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	 Item	1	–	Cover	Page	 	
	

Hollencrest	Capital	Management	
100	Bayview	Circle,	Suite	500	
Newport	Beach,	CA92660‐8903	

www.hollencrest.com	
April	26,	2012	

	
This	is	Form	ADV,	Part	2	A,	the	“Disclosure	Brochure”	or	“Brochure”	for	Hollencrest	Capital	
Management,	as	required	by	the	Investment	Advisers	Act	of	1940.		This	is	a	very	important	
document	between	Clients	(you,	your)	and	Hollencrest	Capital	Management	(us,	we,	our).		
This	Brochure	provides	information	about	our	qualifications	and	business	practices.		
	
If	you	have	any	questions	about	the	contents	of	this	Brochure,	please	contact	Peter	
Pellizzon,	Chief	Compliance	Officer	at	949‐823‐7700	or	via	email	at	
peterp@hollencrest.com.		
	
The	information	in	this	Brochure	has	not	been	approved	or	verified	by	the	United	States	
Securities	and	Exchange	Commission	or	by	any	State	Securities	Regulatory	Authority.	

	
We	are	a	registered	investment	adviser	with	the	Securities	and	Exchange	Commission.		Our	
registration	as	an	Investment	Adviser	does	not	imply	any	level	of	skill	or	training.		The	oral	
and	written	communications	we	provide	to	you,	including	this	Brochure,	is	information	you	
use	to	evaluate	us	(and	other	advisers)	which	are	factors	in	your	decision	to	hire	us.			
	
Additional	information	about	our	firm	(and	our	employees)	is	available	to	you	for	free,	by	
using	a	Securities	and	Exchange	Commission	“public	disclosure”	website.		This	site	is	called	
“Investment	Adviser	Public	Disclosure”	and	is	available	at	www.adviserinfo.sec.gov.	
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Item	2	–	Material	Changes	
	
There	were	no	material	changes	in	Hollencrest’s	ADV	P	art	2	A	and	B	Brochure	effective	
April	26,	2012	from	the	prior	brochure	utilized	effective	December	31,	2011.	
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Item	4	–	Advisory	Business	
	

Overview	of	our	Firm:	
	
Hollencrest	Capital	Management	is	the	doing	business	as	name	(DBA)	for	Hollencrest	
Securities,	LLC	(the	legal	entity	name	of	Hollencrest	Capital	Management).		Consistent	with	
regulatory	requirements,	Hollencrest	Capital	Management	(Hollencrest,	HCM,	us,	we	or	
our,	is	used	throughout	this	Part	2	A	Brochure).	
	
Hollencrest	Securities	/	Hollencrest	Capital	Management	was	established	in	1999	(and	was	
operational	on	April	23,	1999).	
	
Principal	Owners	/	Executive	Officers:	
	
Hollencrest’s	principal	owners	include	the	following	individuals:	
	

Gregory	Pellizzon,	Managing	Member,	Chief	Executive	Officer,	Chief	Investment	
Officer		
Peter	Pellizzon,	Managing	Member	and	Chief	Compliance	Officer	
Robert	Wolford,	Municipal	Securities	Principal	and	FINOP	
Michael	Schulman,	Managing	Director	

	
Broker	Dealer,	Futures	and	Investment	Adviser	Registration		

Hollencrest,	as	a	legal	entity	is	registered	for	various	lines	of	business,	including	the	
following.			

 As	a	securities	broker	dealer	with	the	Securities	and	Exchange	Commission	(SEC)	
and	the	Financial	Industry	Regulatory	Authority	(FINRA).		We	are	a	fully	disclosed,	
introducing	broker	dealer	through	JP	Morgan	Clearing	Corp.,	LLC	an	SEC	and	FINRA	
registered	securities	broker	dealer.	

 As	a	member	of	the	National	Futures	Association	(NFA).		We	are	a	fully	disclosed,	
introducing	broker	dealer	for	Futures	and	Foreign	Exchange	Currency	transactions	
through	MF	Global,	Inc.	a	FINRA	registered	broker	dealer	and	NFA	member	firm;		
and		

 As	a	registered	investment	adviser	with	the	SEC.	
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Our	employees,	depending	on	their	specific	activity	may	be	required	to	be	registered	
(licensed)	as	a	registered	representative	(for	broker	dealer	activity)	as	an	investment	
adviser	representative	(for	investment	adviser	activity)	or	as	a	registered	person	with	the	
National	Futures	Association	(for	futures	or	related	activity).	
	
