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This brochure provides information about the qualifications and business practices of Sovereign Asset
Management. If you have any questions about the contents of this brochure, please contact us at
419-884-8309. The information in this brochure has not been approved or verified by the United States
Securities and Exchange Commission (SEC) or by any state securities authority.
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Item 2 Material Changes

This brochure is a new document prepared in response to the 2010 amendments to SEC Form ADV. ltis
materially different from previous Sovereign Asset Management filings and includes certain new information
that our previous filings did not require.

In the future, Item 2 will be used to provide clients with a summary of material changes that are made to
this brochure since the last annual update.
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Item 4 Advisory Business

The Company, Sovereign Asset Management, is a privately held firm founded in 1991 by Donald L.
Sazdanoff, at which time it was registered as an investment advisor with the SEC.

Investment Services

Sovereign Asset Management provides investment management services to individuals and institutional
investors, through separately managed accounts. Sovereign Asset management offers clients both an
equity and balanced investment strategy to meet their needs. (See Item 8 for additional information on our
investment strategies.) We do not provide financial planning services, and we do not advise our clients in
the selection of other investment advisors. Upon request, Sovereign Asset Management will work with
clients to accommodate client-specific restrictions on any of our investment strategies.

Portfolio strategies may include investments in common stocks, preferred stocks, corporate bonds, U.S.
Government and agency securities, convertible securities (including stocks and convertible corporate
bonds), real estate investment trusts, structured instruments, open and closed-end investment companies,
and Exchange Trade Funds.

Assets Under Management
As of December 31, 2011 Sovereign Asset Management had approximately $36.70 million in assets under
management. All of these assets were discretionary.
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Item 5 Fees and Compensation

Advisory Services and Fees

Sovereign offers portfolio management services on a continuous basis for individual, corporate, and
institutional clients. Fees are based on total assets under management calculated as a percentage of
assets (subject to a minimum fee) and are payable quarterly in advance through the brokerage custodian. A
pro-rata portion of the advanced fee is refundable upon 30 day written termination of the contract by either

party.

Fees are negotiable upon limited circumstances which may include size of portfolio, type of account under
management, or whether the portfolio is a charitable account. Clients whose portfolio contains mutual funds
and/or exchange traded funds (ETF) pay two levels of advisory fees for the management of their assets;
one directly to Sovereign and another indirectly to the mutual fund or ETF.

The annual fee for all accounts is as follows:

1% of total assets including cash to $3,000.000.00
.75 of 1% on the next $3,000,000.00

.65 of 1% on the next $4,000.000.00

.55 of 1% on the next $15,000,000.00

.45% of 1% on amounts over the first $25,000,000.00

Minimum fee charged regardless of total account value is $5,000.00 for equity accounts and $10,000.00 for
balanced accounts. Upon request, Sovereign Asset Management may provide investment opinion and
advice on a negotiated hourly rate or on a retainer basis.

Clients may pay other expenses in addition to the fees paid to Sovereign Asset Management. For example,
clients may pay costs such as brokerage commissions, transaction fees, custodial fees, wire transfer fees,
and other fees and taxes charged to their brokerage account and securities transactions, which are
unrelated to the fees collected by Sovereign Asset Management. (Item 12 provides additional information
on our brokerage practices.)

Sovereign Asset Management does not accept compensation, including sales charges or service fees, for
the sale of securities or other investment products.

Page 5




Item 6 Performance-Based Fees and Side-By-Side Management

At this time Sovereign Asset Management does not accept performance based fees on the accounts it
manages.
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Item 7 Types of Clients

Sovereign Asset Management provides investment management services to individuals, retirement plans,
pensions and profit sharing plans, trusts, estates, charitible organizations, as well as institutional investors.

