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MATERIAL CHANGES

Summary of Material Changes

There have been no material changes to our business since the last annual update on
March 9, 2011.

If you would like another copy of this Brochure, please download it from the SEC
Website as indicated above or you may contact our Chief Compliance Officer, J. Walter
Reyna at (956) 682-4196, walter@walterreyna.com

We encourage you to read this document in its entirety.
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ADVISORY BUSINESS

This Disclosure document is being offered to you by Walter J. Reyna, Inc. (“Reyna”) in
connection with the investment advisory services we provide. It discloses information
about the services we provide and the manner in which we provide them to you, the
client.

Reyna is a fee-based investment management firm located in McAllen, Texas,
specializing in designing, implementing and managing investments for individuals and
small businesses. The firm was established in July 1984. The principal owners are
Walter J. Reyna and James A. Reyna.

Portfolio Management Services

We provide discretionary and non-discretionary portfolio management services where
our investment advice is custom tailored to meet your needs and investment objectives.
Subject to any written guidelines, which you may provide, we may be granted discretion
and authority to manage your account. We offer discretionary investment management
and investment supervisory services for a fee based on a percentage of assets under
management in your account. These services include investment analysis, allocation of
investments, quarterly portfolio statements and ongoing monitoring services for the
portfolio. These services include the determination of securities to be purchased/sold and
the amount of securities to be purchased/sold. Where we enter into non-discretionary
arrangements, we will obtain your approval prior to the execution of any transactions.
Once the portfolio is constructed, we will provide continuous supervision and balancing
of the portfolio as changes in market conditions and as your circumstances may require.

In performing its services, we are not required to verify any information received from
you or from other professionals. If you request, we may recommend and/or engage the
services of other professionals for implementation purposes. You are under no obligation
to engage the services of any recommended professional.

In all cases, you have a direct and beneficial interest in your securities, rather than an
undivided interest in a pool of securities. You will have the ability to leave standing
instructions with us to refrain from investing in particular industries or invest in limited
amounts of securities.



Pension Consulting

In addition to providing portfolio management services to pension, profit sharing plans
and other defined benefit plans, for which we are compensated, we provide pension
consulting services to employee benefit plans and their fiduciaries based upon an analysis
of the needs of the plan. In general, these services may include any one or all of the
following:

a) Comprehensive Marketplace Search - Reyna will search the marketplace and provide
quotations from leading retirement plan service providers.

b) Service Provider Analysis - Reyna will analyze data regarding fees and services of
responding retirement plan service providers, including plan features and service
standards.

c) Recommendations - Reyna will make recommendations regarding plan service
provider selection based upon study results and your goals and objectives.

d) Plan Benchmarking Studies - Reyna will compare your current retirement plan data
against industry and same-size employer benchmarks. Best practices are then applied
to improve results.

e) Existing Plan Review - A plan review is a comprehensive exam of major components
of your retirement plan in order to identify strengths and weaknesses. The review can
cover such areas as overall plan structure, related costs, and plan documentation.

All accounts are regulated under the Employee Retirement Income Securities Act
(“ERISA”). We provide consulting services to the plan fiduciaries as described above.
Typically, the named plan fiduciary must make the ultimate decision as to retaining the
services of such investment advisers as we recommend. The plan fiduciary is free to seek
independent advice about the appropriateness of any recommended services for the plan.

Financial Planning and Consulting Services

We provide modular and consultative financial planning services for a fee. Financial
planning services typically involve providing a variety of services, principally advisory in
nature, to Clients regarding the management of their financial resources based upon an
analysis of their individual needs. An Investment Advisory Representative (“IAR”) from
our firm will conduct a half hour complimentary initial consultation. During or after the
initial consultation, if you decide to engage our Firm for financial planning services, an
IAR will conduct follow up meetings as necessary, we collect pertinent information about
your financial circumstances and objectives. Once such information is reviewed and
analyzed, a written financial plan, designed to achieve your stated financial goals and
objectives, is produced and presented to your. The primary objective of this process is to
allow us to assist you in developing a strategy for the successful management of income,
assets, and liabilities to meet your financial goals and objectives.