Hollencrest	Securities,	LLC	‐	Broker	Dealer	Activities	 	
	
As	a	registered	broker	dealer,	Hollencrest	and	certain	of	our	employees	are	licensed	to	
receive	customary	and	typical	commission	compensation	for	the	purchase	and	sale	of	
securities,	including	variable	annuities,	commodities	and	other	forms	of	security	and	non‐
security	transactions	on	behalf	of	Hollencrest’s	brokerage	clients.		In	addition	to	the	
purchase	or	sale	of	securities,	Hollencrest	offers	the	following	brokerage	services:	

Margin	Loans	against	Restricted	and	Unrestricted	Securities:		Expertise	is	offered	in	
enhanced	liquidity	and	investment	alternatives	through	the	use	of	margin.		Our	
professionals	can	explain	the	risks	and	benefits	of	margin	to	help	our	brokerage	clients	
reduce	risk	and	increase	economic	flexibility.			

Corporate	Finance:		Our	corporate	clients	seek	assistance	with	financial	objectives	such	as	
raising	capital	with	debt	or	equity,	selling	a	business	or	other	transactions.		Clients	can	
obtain	expertise	through	our	relationship	with	third	party	firms	and	professionals,	
including	investment	banks	and	bankers,	attorneys,	tax	or	accounting	advice,	real	estate	
and	other	specific	areas	related	to	business	financial	needs.	

Administrative	Services:		Hollencrest	is	the	administrator	for	the	National	Philanthropic	
Trust	(NPT)	through	the	Administrative	Service	Program	(DAF	Administrative	Services).		
Under	this	program,	Hollencrest	provides	administrative	services	to	facilitate	payments	to	
third	party	broker	dealers	and	their	registered	representatives	and/or	investment	advisers	
and	their	investment	adviser	representatives	(Third	Parties)	for	their	services	related	to	
selecting	and	facilitating	donations	to	NPT	from	individuals,	trusts	or	legal	entities	who	
donate	cash	or	securities	to	NPT,	a	Donor	Advised	Fund	and	Not	For	Profit	Organization.				
For	its	administrative	services,	Hollencrest	receives	from	5	to	25	basis	points	of	the	total	
assets	introduced	to	NPT	by	the	Third	Parties.		At	NPT’s	instructions	(and	after	entering	
into	an	Administrative	Service	Agreement	with	each	Third	Party),	Hollencrest	will	direct	
payments	to	the	Third	Parties	from	NPT	assets	held	at	JP	Morgan	(the	third	party	
custodian).	
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If	you	have	any	questions	related	to	this	Form	ADV,	Part	2	A,	we	encourage	you	to	contact	
your	relationship	manager	at	Hollencrest	(by	telephone	or	our	website	on	the	cover	page	of	
this	Brochure).		Thank	you.	
	
The	balance	of	this	Form	ADV,	Part	2	A	will	discuss	the	investment	adviser	services	of	
Hollencrest	and	the	actual	and	potential	conflicts	of	interest	due	to	our	other	business	
activities.	
Investment	Advisory	Services	Offered	/	Provided	
	
Hollencrest	Capital	Management	(Hollencrest,	HCM,	us,	we,	our)	provides	two	distinct	
advisory	services	to	our	Clients	(you,	your):	

1. Discretionary	Portfolio	Management	Services;	and,		
2. Consulting	services.		

	
	

Discretionary	Portfolio	Management	Services	

Discretionary	portfolio	management	services	are	provided	to	Clients	based	on	the	
individual	Client	profile,	which	may	be	different	from	profiles	of	other	Clients	to	whom	we	
provide	services.		We	take	into	account	(and	document)	specific	information	for	each	Client	
relationship,	whether	individuals	or	institutional.		This	personal	Client	information	drives	
the	recommendations	and	security	selections.		We	document	the	following:	

 Individual	needs;	
 Total	return	objectives;	
 Risk	tolerance;		
 Complete	financial	picture	(including	other	assets,	tax	liabilities,	cash	flow	needs,	

etc.);	
 Personal	and	family	obligations;		
 Among	others	as	may	apply.	

