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Item 1 Cover Page

A. PASCO Investment Advisors, Inc.
(PASCO)
509 East Broad Street
Westfield, New Jersey 07090

Contact: Peter A. Santoriello
Date: 12/31/11

B. This brochure provides information about the qualifications and business practices of PASCO. If you
have any questions about the contents of this brochure, please contact us at (908) 518-1888 and/or
pascoinves@aol.com. The information in this brochure has not been approved or verified by the United
States Securities and Exchange Commission or by any state securities authority.

Additional information about PASCO also is available on the SEC's website at www.adviserinfo.sec.gov.

C. While PASCO is a "registered investment adviser", being "registered" does not convey a level of skill or
competence that is superior to a "non-registered advisor".




Item 2 Material Changes

Our last brochure did not contain any material inaccurate information nor did any material changes
transpire since our last filing.
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Item 4 Advisory Business

A. PASCO Investment Advisors, Inc. (PASCO) is a money management firm headquartered in Westfield,
New Jersey. Peter A. Santoriello, President & Chief Investment Officer, who has more than 40 years of
experience in managing both institutional and individual portfolios, established PASCO in October 1994.
PASCO is an S Corp and Mr.Santoriello owns 100% of PASCO. The other senior executive, Lawrence A.
Kelly, joined PASCO after its initial formation. He has worked with Peter for 33 years, and also has over 40
years experience in the management of financial assets. PASCO is registered with the Securities and
Exchange Commission as an investment advisor.

B. PASCO manages equity, fixed income and cash equivalent assets either separately or in a combination
for a balanced approach.

The company will provide the following services to our accounts, all of which are discretionary:

a. For balanced accounts and equity accounts - continuous asset allocation between equities, debt
securities and cash equivalents, and the selection of specific securities.

b. For fixed income accounts - continuous asset allocation between debt securities and cash
equivalents, and the selection of specific securities.

c. Daily supervision and review of all common stocks and debt securities held in clients' accounts.

d. Continuous determination of which securities should be held, purchased or sold, and execution of
transactions.

e. Periodic meetings (usually quarterly) with clients to explain and review investment policy and
strategy and performance results.

C. PASCO requires that each client sign a written Investment Advisory Agreement which includes a
description of PASCO's services, details PASCO's discretionary authority, advisory fees, other important
disclosures and the terms and conditions of the client relationship. In addition, a Statement of Investment
Policy and Guidelines is jointly prepared by PASCO and its clientele and may be revised as conditions
warrant. PASCO also obtains important information concerning the client's identity and risk parameters,
among other things, as part of its advisory and fiduciary responsibilities and assures that such information
is constantly updated. Each client may impose restrictions as to certain securities and/or types of
securities.

D. PASCO does not provide nor participate in any wrap fee programs.

E. All of our accounts are managed on a discretionary basis and the amount of assets under management
as of 12/31/11 were $ 85,308,243.




Item 5 Fees and Compensation

A. Generally, PASCO will charge a management fee per annum at the annual rate ranging from .50 to 1%
of assets under management. The company may, from time to time, enter into negotiated fee arrangements
with clients, which will result in fees that are lower than the range of fees set forth above based on the
nature of the services to be rendered and/or the value of the assets under management. The company's
standard Investment Management Agreement provides that fees will be paid quarterly in arrears. The
company's fees are based on the valuations provided by the clients' custodian after reconciliation with the
company's independent valuation and pricing vendor.

B. All clients receive an invoice for our services on a quarterly basis. If a client wishes to have our fee paid
from their account, they can choose to do so. They also may choose to pay our fee directly. Fees are paid
quarterly in arrears.
C. Clients may incur other fees, such as:

« Custodian fees

 Brokerage commissions

* Transaction costs, i.e. SEC fee on sales

See Item 12 for additional information on brokerage.
D. All fees are paid in arrears.

E. No one at PASCO receives compensation for the sale of securities or other investment products.




Item 6 Performance-Based Fees and Side-By-Side Management

PASCO does not participate in any performance-based fees arrangement.




Item 7 Types of Clients

The types of clients to whom PASCO generally will provide investment advice are: corporate pension and
profit sharing plans, individuals, foundations and endowments, and Taft-Hartley accounts.

PASCO generally will require a minimum investment of $1,000,000 to establish and maintain an investment
advisory account.