We base the financial plans on your financial situation at the time the plan is presented
and on the financial information you disclose to us. You are advised that certain



assumptions may be made with respect to interest and inflation rates and use of past
trends and performance of the market and economy. Past performance is in no way an
indication of future performance. We cannot offer any guarantees or promises that your
financial goals and objectives will be met. As your financial situation, goals, objectives,
or needs change, you must notify us promptly

Assets Under Management

As of December 31, 2011, Reyna manages $27,600,000 million in client assets on a
discretionary basis. There are no non-discretionary assets managed through Reyna.



FEES AND COMPENSATION

Portfolio Management Services

The annual fee for portfolio management services is billed quarterly in advance based on
the value of the assets under management at the end of the previous quarter. Fees will be
assessed pro rata in the event the portfolio management agreement is executed at any
time other than the first day of a calendar quarter. The payment of fees for portfolio
management services is deducted through a direct debit to your account by the qualified
custodian holding your funds and securities. In the investment management agreement
you provide written authorization permitting the fees to be paid directly from their
account. The market value will be determined as reported by the Custodian. Fees are
assessed on all assets under management, including securities, cash and money market
balances.

On an annualized basis, our fees for ongoing portfolio management services, subject to
negotiation, are based on the following tiered fee schedule:

Portfolio Size Annualized Fee*
$149,999 or less 2.00%
$150,000 to $499,999 1.70%
$500,000 to $999,999 1.50%
$1,000,000 to $2,499,999 1.20%
$2,500,000 to $4,999,999 0.85%
$5,000,000 to $9,999,999 0.55%
$10,000,000 and above 0.50%

*The Firm may charge Clients a fee schedule which differs from the above for portfolios
consisting of fixed income securities, to be negotiated with Clients on a case-by-case
basis.

Reyna may allow accounts of members of the same household to be aggregated for
purposes of meeting the minimum account size or fee breakpoints. We may allow such
aggregation, for example, where we service accounts on behalf of your minor children,
individual and joint accounts for a spouse, and other types of related accounts.

Either party, upon 30 days' written notice to the other, may terminate the management
agreement. The management fee will be pro-rated for the quarter in which the
cancellation notice was given and any unearned fees will be returned to you. Upon
termination, you are responsible for monitoring the securities in your account(s). From
that time forward, Reyna, as investment adviser, will have no further obligation to act or
advise you with respect to those assets.



Pension Consulting

For our pension consulting, we are compensated based on a non-negotiable hourly rate of
$250 which is billed quarterly in arrears. Either party may terminate the pension
consulting agreement within five days of the date of acceptance without penalty to you.
After the five-day period, either party may terminate the agreement by providing written
notice to the other party. Refunds are not applicable as fees are payable in arrears.

Financial Planning and Consulting Services

Financial planning and general consulting is bill at a non-negotiable hourly rate of $250
for modular and consultative financial planning. We require payment of 50% of the
estimated fee upon execution of the financial planning and consulting agreement with the
remainder due upon completion of the financial plan or services rendered. In the event
you elect to implement the financial plan through us and/or purchases any insurance
products through 1AR's of our Firm, in their capacity as insurance agents, we may offset a
portion of the fee against any commissions earned.

An estimate of the total cost will be determined at the start of the advisory relationship.
Services to be provided and applicable fees will be clearly set forth in the executed
agreement for services.

In the event you terminate the agreement after five days of execution, you will be charged
for the portion of work performed by our firm.

Additional Fees and Expenses:

Fees paid to us for investment advisory services are separate from any fees and expenses
charged to shareholders of mutual fund shares or mutual fund companies. A complete
explanation of the expenses charged by the mutual fund is contained in each fund’s
prospectus.

Advisory fees payable to us do not include all the fees you will pay when we purchase or
sell securities for your Account(s). The following list of fees or expenses are what you
may pay directly to third parties, whether a security is being purchased, sold or held in
your Account(s) under our management. Brokerage commissions;

e Transaction fees;

o Exchange fees;

e SEC fees;

e Advisory fees and administrative fees charged by Mutual Funds (MF) and
Exchange Traded Funds (ETFSs)

e Advisory fees charged by sub-advisers (if any are used for your account);



o Custodial Fees;

o Deferred sales charges (on MF or annuities);

o Odd-Lot differentials;

o Transfer taxes;

e Wire transfer and electronic fund processing fees;

e Commissions or mark-ups / mark-downs on security transactions ;

Please refer to the “Brokerage Practices” below for discussion of Reyna’s brokerage
practices.