	
We	then	take	this	information	to	use	in	the	design	and	implementation	of	investment	
portfolios	to	achieve	the	Client’s	stated	objectives	with	appropriate	levels	of	risk.	

Hollencrest	uses	our	highly	disciplined	and	proprietary	processes	(including	asset	
allocation)	to	invest	in	a	number	of	security	types,	including	but	not	limited	to	the	
following:	
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 Equity	securities;	
 Fixed	income	securities	(taxable	and	non‐taxable);	
 Cash	(or	cash	equivalents);	
 Alternative	Securities:	

o Hedge	funds;	
o Commodities;	
o Real	Estate	oriented;	
o Private	Equity;		
o Others.	

	
Portfolios	are	customized	for	clients	and	may	be	all	equity,	all	fixed	income,	concentrated	
(if	deemed	suitable)	or	blended	to	a	balanced	allocation	across	equity,	fixed	income	and	
cash;	such	accounts	may	also	include	an	allocation	to	the	alternative	asset	class(es).	

Client	assets	(securities	and	cash)	are	held	at	independent,	third	party	qualified	custodians	
(please	see	Item	12,	below).	

Investment	Approach	

We	have	developed	a	portfolio	management	approach	based	upon	Modern	Portfolio	
Theory,	in	which	we	work	with	Clients	to	assess	the	kind	of	and	amount	of	expected	risk	
and	return	that	are	reasonable	based	upon	the	Client’s	circumstances.		As	indicated	above,	
we	use	a	Client’s	specific	situation	(risk	profile,	assets	owned,	income	needs,	lifestyle	
choices,	family	characteristics)	and	other	quantitative	and	qualitative	elements	in	order	to	
determine	the	optimal	portfolio	structure.			

We	use	a	matrix	of	16	different	optimal	investment	portfolios,	ranging	from	Moderately	
Aggressive	to	Conservative	risk	profiles	(and	those	between,	including:		Moderate	and	
Moderately	Conservative).		Risks	change	across	this	range	as	we	determine	to	use	(or	not	
to	use)	hedge	funds	(higher	risk)	or	the	degree	of	use	of	municipal	or	US	Government	
bonds	(lower	risk)	in	portfolios.		Although	these	16	optimal	portfolios	meet	most	of	our	
Client’s	investment	need	and	objectives,	when	required,	we	will	create	a	fully	customized	
portfolio	to	meet	a	Client’s	need	that	is	quite	specialized.		Hollencrest	has	formalized	our	
process	as	CASPer	(Client	Allocation	and	Security	Parameters).	

We	then	capture	the	Client’s	unique	needs	and	obligations,	the	optimal	asset	mix	(based	on	
goals	and	risk	tolerances)	into	an	Investment	Policy	Statement	(IPS)	which	governs	the	
management	of	the	portfolio.		This	IPS	is	then	used	to	measure	the	portfolio	construction,	
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asset	allocation	and	associated	holdings.		We	also	monitor	the	securities	we	use	in	all	of	our	
portfolios	on	a	continual	basis;	should	changes	occur	to	our	knowledge	or	assumptions	on	
specific	securities,	we	will	make	changes	in	a	Client’s	portfolio	accordingly.	

Of	course,	knowledge	of	a	Client’s	personal	and	family	obligation	is	critically	important	to	
the	portfolio	management	services	we	provide.		Each	Client	is	asked	to	notify	us	
immediately	when	a	significant	life	event	occurs	that	could	cause	a	change	(or	re‐
evaluation)	of	the	Client’s	circumstances	and	the	IPS.		Examples	include:		the	death	of	a	
spouse,	an	inheritance,	a	change	of	or	loss	of	a	job,	lawsuits,	birth	of	a	child,	the	need	for	
dependent	care	(for	a	parent),	etc.	