Item 8 Methods of Analysis, Investment Strategies and Risk of Loss

A.B.C.

We believe it is hard enough to analyze the past, much less predict the future. As such, we have crafted a
disciplined, objective approach to asset management.

For equities, we look at each company's historic price/earnings ratio and emphasize those companies
selling near their lowest levels. For fixed income, we look at the Treasury yield curve and how it would
change in the next year under a variety of interest rate shifts both up and down. Our portfolios are
generally comprised of short/intermediate maturities.

With equity and /or fixed income investments, we strive to achieve but cannot guarantee returns that are
positive, meet or exceed your specific goals and outpace inflation over a cycle. There is no guarantee that
we can achieve our goals and all investments involve the risk of loss which all clients should be prepared to
bear.

Specifically, in managing equity securities, PASCO is a contrarian, value oriented manager. We stress
known information versus projected earnings estimates. The contrarian aspect enters the process as we
seek to buy stocks selling within 10% of their absolute, historic low P/E ratio, i.e. out of favor securities. We
utilize defined buy and sell disciplines designed to remove any emotion from the security selection process.
In addition, the purchase of out of favor securities should significantly limit downside risk. The objective of
our style is to produce superior results in weak or down markets as well as excellent full cycle results.

Using the New York and American Stock Exchanges, and NASDAQ as its universe, the company will select
stocks selling at the lower end of their five to ten year historical absolute price/earnings range, and with
potential returns greater than twice the current yield on three to seven year government and agency issues.
Extensive fundamental analysis will eliminate potential purchase candidates at this level of analysis if
implications for price appreciation are considered negative.

Ideal candidates are industry leaders with strong balance sheets, stable profit margins, good management,
and above-average return on equity. Industry prospects should also be good.

Sell targets are established on stocks selected based on the five to ten-year historical price/earnings
computations.

Usually, no single issue will comprise more than 5% of the cost value of the portfolio and no industry will
comprise more than 20% of the portfolio.

Stock selection is the primary focus. Asset allocation is a derivative of the stock selection process. The
degree of bullishness depends on the number of stocks that pass through all the valuation screens and
fundamental analysis.

Continuation - Page 1




Item 9 Disciplinary Information

PASCO is not involved in any legal or disciplinary events, criminal or civil actions, nor any administrative
proceedings before the SEC.




Item 10 Other Financial Industry Activities and Affiliations

A. PASCO is not registered as a broker-dealer

B. NA

C. PASCO does not have any relationship or arrangement with any "related person" that can result in a
conflict of interest.

D. PASCO does not recommend or select other investment advisors for its clients for compensation




Item 11 Code of Ethics, Participation or Interest in Client Transactions and Personal Trading

A.B.C.D.

Pursuant to Rule 204A-1 employees are required to comply with all federal securities laws applicable to
their personal securities trades; 2) each employee must report his or her personal securities transactions to
the Compliance Officer within 24 hours of their occurrence and provide the Compliance Officer with any
and all information she may request to review the transaction; 3) the Compliance Officer will review
employees' personal trading accounts no less frequently than monthly to be certain that all transactions are
being properly reported and transactions are in compliance with all applicable federal securities laws; 4)
any person who becomes aware of any violation of PASCO's personal trading policy must immediately
report such violation to the Compliance Officer who will take immediate appropriate action; and 5) all
PASCO employees will acknowledge in writing that they have received a copy of the personal trading policy
and have had an opportunity to review it and discuss it with the Compliance Officer. A copy of such
acknowledgement will be kept in each employee's personnel file.

In addition:

1. All persons associated with the company are prohibited from engaging in or recommending any
securities transaction which places or appears to place their own interests above that of any managed
account or the company.

2. All persons associated with the company are prohibited from recommending securities transactions by
any managed account without disclosing his or her interest, if any, in such securities or the issuer thereof.

3. All associated persons are prohibited from engaging in any securities transactions, for their own benefit
or the benefit of others, while in possession of material, non-public information concerning such securities.

4. All persons associated with the company are prohibited from engaging in any personal securities
transactions without obtaining prior approval from the President, Executive Vice President or the
Compliance Officer.

5. Notwithstanding the foregoing, in no case will any trade for the personal account of an associated
person be permitted by the President, Executive Vice President or the Compliance Officer, regardless of
whether or not such trade actually conflicts with or has the potential to conflict with the interests of any
client, if a trade in such security for any client's account remains to be executed on the order desk.




