employed with your written 

consent).  You may instruct us in writing not to effect transactions through any particular 

broker-dealer.  Executing securities transactions through such designated broker or 

dealer, you may pay higher commissions or other transaction costs or greater spreads, or 

receive less favorable net prices, on transactions for the Account than would otherwise be 

the case. 

 

The limitations on investment and brokerage discretion held by us for you are: 

 

1. For discretionary clients, we require that it be provided with authority to 

determine which securities and the amounts of securities to be bought or sold, as 

well as the broker-dealer to be used and the commission rates to be paid. 

2. Any limitations on this discretionary authority shall be included in this written 

authority statement.  You may change/amend these limitations as required.  Such 

amendments shall be submitted in writing. 

3. If you request that a particular broker-dealer be used to execute transactions in 

your account, we will not, as a matter of policy, negotiate such commission rates 

unless specifically requested to do so by you in writing.  We deem the designation 
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of a broker-dealer by you as a direction by you and you are willing to pay such 

broker-dealer’s normal commission rates.  This could result in you paying higher 

commissions than otherwise may be available. 

4. If you do not designate a broker-dealer for your account, we will determine in 

good faith the broker-dealer to be used based upon the following factors: 

a. commission rates 

b. the ability to obtain best execution 

c. other brokerage services provided by the broker-dealer to you such as 

collection of dividends, exchange or transfer of securities, and custody of 

securities and cash. 

d. ability to properly process and handle the information associated with 

managing a portfolio. 

 

Research products and services received by us from broker-dealers will be used to 

provide services to all our clients. 
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VOTING CLIENT SECURITIES 

 

In general, we accept authority to vote client securities.  Our voting process involves 

reading annual or other proxy solicitations, researching any issues where we believe 

further research is required and voting client securities based on our determination of 

good business and ethical practices.  We do not believe that any conflicts arise in how we 

vote client securities, as in general, we own the same securities that our clients own, and 

we vote shares unanimously according to our determination of how we believe such 

securities should be voted. 

 

Clients may obtain information on how we voted by requesting it from us.  They may 

also obtain a copy of our proxy voting policies and procedures upon request. 

 

We have adopted proxy voting policies and procedures with respect to securities owned 

by you for which we has been specifically delegated voting authority and discretion, in 

accordance with its fiduciary duties and Securities and Exchange Commission Rule 

206(4)-6 under the Investment Advisers Act of 1940, which are reasonably designed to 

ensure that proxies are voted in the best interest of clients.  Generally, Red Cedar is 

deemed to have the authority and responsibility to vote proxies for you where we have 

discretionary authority, unless there is an express written statement from you to the 

contrary.  We will not take any action or render any advice with respect to the voting of 

securities in your account where you are an insider or a control person of the public 

company of the issue held in the account.  Upon request, we will provide you a summary 

of the proxy voting policies and procedures, as well as instructions as to how you may 

obtain (i) a copy of the policies and procedures and (ii) details as to how we have voted 

securities in your account.  
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FINANCIAL INFORMATION 

We do not require or solicit prepayment of more than $1,200 in fees per client, six 

months or more in advance.  In fact, we bill your for our services in arrears, meaning that 

you are not invoiced for services until they have been performed.  In practice, you are 

billed for our services at quarter-end, for the last 3 months, or pro rata if we have 

managed your account for less than 3 months in the preceding period.  Once invoiced, 

you are generally given 30 days to render payment.  This can be done either by Red 

Cedar deducting the fee from your account on the due date, or fees can be paid by check, 

at your election.   

 

We have has discretionary authority over the accounts of its portfolio management 

clients. We are not aware of any financial condition that is reasonably likely to impair our 

ability to meet our contractual commitments to you. 
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REQUIREMENTS FOR STATE-REGISTERED ADVISORS 

 

We are an SEC registered investment advisor, however, we will be registering with the 

State of Nebraska in 2012 as a result of new legislation requiring asset managers of our 

size register on a state basis. 

 

Our principal executive officer and management person is Adam Yale.  Adam obtained a 

Bachelor of Arts degree cum laude from the University of Michigan in 1997.  He was 

awarded a Masters of Accountancy from University of Denver in 2003.  He has 15 years 

of experience in financial matters, having served positions in securities and financial 

analysis, investment banking, financial research and portfolio management.   

 

Neither Adam Yale nor Red Cedar Capital, LLC are actively engaged in any other 

businesses. 

 

Neither Adam Yale nor Red Cedar Capital, LLC take performance-based fees. 

 

Neither Adam Yale nor Red Cedar Capital, LLC have ever been involved in any of the 

following events: 

 

1. an award or otherwise being found liable in an arbitration claim alleging damages 

in excess of $2,500, involving any of the following: 

 

a) An investment or an investment-related business or activity; 

b) Fraud, false statement(s), or omissions; 

c) Theft, embezzlement, or other wrongful taking of property; 

d) Bribery, forgery, counterfeiting, or extortion; or 

e) Dishonest, unfair or unethical practices. 

 

2. An award or otherwise being found liable in a civil, self-regulatory organization, 

or administrative proceeding involving any of the following: 

 

a) An investment or an investment-related business or activity; 

b) Fraud, false statement(s), or omissions; 

c) Theft, embezzlement, or other wrongful taking of property; 

d) Bribery, forgery, counterfeiting, or extortion; or 

e) Dishonest, unfair or unethical practices. 

  

Adam Yale and Red Cedar Capital, LLC have no relationship with any issuer of 

securities that is not described in Item 10.C. of Part 2A 

 