We	may	use	a	number	of	securities	within	a	Client’s	account,	including	but	not	limited	to:	

 Mutual	funds;		
 Closed‐end	funds;		
 Exchange	Traded	Funds	(ETFs);		
 Individual	equity	securities;	
 Individual	Fixed	Income	securities;		
 FOREX	(foreign	currency	exchange	market	in	currencies),	and,		
 Alternative	investments	(hedge	funds	or	real	estate	trusts)	

	
Please	 Note:	 Investment	 Risk.	 Different	 types	 of	 investments	 involve	 varying	
degrees	of	risk,	and	it	should	not	be	assumed	that	future	performance	of	any	specific	
investment	 or	 investment	 strategy	 (including	 the	 investments	 and/or	 investment	
strategies	recommended	or	undertaken	by	Hollencrest)	will	be	profitable	or	equal	
any	specific	performance	level(s).	
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Portfolio	Management	Services	to	Hedge	Funds	
	
Affiliated	Investment	Adviser	/	Hedge	Fund	

Hollencrest	Capital	Management	has	been	hired	to	provide	services	to	an	affiliated	hedge	
fund	by	the	fund’s	investment	adviser	and	general	partner,	Double	Eagle	Partners,	LP	
(DEP).		DEP’s	only	Client	is	Hollencrest	Bayview	Partners,	LP,	a	privately	offered	Hedge	
Fund	(Bayview	Partners	Fund).			

Under	the	agreement	between	Hollencrest	and	DEP,	Hollencrest	will	provide	
portfolio	management	services	(as	a	registered	investment	adviser)	to	Bayview	
Partners	Fund	and	also	act	as	the	placement	agent	for	the	fund.	

The	Fund’s	investment	activity	is	described	in	the	private	offering	memorandum	
provided	to	prospective	investors	and	in	the	advisory	agreement	between	
Hollencrest	and	DEP	(permissible	investments	include	publicly	traded	securities	
and	private	transactions,	including	loans	originated	by	DEP).	

	

Unaffiliated	General	Partner	/	Hedge	Fund	

In	addition,	Double	Eagle	Partners,	LP	is	a	thirty	percent	(30%)	owner	of	an	un‐affiliated	
entity,	Emerald	Crest	Capital	II,	LLC,	a	Delaware	Limited	Liability	Company	(and	General	
Partner)	to	the	Sovereign	–	Emerald	Crest	Capital	Partners	II,	LP	(Delaware	Limited	
Partnership;	the	Fund	or	Emerald	Crest	Fund).		The	members	/	owners	of	Double	Eagle	are	
principals	of	Hollencrest,	Mr.	Greg	Pellizzon,	Mr.	Peter	Pellizzon,	Mr.	Robert	Wolford	and	
Mr.	Michael	Schulman.	

 Mr.	Greg	Pellizzon	and	Mr.	Michael	Schulman	will	also	have	credit	committee	
observer	rights	and	Mr.	Greg	Pellizzon	and	Mr.	Michael	Schulman	will	serve	as	two	
thirds	of	the	Senior	Advisory	Committee	to	the	General	Partner.			

 Emerald	Crest	Capital	Partners,	the	General	Partner	is	not	registered	as	an	
investment	adviser	with	the	Securities	and	Exchange	Commission.	

 Hollencrest	and	Double	Eagle	Partners	will	not	provide	investment	advice	(directly	
or	indirectly)	to	the	Sovereign	–	Emerald	Crest	Capital	Partners	II,	LP	Fund.			

 Hollencrest	may	introduce	its	clients	to	Emerald	Crest	Capital	II,	LLC	the	General	
Partner	to	the	Fund.	
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As	indicated	above,	Hollencrest	and/or	its	principal	executive	officers	are	affiliated	
with	two	private	investment	funds	(the	“Funds”):	(1)	Hollencrest	Bayview	Partners,	
a	 private	 fund	 for	 which	 Hollencrest	 serves	 as	 the	 investment	 manager	 at	 the	
direction	of	the	General	Partner,	Double	Eagle	Partners,	LP,	a	Hollencrest	affiliated	
entity	 and	 an	 SEC	 registered	 investment	 adviser;	 and	 (2)	 Emerald	 Crest	 Capital	
Partners	 II,	 LP	 Fund,	 a	 private	 investment	 fund	 partially	 owned	 and	 operated	 by	
Double	Eagle	Partners	and	Hollencrest’s	principal	executive	officers.	Discussions	of	
the	 investment	 strategy,	 terms,	 conditions,	 conflicts	 of	 interests,	 risks	 and	 fees	
[including	incentive	compensation]	associated	with	each	of	the	Funds	is	set	forth	in	
Fund’s	 offering	 documents.	 Hollencrest,	 on	 a	 non‐discretionary	 basis,	 may	
recommend	that	qualified	clients	consider	allocating	a	portion	of	 their	 investment	
assets	 to	either	or	both	of	 the	Funds.	Hollencrest’s	clients	are	under	absolutely	no	
obligation	to	consider	or	make	an	investment	in	a	private	investment	fund(s).		

