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	Text1:  
 
 
 
 
 
                                            SHIELDS TAX & INVESTMENT MANAGEMENT
                                                            508 White Pelican Circle
                                                                Orchid, FL 32963
 
                    Phone 772-581-1270     FAX 772-581-1272   E-Mail jmsinvest@sbcglobal.net
 
This brochure provides information about the qualifications and business practices of Shields Tax & Investment Management( "The Firm"). If you have any questions about the contents of this brochure, please contact us at 772-581-1270 or jmsinvest@sbcglobal.net. The information in this brochure has not been approved by the United States Securities and Exchange Commission or by any state securities authority.
 
Additional information about Shields Tax & Investment Management also is available on the SEC's website at www.adviserinfo.sec.gov.
 
Registering with the SEC does not imply a certain level of skill or training.
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Dated: December 31, 2010
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 There are no material changes to the Brochure dated December 31, 2010
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                                                 1. ADVISORY SERVICES and FEES
 
SHIELDS TAX & INVESTMENT MANAGEMENT ( "The Firm") is managed since 1982 by it's founder Mr. J. Michael Shields. The Firm is a registered investment advisory firm with it's principal office located at 508 White Pelican Circle, Orchid, FL 32963.
 
The Firm provides investment advisory services to individuals, pension plans, charitable foundations, Trust, and Estates. The Firm's primary service is managing separate, long only, portfolios on behalf of clients who grand the Firm discretionary investment authority. It also provides investment advice and analytical support to individual investment clients that manage their own portfolios.
 
The Firm's entire compensation for investment advisory services is derived from "fee only" type of compensation based on the assets under management. The Firm's compensation does not include any transaction fees charged by the clearing broker and custodian, Charles Schwab & Co.
 
The Firm's owner and manager Mr. J. Michael Shields is a Certified Financial Planner and an Enrolled Agent with the Internal Revenue Service. The Firm does comprehensive financial  planning for individuals and tax preparation services for individuals, corporations,partnerships, LLCs, and Trust and Estates.
 
The advisory fees charged vary by the size of the account and range from .72% to .90% annually. The fees are billed quarterly in arrears based on the average assets in the portfolio during the period. The Firm believes the fees charged are very competitive and in most cases significantly lower than most large brokerage houses. Financial Planning and Tax Preparation fees are billed at an average hourly rate of  $185.00 dollars per hour.
 
Clients receive a monthly statement from our custodian, Charles Schwab & Co. and a quarterly statement from The Firm. Clients also receive a confirmation of each transaction/trade via E-mail of U.S. Postal Service from the custodian.
 
There are no "lock up" or "lock in" fees associated with any of our accounts. Clients are free to add or withdraw any or all of their funds at any time. If equity positions have to be sold to deliver funds to a client, the standard T+3(trade plus three days) clearing may be required by the custodian.  
	Text5:  
 
                                                   FEES and COMPENSATION DETAIL
 
The Firm operates on a "fee only" compensation system for investment advisory services. The fees are billed each quarter in arrears and based on the "average assets under management for each particular quarter. The fees are deducted from the client's account by the custodian and electronically deposited to the Firm's business account. Clients may request the fees to be paid separately by check with no extra charge. For these clients a separate billing will be made.
 
The custodian will charge a nominal transaction fee for each trade made by The Firm. In the case of Mutual Fund transactions there may be additional fees charged by the Mutual fund or Exchange Traded funds company as an internal management fee. The Firm will make every attempt to purchase only "no Load" mutual funds.
 
The Firm accepts no compensation for the sale of securities or other investment products, included asset based sales charges or service fees for the sale of mutual funds
 
Fee Schedule:
 
     0......................................$ 100,000.00                .90% 
     $ 100,000........................$ 250,000.00                .85%
     $ 250,000.00...................$ 500,000.00                .81%
     $ 500,000.00...................$ 1,000,000.00             .78%
     $ 1,000,000.00................$ 5,000,000.00             .76%
     $ 5,000,000.00 & Above                                      .72% 
 
Advisory service fees ARE NOT NEGOTIABLE.
 
The Firm also does comprehensive financial planning and various tax preparation services billed separately to clients that request our services. The average fee for those types of services is $185.00 /hour.
A fee schedule is available for those services upon request.
 
The Firm does not engage in "performance based fees".
 
	Text6: The Firm does not engage in Performance Based or Side By Side Management fees.
	Text7:  
 
                                                                TYPES OF CLIENTS
 
Most of The Firm's clients are individuals and families. The Firm also manages portfolios for pension plans, SEP plans, charitable foundations, trust, and estates. 
 
The Firm generally requires a minimum investment of $ 250,000.00 to open an account. Exceptions are made to the minimum for family accounts that are household with The Firm, or if the client is also a tax client, but in no case smaller than $ 25,000 at the open. Accounts that fall below the minimum for an extended period may be requested to return to a retail account at the custodian.  
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                                   METHODS of ANALYSIS, INVESTMENT STRATEGIES
 
The Firm employs a wide range of investment analysis, including fundamental analysis, technical analysis, price and volume trends, product cycles, and general market conditions.
 
The sources of information includes weekly and daily financial newspapers, Value Line Investment Survey, computerized stock tracking and valuation models, financial websites, and discussion areas.
 
The Firm continually adapts it's investment strategies to market conditions and individual client needs. Our primary thrust is preservation of principal through capital appreciation and earnings. The portfolios are tax managed when appropriate. The Firm may occasionally trade options for it's own account and for clients only as a special request. Short transactions will only occur at the request of a client.
 