Item 12 Brokerage Practices

DIRECTED BROKERAGE ARRANGEMENTS

PASCO has developed business relationships with several broker dealers and generally recommends that
clients execute their trades through one of these firms which historically has offered clients overall best
execution and best price on trades.

In the event that a client elects not to trade through one of the broker dealers with whom PASCO has a
relationship and directs that his trades be executed by a particular broker dealer, the client is specifically
advised that PASCO has not and cannot negotiate the commissions charged to the client by such broker
dealer and thus the client may pay materially higher commission rates than that paid by PASCO clients to
one of the broker dealers with whom PASCO has a relationship and has negotiated a favorable
commission rate. In addition, when PASCO trades with a broker dealer with whom it has a relationship, it
can reduce commissions even further by engaging in block trades or obtaining volume discounts since it
can bundle several clients' trades together. This option is not available when a single client trades with a
broker dealer to whom he has directed his brokerage business. Clients are also advised that since PASCO
has no historical relationship with the broker dealer, it cannot assure best execution of trades through such
broker dealer.

Each PASCO client who elects to direct brokerage will be given a copy of Form ADV Part Il which includes
the above disclosure, and will also receive a letter from PASCO summarizing the risks of directing
brokerage, which will include a comparison of potential commission differences between trading with a
broker dealer with whom PASCO has negotiated commission rates and the broker dealer to whom the
client is electing to direct his trades.

As an investment advisory firm, PASCO has a fiduciary and fundamental duty to seek best execution for
client transactions. PASCO strives to obtain best execution for client transactions, which is not necessarily
the lowest commission but the best overall qualitative execution under particular circumstances. Among
other things, PASCO will consider the full range and quality of a broker-dealer's services, including
execution capability, commission rates, the value of any research, financial responsibility and
responsiveness. The President and the CCO will have the responsibility for the implementation and
monitoring of our best execution policy and practices.

The company assumes general supervision over the placement of buy and sell orders for the client
portfolios it manages. The primary criteria for all transactions is the prompt execution of orders at the most
favorable net price. When this primary consideration is met to the satisfaction of the company, the
selection of brokers to effect the transactions may be based on numerous additional factors, including the
broker's ability to handle special executions such as block trades, client-imposed restrictions, and the
allocation of brokerage in return for research services. The overall reasonableness of brokerage
commissions paid is evaluated by the company based on its knowledge of available information as to the
general levels of commissions paid by other institutional investors for comparable services.

Continuation - Page 2




Item 13 Review of Accounts

A.B.C.

The company's President and Executive Vice President will review all transactions of the firm on a daily

basis. In addition, each account will be reviewed formally at least monthly for compliance with investment

policy guidelines and client objectives. In addition, PASCO will provide daily purchase and sale advices to

all clients that desire to receive such information. Also, all clients receive the following written reports:
* Monthly investment asset and transaction reports

 Quarterly performance reports and portfolio reviews

» Reconciliation of the company's client portfolio with reports received from custodian of client securities




Item 14 Client Referrals and Other Compensation

B. The company may enter into written agreements with certain persons pursuant to which the company
pays such persons from its advisory fee a cash referral fee, in accordance with Rule 206(4)-3 of the
Investment Advisors Act of 1940, as amended for the referral of client accounts to be managed and
advised by the company. Any such agreements have been drafted and are performed in compliance with
the Rule. Currently, no such arrangements exist.




Item 15 Custody

PASCO does not act as a custodian for any of its clients.




Item 16 Investment Discretion

See Item 4C




Item 17 Voting Client Securities

A.B.

PASCO generally votes proxies with management unless there is a particularly controversial question.
When such an issue arises, we will discuss the issue internally, talk to management and others who may
be a party to the issue. After pursuing those avenues, we will decide how to vote, always focusing on
prudent management decisions which will ultimately enhance the company's economic value.

We maintain a record of how we vote each proxy we receive. It should be noted PASCO does not receive
all proxies as some are mailed directly to the client. We are more than happy to discuss with our clients
how their proxies were voted. The client elects with their custodian who receives the proxy.




Item 18

Financial Information

A.

NA

. NA

. NA




Item 19 Requirements for State-Registered Advisers

A. The company requires of those persons associated with it (other than those persons whose functions
are solely clerical or ministerial) a college education and experience in either money management or
security analysis.