	

Please	Note:	Private	investment	funds	generally	involve	various	risk	
factors,	 including,	 but	 not	 limited	 to,	 potential	 for	 complete	 loss	 of	
principal,	 liquidity	 constraints	 and	 lack	 of	 transparency,	 a	 complete	
discussion	 of	 which	 is	 set	 forth	 in	 each	 fund’s	 offering	 documents,	
which	will	 be	 provided	 to	 each	 client	 for	 review	 and	 consideration.	
Unlike	 other	 liquid	 investments	 that	 a	 client	 may	 maintain,	 private	
investment	 funds	 do	 not	 provide	 daily	 liquidity	 or	 pricing.	 Each	
prospective	 client	 investor	 will	 be	 required	 to	 complete	 a	
Subscription	Agreement,	pursuant	 to	which	 the	 client	 shall	 establish	
that	he/she	is	qualified	for	investment	in	the	fund,	and	acknowledges	
and	accepts	 the	various	risk	factors	 that	are	associated	with	such	an	
investment.	

Please	Also	Note:	Conflict	Of	 Interest.	Because	Hollencrest	 and/or	
its	affiliates	can	earn	compensation	from	the	Funds(both	management	
fees	 and	 incentive	 compensation)	 that	 may	 exceed	 the	 fee	 that	 the	
Hollencrest	would	 earn	 under	 its	 standard	 asset	 based	 fee	 schedule	
referenced	 above,	 the	 recommendation	 that	 a	 client	 become	 a	 fund	
investor	 presents	 a	 conflict	 of	 interest.	 No	 client	 is	 under	 any	
obligation	 to	 become	 a	 Fund	 investor.	 Hollencrest’s	 Chief	
Compliance	Officer,	Peter	Pellizzon,	remains	available	to	address	
any	questions	regarding	this	conflict	of	interest.		
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Consulting	Services	

Hollencrest	also	provides	consulting	services	to	Clients	in	need	of	specific	services	related	
to	all	or	parts	of	their	assets.		The	assets	for	which	we	provide	consulting	services	may	
reside	in	accounts	(advisory	or	brokerage)	with	us	(held	at	JP	Morgan)	or	at	other:	

 Custodians;		
 Money	Managers	/	Investment	Advisers;	
 Insurance	companies,	or	
 Financial	services	firms	

Consulting	Clients	have	the	sole	authority	to	follow	or	disregard	any	Consulting	
recommendations	that	are	made	from	time‐to‐time.		Services	may	include	the	following	
areas	of	our	expertise	or	additional	areas	as	requested	by	a	Client:	

 The	development	of	investment	policies,	guidelines,	objectives	or	risk	tolerances;	
 Preparation	of	an	asset	allocation	study	for	a	Client’s	long‐term	assets	or	particular	

strategy	for	a	Client	(including	specific	securities	used,	for	example	ETFs	issued	by	
one	or	more	securities	firms);	

 Research	and	/	or	recommendations	of	Third	Party	Money	Managers	for	a	Client’s	
specific	needs	/	assets;	

 Investment	Review	services;	
 Investment	performance	measurement	of	third	party	money	managers;	
 Performance	monitoring	of	specific	accounts	or	pools	of	assets;	
 Third	party	money	manager	monitoring	and	/	or	consolidated	reporting;	and,	
 Transaction	and	position	reconciliations	(via	electronic	access	to	a	Clients	custodial	

data	or	information);	
 Portfolio	rebalancing	transactions	at	the	Client’s	specific	request	and	authorization.		

