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This brochure provides information about the qualifications and business practices of Coriolis Capital Limited
(“Coriolis” or the “Firm”). If you have any questions about the contents of this brochure, please contact us at
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United States Securities and Exchange Commission or by any state securities authority. Additional information about
Coriolis also is available on the SEC’s website at www.adviserinfo.sec.gov.




Material Changes

This section discusses only material changes since the date of Coriolis’ last annual update of our
brochure, which was 25" March 2011.

The Mistral Feeder Fund LP (a feeder fund that invested all or substantially all of its assets in a Jersey
domiciled vehicle, The Mistral Fund, which in turn invested in the equity securities of insurance and
reinsurance companies, insurance and reinsurance brokers and in contracts for differences relating to
such equity securities) is no longer available for investment by US taxable investors.
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Our Advisory Business

A. About Coriolis

Coriolis Capital Limited (“Coriolis" or the “Firm”) is a London-based investment manager
incorporated as a limited UK company in January 2003. The Firm specialises in insurance-linked
securities (“ILS”) - primarily catastrophe bonds, collateralised reinsurance and weather derivatives.
Coriolis is principally owned by Diego Wauters and Martin Jones.

Coriolis is the investment adviser to Catmosphere Limited, an open-ended investment company
incorporated under the laws of Jersey in March 2005 with limited liability no par value shares
("Catmosphere" or the "Catmosphere Fund"). Catmosphere Feeder Fund LP, a Delaware limited
partnership organized in March 2005 (the "Catmosphere Feeder") invests all or substantially all of its
assets in the Trading Company in a "master-feeder structure." Coriolis Capital (Jersey) Limited
("CCJL"), a company organized under the laws of Jersey and an affiliate of Coriolis, is the general
partner of Catmosphere Feeder.

The objective of the Trading Company is to achieve capital appreciation principally by investing in
securities, derivative contracts and other assets each of which shall be based primarily on the
occurrence or non-occurrence of a given event or circumstance, such as a natural catastrophe, man-
made catastrophe or mortality event, or high or low temperatures, generally based on a pre-agreed
index during a given period rather than being based upon traditional financial risks such as interest
rates, currency, commodity, equity or credit.

Coriolis is responsible to supervise and control CCJL. The Firm’s advisory activities are subject to
the Investment Advisers Act of 1940, as amended, and the rules thereunder (the "Advisers Act"), and
CCL is subject to examination by the Securities and Exchange Commission ("SEC") with respect to
those activities. CCL, all of its employees and the persons acting on its behalf are considered
"persons associated with" CCL for purposes of Advisers Act and CCL is required to make and keep
the books and records required under Advisers Act, and provide the SEC with access to its books and
records, as if those requirements applied directly to the CCL. CCL's employees and persons acting on
its behalf are subject to the Firm’s code of ethics and compliance procedures and practices.

Currently, the Firm’s sole business is to provide portfolio management services for its clients (each a
“Fund”) and therefore does not tailor its advisory business to the individual needs of investors or
clients. Any segregated or managed accounts that Coriolis manages may have slightly different terms
to pooled investment vehicles, but these are still managed on a discretionary investment basis.
Coriolis manages privately offered unregulated collective investment schemes (i.e., hedge funds)
which can be structured to be available to either taxable US investors or non-US investors. Coriolis
also manages a selection of Funds for specific institutional investors which are not open to new
investors. The collective schemes are open to qualified institutional investors that meet the suitability
requirements set out in each Fund’s confidential information memorandum (each a “Memorandum’)
and subscription documentation. The Catmosphere Feeder is intended for investment by taxable US
investors. Coriolis manages other offshore-domiciled Funds that are solely for non-US investors and
accordingly, specific details regarding such other Funds are not included in this Form ADV Part II.

As is described above, Coriolis manages Catmosphere. The Catmosphere Feeder invests all or
substantially all of its assets in Catmosphere. For a more complete statement of the investment
objectives and strategies, material terms, risk factors and conflicts of interests associated with
each of the Funds please refer to the Confidential Information Memorandum.