PERFORMANCE BASED FEES AND SIDE-BY-SIDE MANAGEMENT

This item does not apply to our business.
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TYPES OF CLIENTS

Reyna provides investment advice to individuals, pension and profit sharing plans, trusts,
estates, charitable organizations, corporations, and other business entities.

We generally impose a minimum of $100,000 to open and maintain an advisory account.
However, this account minimum may be waived at our discretion if, for example, you
appear to have significant potential for increasing assets under management. In addition,
we may household you accounts to meet the stated minimum.
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METHODS OF ANALYSIS, INVESTMENT STRATEGIES, AND RISK OF LOSS

The method of analysis we utilize is fundamental. We gather our information for
investment purposes from research prepared by others.

Our investment strategy is managed from a risk standpoint. We believe that it is
absolutely necessary to have an offensive and a defensive strategy for each position in a
portfolio. Typically, this means only appreciating holdings are maintained, part of the
"offense.” Holdings that are showing prolonged weakness relative to the rest of the
market are sold and the money is moved to money markets, short term bond funds and
other " temporary havens" until we determine that strength areas are available to replace
those weaknesses.

We have two primary methods for making investment decisions.

First, we follow a mathematically derived, objective, trend-following strategy that defines
entry and exit points for each fund we follow, based on the fund's volatility and price
movement, the methodology is simple: We seek to hold our winners and cut loose the
losers.

Second concept is “Relative Strength". Here we identify areas of the market that are in
favor and then we gravitate toward those areas and the funds in that sector. In our
studies, we have found that areas of the market that are relatively strong continue their
strength for approximately one year., as a result we continue with a sector until it is
finished.

We used primarily ETF’s (Exchange Traded Funds) in our selections as they are like a
basket of securities that trade like stocks and have a lower cost than most mutual funds.
However, we may use some mutual funds in the portfolios if we feel they are warranted.

Risks

Investing in securities involves risk of loss which clients should be prepared to bear. Our
past performance is not a guarantee of future results. Certain market and economic risks
exist that may adversely affect an account’s performance that could result in capital
losses in your account.

The following is a description of the principal risks of the portfolios, which may
adversely affect its total return. There are other circumstances (including additional risks
that are not described here) which could prevent your portfolio from achieving its
investment objective.
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Stock Market Risk — The value of equity securities and bonds in the portfolios will
fluctuate and, as a result, the value of the portfolios may decline suddenly or over a
period of time.

Managed Portfolio Risk — The manager’s investment strategies or choice of specific
securities may be unsuccessful and may cause the portfolio to incur losses.

Industry Risk — The portfolio’s investments could be concentrated within one industry or
group of industries. Any factors detrimental to the performance of such industries will
disproportionately impact your portfolio. Investments focused in a particular industry are
subject to greater risk and are more greatly impacted by market volatility than less
concentrated investments.

Legislative authorities may change tax laws in the future. Some changes may cause the
client to pay more investment related taxes.

Non-U.S. Securities Risk — Non-U.S. securities are subject to the risks of foreign
currency fluctuations, generally higher volatility and lower liquidity than U.S. securities,
less developed securities markets and economic systems and political and economic
instability.

Emerging Markets Risk — To the extent that your portfolio invests in issuers located in
emerging markets, the risk may be heightened by political changes and changes in
taxation or currency controls that could adversely affect the values of these investments.
Emerging markets have been more volatile than the markets of developed countries with
more mature economies.

Currency Risk — The value of your portfolio’s investments may fall as a result of changes
in exchange rates.
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DISCIPLINARY INFORMATION

Reyna does not have any legal or other “disciplinary” events to report to you.
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OTHER FINANCIAL INDUSTRY ACTIVITIES AND AFFILIATIONS

IARs of Reyna are also registered representatives, licensed to sell securities through
Lincoln Financial Securities Corporation, (“LFSC”), a securities broker/dealer registered
with FINRA. In this capacity, IARs of our Firm are involved in the sale of securities of
various types, including, but not limited to, stocks, bonds, ETFs and mutual funds. The
IARs will receive normal and customary compensation because of securities transactions
placed through LFSC on behalf of their Clients, including 12-1 fees. Additionally, IARs
of our Firm will receive commissions on the sale of various insurance products. IARs of
our Firm, in their capacity as registered representatives or insurance agents, may receive
commissions as a result of products sold to you which are offered by LFSC's parent
company, Lincoln Financial Group. Receipt of this additional compensation in and of
itself creates a conflict of interest as IARs of our Firm may have an incentive to offer
products offered by Lincoln Financial Group over other products. We address this
conflict with full disclosure of all fees to the prospective client.
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CODE OF ETHICS PARTICIPATON OR INTEREST IN CLIENT
TRANSACTIONS AND PERSONAL TRADING

