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SUMMARY OF MATERIAL CHANGES

This Summary of Material Changes is a new requirdgraader the “Amendments to
Form ADV” which was published by the SEC on July 2810. Under the Amendments to the
Form ADV, we may provide you with this Summary o&tdrial Changes dated March 29, 2012,
detailing any material changes that we made tdoochure since the last annual update we
provided to clients dated March 30, 2011, in liésending a full copy of our Brochure to all of
our clients.

Change in Executive Officers

On January 30, 2012, Gene Katz joined our firm kiefDevelopment Officer. In
addition, Mr. Katz took over the responsibilitifsGhief Financial Officer from James F. Peters,
Jr. Mr. Katz is responsible for overseeing ounfgs finance, corporate development and sales.
Mr. Peters remains our Chief Executive Officer &tdef Compliance Officer.

Private Investment Funds

In November 2011, qualified investors of the prevatvestment funds, TAG Fusion
Fund, LLC, a Delaware limited liability company,cathe TAG Cayman Fusion Fund, Ltd., a
Cayman Islands exempted company, began to redeieportion of the liquidated funds. We
anticipate the funds will be distributed in the@sd quarter of 2012.

Investment Management — Qualified Plans

We provide investment management services to aealietirement plans which are sub-
ject to the Employee Retirement Income Security#&d974, as amended (“ERISA”). As part
of our services to qualified plans, we will actza3(38) fiduciary manager under ERISA. For a
complete description of this service, including tbe, please request a copy of our current
Brochure.

Additional Information

To request a copy of our Brochure or the PrograotBure please contact our Client
Service Department at (248) 283-2520mdo @tagllc.net

Additional information about us is also availabia the SEC’s web site
www.adviserinfo.sec.govThe SEC’s web site also provides informationudl@my persons
affiliated with us who are registered, or are reggito be registered, as one of our investment
adviser representatives of us.
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ADVISORY BUSINESS

Our Owners and Principals

Our firm was established in 2004 and our princgy@hers are James F. Peters, Jr. and
Paul Simon who each own twenty-five percent (25%ore of our firm’s membership
interests.

Our Advisory Services

Sub-advisory Services

Generally, we will enter into a sub-advisory agreatrwith a broker or another financial
advisor which we refer to as your independent famaradvisor or Financial Advisor. Under
these services, your Financial Advisor recommead®ti an investment in one or more of our
portfolios.

Your assets will be invested in Exchange-Tradedlits like exchange traded funds
(ETFs), exchange traded notes (ETNSs) allocateddnrdance with one of our portfolios. Our
portfolios are tactically allocated towards globglities, commodities and fixed income. We
use a global blended benchmark to measure theveaskssume in allocating our portfolios
globally in equities, commodities, and bonds.

Clients Referred by Financial Advisors

At the outset of our relationship, you will entatd an investment advisory agreement
with us. We also expect that you will have an agrent with your Financial Advisor. Our
agreement will explain the services we providedao gnd the responsibilities of your Financial
Advisor. In addition, we will have no direct coatavith you instead, your Financial Advisor
will provide to you a portfolio performance repdtis Brochure and when required our privacy

policy.

Your Financial Advisor will be responsible for helg you complete the portfolio
selection questionnaire which provides your Finah&dvisor with information about your
targeted time horizon, risk tolerance and long-tgoals. Your Financial Advisor will help you
choose the portfolio that meets your investmenedbjes. We use the information you provide
in the portfolio selection questionnaire to confittme portfolio selected by you and your
Financial Advisor.

As part of our services to qualified retirementglavhich are subject to the Employee
Retirement Income Security Act of 1974, as amer{UERISA”), we will act as an ERISA
3(38) fiduciary manager. As a 3(38) manager, tha fiduciary give us discretionary authority
to manage the plan’s assets. This means thatahdiguciary shifts its fiduciary responsibility
to us for the selection of the plan’s investmerier all qualified plan clients, your Financial
Advisor will work with the plan fiduciary to devgboa formal written investment policy
statement (“IPS”) for the plan, or they will reviemd amend the existing IPS, which establishes
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the plan’s specific standards and processes fesinvent operations. The investment policy
statement may also place restrictions on the tgpes/estments the plan invest its assets in.
The Financial Advisor uses the plan’s investmeiicgstatement to recommend the portfolio.
We will receive a copy of the plan’s investmentippktatement and will continually monitor
the performance of the plan’s investments.