The minimum combined account size for our equity accounts is $500,000.00 and $1,000,000.00 for
balanced accounts. At our discretion, Sovereign may agree to manage accounts below our stated minimum
account size.
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Item 8 Methods of Analysis, Investment Strategies and Risk of Loss

Investment Process

Sovereign Asset Management utilizes a risk management approach to determine the
appropriate level of market exposure at any given time. Measurement of risk is based upon
historic market and economic valuations and performance as they relate to current conditions.
Portfolio value is preserved to the greatest degree possible by maintaining high cash positions
during times when risk levels are excessive, thereby preserving capital during market declines.

RISK MANAGEMENT APPROACH

3 Step Process

Step 1

1. Determine the level of market exposure, which will be reflected in the actual
allocation between stocks, bonds, and cash.

2. Selection of individual stocks, bonds, and money market investments.

3. Constant monitoring and adjustment of the portfolio to reflect changes in
the investment environment and levels of risk.

The amount of risk in the market, which determines asset allocation, is
measured by five major categories of indicators:

Monetary: - Federal Reserve Policy
- Money Supply
- Commodity Prices
- Interest Rate Trends
- Economic Growth

Fundamental: - Dividend Yields
- Price/Earnings Ratio
- T-Bill/S&P Dividend Yield
- Value Relative to Historic Levels

Momentum: - Stock and Bond Price Momentum
- Advance/Decline Ratio
- Advance/Decline Volume
- Market and Individual Issue New Highs and Lows

Technical: - Price Patterns
- Support and Resistance
- Trend Lines

Sentiment: - Available Cash
- Stock Offerings

- Advisor Sentiment
We analyze these, along with other factors, to weigh and determine the proper asset
mix given the prevailing conditions.
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Item 9 Disciplinary Information

Registered investment advisors are required to disclose all material facts regarding any legal or disciplinary
events that would be material to your evaluation of the firm or the integrity of the firm's management.

Sovereign Asset Management has no legal or disciplinary events to report.
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Item 10 Other Financial Industry Activities and Affiliations

Sovereign Asset Management has no relationship or arrangement with any other investment advisor,
broker dealer, or investment company which would create a conflict of interest with our clients. Any
relationships or arrangement if it did exist would be disclosed to our clients.
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Item 11 Code of Ethics, Participation or Interest in Client Transactions and Personal Trading

CODE OF BUSINESS CONDUCT AND ETHICS

Sovereign Asset Management is committed to conducting business with honesty and integrity. The policies
outlined in Sovereign's Code of Business Conduct and Ethics (the "Code") are designed to ensure that
Sovereign Asset Management's employees act in accordance with not only the letter but also the spirit of
the laws and regulations that apply to Sovereign Asset Management's business.

Employees are expected to read the policies set forth in this Code and ensure that they understand and
comply with them.

Compliance with Laws, Rules, and Regulations

Compliance with the law is fundamental to Sovereign Asset Managemet's ethical and business principles.
Sovereign Asset Management's business is subject to extensive governmental regulation and oversight. In
particular, Sovereign Asset Management is subject to regulation under federal, state, and local securities
laws in the United States. It is the policy of Sovereign Asset Management to comply with all applicable
laws, rules, and regulations that apply to its business. It is the personal responsibility of each employee to
adhere to the standards and restrictions imposed by those laws, rules, and regulations.

Insider Trading

Sovereign Asset Management has an insider trading policy which governs it employees. This policy, among
other things, provides that employees may not buy or sell shares of companies when they are in
possession or learn of material, non-public information. They also are prohibited from passing on such
information to others who might make an investment decision based upon it.

Participation or Interest in Client Transactions

On occasion securities may be bought or sold by Sovereign Asset Management for itself which it also

recommends to clients. All client transactions of these same securities are carried out before those of
Sovereign.

Sovereign Asset Management clients or prospective clients may obtain a copy of the firm's Code of Ethics
upon request.
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Item 12 Brokerage Practices

Sovereign's primary objective is to seek the best combination of price and execution for each transaction.
When doing so Sovereign takes into account the following factors: 1) size of the order 2) broker/dealers
ability to effect and settle the transaction in a prompt and efficient manner 3) broker/dealers reliability,
integrity, and financial stability, and 4) the cost associated with each transaction.

