Mark Gillam Enterprises
Registered Investment Advisor
8008 Sacramento Street
Fair Oaks, CA 95628
Phone: 916-961-2200
Fax: 916-965-7777

2/2/12

Firm Brochure

This brochure provides information about the quedifions and business practices of Mark Gillam
Enterprises (“MGE”). If you have any questions abthe contents of this brochure, please contaettus
916-961-2200. The information in this brochure hasbeen approved or verified by the United States
Securities and Exchange Commission or by any staterities authority. The title “Registered Invasnt
Advisor” does not imply any certain level of skifltraining.
Additional information about Mark Gillam Enterprisalso is available on the SEC’s website at
www.adviserinfo.sec.gov.
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Item 2 Material Changes

No material changes.
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Item 4 Advisory Business

Mark Gillam Enterprises (or “MGE”), a federally-rietered investment adviser, was incorporated in the
State of California on June 20, 1989. The sole owh&ark Gillam Enterprises is Mark Gillam. Mr
Gillam is dually registered as an investment advispresentative with Mark Gillam Enterprises and
Transamerica Financial Advisors (“TFA”). Mr. Gillaalso has a Series 7 securities license which he
maintains with TFA. MGE’s primary client base ciats of professional athletes, pension and profit
sharing plans, trusts, estates and charitable magéoms. MGE and its representative (Mr. Gillammke
investment recommendations and execute transadiggsipon client approval on a non-discretionary
basis.

MGE offers personalized financial analysis and ating services through one-on-one advice concgrnin
investment products, the creation of a financiahgbr implementation and other advice as may be
appropriate from time to time. In addition todtsre services of investment advice, MGE providescad
concerning tax planning, risk management throughramce review, evaluation of real estate portfolio
and mortgages, retirement planning, cash flow mamegt, estate planning, higher education tuition
planning, intergenerational wealth transfer, clabté giving and to what extent, if any, a thirdtpar
advisor would be appropriate to manage some oflteet’s assets. Additional services may include:

- management of investment advisory accounts notiimgpinvestment supervisory services,

- advice to clients on matters not involving sedesitincluding but not limited to, life, health and
accident insurance (i.e. disability insurance),

- acquisition or disposition of real estate or finahmstruments related thereto,

- bill pay and bookkeeping services subject to anaudlits,

- income tax preparation assistance,

- management of non-securities income producing |sset

- concierge services on a case-by-case basis,

- general business advice.

Of the securities accounts maintained through M&EMark Gillam, as of 12/31/2011, MGE maintained
86 non-discretionary accounts with assets undeag&mnent totaling 106,872,579 and 13 discretionary
accounts with assets under management totaling $2%9

Mr. Gillam is also a real estate broker licensedugh the California Department of Real Estate afifets
advice concerning real estate matters to client®E when appropriate.

Item5 Feesand Compensation

MGE customarily charges an annual percentage operoent (2%) of the gross amount paid to
professional athlete clients (including in somdanses managers and coaches) pursuant to the execut
contract between the client and his professionaitsmployer. This fee is requested to be patd/an
installments typically on or about April £3or the first six months of the contract term a@etober i for
second six months of the contract term, howevef@E's discretion, these due dates may be delayed.
Fees are generally not negotiated but on occasrater exceptional circumstances, MGE reservesighe r
to reduce the fee. In the event a professiofndétat client (or manager or coach) determines noealahis
contract with MGE prior to the end of the calengear, the fee will be prorated based on the nurober
months prior to cancellation and will be refundezhi MGE to client within fifteen (15) days of
cancellation. All clients are given the choiceaathorizing MGE to deduct fees from the clientsaunt
or remitting payment to MGE.