Reyna employees and principal owner Walter J. Reyna are allowed to invest for their
own accounts. In addition, they may have a financial interest in the same securities or
other investments that the firm recommends or acquires for your account. They may also
engage in transactions that are the same as, or different than, transactions recommended
to or made for your account.

These circumstances create a potential conflict of interest. Such transactions are
permitted if effected, pre-cleared and reported in compliance with our policy on personal
securities transactions. We recognize the fiduciary responsibility to place your interests
first and have established policies to avoid any potential conflicts of interest.

Reports of personal transactions in securities by our personnel are reviewed by the firm’s
Designated Principal quarterly, or more frequently if required. Reyna does not, as
principal, buy securities for itself from clients, nor do we sell securities we own to any
client. Additionally, we do not act as broker or agent to effect securities transactions for
compensation for any client.

Reyna has adopted a Code of Ethics that governs the firm, and its employees’ behavior
regarding a number of potential conflicts of interest when providing you service. This
Code of Ethics is designed to ensure we meet our fiduciary obligation to you, our Client
(or Prospective Client), and maintain a Culture of Compliance within our firm.

The primary purpose of our Code is to detect and prevent violations of securities laws,
including our obligations we owe to you.

We distribute our Code to each employee at the time of hire, and annually thereafter (if
there are changes). We provide annual training to employees to supplement the Code, and
monitory employee activities on an on-going basis.

Our Code includes the following:

Requirements for maintaining our clients’ confidentiality
Prohibitions on:
o Insider trading (if we are in possession of material, non-public
information);
o Rumor mongering;
o The acceptance of gifts and entertainment that exceed our policy
standards;
Reporting of gifts and business entertainment;
Pre-clearance of employee and firm transactions;
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e Reporting (on an on-going and quarterly basis) all personal securities transactions
(what we call “reportable securities” as mandated by regulation); and,

e We require all employees to re-certify their acceptance of our Code on an annual
basis. This includes identifying members of their household and any account to
which they have a beneficial ownership (they “own” the account or have
“authority” over the account), and disclosing all securities they hold at that time,
including those held in certificate form.

e Our Code does not prohibit personal trading by employees. As you may imagine,
as a professional investment adviser, we follow our own advice. As a result, we
may purchase or sell the same or similar securities (or securities that are suitable
for an employee or related account but not suitable for any client, including you)
at the same time that we place transactions for your account and the accounts of
our other Clients.

We designed the Code of Ethics to:

e protect our clients by deterring misconduct,

e educate personnel regarding the firm’s expectations and laws governing their
conduct,

e remind personnel that they are in a position of trust and must act with complete
propriety at all times,

e protect the reputation of Reyna,

e guard against violation of the securities laws, and

 establish procedures for personnel to follow so that Reyna may determine whether
their personnel are complying with the firm’s ethical principles.

You may request a complete copy of our Code of Ethics by contacting us at the address,
telephone or email on the cover page of this Part 2; Attn.: Chief Compliance Officer.
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BROKERAGE PRACTICES

Our 1ARs who are registered representatives of Lincoln Financial Securities Corporation
(“LFS”) may recommend LFS for plan implementation and brokerage services. These
individuals are subject to FINRA Conduct Rule 3040 that may restrict them from
conducting securities transactions away from LFS unless LFS provides the representative
with written authorization. Therefore, you are advised that such IARs may be limited to
conducting securities transactions through LFS. Implementation of the financial plan
through such individuals would present a conflict of interest to the extent that associated
persons of Reyna receive normal and customary commissions as a registered
representative of LFS and/or licensed insurance agents resulting from any securities or
insurance transactions. It may be the case that LFS charges a higher fee for a particular
type of service, such as commission rates, than can be obtained from another broker.