As of December 2011, Coriolis manages $576 million (based on the Net Asset Value of the
Funds it advises) on a discretionary basis.
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B. Fees and Compensation
Coriolis charges the following fees by invoicing the Funds that it advises:

- Management fees

- Performance fees

- Exit fees (if interests are redeemed within 3 years of investment, on a first in, first out
basis).

Fees are not negotiable.

C. Types of Clients

Coriolis’ clients consist solely of pooled investment vehicles, investment vehicles for single institutional
investors and segregated accounts (for institutional investors).

D. Methods of Analysis, Investment Strategies and Risk of Loss

Catastrophe Bonds

With respect to catastrophe bonds, Coriolis operates a buy and hold philosophy, underpinned by
a strong diversification discipline and complemented by opportunistic trading. The investment team
targets spread to expected value, but also look for opportunities to diversify within peril categories.
Portfolio composition is monitored by in house and third party computer models. In addition,
‘FrontCat’ the in-house front office trading model, allows for dynamic deal identification and testing
of secondary market prices, together with risk-return trade-off comparisons across peril categories.
Coriolis also looks to diversify its funds by counterparty, by bond structure, as well as peril risk in
relation to the Cat Bonds. Therefore, prior to adding a new bond to the portfolio, the investment
team will have analysed these features in the in-house FrontCat system in order to ensure that as
much balance as possible is maintained between counterparties and structures. New issue bonds are
thoroughly analysed through a full review of the prospectus, together with attendance at, and active
participation in, roadshows or one-to-one meetings with arrangers prior to bidding for an allocation
in the new structure.

Collateralised Reinsurance

Collateralised reinsurance comprises traditional reinsurance, always written on an indemnity
basis. Most contracts are for a one year period and renewals are concentrated at certain times
of the year, usually December, April and June. With respect to collateralised reinsurance
transactions, Coriolis operates a buy and hold philosophy , underpinned by a strong diversification
discipline. The investment team targets spread to expected value, but also look for opportunities to
diversify within peril categories. Portfolio composition is monitored by in house and third party
computer models. In addition, ‘FrontCat’ the in-house front office trading model, allows for
dynamic deal identification, together with risk-return trade-off comparisons across peril categories.
Coriolis also looks to diversify its funds by counterparty as well as peril risk in relation to
collateralised reinsurance. Therefore, prior to adding a new contract to the portfolio, the investment
team will have analysed these features in the in-house FrontCat system in order to ensure that as
much balance as possible is maintained between counterparties and structures. New deals are
thoroughly analysed through a full review of the documentation, together with active participation in
one-to-one meetings with arrangers prior to bidding for an allocation in the new structure.

Weather Derivatives
With respect to weather derivatives, Coriolis operates a buy and hold philosophy, following strong

diversification principles, including seeking negative correlation deals. Some active trading and
hedging is involved where the investment team deems it appropriate, but the focus is on hedging end-
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user customers with genuine weather risks. All weather derivatives trades are structured to have a
capped downside in order to limit the risk of loss. The weather derivatives strategy is utilised to
provide a permanent overlay to the catastrophe bond portfolio. No transactions are entered into
without performing a full analysis of the historical weather data (including a requirement for a
minimum number of years of data and interrogation of any discontinuities), transaction modelling and
loss scenario calculations, plus analysis of ‘fit” with the rest of the existing portfolio.

Catmosphere
Limited Investment Focus

Catmosphere’s investment focus is limited to investing in securities, derivative contracts and other
assets linked to Non-Financial Risks. Because of the lack of strategy diversification, an adverse event
related to one of Catmosphere’s investments may have a significant material effect and result in
substantial losses to Catmosphere and, in turn, the Partnership. In addition, given Catmosphere’s
relatively narrow investment focus, an investment in the Partnership should not be considered a
complete investment program for any investor’s assets. Prospective investors should view an
investment in the Partnership as one component of their investment program.