We manage your advisory account on a discretiobasys in accordance with the
selected portfolio. You retain individual ownerslaf all securities and you have the
opportunity to place reasonable restrictions ortypes of investments in your account although
if we deem your restrictions to be unreasonablewillenot enter into an investment advisory
agreement with you or we will terminate the exigtagreement with you.

We receive a portion of the investment managenesntdr our advisory services and
when agreed upon in the investment advisory agregriiee Financial Advisor receives the
balance for its financial consulting services. &#sl you participate in our wrap fee program, our
portion of the fee does not include brokerage cossions, transaction fees, and other related
costs and expenses which will be incurred by you.

Traditional Sub-advisory Services

When we provide traditional sub-advisory serviees will have no direct relationship
with the Financial Advisor’s client. You will sigegn agreement with your Financial Advisor
under which you agree to pay a fee based on amegeof the assets under management. The
Financial Advisor establishes the fee which you. p@ie receive a portion of the fee for our
advisory services as agreed upon in the sub-agvasgreement. Your Financial Advisor will
ask you to complete the portfolio selection questare which provides your Financial Advisor
with information about your targeted time horizask tolerance and long-term goals. Your
Financial Advisor will help you choose the portibthat meets your investment objectives. We
use the information you provide in the portfolidestion questionnaire to confirm the portfolio
selected by you and your Financial Advisor.

Trade Signals

We may also enter into an agreement with a FinbAclaisor to provide trade signal
alerts that replicate our portfolio tactical alldoa trades. After receiving the trade signalaler
the Financial Advisor is responsible for executing client’s trades. We will have no direct
relationship with the Financial Advisor’s clientVe receive a fee calculated by the Financial
Advisor, based on the end of the calendar quadkerevof assets under management in our trade
signal program.

Wrap Fee Programs

We sponsor a wrap fee program and we participateap fee programs sponsored by
other financial institutions.
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In a wrap fee program, you will typically pay th@ossoring financial services firm a
single fee, generally payable on a quarterly b&sispver all costs in connection with securities
transactions in your account, the investment mamage services, custody and related services.

Investment Advisory Services through our Sponsotéttap Fee Program

We offer investment advisory services through goweg program. If you participate in
our program, we will charge you a specified feealilgovers both our advisory fee and the fees
for executing transactions within your accountydti participate in our program through a
Financial Advisor, they will establish and disclaae fee to you. Our fee does not include your
Financial Advisor’s fee unless we otherwise agreeriting. There are no other differences in
how we manage accounts participating in our wragpf®gram.

A complete description of the program and feesatbigipate in the program are con-
tained in our Sub-advisory Wrap Fee Brochure, wisdhe program Brochure. To request a
copy of the program Brochure please contact ug4#)(283-2520 oinfo@tagllc.net

Participation in Wrap Fee Programs (Not sponsoregt bis)

We also provide investment advisory services imeation with a wrap fee program
sponsored by other financial service firms suchrager dealers or investment advisers.
Generally, if we are selected to provide investnaehisory services as part of the wrap fee
program, we are compensated directly by the fironspring the “wrap fee” program.

Other Investment Management Services through a [ir&elationship

We also may provide investment management sertacgsu regarding your annuity
products or your individual employer-sponsoredreatient plans. In so doing, we either direct
or recommend the allocation of your assets amoagahious mutual funds that comprise the
variable life/annuity product or the retirementrplayour assets will be maintained either at the
specific insurance company that issued the varigelannuity product or at the custodian
designated by the sponsor of your retirement plan.

Private Investment Funds

We are the managing member of the TAG Fusion Fubh@, a Delaware limited
liability company, and the investment manager ef TAG Cayman Fusion Fund, Ltd., a
Cayman Islands exempted company, and our officgertha directors of the TAG Cayman
Fusion Fund, Ltd. These Funds invest substan@lligf their assets in the TAG Fusion Master
Fund, LLC, a Cayman Islands exempted company. o@uers are the Directors of the Master
Fund. In November 2011, we began to liquidatedisttibute the private investment funds. We
anticipate closing the funds in the second quaft@012.
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Assets Under Management

We manage client assets on a discretionary ba&sioof December 31, 2011, we had
$451,349,000 in client assets managed on a disneeli basis and $961,966,000 in client assets

under advisement. Assets under advisement ai@Estets with third-party managers using our
trade signals.