When a client requires the use of a specific broker/dealer they must recognize that they may pay a higher
commission rate and/or experience less favorable executions than might otherwise be possible. The client
should consider whether or not the cost of designating a specific broker/dealer outweighs the advantage of
services it provides.

Sovereign receives a wide variety of research services and data from brokerage institutions with which it
deals. The services and data are increasingly provided in electronic media which are used by Sovereign in
connection with its computer-assisted screening of securities, the selection of brokers and the execution of
trades. Services provided by brokers include quotation services, reports on specific securities and market
segments, computer databases and software, and other trade and industry publications. The benefits
realized from research services and data received from brokerage institutions accrue to all of our clients.

Although the quality of research services received from a particular brokerage institution may be a factor in
the selection of brokers used by Sovereign, it will generally be secondary to the factors described above in
relation to a particular brokers capability to provide best execution in a specific transaction.

Any brokerage institution with whom we trade is expected to charge competitive commission rates, whether
or not we receive research services.

In certain instances when the client does not have a dedicated broker Sovereign will offer a list of the stable
of brokers it uses to custody assets. The client is free to choose any of these broker/custodians or find their
own. There is no obligation and/or precondition of using a specific broker/custodian in order to establish a
relationship with Sovereign.
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Item 13 Review of Accounts

All portfolios are reviewed weekly for equity exposure, stock ratings, and stop-loss points for both individual
issues and the market. Reviews are also triggered by sudden equity and market moves as well as
fundamental and technical changes. All individual positions along with the entire portfolio are evaluated in
terms of their level of risk exposure in relation to other positions and the market as a whole. Accounts are
reviewed by Donald L. Sazdanoff who makes all portfolio management decisions.

Clients receive detailed reports at a frequency they request. These report include position, market value,
and price, and rates of return for the period. They may also include annual income, yield and cost basis.
Clients also receive monthly statements from the executing agent providing beginning and ending

balances, and monthly transactions. A client may request an unscheduled report or consultation at any
time.
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Item 14 Client Referrals and Other Compensation

Sovereign Asset Management maintains the option to compensate third parties for referrals. Compensation
is based on a percentage of the investment advisory fee up to the first calendar year the account is
managed. Under limited circumstances fees may be paid for longer time frames. Clients will not be charged
a fee in excess of the standard advisory fee even if introduced by a third party. All such arrangements will
be disclosed to the clients.

Sovereign Asset Management does not receive an economic benefit from anyone other than its clients.
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Item 15 Custody

Sovereign Asset Management does not provide custodial services to its clients. Client assets are held with
banks or registered broker-dealers that are "qualified custodians”. Clients will receive statements directly
from the qualified custodians at least quarterly. We urge clients to carefully review those statements and
compare the custodial records to the reports we provide them.

Sovereign Asset Management reports are not meant to supersede brokerage account statements which
should be reviewed regularly and are not intended for tax reporting purposes. Summary reports are for
informational purposes only and should be used in conjunction with the regular monthly statements and
1099 form(s) as supplied by the brokerage custodian and which constitute the clients official records.
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Item 16 Investment Discretion

All accounts managed by Sovereign Asset Management are done on a discretionary basis pursuant to the
written authority granted by each client. This allows Sovereign the ability to determine the securities to be
bought and sold; their specific amount, and broker/dealer used as well as the rates paid. The discretionary
authority may be subject to certain limitations imposed by the client in regard to the restriction of purchases
or sales of specific securities or use of specific broker/dealers. Purchase and sales must be suitable
investments within the context of the clients investment objectives and risk tolerance.
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Item 17 Voting Client Securities

Sovereign Asset Management does not vote client securities. Clients receive their proxies and other
solicitations directly from their custodian and transfer agent. Clients at their discretion can contact
Sovereign with questions concerning their proxies and solicitations.
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Item 18 Financial Information