The Firm has in place a computerized stock tracking model that monitors all the equity positions under management. A benchmark is established as a "stop loss" mechanism to monitor the gain & loss of each position held. It would not be uncommon to sell large blocks of securities during a declining market to prevent losses beyond an acceptable limit. Investing in securities involve some risk of loss that clients should be prepared to bear. 
 
Frequent trading in securities can effect investment performance due to trading fees and tax issues. As a result, The Firm will limit excessive trading whenever possible. In the modern world of computerized trading the "buy and Hold" strategy may not register the desired results and may in fact produce less than desirable performance. 
	Text9:  
 
                                                  LEGAL or DISIPLINARY EVENTS
 
There are no legal or disciplinary events involving The Firm or a management person that will have any material effect on the advisory business or the integrity of The Firm. 
	Text10:                                                     
 
                                  EDUCATIONAL STANDARDS & CUSTODIAL SERVICES
 
 
The Firms principal owner and founder has a Bachelor of Science degree in Business Administration from The Citadel, Charleston , S.C.,1963, and holds a Certified Financial Planner certificate,1989. The Founder also is an Enrolled Agent licensed by the Internal Revenue Service, 1984.
 
The Firm began as a Tax Preparation Service in 1978. By 1982 The Firm evolved into tax strategies and financial planning. The Firm was registered with the State of Connecticut as a Registered Advisory firm,1996, and registered with the Securities & Exchange Commission as an investment advisory firm in 2000.
 
J. Michael Shields, E.A./CFP was born in Pittsfield, Massachusetts in 1941 and is The Firms principal portfolio manager.
 
The Firm has arranged with Charles Schwab & Company to provide clearing and custodial services. Charles Schwab & Company holds all the client's securities and cash, issues statements and trade confirmations, and provides compliance support and other back office services. Charles Schwab is compensated for these services by a flat charge on each securities transaction. The custodian is also compensated for some office procedures such as wiring  of funds and overnight mail services.
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                                           CODE OF ETHICS and PERSONAL TRADING
 
 
The Firm has adopted the CFP Institute's Code of Professional Conduct and the Code of Ethics and Standards of Professional Practice. It has also adopted detailed policies and procedures to implement these codes.
 
The Firm prohibits itself from benefitting from short term market effects of transactions for clients. The price for transactions involving any security, when trading in large blocks, is averaged so no one client receives a better price than another. The Firm always "trades after" the clients with personal and family trades so as to not affect the transaction price of the client.
	Text12:  
 
 
The Firm is not involved with selling of buying securities for it's own account with the intention of selling same to clients. This paragraph includes all forms of investment assets.
The Firm is able to receive occasional research reports from Charles Schwab. The reports are used for the benefit of all clients when researching investments.
 
The Firm does on occasion aggregate the purchase or sale of securities for various client accounts 
	Text13:  
 
                                                          REVIEW of ACCOUNTS
 
The Firm reviews each account at least monthly to insure that there are no evaluation errors and the strategies selected for that client is implemented to conform to the client's needs. At a minimum each security transaction is reviewed the day after the transaction to insure there are no accounting errors.
 
Performance is tracked on a quarterly basis paying particular attention to market conditions. Performance reports are sent to each client each quarter.
 
The underlying securities in each account are depicted in a computer data base and tracked at least on a weekly basis, and most often, on a daily basis. This program effectively diminishes the downside risk of a security falling beyond our established threshold for loss. Investing in securities has a risk element so not all situations can be covered at all times.
 
The Firm holds approximately one hundred accounts for which it provides investment advisory services.
	Text14: The Firm does not provide compensation for client referrals, nor do we provide any form of economic benefit
for referrals or investment advice. Because of this methodology we do not have to address conflicts of interest related to these matters or deal with solicitation rules under SEC rule 206(4) -3 or similar state rules.
	Text15: The Firm does not have custody of client funds at any time. All transfers(in or out) are routed directly to Charles Schwab & Co.. Quarterly fees are paid directly from clients accounts on an approved schedule of percentage of assets under management designed and approved by Charles Schwab & CO.
 
Clients receive monthly ststements from Charles Schwab and Quarterly statements from our Firm. Clients are encouraged In writing by our firm to compare the results and balances on both forms when they receive them.
 
The Firm has only one custodian and that is Charles Schwab & Co.
	Text16: The Firm only manages accounts that give us discretionary authority as authorized through Charles Schwab & Co on their initial account application form. There are no exceptions to this discretionary authority granted to any client for any reason.
	Text17: The Firm does not make a practice of voting client securities as indicated on the original account applications. Clients are encouraged to vote their own shares and provide copies of the proxies to the Firm. This procedure avoids another conflict of interest between the advisor and the client that may have political or environmental issues.
 
Since we do not vote the securities there is no need for a proceedure to address this issue.
	Text18: The Firm does not require or solicit payment of fees for more than 1200 dollars, six months or more in advance. All are fees are paid in arrears at the end of each quarter based on the assets under management averaged throughout the quarter.
 
Under these rules there is no balance sheet required for this section of the brocure.
	Text19: A. Please see section #4 "Advisory Business" for principal officer or other management persons.
    Formal Education for the principal, J .Michael Shields, Graduated from The Citadel in June 1963 with a       B.S. in Business Administration . Mr. Shields is also a Certified Financial Planner and an Enrolled Agent with the Internal Revenue Service. The Firm is registered with the SEC as an investment Advisory Firm
B. The Firm does investment management and comprehensive financial planning. The Firm also prepares Federal & State Tax returns for our clients and other people and businesses, as well as Estates and Trust.
C. The Firm does not have performance based fees.
D. The Firm has no outstanding or pending adverse legal or investment administrative issues relating to any activities performed by the firm, or the principal. 
E. None
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