FEES AND COMPENSATION

Investment Management Fee Schedule

Our fees vary depending upon the market value of ggsets under management and the
type of investment advisory services we providgdn. Our standard fee schedule is as follows:

Annual Fee
Assets AP/MP* Cp**
$100,000 - $1,999,999 0.75% 0.50%
$2,000,000 - $4,999,999 0.70% 0.45%
$5,000,000 - $9,999,999 0.65% 0.45%
$10,000,000 - $24,999,999 0.50% 0.35%
$25,000,000 - $49,999,999 0.45% 0.30%
$50,000,000 - $99,999,999 0.40% 0.25%
$100,000,000 and above Negotiable  Negotiable
*AP/MP =  Aggressive or Moderate Portfolio
**CP = Conservative Portfolio

Unless we agree in writing to handle it differenthye bill our fee quarterly in advance.
The fee is based on the total assets in your atcddnce your assets reach the higher asset
bracket, the entire account is charged the feecaded with that bracket. We may agree to
aggregate your related accounts for purposes ofileding the asset level and fee. We may
negotiate our fee under certain circumstances agdtiated fees may be higher or lower than
those described above. The specific manner inlwivie charge fees is described in our
Investment Advisory Agreement with you.

Our initial fee will be deducted at the inceptidnyour account and is prorated based
upon the days remaining in the initial quarter.n&ally, your fee for all subsequent quarters
will be deducted within the first five business ddgllowing the close of each calendar quarter.

Our fee will be calculated as of the end of eadardar quarter using the ending balance of
assets in your account.

Unless you patrticipate in a wrap fee program, eesfare exclusive of brokerage
commissions, transaction fees, and other relatsts @nd expenses which will be incurred by the
client. You may incur certain charges imposed ist@dians, brokers, third party investment
managers. Mutual funds and exchange traded fuedsharge internal management fees,
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which are disclosed in their prospectus. We da@ctive any portion of these commissions,
fees and costs.

For qualified plans, we will disclose to the plahuciary all revenue arrangements and
any other monetary benefits provided to us or oupleyees related to the qualified plan and the
amounts generated by the plan assets at leaspengear. In addition, we will provide the
required information that the plan sponsor andfan fiduciary may need to prepare the annual
report on Form 5500 or the appropriate schedules.

Termination of Services

Either of us may terminate our investment advisgseement by providing the other
party with written notice. You have the right erhinate the agreement without penalty within
five business days after signing the agreemerthelagreement terminates prior to the end of a
billing period, we will refund advisory fees to ypuorated from the date of termination to the
end of quarter. If the agreement is terminated, wdl still be liable for any transactions
initiated by us in your account under the agreerpent to the termination date, such as the
purchase of investments. If you request, we witiate redemption instructions upon receipt of
your written termination notice. Proceeds willdbailable for payment to you upon settlement
of all transactions in the account. It may nonkeessary to liquidate all securities positions
when terminating our agreement and you should astbout that at the time of termination.

You are responsible for any cost incurred in tramngig assets from the account to a
different account. If you terminate your relatibipswith your Financial Advisor, that may not
terminate your agreement with us.

Other Fees and Charges

If we provide you with advisory services throughuy&inancial Advisor, you are paying
two advisory fees: you pay one fee to us and eadd your Financial Advisor. In general, if
you qualify to use our advisory services withotinancial advisor, as described in “TYPES OF
CLIENTS” beginning on page 6, you would pay a loes.

ETFs and Mutual Funds typically charge their shalddrs various transactions and
operating expense costs associated with the edtaidint and operation of the funds. These fees
will generally include a management fee, shareh@devicing, other fund expenses, and
sometimes a distribution fee. If the fund also asgs sales charges, you may pay an initial or
deferred sales charge. These separate fees aedsespare disclosed in each fund’s current
prospectus, which is available from the fund orcar provide it to you upon your request.