Leverage

Catmosphere’s investment strategy may include leverage which can, in certain circumstances, have an
adverse impact on Catmosphere’s investments. At times, the amount of such leverage may be
substantial. Leverage creates an opportunity for greater yield and total return, but at the same time
increases the risk of loss of capital and creates higher current expenses.

Investment in Securities, Derivatives and Other Assets Linked to Non-Financial Risks

Investment in these types of products is subject to a variety of risks, not all of which can be foreseen
or accurately quantified. Examples of such risks may include, but are not limited to:

(a) Limitation of risk assessment methodologies: Decisions to purchase securities or enter into
these derivatives, and other contracts would be based on estimates of returns and probabilities of loss
derived from Coriolis’s own calculations and analyses. Coriolis will take reasonable care when
deciding the appropriate methodology and assumptions to be used in considering a particular
derivative or securities contract, but there can be no assurance — and there is no representation or
warranty — that the estimates, or the methodology, or the assumptions which underlie such estimates,
will turn out to be valid or appropriate;

(b) Risk underlying the derivative and securities contracts: A general rise in the frequency of the
occurrence, or the severity of accidents/extreme weather conditions/natural catastrophes will lead to a
general decrease in the returns and the possibility of returns from these derivative and securities
contracts, which will not be reflected in the methodology or assumptions underlying the analysis of
any specific derivative or securities contract;

(©) Risk related to particular risks: The particular risks in which Catmosphere chooses to invest
may produce, after contracts have been entered into, an unusually and unexpectedly high amount of
losses which will not be reflected in the methodology or assumptions underlying the analysis of any
specific derivative or securities contract;

(d) Risk of adverse market correlations: An unexpected increase in the correlation between bond
and equity prices and the level of weather/catastrophe-related incidents and/or an increase in the
correlation between weather/catastrophe-related incidents are considered, at present, to have minimal
correlation with Catmosphere’s investments. For example, correlation between the level of
earthquakes in Japan and the level of earthquakes in California may materially affect the return on
derivative and securities contracts linked to these types of risks and this will not be reflected in the
analysis of the derivative and securities contracts.
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Valuation Risk

Catmosphere will acquire assets and investments which are not quoted, listed or normally dealt in on a
securities market and investments which are so quoted, listed or normally dealt in, but in respect of
which for any reason the closing price or quotation or, as the case may be, middle price or quotation is
unavailable or, in the opinion of Coriolis, does not reflect fair market value. In any such case, the
value of such investments will be the probable realisation value calculated on the basis of advice from
a competent person approved for that purpose by Catmosphere, which person may be Coriolis.
Estimates of the fair value of such investments are inherently difficult and the values are the subject of
substantial uncertainty. There is no assurance that the estimates resulting from the valuation process
will reflect the actual sales prices of the investments, even when such sales occur very shortly after the
valuation date. Such investments may be valued at their probable realisation value for considerable
periods of time before further information or quotes become available which may have a substantial
effect on the valuation at that date. Absent manifest error, adjustments will not be made to prior
valuations.

Catmosphere expects to rely on indicative prices of Cat Bonds which are provided by arrangers and/or
placing agents such as Swiss Re, Goldman Sachs, etc. to assess the fair value of such assets which
will be used to calculate the net asset value of Catmosphere and the net asset value per Preference
Share in Catmosphere. Catmosphere may also rely on Coriolis for advice as to the fair value of such
assets. At present, the market for the type of non-financial investments in which Catmosphere will
invest is in its early stages and there are few, if any, firms who have the expertise necessary and
appropriate to provide advice as to the fair value of such investments. Coriolis does have such
expertise. As a result, Catmosphere and Catmosphere Directors expect to rely on Coriolis for advice
as to the fair value of such assets which will be used to calculate the net asset value per Preference
Share in Catmosphere.

There is a potential conflict of interest between the involvement of the general partner and its affiliate,
Coriolis, in the calculation of Net Asset Value and such parties’ interests in the Incentive Allocation
and the Advisory Fee, respectively, both of which are based on the Net Asset Value.