Peter Anthony Santoriello

Year of birth: 1947

Rutgers University 1969 B.A.- Business

New York University, Graduate School of Business 1973 M.B.A. Finance
President of PASCO Investment Advisors, Inc.

Lawrence Allen Kelly

Year of birth: 1945

Marietta College 1968 B.A.- Economics

Rutgers University 1969 Courses toward M.B.A. Finance
Executive Vice President of PASCO Investment Advisors, Inc.

Joanne Reiman Santoriello

Year of birth: 1951

DePauw University 1972 B.A.- English

New York University, Graduate School of Business 1976 M.B.A. Finance
Treasurer and Compliance Officer of PASCO Investment Advisors, Inc.

B. Seeitem4
C. NA
D. NA
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Item 8 - Methods of Analysis, Investment Strategies and Risk of Loss (continued)

(2) Fixed-Income

The fixed income decision is not an interest rate anticipation approach. The company classifies itself as a
"maturity/duration” manager. By utilizing rate of return simulations, the yield curve is analyzed as it exists in
any given moment. Difficult case scenarios are assumed, i.e., interest rate increases of 50 to 300 basis
points. The maximum average maturity that the company will emphasize will be that which provides a
return that at least equals the projected inflation rate (as measured by the CPI) in a rising interest rate
environment. The average maturity will never exceed 10 years.

No single debt issue will exceed 7% of the cost value of the portfolios, and no sector will exceed 25%. This
does not include issues guaranteed by the U.S. Government.

With regard to bond selection, the credit analysis places high priority on the quality and liquidity of the
issues selected. Obligations will be limited to U.S. Treasuries and Agencies and "AAA" and "AA"
Corporates and occasionally "A" and "BAA" Corporates.
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Item 12 - Brokerage Practices (continued)

In determining the abilities of the broker-dealer to obtain best execution of a particular transaction, the
company will consider all relevant factors, including the execution capabilities required by the transaction
(s), ability and willingness of the broker/dealer to facilitate the account's portfolio transaction promptly and
at reasonable expense; the importance to the account of speed, efficiency or confidentiality; the
broker/dealer's apparent familiarity with sources from or to whom particular securities might be purchased
or sold; as well as any other matters relevant to the selection of a broker/dealer for a particular portfolio
transaction for the account.

When the primary criteria are met to the satisfaction of the company, those broker/dealers who supplement
the company's capabilities with research services that assist in the company's investment decision-making
process may be selected by the company to provide brokerage services. In addition, when such primary
criteria are so satisfied, broker/dealers, in certain instances, may be selected based on specific instructions
from clients, designating the broker/dealer through whom transactions for such clients' accounts should be
effected.

As a result of PASCO's investment philosophy when it executes a trade, be it a purchase or sale, it
executes the same trade for all the accounts it manages, unless there are specific restrictions with respect
to any particular account which would bar such a trade. All trades are effected on a pro-rata basis based
on the asset allocation of each account; thus, if PASCO is buying an equity security for client accounts, an
account with a 50% equity allocation will buy half the amount that a 100% equity account would purchase.

PASCO bundles clients' trades to take advantage of economies of scale. In PASCO's experience, smaller
trades generally get traded first, thus assuring better and often, faster execution for the order. If each
account were traded separately, in many instances there would be "odd lot trades" which would result in
higher brokerage costs for those accounts. In addition, the larger share transaction enables PASCO to
negotiate a lower commission for the trade as a whole, thus lowering the per share commission for each
client account. Each client who participates in the specific block trade will pay the same per share price for
the equity and the same per share commission.

All research services received from broker/dealers to whom commissions are paid are used collectively.
There is no direct relationship between commissions received by a broker/dealer from a particular client's
transactions and the use of any or all of that broker/dealer's research material in relation to that client's
account. It is intended that all research products or services received by the company in connection with
brokerage services will be dedicated to appropriate assistance to the company in performance of its
investment decision-making responsibilities, as contemplated under Section 28(e) of the Securities
Exchange Act of 1934.

As of 12/31/2011, PASCO did not participate in any “soft dollar’ arrangements, and it currently has no
intention of doing so in the future.