Consequently, for any type of fund investments ilmportant for you to understand that
you are directly and indirectly paying two levefsadvisory fees and expenses: you pay one
layer of fees to the fund and you pay one layexdviisory fees and expenses to us. Generally
speaking, most funds may be purchased directiyowitusing our services and without in-
curring our advisory fees.
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Direct Billing to Client’'s Custodian

You may elect to be billed directly for fees or ymay authorize us to directly debit fees
from your accounts. Generally, clients authorigg¢aigrant the custodian permission to directly
deduct the fees from their account. Under ourexgent, you will authorize us to bill your
custodian directly for our fees. As early as i five business days following the close of
each calendar quarter, your custodian will dedndtsend to us the fee. The custodian’s
periodic statements will show each fee deductiomfyour account. You may withdraw this
authorization for direct billing of these fees aydime by notifying us or your custodian in
writing.

PERFORMANCE-BASED FEES AND SIDE-BY-SIDE MANAGEMENT

A performance based fee is a fee based on a sheapital gains on or capital apprecia-
tion of the assets of a client. We do not changreanlvisory clients any performance-based fees.

TYPES OF CLIENTS

We provide investment advisory services to indiaiduhigh net worth individuals,
pension and profit-sharing plans, charitable orz@tions, foundations, corporations, other
investment advisers and collective investment funds

We impose certain conditions for starting or mamtey an account. As a client of a
Financial Advisor, you must have a minimum of $000, of cash and/or securities to open an
account. If you do not have a Financial Advisam, minimum requirement for individuals,
trusts or estates is $1,000,000. The minimum Hiaritable organizations and corporations is
$3,000,000 and pension and profit sharing plan$%@00,000.

We may waive this requirement if, for example, y@ve additional or related accounts
that together exceed the minimum requirements.

METHODS OF ANALYSIS, INVESTMENT STRATEGIES AND RISK OF LOSS

Methods of Analysis

We start with a qualitative, top down analysis labgl themes focused around social,
political and economic trends with both historiaall future perspectives. The trends are
interpreted as to their “future” impact on varidumancial assets (asset classes). These financial
forecasts are tested through various quantitatl@itations and technical analysis.

We utilize our proprietary system to monitor vasdagging, coincident, and leading
macro and micro economic statistics and to caleutatious valuation metrics. We utilize
research data from numerous independent reseanth dind the public domain.

There are risks involved with this method, inclglthe risk that the social, political and
economic trends will change unpredictably, whiclvig/ we test our interpretations using
various methods and obtain information from a \graé sources.
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Investment Strategies

We use tactical asset allocation as a dynamic tmesg management style that adjusts
asset allocations to our forward view of the rghkatiisks and returns of various asset classes.
This is distinguished from re-balancing, a mechalnigassive process bringing portfolios back
to their original allocations; re-balancing faitsdllow for adjustments based upon new informa-
tion. We further distinguished from market timibg degree and frequency of portfolio adjust-
ments. Our portfolios are fully invested at ahéis, whereas market-timing portfolios are often
in or out of the markets. We invest in asset gsstions with a one-year or longer outlook,
whereas market timing often trades on a less thanyear frequency.

We construct each portfolio using five levels ekrmanagement and design around a
different targeted time, risk and return objectiv@®e portfolios utilize a “fund of funds”
strategy, investing exclusively with asset classc#r ETFs and ETNSs versus investing directly
in individual stocks and bonds.

We use a proactive investment management procelsallyl across multiple asset classes
in our portfolios. While the number and weightimigasset classes in the three portfolios vary
according to their objectives, all portfolios amnsistent in our thematic diversification.

We may implement the following investment strategi®ng-term purchases (held at
least a year) and short term purchases (heldHassa year) in our portfolios or a combination of
both investment strategies to help you meet yorgstment objectives.

Types of Investments and Risk of Loss

Investing in securities involves risk of loss tlgati should be prepared to bear. Obtain-
ing higher rates of return on investments typicalyails accepting higher levels of risk. Your
Financial Advisor will work with you to identify #hbalance of risks and rewards that is
appropriate and comfortable for you. Howevers itill your responsibility to ask questions if
you do not understand fully the risks associateti amy investment or investment strategy.

Also, while we strive to render our best judgmemtyour behalf, many economic and
market variables beyond our control can affectpdgormance of your investments and we
cannot assure you that your investments will béitatde or assure you that no losses will occur
in your investment portfolio. Past performanceng consideration with respect to any
investment or investment advisor, but it is notedgctor of future performance.