There is a potential conflict of interest between the involvement of Coriolis in determining the value
of such investments and Coriolis’s other responsibilities and, where such a conflict arises, Coriolis
will endeavour to resolve the conflict fairly in the interests of the Limited Partners.

Risk Related Volatility

The value of the assets in which Catmosphere intends to invest can be volatile. They may be affected
by the following factors, among others:

changes in the relationship between supply and demand;
. fiscal and monetary policies;
. exchange rate controls;
foreign exchange fluctuations;
changes in interest rates;
. long-term changes in the weather and other non-financial events; and
. occurrence or risk of occurrence of catastrophic events.

Moreover, some markets, such as the foreign exchange market, are often subject to governmental
interventions that may directly or indirectly affect the markets.
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Credit Risk

Most of the securities, derivatives and contracts in which Catmosphere invests will be transacted on
OTC markets. There is a risk that counterparties may default and a risk that any such default could
have a material and adverse effect on the Net Asset Value.

Lack of Diversification

Catmosphere has established certain fixed guidelines limiting its exposure to the outcome of any one
particular event as a percentage of its Maximum Allowable Exposure. However, such guidelines
would nevertheless allow Catmosphere to hold, from time to time, a few relatively large (in relation to
its assets) investment positions, with the result that a loss in any such single position could have a
material adverse impact on Catmosphere’s assets. Specifically, because Catmosphere has the ability
to concentrate up to approximately 15 per cent. of its Maximum Allowable Exposure in investments
linked to the outcome of a single event, determined at the time of investment, the overall adverse
impact on Catmosphere of a single catastrophe or other insured event or adverse movements in the
value of a single investment position could be considerably greater than if Catmosphere were required
to diversify its investments to a greater extent.

Risk of Inability to Invest in Instruments Linked to Non-Financial Risks

From time to time, the volume (both in terms of number and dollar value) of deals involving Cat
Bonds and other instruments linked to Non-Financial Risks may not be sufficient for Catmosphere to
invest the optimal amount of funds in such instruments. To the extent that Catmosphere’s capital is
not used to purchase or establish such investment positions, such funds will be invested in short-term,
highly liquid instruments. In addition, Catmosphere may invest up to one 100 per cent. of its net
assets in cash or cash equivalent instruments as a defensive measure in the event of adverse market
conditions, or in the event of lack of supply of suitable investments. Consequently, if Catmosphere is
not able to (or chooses not to) invest its funds in Cat Bonds and other instruments linked to Non-
Financial Risks, the potential investment return of Catmosphere would be limited.

Risk of Applicability of Insurance Laws to Holders of Insurance-Based Instruments

Many jurisdictions’ insurance laws are subject to continuing development and interpretation,
especially as they relate to the determination of whether a party is conducting the business of
insurance or reinsurance. Because certain instruments linked to Non-Financial Risks have certain
features and an investment return may be based on the occurrence of events which traditionally are the
subject of insurance, it is possible that the purchase or holding of such securities or the writing of such
derivatives could be deemed to constitute the conduct of the business of insurance or reinsurance
under applicable law. Although Coriolis will analyse such risks prior to investing in such securities or
writing such derivative instruments, there can be no assurance that the purchase or writing of one or
more such securities or derivative instruments linked to Non-Financial Risks would not be deemed to
constitute the business of insurance or reinsurance, and it is unclear how such a determination would
affect Catmosphere, as a holder or writer thereof.

Risk of Illiquidity

The markets in which Catmosphere will trade are illiquid which means that it is difficult to acquire or
sell contracts at the price quoted on different markets. This may restrict Catmosphere’s and, in turn,
the Partnership’s, ability to effect redemptions.

Foreign Exchange Risks

A significant proportion of Catmosphere’s assets, including its trading assets and short term securities,
will be managed in a currency or currencies other than that in which the portfolio is denominated, the
US Dollar. Catmosphere’s trading accounts may be invested in derivatives and securities markets of
different countries, and, if so, the margin or collateral deposits will be denominated in the currencies
of those countries. Consequently, fluctuations in currency exchange rates may affect the US Dollar
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value of such investments. Although Catmosphere may hedge its foreign currency exposure, it is not
required to do so and its hedging may not, in any event, be successful.