The company may enter into written agreements with certain persons pursuant to which the company pays
such persons from its advisory fee a cash referral fee, in accordance with Rule 206(4)-3 of the Investment
Advisors Act of 1940, as amended for the referral of client accounts to be managed and advised by the
company. Any such agreements have been drafted and are performed in compliance with the Rule.
Currently, no such arrangements exist.
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	Text1: A.  PASCO Investment Advisors, Inc.
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     509 East Broad Street
     Westfield, New Jersey 07090
 
     Contact:  Peter A. Santoriello
     Date:      12/31/11
 
 
 
 
B.  This brochure provides information about the qualifications and business practices of    PASCO. If you have any questions about the contents of this brochure, please contact us at (908) 518-1888 and/or pascoinves@aol.com. The information in this brochure has not been approved or verified by the United States Securities and Exchange Commission or by any state securities authority. 
 
Additional information about PASCO also is available on the SEC's website at www.adviserinfo.sec.gov. 
 
 
 
C.  While PASCO is a "registered investment adviser", being "registered" does not convey a level of skill or competence that is superior to a "non-registered advisor".
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	Text4: A.   PASCO Investment Advisors, Inc. (PASCO) is a money management firm headquartered in Westfield, New Jersey.  Peter A. Santoriello, President  & Chief Investment Officer, who has more than 40 years of experience in managing both institutional and individual portfolios, established PASCO in October 1994. PASCO is an S Corp and Mr.Santoriello owns 100% of PASCO. The other senior executive, Lawrence A. Kelly, joined PASCO after its initial formation. He has worked with Peter for 33 years, and also has over 40 years experience in the management of financial assets.  PASCO is registered with the Securities and Exchange Commission as an investment advisor. 
  
 
B.  PASCO manages equity, fixed income and cash equivalent assets either separately or in a combination for a balanced approach.
 
The company will provide the following services to our accounts, all of which are discretionary:
 
a. For balanced accounts and equity accounts - continuous asset allocation between equities, debt securities and cash equivalents, and the selection of specific securities.
 
b. For fixed income accounts - continuous asset allocation between debt securities and cash equivalents, and the selection of specific securities.
 
c. Daily supervision and review of all common stocks and debt securities held in clients' accounts.
 
d. Continuous determination of which securities should be held, purchased or sold, and execution of transactions.
 
e. Periodic meetings (usually quarterly) with clients to explain and review investment policy and strategy and performance results.
 
 
C.  PASCO requires that each client sign a written Investment Advisory Agreement which includes a description of PASCO's services, details PASCO's discretionary authority, advisory fees, other important disclosures and the terms and conditions of the client relationship.  In addition, a Statement of Investment Policy and Guidelines is jointly prepared by PASCO and its clientele and may be revised as conditions warrant.  PASCO also obtains important information concerning the client's identity and risk parameters, among other things, as part of its advisory and fiduciary responsibilities and assures that such information is constantly updated.  Each client may impose restrictions as to certain securities and/or types of securities.
 
 
D.  PASCO does not provide nor participate in any wrap fee programs.
 
 
E.  All of our accounts are managed on a discretionary basis and the amount of assets under management as of 12/31/11 were $ 85,308,243.
 
 
	Text5: A.   Generally, PASCO will charge a management fee per annum at the annual rate ranging from .50 to 1% of assets under management. The company may, from time to time, enter into negotiated fee arrangements with clients, which will result in fees that are lower than the range of fees set forth above based on the nature of the services to be rendered and/or the value of the assets under management. The company's standard Investment Management Agreement provides that fees will be paid quarterly in arrears.  The company's fees are based on the valuations provided by the clients' custodian after reconciliation with the company's independent valuation and pricing vendor.
 
 
B.  All clients receive an invoice for our services on a quarterly basis. If a client wishes to have our fee  paid from their account, they can choose to do so.  They also may choose to pay our fee directly.  Fees are paid quarterly in arrears.
 
 
C.  Clients may incur other fees, such as:
 
· Custodian fees
· Brokerage commissions
· Transaction costs, i.e. SEC fee on sales
 
  See Item 12 for additional information on brokerage.
 
 
D.  All fees are paid in arrears.
 
 
E.  No one at PASCO receives compensation for the sale of securities or other investment products.
 
	Text6:  
 PASCO does not participate in any performance-based fees arrangement.
 
 
 
 
 
	Text7: The types of clients to whom PASCO generally will provide investment advice are: corporate pension and profit sharing plans, individuals, foundations and endowments, and Taft-Hartley accounts.
 
  
PASCO generally will require a minimum investment of $1,000,000 to establish and maintain an investment advisory account.
 