International investments may involve risk of capibss from unfavorable fluctuations
in currency exchange rates, differences in geneaaitepted accounting principles, or economic
or political instability in other nations.

Your Financial Advisor will discuss with you thevestment risks of ETFs to determine
the investment objectives that will guide your faio selection. Your Financial Advisor will
explain and answer any questions you have abose tkiads of investments, which present
special considerations such as the following:
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Exchange-Traded Products and Index Funds

Equity-based exchange traded funds have a sinslaprofile to those of equity mutual
funds, while fixed income-based ETFs have a rigHilgrthat approximates bond mutual funds.
An ETF seeks investment results that correspondrgéy to the price and yield of an index.
You should anticipate that the value of an ETFarek would decline, more or less, in
correlation with any decline in the value of itsresponding index. An ETF’s return may not
match the return of the index. The ETF may inuesimall capitalization, mid capitalization,
emerging markets and international companies. $aoipanies may experience greater price
volatility than larger, more established compani8smetimes referred to as a “tracking error,”
expenses and other factors may affect the perfarenahan ETF so that the ETF’s performance
will not exactly match the performance of theirpestive underlying indexes.

DISCIPLINARY INFORMATION

As a registered investment adviser, we must infgoonof all material facts regarding
any legal or disciplinary events that would be maté¢o a client’s evaluation of our firm or the
integrity of our management. We have no legaliscidlinary events to disclose.

OTHER FINANCIAL INDUSTRY ACTIVITIES AND AFFILIATION S

Registered investment advisers are required tdodisénformation regarding its business
activities, other than giving investment advicse,ather activities in the financial industry, and
any arrangements with related persons that areri@ateits advisory business or clients. We
must inform you if we receive cash or other ecorbanefits from a third-party in connection
with advising our clients. We have no informattordisclose.

CODE OF ETHICS, PARTICIPATION OR INTEREST
IN CLIENT TRANSACTIONS AND PERSONAL TRADING

We have adopted a Code of Ethics (the “Code”) daisgy the standards of business
conduct we expect all officers, directors, empleyemd advisory representatives to follow. The
Code also describes certain reporting requiremeititswhich particular individuals associated
with or employed by us must comply. We will proeid copy of the Code to you upon request
at no charge.

Our principals and representatives will often oWwa same securities recommended to
you. Our employees, related persons or we maystnaeone or more of our portfolios. These
accounts are traded concurrently with our othents in our portfolios. Records are maintained
of all such transactions. Orders for clients ardecs for our own accounts may sometimes be
aggregated or “batched” into one large order iroetance with our trade aggregation and allo-
cation policy as described iBROKERAGE PRACTICES” beginning on page 9. Aggregated
orders may achieve better execution for all pgréithg accounts and those benefits will be
fairly allocated among all participating accounts.

Part 2A of Form ADV — Brochure 8 Tactical Allocation Group, LLC



You may request a copy of our Code by contactingt{848) 283-2520 or
info@taglic.net

BROKERAGE PRACTICES

Directed Brokerage & Soft Dollars

Unless you patrticipate in our wrap fee program, y@y direct us to utilize a specified
broker-dealer of your choice to effect transactifumsr with your account. You should
understand that, in the case of such a directedebaige arrangement:

» you will be solely responsible for negotiating teems and arrangements on
which those brokers and dealers are engaged, amdlMmve no responsibility
for reviewing the fairness of those terms and ayeaments;

» we will not seek better execution services or [@item other brokers and dealers
in connection with transactions for your account;

» we will not be able to “batch” or “aggregate” tragtons for your account with
transactions for our other clients not subject sinailar such arrangement;

» we will not monitor the performance of or the seed provided by the brokers
and dealers so designated; and

* you may pay higher commissions or other transaatosts or greater spreads, or
receive less favorable net prices, on transacfiomthe account than would
otherwise be the case.

However, we may seek better execution servicesicepfrom other brokers or dealers
or “batch” your transactions for execution if swttion is required by law or fiduciary duties,
including but not limited to, the fiduciary dutyquisions under the Employee Retirement
Income Security Act of 1974, as amended (ERISAthefclient is a plan subject to ERISA, or if
the designated broker or dealer is unable or umgilio effect a particular transaction or
transactions, which may occur with certain transastinvolving fixed-income securities.