Fees for all client accounts that are not curramtiger MGE contract for a percentage of a profesdso
sports employment contract (professional athleesches and managers) are generated by virtueapf wr
fee accounts charges based on assets under mamadgiernegh wrap fee programs offered through TFA
and Lockwood Advisors, Inc. (“Lockwood”).
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MGE utilizes a wrap fee program sponsored by Té&Aecurities broker-dealer and federally registered
investment adviser, called the Capital Account Raog(“CAP”), to manage assets for retired professio
athlete clients who no longer compensate MGE oeregmtage of their professional sports contraihe
CAP account for retired professional athletes wasipusly administered by TFA and Mr. Gillam in his
capacity as a investment advisory representativid-8f MGE’s advisory fee for CAP accounts at TFA
will not exceed 2% of assets under management #gpnddese fees are negotiated on a case by case
basis. Fees are debited quarterly in advancetljifeam the brokerage account and are refunded
following termination of account on a prorated basi

MGE minimizes commissionable transactions for ¢iemho pay fees based on a percentage of their
professional sports employment contract and geyeastaarges these clients the administrative fedy fon
processing such transactions. Loaded fund pueshasrokerage accounts are not standard prdotice
clients under contract with MGE who pay fees bazed percentage of their professional sports
employment contract or who maintain a CAP accouiddwever, MGE may, on occasion, receive
commissions on a transactional basis, typicallynftbe sale of a pre-existing loaded fund in a ¢lgen
portfolio that was purchased by a prior adviseepthan MGE or through an infrequent purchase byBMG
of a loaded fund whose investment characteriste®wot obtainable in a no-load fund. Such ocoges
could be considered a conflict of interest in thateates an incentive to recommend investmerdyms
which Mr. Gillam receives a commission.

MGE may also enter into asset management agreemihtformer professional athlete clients for & fla
fee, which is negotiated on a case by case bagisgtinto account the amount of assets to be neghag
and other services to be provided by MGE. Thesg féll typically be paid in two installments on
February I'and August ¥ of each year of the contract term, however at MGHEScretion, these due dates
may be delayed. Mr. Gillam may also establish sees brokerage accounts at TFA, for which Mr.
Gillam is a registered representative and investragvisory representative.

MGE also has an agreement with Lockwood, an SE{Stergd investment advisor, whereby MGE
recommends to certain clients that they participateockwood’s Managed Account Link/Mutual Fund
Link (“MAL") program. MGE will make the initial deermination as to which of its clients would be
suitable for the MAL program and at what level #naients should direct assets to be managed by
Lockwood. Lockwood will receive a sliding scalegram fee determined by the amount of assets under
management with Lockwood. Those fees customaaitge from 0.225% to 0.5% annually, payable
quarterly, in advance, directly debited from therf's account along with any other applicable felRESE
will provide continuing services to its clients thparticipate in the MAL program, including moniiagy
performance. MGE will charge a fee for such sawiseparate from that paid to Lockwood from those
clients of MGE who do not otherwise compensate Mi@ged upon a percentage of the professional
athlete’s contract with his professional sportsrtea’he amount of this advisor/consultant fee tmhs
clients is negotiated on a case by case basisn Imat event will exceed two percent (2%) per ydaan
account terminates, a refund of prorated feesheiltlelivered into client’s account and may be setite
client by check following account closure.

Other fees may be collected by MGE or its repregamt though purchase of other products relative to
fixed and variable life and health/accident inseeanMark Gillam is a licensed life insurance, Heand
accident insurance representative under Califariepartment of Insurance with non-resident lifefthe
and accident insurance licenses in over 15 stategwhe U.S. and currently maintains several camp
appointments that include the following : WestBeserve Life Assurance Company of Ohio, Lincoln
Financial Group, American General Life InsurananJHancock Life Insurance, Mutual of Omaha, HCC
Specialty Underwriters and Petersen Internatiomadedwriters.

MGE and/or its representative will advise profesalathletes on all aspects of such client’s fiferand
business portfolio. This often includes busineisce and management unrelated to securities imesgt
and relates primarily to business operations tfetanducted simultaneously with such client’s
professional sports vocation and for which thentlie “unavailable” to dedicate substantive atimti
during the professional sports season. MGE wiligle these services at no additional charge attzer
what is set forth above for professional athletents. MGE may, on occasion, bill a client (othen
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professional athletes currently under contract witgir team) for consulting services at an houabg r
(customarily $250/hour), separate from any servixesided that are unrelated to assets held under
management or other services that have or wouldrgeancommission to MGE or it's representative, Mar
Gillam. Invoices are prepared and delivered tent after services have been rendered and aree@dqo
be paid by clients to MGE or its representativeasrajreed terms.