Having limited discretionary authority over client accounts Sovereign Asset Management has no financial
commitment that impairs its ability to meet contractual and fiduciary commitments to clients and has never
been the subject of a bankruptcy proceeding.
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Item 19 Requirements for State-Registered Advisers




Continuation Pagel

Continuation Item 8 Methods of Analysis, Investment Strategies and Risk Loss

Step 2 After the allocation mix is determined individual stock and bond selections are made.
In order to increase the probability of superior performance over the overall stock
and bond markets the following factor are taken into consideration:

Equity Selection: - Accelerating Growth
- Rising Earnings Estimates
- Asset Valuation

Bond Selection: - Maturity Length
- Interest Rate Movements
- Total Return vs. Income Maximization

During periods of positive market outlook earnings growth is emphasized over
asset valuations and bond maturities are lengthened. During bearish periods
valuation is emphasized and bond maturities are shortened.

Step 3 We constantly monitor and adjust the portfolio utilizing our risk management
approach to investing. All individual positions along with the entire portfolio
are evaluated according to their level of risk exposure in relation to other positions
and the market as a whole.

SELL STRATEGY - individual positions are sold for the following reasons:

1) Changing the allocation of the portfolio by reducing market exposure
because of increasing levels of risk;

2) Changing individual positions as market conditions dictate (i.e., value
takes precedence over growth);

3) A position has fallen to a predetermined stop-loss point.

This is an active approach taking advantage of and reacting to changes in
economic and market conditions with the foremost consideration given to the
preservation of capital. At times situations and/or events may occur which are
subject to interpretation; recognizing that the strength or weakness of the market
may be generated by forces which are difficult to measure (i.e., Debt Crises,
Government regulation). During these times the portfolio can be adjusted to

take better advantage of the opportunities presented, thereby increasing or
decreasing market exposure accordingly.
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Continuation Page 2

Continuation Item 8 Methods of Analysis, Investment Strategies and Risk Loss

Investing in securities always involves the risk of loss that investors should understand and be prepared to
bear. There is no guarantee that the economy, the market, a particular investment selected within the
portfolio, or our investment strategy as a whole will perform as expected or anticipated which may generate
losses in a client portfolio.
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	Text4: The Company, Sovereign Asset Management, is a privately held firm founded in 1991 by Donald L. Sazdanoff, at which time it was registered as an investment advisor with the SEC.
 
Investment Services
Sovereign Asset Management provides investment management services to individuals and institutional investors, through separately managed accounts. Sovereign Asset management offers clients both an equity and balanced investment strategy to meet their needs. (See Item 8 for additional information on our investment strategies.) We do not provide financial planning services, and we do not advise our clients in the selection of other investment advisors. Upon request, Sovereign Asset Management will work with clients to accommodate client-specific restrictions on any of our investment strategies.
 
Portfolio strategies may include investments in common stocks, preferred stocks, corporate bonds, U.S. Government and agency securities, convertible securities (including stocks and convertible corporate bonds), real estate investment trusts, structured instruments, open and closed-end investment companies, and Exchange Trade Funds.
 
Assets Under Management
As of December 31, 2011 Sovereign Asset Management had approximately $36.70 million in assets under management. All of these assets were discretionary.
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	Text5: Advisory Services and Fees
 
 
Sovereign offers portfolio management services on a continuous basis for individual, corporate, and institutional clients. Fees are based on total assets under management calculated as a percentage of assets (subject to a minimum fee) and are payable quarterly in advance through the brokerage custodian. A pro-rata portion of the advanced fee is refundable upon 30 day written termination of the contract by either party.
 
Fees are negotiable upon limited circumstances which may include size of portfolio, type of account under management, or whether the portfolio is a charitable account. Clients whose portfolio contains mutual funds and/or exchange traded funds (ETF) pay two levels of advisory fees for the management of their assets; one directly to Sovereign and another indirectly to the mutual fund or ETF.
 