We have not and do not intend to enter into anyractual third-party soft-dollar
arrangements, such as where we commit to placedfisgevel of brokerage with a specific
firm in return for which the brokerage firm will pdor various research related products or
services for us, such as Bloomberg terminals acgratbmmunications links or services,
computer hardware or software, investment pubbcaesiubscriptions or other research related
products or services that are generally availatmedsh purchase.

Directed Brokerage in our Wrap Fee Program

Because we absorb all of the transaction costsiifPoogram, we have a financial
incentive to infrequently trade our Program cliaotounts because infrequent trades will

Part 2A of Form ADV — Brochure 9 Tactical Allocation Group, LLC



increase our net fee. To mitigate this conflicirdérest in our Program, clients may choose
whether or not to participate in the Program. difiylon’t participate in the Program, you may
direct your brokerage to another unaffiliated brettealer.

For clients in our Program, we utilize Fidelity finstional Brokerage Services and
Charles Schwab & Co., Inc., registered broker-deafer custodian and brokerage services. As
part of these programs, we receive benefits frotelky and Schwab that we would not receive
if we did not offer investment advice. As an ex#&mpidelity provides software to us, which
allows us to trade on Fidelity’s platform. Neithgys us any compensation for the introduction
of their services, nor is there any affiliationween Fidelity or Schwab and us.

We participate in the back office and support paogg sponsored by Fidelity and
Schwab. The services include, among others, bagkercustodial, administrative support,
record keeping and related services that are ietkhal support us in conducting business and in
serving your best interests. These programs amnitesrare essential to our service
arrangements and capabilities, and we may not actiepts who utilize other brokers in our
program. The availability of these services froiefity and Schwab benefits us because we do
not have to produce or purchase them. This igengial conflict of interest. We believe,
however, that our selection of Fidelity and Schuginm your best interest. Our selection is
primarily supported by the scope, quality, and @t Fidelity and Schwab’s services and not
Fidelity and Schwab’s services that benefit only us

Trade Aqggregation, Allocation Policy and Partial Flls

We may aggregate orders for securities transactinresportfolio basis such that all
client accounts invested in accordance with theespontfolio will be traded in a block trade. In
doing so, we strive to treat each client fairly aviti not favor one client over another client.
Each account that participates in an aggregateetl ovill participate at the average share price
for all transactions ordered by us in that secwitya given business day. If an aggregated order
is not filled in its entirety, it may be allocatachong participating accounts on a pro rata basis.
However, if the partial fill is determined to beappropriate for an account such that the number
of shares for a particular account would be too tewarrant the investment or result in partial
shares, then the shares will not be allocatedababcount. If the security is so thinly tradedtth
we are unable to obtain sufficient shares for la&hts, it is possible that the entire trade would
be busted.

We will not aggregate trades for your accountif aave placed restrictions on your
accounts or when your account is subject to cugtethmanagement. We have some accounts
where the clients have required that we implemgrogjgtions to trading the account in accord-
ance with our model portfolios and those accourégshat subject to block trading. We are
unable to include these accounts in our block ttetmuse the restrictions placed on the account
by the client require individual review before wake any trades. Thus, if you place restrictions
on your account, we will not aggregate your tradih that of our other clients. We do not
aggregate trades for delivery versus payment a¢squacessed through The Depository Trust
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& Clearing Corporation rather than the custodiasets held outside of the custodian or for
mutual fund orders because mutual funds tradeeatltise of business.

Liquidity Analysis

ETFs are designed to provide exposure in an undgrhyasket of securities that reflects a
specific market index. The underlying securitieidhin the fund plus any undistributed net
income, should be the approximate value of theepsicdhe ETF. While closed-ended funds and
stocks have a constant number of shares outstarigliries use a creation/redemption process.
This process allows, on a daily basis, the isstighe ETF, to increase or decrease the shares
based on investor demand. Therefore, it is a coation of the average daily volume of the
ETF and the average daily volume of the underlgacurities that determines the total liquidity
of the ETF.

When we have discretion to effect an order, we atdige a third-party trading solution
to receive limit order guidance and achieve a bettecution. We may use this information
when we aggregate trades. Limit order guidance Imegyarticularly helpful when the security is
illiquid. A security is considered illiquid whehe position to be traded is large relative to the
market liquidity.