Item 6 Performance-Based Fees and Side-By-Side Management

Not Applicable.

Item 7 Types of Clients

MGE provides investment advisory services primawlyprofessional athletes and other individualntke
Management of the portfolios of professional atseequires a continuous level of review and mainigo
of assets due to the high levels of income, tinghgontract payments and extended periods of client
inaccessibility due to the demands of their sporntdession.

Item 8 Methods of Analysis, Investment Strategies and Risk of L oss

MGE and its representative make recommendatioredbason fundamental knowledge and research in
addition to use of various third party investmesggarch firms including Morningstar, Inc. and Véhe
mutual fund and stock analysis and investment resdams specializing in in-depth examination of
investment trends that provide supporting datanfeestment selection and market commentary. MGE
and its representative subscribe to various firsmeiblications and take into consideration arsicle
published by investment professionals and variond tompany publications in written and electronic
format. MGE subscribes to a long-term investingrapch and explains to its clients the benefits and
drawbacks of this method as opposed to short-tevesting and periodically reviews all client’s risk
tolerance and objectives to keep in line with dlgefinancial outlook with the passage of time. GH does
not guarantee any return of investment and explaiits clients the hazards of investing and market
volatility and its positive and negative outcomsdxhon historical market trends.

MGE and its representative recommend exchangetgteurities, securities traded over-the-counter,

commercial paper, certificates of deposit, municgagurities, variable life insurance, variable @itias,
mutual fund shares and United States governmeuntites.
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[tem 9 Disciplinary Information

MGE and its related persons including managemasbpeael have never been involved and are currently
not party to any disciplinary action.

[tem 10 Other Financial Industry Activities and Affiliations

Mark Gillam is a licensed real estate broker tgtothe California Department of Real Estate. Mark
Gillam maintains an affiliation with Transamericam&ncial Advisors, a securities broker-dealer and
federally registered investment advisor. As presip stated, Mr. Gillam refers clients to Lockwood
Advisors, pursuant to which he charges a fee twigeocertain services which Lockwood Advisors
requests be undertaken by MGE. Each of theséatiffihs provides an economic incentive for Mr. &l
to recommend these services to his clients. Mta@ialso maintains a life, health and accident
(disability) insurance license that permits hinr¢oeive agent fees on the sale of life and diggbili
insurance products. Mr. Gillam attempts to minigriizis potential conflict of interest by providifg|
disclosure to his clients about the sources oirttisme prior to a client utilizing any of the aforentioned
services.

tem 11 Code of Ethics, Participation or Interest in Client Transactions and Personal Trading

MGE has adopted a Code of Ethics in compliance Ritte 204A-1 under the Investment Advisers Act of
1940. The Code of Ethics establishes rules ofnegsi conduct for all employees of MGE and is design
among other things, to maintain MGE’s reputationifibegrity and professionalism, govern personal
securities trading activities in the accounts alsthpersons with access to client securities irdtom and
maintain the protection and security of confiddntigent information. The Code of Ethics also feais
MGE's established prohibition against securiti@slimg while in possession of material, nonpublic
information and/or improperly communicating thabimation to others. A copy of MGE'’s Code of
Ethics is available upon request. Consultantsglbirsiness with MGE are required to sign a
confidentiality agreement.

On occasion, Mark Gillam, CEO of MGE may purchas&achange Traded Fund ("ETF") for his
personal account which he may also recommend fahpse by a client. MGE believes that these
personal transactions can be completed withouappyeciable impact on the markets of these seesuriti