The annual fee for all accounts is as follows:
 
1% of total assets including cash to $3,000.000.00
.75 of 1% on the next $3,000,000.00
.65 of 1% on the next $4,000.000.00
.55 of 1% on the next $15,000,000.00
.45% of 1% on amounts over the first $25,000,000.00
 
Minimum fee charged regardless of total account value is $5,000.00 for equity accounts and $10,000.00 for balanced accounts. Upon request, Sovereign Asset Management may provide investment opinion and advice on a negotiated hourly rate or on a retainer basis.
 
Clients may pay other expenses in addition to the fees paid to Sovereign Asset Management. For example, clients may pay costs such as brokerage commissions, transaction fees, custodial fees, wire transfer fees, and other fees and taxes charged to their brokerage account and securities transactions, which are unrelated to the fees collected by Sovereign Asset Management. (Item 12 provides additional information on our brokerage practices.)
 
Sovereign Asset Management does not accept compensation, including sales charges or service fees, for the sale of securities or other investment products.
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At this time Sovereign Asset Management does not accept performance based fees on the accounts it manages.
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	Text7: Sovereign Asset Management provides investment management services to individuals, retirement plans, pensions and profit sharing plans, trusts, estates, charitible organizations, as well as institutional investors.
 
The minimum combined account size for our equity accounts is $500,000.00 and $1,000,000.00 for balanced accounts. At our discretion, Sovereign may agree to manage accounts below our stated minimum account size.
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Page 7
	Text8: Investment Process
                Sovereign Asset Management utilizes a risk management approach to determine the
                appropriate level of market exposure at any given time. Measurement of risk is based upon
                historic market and economic valuations and performance as they relate to current conditions.
                Portfolio value is preserved to the greatest degree possible by maintaining high cash positions
                during times when risk levels are excessive, thereby preserving capital during market declines.
 
RISK MANAGEMENT APPROACH 
 
3 Step Process         1. Determine the level of market exposure, which will be reflected in the actual          
                                       allocation between stocks, bonds, and cash.
 
                                   2. Selection of individual stocks, bonds, and money market investments.
 
                                   3. Constant monitoring and adjustment of the portfolio to reflect changes in 
                                       the investment environment and levels of risk.
  
Step 1                        The amount of risk in the market, which determines asset allocation, is
                                   measured by five major categories of indicators:
 
                                   Monetary:         - Federal Reserve Policy
                                                            - Money Supply
                                                            - Commodity Prices
                                                            - Interest Rate Trends
                                                            - Economic Growth    
 
                                   Fundamental:   - Dividend Yields
                                                            - Price/Earnings Ratio
                                                            - T-Bill/S&P Dividend Yield
                                                            - Value Relative to Historic Levels
 
                                   Momentum:     - Stock and Bond Price Momentum
                                                           - Advance/Decline Ratio
                                                           - Advance/Decline Volume
                                                           - Market and Individual Issue New Highs and Lows
 
                                    Technical:       - Price Patterns
                                                           - Support and Resistance
                                                           - Trend Lines
 
                                   Sentiment:       - Available Cash
                                                           - Stock Offerings
                                                           - Advisor Sentiment
                                  We analyze these, along with other factors, to weigh and determine the proper asset 
                                  mix given the prevailing conditions.                                                           
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Registered investment advisors are required to disclose all material facts regarding any legal or disciplinary events that would be material to your evaluation of the firm or the integrity of the firm's management.
 
Sovereign Asset Management has no legal or disciplinary events to report.
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Sovereign Asset Management has no relationship or arrangement with any other investment advisor, broker dealer, or investment company which would create a conflict of interest with our clients. Any relationships or arrangement if it did exist would be disclosed to our clients.
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	Text11:                                             CODE OF BUSINESS CONDUCT AND ETHICS
 
Sovereign Asset Management is committed to conducting business with honesty and integrity. The policies outlined in Sovereign's Code of Business Conduct and Ethics (the "Code") are designed to ensure that Sovereign Asset Management's employees act in accordance with not only the letter but also the spirit of the laws and regulations that apply to Sovereign Asset Management's business.
 