Trade Rotation Policy

We have instituted a trade rotation policy to easeach client is treated fairly in the
execution of tactical reallocation. We segreghgdccounts into three sections: 1) trade signal
accounts; 2) discretionary ETF portfolios; 3) nohFEportfolios that include custom accounts,
outside assets and non-discretionary accountss nidmbering determines the order in which
your account is traded. Trades are then execaottdtkiorder of rotation number. With each
tactical change, the three sections rotate onestuthat no one group of clients benefit to the
detriment of another group of clients. If theraisew client, it enters the last position for
rotation purposes.

Trade Error Policy

We have the responsibility to effect orders cotyegromptly and in the best interests of
our clients. In the event any error occurs inlthadling of your transactions, due to our actions,
or inaction, or actions of others, our policy isseek to identify and correct any errors as
promptly as possible without disadvantaging yobeamefiting us in any way.

If the error is our responsibility, your transactiwill be corrected and we will reimburse
you for any loss resulting from an inaccurate oomeous order. If your account is custodied at
Schwab, Schwab will reimburse you for any loss thas $100. If a trade error occurs and it
results in a gain, the gain will remain in your @act unless the same error involved other client
account(s) that should have received the gainismibt permissible for you to retain the gain.

If the gain does not remain in your account andathis the custodian, Schwab will
donate the amount of any gain of $100 or over trith Schwab will maintain the loss or gain
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(if such gain is not retained in your account} iiunder $100 to minimize and offset its admin-
istrative time and expense. Generally, if relatade errors result in both gains and losses in
your account, they may be netted.

If Merrill Lynch is the custodian, the gains ard paid to us; instead, they are tracked by
the custodian and may be used to offset futuressthe calendar year. On an annual basis,
Merrill Lynch donates any net gains associated withtrading account to charity.

With respect to accounts held at other custodiaesyill retain the gain in a proprietary
account to be used to offset future losses. Thanba of the error trading account will be
recorded in our accounting records as required.

REVIEW OF ACCOUNTS

Review and Reports of Accounts

Our investment committee reviews the securitieswegarecommend for investment in
the portfolios on an ongoing basis and determingdactical changes.

Client Reports

You will receive a confirmation of each transacttbat occurs in your account; and a
statement, at least quarterly, describing actiartg values from your custodian. As described in
more detail in CUSTODY” beginning on page 14, we urge you to review edhgfyour
statements. You will also receive from your FinahAdvisor a quarterly ETF Portfolio
Performance Report.

CLIENT REFERRALS AND OTHER COMPENSATION

Other Third Party Solicitors

We may engage solicitors to market our servicégou become our client as a result of
the solicitor’s efforts, you will receive a sepa&ablicitor’s disclosure brochure describing our
solicitation arrangements, the compensation wet@alye solicitor, and the terms of that
relationship. You will also receive a copy of tBisochure. Generally, any such agreement will
provide for payment to the solicitor of a percemrtafthe advisory fees we collect from you.
Solicitor compensation will be based upon the amtyisees we collect from you, and may be
paid during a specified time period after we bggioviding advisory services to you or for the
entire time that you remain one of our clients.e Bblicitor may therefore have a financial
incentive to recommend our advisory services oMieergprograms or services. The amount of
this compensation may be more than the amountli@tsr would receive if you participated in
other programs or paid separately for investmenicadbrokerage and other services.
Generally, we would not charge clients introducgdiach solicitors any higher advisory fee as a
result of our obligation to pay for such solicitatiservices.
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Schwab Advisor Network®

We receive client referrals from Charles Schwab&, @c. through our participation in
Schwab Advisor Netwofk The Schwab Network is designed to help invedtndsan inde-
pendent investment adviser. Schwab is a brokdedealependent of and unaffiliated with us.
Schwab does not supervise us and has no respayditilthe management of our clients’ port-
folios or our other advice or services. We payv@infees to receive client referrals through the
Schwab Network. Our participation in the Schwaltvdek may raise potential conflicts of
interest described below.