Item 12 Broker age Practices

MGE'’s President, Mr. Gillam establishes securitieskerage accounts at TFA at which Mr. Gillam is a
registered representative and investment advisgmesentative. MGE informs all clients of Mr. @iit's
relationship with TFA prior to establishing an ascb If the client directs MGE to maintain a setes
account at a firm other than TFA, MGE will honoathiequest. Unless a client designates otheraike,
securities accounts will be maintained at TFA. MigHieves the charges and fees assessed, semites a
execution provided by TFA are competitive with athecurities broker-dealers and are consistent with
MGE's obligation to obtain “best execution” (as cidéised below) for its clients. Mr. Gillam receives
access to certain research provided by TFA thades for the benefit of all clients. Clients arfarmed
that there are securities execution services trabe obtained at a lower cost per transactionighan
obtainable from TFA. All accounts at TFA and otbevker-dealers, if applicable are maintained oo
discretionary basis. Best execution takes intoaetthe total cost of a transaction and sevetadrot
factors, including the reliability and reputability the executing broker-dealer, reporting services
promptness of execution and accuracy of verbattemriand electronic reporting of transactions,
willingness to correct trade errors and the exeoutind operational capabilities of the clearinmfirMGE
does not combine multiple orders (trade aggregatidnock trading) of the same securities for dsigory
clients as the incidence of such trading actiéingly, if ever, occurs. Thus it also does not htaeeneed
to allocate shares of such aggregated trades aitsoadyvisory clients. MGE does not engage in pizic
transactions (instances in which MGE is on one sfdbe transaction or the other for its own act¢pon
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agency cross trading with its advisory clientst@nses in which one MGE advisory client has a sscur
sold to another MGE advisory client).

Item 13 Review of Accounts

All accounts are monitored several times a weekaanfiequently as daily when warranted by Mr. Gilla
President of MGE. Due to the frequency of revidwhe accounts under management, no triggering
factors for additional review are set by MGE.

Mr. Gillam provides an overview of investment perfiance for each client as frequently as monthly.
Some clients elect to receive a less frequentwevidr. Gillam presents a transaction summary fwhe
client showing the performance of each investmemhfinception through the current period at each

meeting in which asset performance is discusséik réview is conducted at least quarterly withheac
client. Additional reports are prepared as mayelgiested by a client.

Item 14 Client Referralsand Other Compensation

Although transactions generating commissions arg@eoerally recommended or purchased in a client’s
account when under contract with MGE to receiver@gntage of a client’s professional sports
employment contract, Mr. Gillam will receive compation through Transamerica Financial Advisors, Inc
for securities transactions, on a single-tradelpase/sale basis, entered on behalf of Registreligists
through Transamerica Financial Advisors, Inc. ®itlam also receives advisory fees for those cHiarit
Registrant who have placed assets under managetbniransamerica Financial Advisors, Inc.
Accounts charging fees via assets under managetoanit apply to clients who are under contract with
MGE to receive a percentage of their professiopaits employment contract. Mr. Gillam also recsive
compensation in the form of agent’s fees throughstile of life and disability insurance productslients
and maintains a real estate license with Centurigedlty for which he may receive referral fees and/
commission in connection with MGE client requestedvices rendered by MGE.

I[tem 15 Custody

MGE'’s custodians (Transamerica Financial Advisddsion Bank of California, and Lockwood Advisors)
transmit statements no less frequently than guptieclients to the client’s personal mailing aglsl (non-
MGE address). Certain clients have requestedaillfrom custodians be sent to MGE'’s address. For
those clients listing MGE’s address for monthlyestaents, MGE has arranged for the client to receive
electronic delivery of their monthly account stageits directly from the custodian. MGE will confirm
verbally and/or in writing no less than semi-anhyahat the client is receiving electronic deliyef
monthly statement notifications to the client’'sqmral e-mail address.

MGE generates and sends a monthly statement tuscher custodied funds (primarily activity contath
in bank statements) as a summary of transactiorallfolients who participate in MGE’s bookkeeping
service. Such statements contain a cautionargmsgatt urging the client to compare the account
statements received from the custodian to thosswed from MGE.
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Item 16 Investment Discr etion

Not applicable.

Item 17 Voating Client Securities

MGE does not have authority to vote client seaesiti Clients have proxies mailed to their home esidr
In the instances whereby MGE is listed as recoradoffess, client will receive proxies in a timelgmer
from MGE either by mail or hand delivered. Clieatse encouraged to contact MGE with any questions
concerning any investment-related mailings.

Item 18 Financial Information

Not applicable.

Item 19 Requirementsfor State-Registered Advisers/ Supervised Persons

Not applicable.
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