Reyna maintains a relationship with TD Ameritrade Institutional, a division of TD
Ameritrade, Inc. Member FINRA/SIPC (“TD Ameritrade™), which acts as custodian for
all discretionary accounts.

We may recommend that you establish accounts with the TD Ameritrade, a registered
broker/dealer, member SIPC, to maintain custody of your assets and to effect trades for
your accounts. Reyna is independently owned and operated and not affiliated with TD
Ameritrade. TD Ameritrade provides us with access to its institutional trading and
custody services. These services include brokerage, custody, research and access to
mutual funds and other investments that are otherwise generally available only to
institutional investors.

We place trades for your account subject to our duty to seek best execution and other
fiduciary duties. Whenever possible we seek to aggregate (combine) trades, to achieve
best execution consistently across all accounts.

For Reyna client accounts maintained in its custody, TD Ameritrade generally does not
charge separately for custody but is compensated by account holders through
commissions or other transaction-related fees for securities trades that are executed
through TD Ameritrade or that settle into TD Ameritrade accounts. (See Item 5 for
additional information regarding fees.)

Aggregation of Orders

We will aggregate orders with respect to a security if such aggregation is consistent with
achieving best execution for your account. When orders are aggregated, each
participating account will receive the weighted average share price for all transactions in
a particular security effected to fill such orders on a given business day. Transaction
costs will be shared pro rata based upon each account's participation in the transaction.
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Allocations of orders among Client accounts must be made in a fair and equitable
manner. As a general rule, allocations among accounts with the same or similar
investment objective are made pro rata based upon the size of the accounts. There is no
allocation to an account or set of accounts based on account performance or the amount
or structure of management fees. However, the following factors may justify an
allocation that deviates from the general rule:

1. Specific allocations may be chosen based upon an account's existing positions in
securities.

2. Specific allocations may be chosen because of the cash availability of one or more
particular accounts.

3. Specific allocations may be chosen based on a partial fill of the block trade.

4. Specific allocations may be chosen for tax reasons.

5. Specific allocations may be chosen based on required minimum trade lot sizes for
foreign securities.
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REVIEW OF ACCOUNTS

Walter J. Reyna, President/Chief Compliance Officer, and James A. Reyna, Vice-
President, review accounts on a quarterly basis or more frequently as necessary.
Triggering factors that may stimulate an additional account review include, but are not
limited to, a change in a family situation; (i.e. birth of a child, death of a spouse, divorce,
or marriage), job loss or change, need for principal and/or income, changes in economic
conditions, tax considerations, changes in your financial situation and your request for an
additional review of your account. You are urged to notify us of any changes in your
personal circumstances that may affect your risk tolerance or decisions we make
regarding your investments.

You will receive trade confirmations as well as monthly statements that reflect all
transactions in your account directly from the account custodian.
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CLIENT REFERRALS AND OTHER COMPENSATION

If you elect to purchase insurance products through our IARs holding insurance licenses,
Reyna's IARs will receive normal commissions as discussed above. If you elect to utilize
associated persons of Reyna, in their capacity as registered representatives, for securities
transactions, Reyna's IARs may receive 12b-1 distribution fees from investment
companies (mutual funds) in connection with the placing your funds with such
companies. These commissions and fees are in addition to the investment advisory fees
described in Fees and Compensation. IARs of Reyna that are also registered as
investment adviser representatives of Lincoln Financial Securities Corporation will
receive fees in accordance with the services provided through that entity.

Reyna tries at all times to put your interest first as part of our fiduciary duty. However,
you should be aware that the receipt of additional compensation creates a potential
conflict of interest. We will make full disclosure to you to address the conflict of interest.