E. Disciplinary Information

Coriolis has no material legal, regulatory or disciplinary events to disclose. This information has also
been submitted to the Securities and Exchange Commission as Item 11 of the Firm’s Form ADV, Part
I, and can be verified at www.adviserinfo.sec.gov.

F. Other Financial Industry Activities and Affiliations

Coriolis does not receive compensation directly or indirectly or maintain a business relationship with
any third party that creates a material conflict of interest. Whilst Coriolis acts as a discretionary
investment manager to a number of investment vehicles, this does not cause a material conflict of
interests (please also see section H, below).

Coriolis is the 100% owner of the general partner of the Catmosphere Feeder which invest all or
substantially all of their assets in the master fund.

G. Code of Ethics, Participation or Interest in Client Transactions and
Personal Trading

Code of Ethics: Coriolis has adopted a Code of Ethics which is available to any existing or
prospective client or investor upon request. The following provides a brief summary of the
Firm’s Code of Ethics.

Coriolis is a fiduciary of its clients and owes each client an affirmative duty of good faith and full and
fair disclosure of all material facts. This duty is particularly pertinent whenever Coriolis is in a
situation involving a conflict or potential conflict of interest. Coriolis and all employees must
affirmatively exercise authority and responsibility for the benefit of clients, and may not participate in
any activities that may conflict with the interests of clients except in accordance with this Code. In
addition, Coriolis must avoid activities, interests and relationships that might interfere or appear to
interfere with making decisions in the best interests of its clients. Accordingly, at all times, Coriolis
must conduct its business with the following precepts in mind:

¢ Place the interests of clients first. Coriolis may not cause a client to take action, or not to
take action, for its personal benefit rather than the benefit of the client.

¢ Avoid taking inappropriate advantage of the Firm’s position. The receipt of investment
opportunities, perquisites, or gifts from persons seeking business with Coriolis could call into
question the exercise of its independent judgment. Accordingly, Coriolis has policies that
limit such activities.

¢ Conduct all personal securities transactions in compliance with the Firm’s Code of
Ethics. This includes all pre-clearance and reporting requirements and procedures regarding
inside information and personal and proprietary trades.

¢ Keep information confidential. Information concerning client transactions or holdings may

be material non-public information and employees may not use knowledge of any such
information to profit from the market effect of those transactions.
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e Comply with the federal securities law and all other laws and regulations applicable to
the Firm’s business. Employees must make it their business to know what is required as an
investment adviser and otherwise, and to integrate compliance into the performance of all
duties.

e Seek advice when in doubt about the propriety of any action or situation.
Coriolis does not purchase or sell securities for its own account and does not otherwise
engage in any principal transactions.

Related persons of Coriolis may purchase or sell public equity securities for their own account that are
purchased for clients, and may own securities that are subsequently purchased for clients, or sold by
clients. Related persons of Coriolis may also sell a security for their own account for personal
investment reasons which they do not deem appropriate to sell for clients. In each case such purchase
or sale transaction shall be subject to the prior approval of the Chief Compliance Officer, who shall
determine whether the purchase or sale transaction is in compliance with the Firm’s Code of Ethics
and Insider Trading Policy.

Coriolis may commit its own funds directly to clients via its ownership of the general partner and as a
result, may hold a minority ownership interest in clients but does not have voting control over the
clients. In each case the Firm’s ownership interest in clients is below 25%.

Coriolis may from time to time arrange for cross trades between clients. This may arise where a
potential breach of an investment limit is due to arise as a result of a withdrawal from the fund by an
investor; but another fund has capacity for the investment concerned. In each case the price obtained
is dictated by the most recently announced pricing sheet (and is therefore equitable between each
client) and no commission or extra compensation is received by Coriolis for the transaction.