 
	Text8:  
 
A.B.C.   
 
We believe it is hard enough to analyze the past, much less predict the future.  As such, we have crafted a disciplined, objective approach to asset management.
 
For equities, we look at each company's historic price/earnings ratio and emphasize those companies selling near their lowest levels.  For fixed income, we look at the Treasury yield curve and how it would change in the next year under a variety of interest rate shifts both up and down.  Our portfolios are generally comprised of short/intermediate maturities.
 
With equity and /or fixed income investments, we strive to achieve but cannot guarantee returns that are positive, meet or exceed your specific goals and outpace inflation over a cycle.  There is no guarantee that we can achieve our goals and all investments involve the risk of loss which all clients should be prepared to bear.
 
Specifically, in managing equity securities, PASCO is a contrarian, value oriented manager.  We stress known information versus projected earnings estimates.  The contrarian aspect enters the process as we seek to buy stocks selling within 10% of their absolute, historic low P/E ratio, i.e. out of favor securities.  We utilize defined buy and sell disciplines designed to remove any emotion from the security selection process.  In addition, the purchase of out of favor securities should significantly limit downside risk.  The objective of our style is to produce superior results in weak or down markets as well as excellent full cycle results.
 
Using the New York and American Stock Exchanges, and NASDAQ as its universe, the company will select stocks selling at the lower end of their five to ten year historical absolute price/earnings range, and with potential returns greater than twice the current yield on three to seven year government and agency issues. Extensive fundamental analysis will eliminate potential purchase candidates at this level of analysis if implications for price appreciation are considered negative.
Ideal candidates are industry leaders with strong balance sheets, stable profit margins, good management, and above-average return on equity.  Industry prospects should also be good.
 
Sell targets are established on stocks selected based on the five to ten-year historical price/earnings computations.
 
Usually, no single issue will comprise more than 5% of the cost value of the portfolio and no industry will comprise more than 20% of the portfolio.
 
Stock selection is the primary focus.  Asset allocation is a derivative of the stock selection process.  The degree of bullishness depends on the number of stocks that pass through all the valuation screens and fundamental analysis.
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	Text9: PASCO is not involved in any legal or disciplinary events, criminal or civil actions, nor any administrative proceedings before the SEC.
 
	Text10:  
 
A.   PASCO is not registered as a broker-dealer 
 
 
B.   NA
 
 
C.   PASCO does not have any relationship or arrangement with any "related person" that can result in a conflict of interest.  
D.   PASCO does not recommend or select other investment advisors for its clients for compensation
 
	Text11: A. B. C. D.
Pursuant to Rule 204A-1 employees are required to comply with all federal securities laws applicable to their personal securities trades; 2) each employee must report his or her personal securities transactions to the Compliance Officer within 24 hours of their occurrence and provide the Compliance Officer with any and all information she may request to review the transaction; 3) the Compliance Officer will review employees' personal trading accounts no less frequently than monthly to be certain that all transactions are being properly reported and transactions are in compliance with all applicable federal securities laws; 4) any person who becomes aware of any violation of PASCO's personal trading policy must immediately report such violation to the Compliance Officer who will take immediate appropriate action; and 5) all PASCO employees will acknowledge in writing that they have received a copy of the personal trading policy and have had an opportunity to review it and discuss it with the Compliance Officer.  A copy of such acknowledgement will be kept in each employee's personnel file.
 
In addition:
 
1. All persons associated with the company are prohibited from engaging in or recommending any securities transaction which places or appears to place their own interests above that of any managed account or the company.
 
2. All persons associated with the company are prohibited from recommending securities transactions by any managed account without disclosing his or her interest, if any, in such securities or the issuer thereof.
3. All associated persons are prohibited from engaging in any securities transactions, for their own benefit or the benefit of others, while in possession of material, non-public information concerning such securities.
 
4. All persons associated with the company are prohibited from engaging in any personal securities transactions without obtaining prior approval from the President, Executive Vice President or the Compliance Officer.
 
5.  Notwithstanding the foregoing, in no case will any trade for the personal account of an associated person be permitted by the President, Executive Vice President or the Compliance Officer, regardless of whether or not such trade actually conflicts with or has the potential to conflict with the interests of any client, if a trade in such security for any client's account remains to be executed on the order desk.
 