As disclosed under Brokerage Practices, we participate in TD Ameritrade’s institutional
customer program and we may recommend TD Ameritrade to you for custody and
brokerage services. There is no direct link between our participation in the program and
the investment advice we give to you, although we receive economic benefits through its
participation in the program that are typically not available to TD Ameritrade retail
investors. These benefits include the following products and services provided without
cost or at a discount: duplicate client statements and confirmations; research related
products and tools; consulting services; access to a trading desk serving advisor
participants; access to block trading; the ability to have advisory fees deducted directly
from client accounts; access to an electronic communications network for client order
entry and account information; access to mutual funds with no transaction fees and to
certain institutional money managers; and discounts on compliance, marketing, research,
technology, and practice management products or services provided to Reyna by third
party vendors. TD Ameritrade and other vendors may also have paid for business
consulting and professional services received by related persons of Reyna and also pay or
reimburse expenses (including travel, lodging, meals and entertainment expenses) for our
personnel to attend conferences or meetings relating to programs or to TD Ameritrade’s
advisor custody and brokerage services generally. Some of the products and services
made available by TD Ameritrade through the program may benefit us but may not
benefit our client accounts. These products or services may assist us in managing and
administering your accounts, including accounts not maintained at TD Ameritrade. Other
services made available by TD Ameritrade are intended to help us manage and further
develop our business enterprise. The benefits received by us through participation in the
program do not depend on the amount of brokerage transactions directed to TD
Ameritrade. You should be aware, however, that the receipt of economic benefits by our
firm and any associated persons creates a potential conflict of interest and may indirectly
influence our recommendation of TD Ameritrade for custody and brokerage services.
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CUSTODY

All client account assets are held by a qualified custodian. Reyna periodically reviews
clients’ custody relationships to ascertain their effectiveness, responsiveness and costs.
Reyna, however, is not responsible for the actions of a client’s custodian.

Clients should carefully review account statements received directly from the qualified

custodian. We also urge you to compare the account statement you receive from your
qualified custodian with the statements provided by us.
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INVESTMENT DISCRETION

Reyna has authority to supervise and direct on an ongoing basis your investments in
accordance with your investment objectives and guidelines or your written Investment
Policy Statement. Reyna is authorized, in its discretion and without prior consultation
with you to: (1) buy, sell, exchange and otherwise trade any stocks, bonds or other
securities or assets and (2) determine the amount of securities to be bought or sold and (3)
place orders with the custodian.

Any limitations to such authority will be communicated by you to Reyna in writing.

You may specify in writing the markets or broker dealers to execute the securities
transactions directed by us. In the absence of such specification, we shall employ such
broker dealers and such markets as it, in its sole discretion, shall decide.

We will not, however, employ a broker dealer affiliated with us without first disclosing
the affiliation to you and obtaining your written consent. Reyna shall not be liable for any
act or omission of any broker dealer (other than an affiliated broker dealer employed with
your written consent).

You may instruct us in writing not to effect transactions through any particular
broker/dealer. Executing securities transactions through such designated broker or
dealer, you may pay higher commissions or other transaction costs or greater spreads, or
receive less favorable net prices, on transactions for the account than would otherwise be
the case
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VOTING YOUR SECURITIES

Reyna will not vote proxies under its limited discretionary authority. You retain the
authority to vote proxies and will be required to ensure that proxy materials are sent
directly to you. We do not take action with respect to any securities or other
investments that become the subject of any legal proceedings, including bankruptcies.
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FINANCIAL INFORMATION

We do not require or solicit prepayment of more than $500 in fees per client, six months
or more in advance.

We are not aware of any financial condition that is reasonably likely to impair our ability
to meet our contractual commitments to you.
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REQUIREMENTS FOR STATE-REGISTERED ADVISORS

Information about our Investment Adviser Representatives can be found in the Part 2B
Brochure Supplement below.
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Supervised Persons: Walter J. Reyna, CFP and James A. Reyna

5315 N. McColl Road
McAllen, TX 78504
(956) 682-4196

February 14, 2012

www.walterreyna.com

This Brochure Supplement provides information about Walter J. Reyna and James A.
Reyna that supplements the Walter J. Reyna, Inc. Brochure. You should have received a
copy of the Brochure. Please contact Walter Reyna, Chief Compliance Officer if you did
not receive Walter J. Reyna’s brochure or if you have any questions about the contents of
this supplement.

Additional information about Walter J. Reyna and James A. Reyna is available on the
SEC’s website at www.adviserinfo.sec.gov.
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EDUCATIONAL BACKGROUND AND BUSINESS EXPERIENCE

Walter J. Reyna

Born: 1946

Post Secondary Education:

e Howard County Jr. College, A.S., 1966
e Baylor University, B.S. Kinesiology, 1969
e College of Financial Planning, CFP*, 1989

Recent Business Experience:

Walter J. Reyna, Inc., President , 07/1984 to Present

e Lincoln Financial Securities Corporation, Registered Representative, 11/1984 to
Present
Lincoln Financial Securities Corporation, Registered Principal, 2/2002 to Present

e Lincoln Financial Securities Corporation, Investment Advisor Representative,
11/1984 to 08/2006