H. Brokerage Practices
Brokerage Selection

Coriolis provides investment advice on a discretionary basis to the Funds. In such situations, Coriolis
has been granted written authority to determine which securities are bought and sold, the total amount
to be bought and sold, which broker or dealer will effect such transactions and the commission rates at
which the transactions will be effected. Coriolis has complete authority over the selection of the
broker-dealers used to effect transactions for the Funds. It is the Firm’s policy to allocate, to the
extent operationally and otherwise practical, investment opportunities to each client over a period of
time on a fair and equitable basis relative to its other clients.

The assets of each Fund are held in cash or securities at the banks, broker-dealers and other financial
institutions selected by Coriolis. No cash or securities of any Fund are held by Coriolis or its affiliates.

The Firm’s policy is to place fund transactions with broker-dealers who will execute transactions as
efficiently as possible and at the best price. In selecting broker-dealers or in negotiating commissions
to be paid, Coriolis may consider the firm’s financial responsibility and reputation, range and quality
of the services made available to the Firm’s clients and the broker-dealer’s professional services,
including execution, clearance procedures and ability to provide supplemental performance, statistical
and other research information for consideration, analysis and evaluation by Coriolis. If Coriolis
determines in good faith that the amount of transaction costs imposed by a broker-dealer is reasonable
in relation to the value of the products or services it provides, Coriolis may incur transaction costs in
an amount greater than the amount that might be incurred if another firm were used.

The trades executed on behalf of the Funds are cleared through a number of clearing brokers selected
by Coriolis on terms negotiated with each such clearing broker individually.

Catmosphere’s portfolio transactions will consist primarily of principal-to-principal transactions
executed over-the-counter with dealers and other counterparty firms acting as principal. Some of the
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transactions, however, may from time to time consist of agency transactions executed on an exchange
through brokerage firms. In all cases Coriolis will select such counterparty and brokerage firms and
negotiate the terms of its trades with the firms, including dealer spreads (in the case of principal
transactions) and brokerage commission rates (in the case of agency transactions). Coriolis will seek
to obtain the best execution for Catmosphere, taking into account factors that Coriolis considers
relevant to best execution, such as the ability to effect prompt and reliable executions at favorable
prices, the financial strength of the firm, the investment research services provided by the firm to
Coriolis relating to its management of Catmosphere’s portfolio, and the relative competitiveness of
the dealer spreads or commission rates charged by the firm. As a result, the dealer spreads and
commission rates paid by Catmosphere may not be the lowest available.

Coriolis and its related persons may contract or enter into any financial, banking or other transaction
with the feeder funds or the master funds, including, without limitation, investment by in any
company or body any of whose investments form part of the assets of a feeder fund or master fund, or
the assets comprised in a feeder fund or master fund, or be interested in any such contract or
transactions and, in particular but without limitation, may invest in and deal with any property of the
kind included in the property of the feeder funds or the master funds for their individual accounts, or
for the account of someone else. In addition, cash may be deposited in an account in the name or
under the control of Coriolis or a related person.

I. Review of Accounts

The Firm’s Chief Executive Officer and team conduct regular and ongoing reviews of the Funds
to confirm that they are traded consistently with the stated investment objectives and strategies.
In addition, more detailed and specific reviews are performed by the Compliance Officer as
follows:

e Trade by trade review and sign off by Compliance Officer, ensuring investment
objectives and strategies are followed on each individual trade.

e Weekly compliance review of the catastrophe bonds, collateralised reinsurance and
weather derivatives programme to monitor overall compliance with investment limits,
objectives and strategies.

J. Client Referrals and Other Compensation
Coriolis has entered into contractual relationships with a small number of third party marketing firms
that source potential investors for the Funds. These firms are compensated by Coriolis, based on a

percentage of the fees that are earned by Coriolis, following subscriptions made by the investors that
are introduced to Coriolis by the marketing firms.

K. Custody

Coriolis does not enter into any custody arrangements.

L. Voting Considerations

Since Coriolis no longer manages any funds which invest in equity securities, or instruments related
to such securities, proxy voting considerations no longer apply.
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