We pay Schwab a participation fee on all referdeshts’ accounts that are maintained in
custody at Schwab and a custody fee on all accabat@re maintained at, or transferred to a
custodian other than Schwab. The participatiorpted by us is a percentage of the fees the
client owes to us or a percentage of the valub@bssets in the client’s account, subject to a
minimum participation fee. We pay Schwab the pgrétion fee for so long as the referred
client’s account remains in custody at Schwab. Jdr¢icipation fee is billed to us quarterly and
may be increased, decreased or waived by Schwabtinoe to time. The participation fee is
paid by us and not by the client. We have agregdancharge clients referred through the
Schwab Network fees or costs greater than thedieessts we charge clients with similar port-
folios who were not referred through the Schwabwhdek.

We generally pay Schwab a custody fee if custody i@ferred client’s account is not
maintained by, or assets in the account are trenesférom Schwab. This fee does not apply if
the client was solely responsible for the decismmove the assets away from Schwab. The
custody fee is a one-time payment equal to a ptagerof the assets placed with a custodian
other than Schwab. The custody fee is higher thamarticipation fees we generally would pay
in a single year. Thus, we will have an incentveecommend that clients referred to us by
Schwab use Schwab for custodial services.

Both the participation and custody fees will bedazhsn assets in accounts of our clients
who were referred by Schwab as well as the accairiganily members living in the same
household. Thus, we will have an incentive to emage household members of clients referred
through the Schwab Network to maintain custodyhefrtaccounts and execute transactions at
Schwab.

For accounts of our clients maintained in custadgawab, Schwab will not charge the
client separately for custody but will receive cangation from us in the form of commissions
or other transaction-related compensation on siesitrades executed through Schwab.
Schwab also will receive a fee (generally lowentti@e applicable commission on trades it exe-
cutes) for clearance and settlement of trades ¢és@c¢hrough broker-dealers other than Schwab.
Schwab'’s fees for trades executed at other brokaleds are in addition to the other broker-
dealer’'s fees. Thus, we may have an incentivatse trades to be executed through Schwab
rather than another broker-dealer. We neverthedesmowledge our duty to seek best execution
of trades for client accounts. Trades for cliesttaunts held in custody at Schwab may be exe-
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cuted through a different broker-dealer than trddesur other clients. Thus, trades for ac-
counts custodied at Schwab may be executed atehtféimes and different prices than trades
for other accounts that are executed at other brdéalers.

CUSTODY

You should receive statements from the broker-debémk or other qualified custodian
that holds and maintains your investment assdé&aat quarterly. We urge you to review such
statements carefully for any discrepancies.

INVESTMENT DISCRETION

We receive discretionary authority in writing frorau at the outset of an advisory rela-
tionship in the agreement. Discretionary authagitgnts us the ability to determine, without
obtaining your specific consent, the securitiesg¢doought or sold for your portfolio and the
amount of securities to be bought or sold. We@serdiscretion in a manner consistent with
your stated investment objectives for your accouxg.described in more detail in
“ADVISORY BUSINESS’ beginning on page 1, you may establish writteregiment
guidelines and restrictions using the portfolieesébn questionnaire.

Also, you will sign an agreement with your custodvehich generally includes a limited
power of attorney granting us authority to direatl @amplement the investment and reinvestment
of your assets within your account but restrictsatility to direct the assets outside of your
account.

When we provide traditional sub-advisory services receive discretionary authority in
our sub-advisory agreement with the Financial Adivis

VOTING CLIENT SECURITIES

In general, we do not vote proxies. Your custodidhforward the proxy solicitation
materials directly to you.

On occasion, and only when agreed upon in the agreg we may vote proxies. Rule
206(4)-6 under the Advisors Act addresses our fatymbligation to vote proxies in the best
interest of our clients and to provide you withaimhation about how your proxies are voted.
Pursuant to Rule 206(4)-6, we have adopted wrjitdities and procedures to ensure that your
securities are voted in your best interests.

You may obtain a copy of our Proxy Voting Policydanformation about how we voted
proxies with respect to your securities by contagtis at (248) 283-2520 or by email at
info@taglic.net

FINANCIAL INFORMATION

As a registered investment adviser, we are requa¢dovide clients with certain finan-
cial information or disclosures about our finan@ahdition if we have financial commitments
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that impair our ability to meet contractual andufichry commitments to our clients. We have
not been the subject of a bankruptcy proceedingdanabt have any financial commitments that
would impair our ability to meet any contractualffidluciary commitments to you.
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