Employees are expected to read the policies set forth in this Code and ensure that they understand and comply with them.
 
 
 
Compliance with Laws, Rules, and Regulations
 
Compliance with the law is fundamental to Sovereign Asset Managemet's ethical and business principles. Sovereign Asset Management's business is subject to extensive governmental regulation and oversight. In particular, Sovereign Asset Management is subject to regulation under federal, state, and local securities laws in the United States. It is the policy of Sovereign Asset Management to comply with all applicable laws, rules, and regulations that apply to its business. It is the personal  responsibility of each employee to adhere to the standards and restrictions imposed by those laws, rules, and regulations.
 
 
Insider Trading
 
Sovereign Asset Management has an insider trading policy which governs it employees. This policy, among other things, provides that employees may not buy or sell shares of companies when they are in possession or learn of material, non-public information. They also are prohibited from passing on such information to others who might make an investment decision based upon it.
 
 
Participation or Interest in Client Transactions
 
On occasion securities may be bought or sold by Sovereign Asset Management for itself which it also recommends to clients. All client transactions of these same securities are carried out before those of Sovereign.
 
 
Sovereign Asset Management clients or prospective clients may obtain a copy of the firm's Code of Ethics upon request.
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	Text12: Sovereign's primary objective is to seek the best combination of price and execution for each transaction. When doing so Sovereign takes into account the following factors: 1) size of the order 2) broker/dealers ability to effect and settle the transaction in a prompt and efficient manner 3) broker/dealers reliability, integrity, and financial stability, and 4) the cost associated with each transaction.
 
When a client requires the use of a specific broker/dealer they must recognize that they may pay a higher commission rate and/or experience less favorable executions than might otherwise be possible. The client should consider whether or not the cost of designating a specific broker/dealer outweighs the advantage of services it provides.
 
Sovereign receives a wide variety of research services and data from brokerage institutions with which it deals. The services and data are increasingly provided in electronic media which are used by Sovereign in connection with its computer-assisted screening of securities, the selection of brokers and the execution of trades. Services provided by brokers include quotation services, reports on specific securities and market segments, computer databases and software, and other trade and industry publications. The benefits realized from research services and data received from brokerage institutions accrue to all of our clients.
 
Although the quality of research services received from a particular brokerage institution may be a factor in the selection of brokers used by Sovereign, it will generally be secondary to the factors described above in relation to a particular brokers capability to provide best execution in a specific transaction.
 
Any brokerage institution with whom we trade is expected to charge competitive commission rates, whether or not we receive research services.
 
In certain instances when the client does not have a dedicated broker Sovereign will offer a list of the stable of brokers it uses to custody assets. The client is free to choose any of these broker/custodians or find their own. There is no obligation and/or precondition of using a specific broker/custodian in order to establish a relationship with Sovereign.
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	Text13: All portfolios are reviewed weekly for equity exposure, stock ratings, and stop-loss points for both individual issues and the market. Reviews are also triggered by sudden equity and market moves as well as fundamental and technical changes. All individual positions along with the entire portfolio are evaluated in terms of their level of risk exposure in relation to other positions and the market as a whole. Accounts are reviewed by Donald L. Sazdanoff who makes all portfolio management decisions. 
 
Clients receive detailed reports at a frequency they request. These report include position, market value, and price, and rates of return for the period. They may also include annual income, yield and cost basis. Clients also receive monthly statements from the executing agent providing beginning and ending balances, and monthly transactions. A client may request an unscheduled report or consultation at any time.
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Page 13 
	Text14: Sovereign Asset Management maintains the option to compensate third parties for referrals. Compensation is based on a percentage of the investment advisory fee up to the first calendar year the account is managed. Under limited circumstances fees may be paid for longer time frames. Clients will not be charged a fee in excess of the standard advisory fee even if introduced by a third party. All such arrangements will be disclosed to the clients. 
 