*Minimum Qualifications for the Certified Financial Planner (CFP®) Designation

Accredited by the National Commission for Certifying Agencies, this designation is issued by the Certified
Financial Planner Board of Standards, Inc. (CFPBS) and is granted to individuals who meet the following
prerequisites: (1) meet the education requirement, (2) possess a bachelor’s degree from an accredited
college or university, (3) pass the CFP® Certification Examination, (4) have at least three years of full-time
work experience in personal financial planning, and (5) pass the CFPBS Fitness Standards for Candidates
and Registrants and Background Check. The education requirement can be met by completing a CFPBS
registered education program or by applying for challenge status based on certain degrees or credentials.
Once the initial CFP® designation is issued, the CFP® holder is required to complete 30 hours of
continuing education every two years and must meet other standards administered by the CFPBS.

James A. Reyna

Born: 1972

Post Secondary Education:
e Baylor University, B.B.A. Financial Planning, 1995

Recent Business Experience:

Walter J. Reyna, Inc., Vice-President , 01/2005 to Present

¢ Lincoln Financial Securities Corporation, Registered Representative, 05/2001 to
Present

o Fidelity Investments, Senior Financial Services Representative, 7/1996 to 7/1999.
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DISCIPLINARY INFORMATION

None

OTHER BUSINESS ACTIVITIES

Messrs. Reyna may provide advice to you on matters not involving securities products or
services. Such matters may include, but would not be limited to traditional insurance
products (life, health). They may provide insurance products to you and receive
compensation in the form of insurance fees. If they receive fees from insurance products,
advisory fees will not be charged on those assets.

You should be aware that a conflict exists between the interests of the Firm and your
interests; and you are under no obligation to act upon any of the recommendations of
Reyna; and if you elect to act upon any of our recommendations, you are under no
obligation to affect the transaction through the Firm.

Messrs. Reyna are registered representatives of Lincoln Financial Services Corporation
("LFSC™), a securities broker-dealer. As such, they may receive compensation for his
activity as a registered representative.

As a broker-dealer, LFSC engages in a broad range of activities normally associated with
securities brokerage firms. Pursuant to the investment advice given, investments in
securities may be recommended for you. If LFSC is selected as the broker-dealer, it may
affect transactions in securities for you. By serving as the broker-dealer, LFSC and
Messrs. Reyna may receive commissions for executing securities transactions. When
they receive commissions in connection with the advice given to advisory clients, the
Firm may reduce a portion of its fees by the amount of the commissions earned.

ADDITIONAL COMPENSATION

Messrs. Reyna do not receive any economic benefit for providing advisory services
beyond the scope of Walter J. Reyna, Inc. and Lincoln Financial Services Corporation
that represents a substantial amount of time or income.

SUPERVISION

Mr. Walter Reyna is the President of Walter J. Reyna, Inc. His activities are generally
supervised in accordance with the firm’s compliance procedures.
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Mr. James Reyna is Vice President of Walter J. Reyna, Inc. His advisory activities are
supervised by the Chief Compliance Officer, Mr. Walter Reyna.

Mr. Walter Reyna may be reached at (956) 682-4196.

REQUIREMENTS FOR STATE-REGISTERED ADVISERS

Please be advised that no supervised person of Reyna, has been involved in an award or
has otherwise been found liable in an arbitration claim alleging damages in excess of
$2,500, involving any of the following:

(a) an investment or an investment-related business or activity;
(b) fraud, false statement(s), or omissions;

(c) theft, embezzlement, or other wrongful taking of property;
(d) bribery, forgery, counterfeiting, or extortion; or

(e) dishonest, unfair, or unethical practices.

Additionally, no supervised person of Reyna has been involved in an award or otherwise
been found liable in a civil, self-regulatory organization, or administrative proceeding
involving any of the following:

(a) an investment or an investment-related business or activity;
(b) fraud, false statement(s), or omissions;

(c) theft, embezzlement, or other wrongful taking of property;
(d) bribery, forgery, counterfeiting, or extortion; or

(e) dishonest, unfair, or unethical practices

Neither Reyna or any person associated with the adviser has a relationship or
arrangement with any issuer of securities.
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