 
 
 
	Text12:  
DIRECTED BROKERAGE ARRANGEMENTS
 
PASCO has developed business relationships with several broker dealers and generally recommends that clients execute their trades through one of these firms which historically has offered clients overall best execution and best price on trades.  
 
In the event that a client elects not to trade through one of the broker dealers with whom PASCO has a relationship and directs that his trades be executed by a particular broker dealer, the client is specifically advised that PASCO has not and cannot negotiate the commissions charged to the client by such broker dealer and thus the client may pay materially higher commission rates than that paid by PASCO clients to one of the broker dealers with whom PASCO has a relationship and has negotiated a favorable commission rate.  In addition, when PASCO trades with a broker dealer with whom it has a relationship, it can reduce commissions even further by engaging in block trades or obtaining volume discounts since it can bundle several clients' trades together.  This option is not available when a single client trades with a broker dealer to whom he has directed his brokerage business.  Clients are also advised that since PASCO has no historical relationship with the broker dealer, it cannot assure best execution of trades through such broker dealer.
 
Each PASCO client who elects to direct brokerage will be given a copy of Form ADV Part II which includes the above disclosure, and will also receive a letter from PASCO summarizing the risks of directing brokerage, which will include a comparison of potential commission differences between trading with a broker dealer with whom PASCO has negotiated commission rates and the broker dealer to whom the client is electing to direct his trades.
 
As an investment advisory firm, PASCO has a fiduciary and fundamental duty to seek best execution for client transactions.  PASCO strives to obtain best execution for client transactions, which is not necessarily the lowest commission but the best overall qualitative execution under particular circumstances.  Among other things, PASCO will consider the full range and quality of a broker-dealer's services, including execution capability, commission rates, the value of any research, financial responsibility and responsiveness.  The President and the CCO will have the responsibility for the implementation and monitoring of our best execution policy and practices.
 
The company assumes general supervision over the placement of buy and sell orders for the client portfolios it manages.  The primary criteria for all transactions is the prompt execution of orders at the most favorable net price.  When this primary consideration is met to the satisfaction of the company, the selection of brokers to effect the transactions may be based on numerous additional factors, including the broker's ability to handle special executions such as block trades, client-imposed restrictions, and the allocation of brokerage in return for research services.  The overall reasonableness of brokerage commissions paid is evaluated by the company based on its knowledge of available information as to the general levels of commissions paid by other institutional investors for comparable services.
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	Text13:  
 
A.B.C.
The company's President and Executive Vice President will review all transactions of the firm on a daily basis.  In addition, each account will be reviewed formally at least monthly for compliance with investment policy guidelines and client objectives.    In addition, PASCO will provide daily purchase and sale advices to all clients that desire to receive such information.  Also, all clients receive the following written reports:
· Monthly investment asset and transaction reports
· Quarterly performance reports and portfolio reviews
· Reconciliation of the company's client portfolio with reports received from custodian of client securities
 
	Text14:  
A.      NA
 
 
B.      The company may enter into written agreements with certain persons pursuant to which the company pays such persons from its advisory fee a cash referral fee, in accordance with Rule 206(4)-3 of the Investment Advisors Act of 1940, as amended for the referral of client accounts to be managed and advised by the company.  Any such agreements have been drafted and are performed in compliance with the Rule.  Currently, no such arrangements exist.
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  PASCO does not act as a custodian for any of its clients.
 
	Text16:  
                  See Item 4C 
 
 
	Text17:  
A.B. 
PASCO generally votes proxies with management unless there is a particularly controversial question.  When such an issue arises, we will discuss the issue internally, talk to management and others who may be a party to the issue.  After pursuing those avenues, we will decide how to vote, always focusing on prudent management decisions which will ultimately enhance the company's economic value.
 
We maintain a record of how we vote each proxy we receive.  It should be noted PASCO does not receive all proxies as some are mailed directly to the client.  We are more than happy to discuss with our clients how their proxies were voted.  The client elects with their custodian who receives the proxy.  
 
	Text18: A.  NA
B.  NA
C.  NA
 
	Text19: A. The company requires of those persons associated with it (other than those persons whose functions are solely clerical or ministerial) a college education and experience in either money management or security analysis.
 
Peter Anthony Santoriello
Year of birth:  1947
Rutgers University 1969 B.A.- Business
New York University, Graduate School of Business 1973 M.B.A. Finance
President of PASCO Investment Advisors, Inc.
 