 
Sovereign Asset Management does not receive an economic benefit from anyone other than its clients.
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	Text15: Sovereign Asset Management does not provide custodial services to its clients. Client assets are held with banks or registered broker-dealers that are "qualified custodians". Clients will receive statements directly from the qualified custodians at least quarterly. We urge clients to carefully review those statements and compare the custodial records to the reports we provide them.
 
Sovereign Asset Management reports are not meant to supersede brokerage account statements which should be reviewed regularly and are not intended for tax reporting purposes. Summary reports are for informational purposes only and should be used in conjunction with the regular monthly statements and 1099 form(s) as supplied by the brokerage custodian and which constitute the clients official records.
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Page 15
	Text16: All accounts managed by Sovereign Asset Management are done on a discretionary basis pursuant to the written authority granted by each client. This allows Sovereign the ability to determine the securities to be bought and sold; their specific amount, and broker/dealer used as well as the rates paid. The discretionary authority may be subject to certain limitations imposed by the client in regard to the restriction of purchases or sales of specific securities or use of specific broker/dealers. Purchase and sales must be suitable investments within the context of the clients investment objectives and risk tolerance.
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	Text17:  
 
Sovereign Asset Management does not vote client securities. Clients receive their proxies and other solicitations directly from their custodian and transfer agent. Clients at their discretion can contact Sovereign with questions concerning their proxies and solicitations.
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	Text18: Having limited discretionary authority over client accounts Sovereign Asset Management has no financial commitment that impairs its ability to meet contractual and fiduciary commitments to clients and has never been the subject of a bankruptcy proceeding.
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	Text19: 
	Text20: Continuation Item 8 Methods of Analysis, Investment Strategies and Risk Loss
 
Step 2                       After the allocation mix is determined individual stock and bond selections are made.
                                  In order to increase the probability of superior performance over the overall stock 
                                  and bond markets the following factor are taken into consideration:
 
                                  Equity Selection:         - Accelerating Growth
                                                                      - Rising Earnings Estimates
                                                                      - Asset Valuation
 
                                  Bond Selection:           - Maturity Length
                                                                      - Interest Rate Movements
                                                                      - Total Return vs. Income Maximization
 
                                  During periods of positive market outlook earnings growth is emphasized over 
                                  asset valuations and bond maturities are lengthened. During bearish periods 
                                  valuation is emphasized and bond maturities are shortened.
 
Step 3                        We constantly monitor and adjust the portfolio utilizing our risk management 
                                  approach to investing. All individual positions along with the entire portfolio 
                                  are evaluated according to their level of risk exposure in relation to other positions 
                                  and the market as a whole.
 
                                  SELL STRATEGY - individual positions are sold for the following reasons:
 
                                  1)     Changing the allocation of the portfolio by reducing market exposure 
                                          because of increasing levels of risk;
 
                                  2)     Changing individual positions as market conditions dictate (i.e., value
                                          takes precedence over growth);
 
                                  3)     A position has fallen to a predetermined stop-loss point.
 
                                  This is an active approach taking advantage of and reacting to changes in 
                                  economic and market conditions with the foremost consideration given to the
                                  preservation of capital. At times situations and/or events may occur which are 
                                  subject to interpretation; recognizing that the strength or weakness of the market
                                  may be generated by forces which are difficult to measure (i.e., Debt Crises,
                                  Government regulation). During these times the portfolio can be adjusted to 
                                  take better advantage of the opportunities presented, thereby increasing or
                                  decreasing market exposure accordingly.
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	Text21: Continuation Item 8 Methods of Analysis, Investment Strategies and Risk Loss
 
 
Investing in securities always involves the risk of loss that investors should understand and be prepared to bear. There is no guarantee that the economy, the market, a particular investment selected within the portfolio, or our investment strategy as a whole will perform as expected or anticipated which may generate losses in a client portfolio.
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