 
Lawrence Allen Kelly
Year of birth:  1945
Marietta College 1968 B.A.- Economics
Rutgers University 1969 Courses toward M.B.A. Finance
Executive Vice President of PASCO Investment Advisors, Inc.
 
 
Joanne Reiman Santoriello
Year of birth: 1951
DePauw University 1972 B.A.- English 
New York University, Graduate School of Business 1976 M.B.A. Finance
Treasurer and Compliance Officer of PASCO Investment Advisors, Inc.
 
B.   See item 4
C.   NA
D.   NA
E.   NA 
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      Item 8 - Methods of Analysis, Investment Strategies and Risk of Loss (continued)
 
  
(2) Fixed-Income
 
The fixed income decision is not an interest rate anticipation approach.  The company classifies itself as a "maturity/duration" manager.  By utilizing rate of return simulations, the yield curve is analyzed as it exists in any given moment.  Difficult case scenarios are assumed, i.e., interest rate increases of 50 to 300 basis points.  The maximum average maturity that the company will emphasize will be that which provides a return that at least equals the projected inflation rate (as measured by the CPI) in a rising interest rate environment.  The average maturity will never exceed 10 years.
 
No single debt issue will exceed 7% of the cost value of the portfolios, and no sector will exceed 25%.  This does not include issues guaranteed by the U.S. Government.
 
With regard to bond selection, the credit analysis places high priority on the quality and liquidity of the issues selected.  Obligations will be limited to U.S. Treasuries and Agencies and "AAA" and "AA" Corporates and occasionally "A" and  "BAA" Corporates.
 
                                           
 
 
	Text21:                                       Item 12 - Brokerage Practices (continued)
In determining the abilities of the broker-dealer to obtain best execution of a particular transaction, the company will consider all relevant factors, including the execution capabilities required by the transaction(s), ability and willingness of the broker/dealer to facilitate the account's portfolio transaction promptly and at reasonable expense; the importance to the account of speed, efficiency or confidentiality; the broker/dealer's apparent familiarity with sources from or to whom particular securities might be purchased or sold; as well as any other matters relevant to the selection of a broker/dealer for a particular portfolio transaction for the account.
 
When the primary criteria are met to the satisfaction of the company, those broker/dealers who supplement the company's capabilities with research services that assist in the company's investment decision-making process may be selected by the company to provide brokerage services.  In addition, when such primary criteria are so satisfied, broker/dealers, in certain instances, may be selected based on specific instructions from clients, designating the broker/dealer through whom transactions for such clients' accounts should be effected.
 
As a result of PASCO's investment philosophy when it executes a trade, be it a purchase or sale, it executes the same trade for all the accounts it manages, unless there are specific restrictions with respect to any particular account which would bar such a trade.  All trades are effected on a pro-rata basis based on the asset allocation of each account; thus, if PASCO is buying an equity security for client accounts, an account with a 50% equity allocation will buy half the amount that a 100% equity account would purchase.
 
PASCO bundles clients' trades to take advantage of economies of scale.  In PASCO's experience, smaller trades generally get traded first, thus assuring better and often, faster execution for the order.  If each account were traded separately, in many instances there would be "odd lot trades" which would result in higher brokerage costs for those accounts.  In addition, the larger share transaction enables PASCO to negotiate a lower commission for the trade as a whole, thus lowering the per share commission for each client account.  Each client who participates in the specific block trade will pay the same per share price for the equity and the same per share commission.
 
All research services received from broker/dealers to whom commissions are paid are used collectively.  There is no direct relationship between commissions received by a broker/dealer from a particular client's transactions and the use of any or all of that broker/dealer's research material in relation to that client's account.  It is intended that all research products or services received by the company in connection with brokerage services will be dedicated to appropriate assistance to the company in performance of its investment decision-making responsibilities, as contemplated under Section 28(e) of the Securities Exchange Act of 1934.
 
As of 12/31/2011, PASCO did not participate in any “soft dollar” arrangements, and it currently has no intention of doing so in the future.
 
The company may enter into written agreements with certain persons pursuant to which the company pays such persons from its advisory fee a cash referral fee, in accordance with Rule 206(4)-3 of the Investment Advisors Act of 1940, as amended for the referral of client accounts to be managed and advised by the company.  Any such agreements have been drafted and are performed in compliance with the Rule.  Currently, no such arrangements exist.
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