When	placing	transactions	for	Consulting	Clients,	Hollencrest	is	acting	solely	as	a	
broker	dealer	to	rebalance	the	assets	(not	as	an	investment	adviser).			

 Assistance	in	the	evaluation	and	selection	of	a	trustee,	custodian,	actuary	or	
administrator	(as	the	case	may	be)	for	a	Client’s	unique	circumstances.	
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Consulting	Services	to	the	National	Philanthropic	Trust	(NPT)	
	
Hollencrest	also	provides	Consulting	Services	to	NPT	under	a	separate	Consulting	
Agreement	(in	addition	to	the	Administrative	Agreement	described	above	under	broker	
dealer	/	administrative	services).			
	
General	Information	on	Advisory	Services		
	
Termination:		Client	or	Hollencrest	may	terminate	the	advisory	agreement	between	the	
parties	at	any	time	by	providing	written	notice	five	(5)	business	days	prior	to	the	effective	
date	of	termination;	the	termination	is	effective	on	the	5th	business	day	after	receipt.			
	
For	Portfolio	Management	Clients,	all	transactions	placed	at	your	Custodian	up	to	our	
receipt	of	the	termination	notice	will	be	completed	by	your	broker	custodian;	no	other	
transactions	will	be	placed	by	us	after	receipt	of	the	termination	notice.			
Fees	due	and	payable	to	Hollencrest	will	be	invoiced	or	deducted	prior	to	the	termination	
of	our	relationship;	fees	are	due	and	payable	for	services	we	have	provided	to	you.			
Termination	of	our	advisory	relationship	is	completed	as	soon	as	practically	possible.	
	
	
No	Financial	Planning	/	Other	Non‐Investment	Consulting	Services.	Hollencrest		does	
not	hold	itself	out	as	providing,	nor	does	it	provide,	any	financial	planning	or	other	types	of	
non‐investment	consulting	services.		Neither	Hollencrest,	nor	any	of	its	representatives,	
serve	as	an	attorney	or	accountant,	and	no	portion	of	Hollencrest's	services	should	be	
construed	as	same.		To	the	extent	requested	by	a	client,	Hollencrest	may	recommend	the	
services	of	other	professionals	for	certain	non‐investment	purposes	(i.e.	attorneys,	
accountants,	insurance,	etc.).		The	client	is	under	no	obligation	to	engage	the	services	of	any	
such	recommended	professional.	The	client	retains	absolute	discretion	over	all	such	
implementation	decisions	and	is	free	to	accept	or	reject	any	recommendation	from	
Hollencrest.		Please	Note:	If	the	client	engages	any	such	recommended	professional,	and	a	
dispute	arises	thereafter	relative	to	such	engagement,	the	client	agrees	to	seek	recourse	
exclusively	from	and	against	the	engaged	professional.	
	
Client's	Obligation:	It	remains	the	client’s	responsibility	to	promptly	notify	Hollencrest	if	
there	is	ever	any	change	in	his/her/its	financial	situation	or	investment	objectives	for	the	
purpose	of	reviewing/evaluating/revising	Hollencrest’s	previous	recommendations	and/or	
services. 	
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Services	available	from	other	sources:		Clients	should	also	be	aware	that	similar	advisory	
services	may	be	available	from	other	sources	at	fee	levels	higher	or	lower	than	those	
charged	by	HCM.		
	
Services	to	Family	and	Friends	of	HCM:Family	members	or	friends	of	HCM	principals	and	
employees	may	receive	the	same	or	similar	advisory	services	as	Clients	for	advisory	fees	
that	are	zero	or	negotiated	at	a	rate	lower	than	available	to	our	Clients.	These	lower	
advisory	fees	charged	to	family	or	friends	are	not	available	to	Clients.		
In	addition,	Hollencrest	employees	may	invest	in	our	affiliated	limited	partnership	
(Bayview	Partners,	LP)	without	having	to	qualify	as	a	Qualified	Client	due	to	their	
employment	with	us	(or	be	charged	the	performance	fee	by	the	investment	adviser	/	GP).	
	
Privacy	
	
Each	Client	will	receive	initially	and	on	a	calendar	year	basis,	Hollencrest’s	then	current	
Privacy	Notice	as	required	by	Federal	Regulation	(Regulation	S‐P	and	S‐AM).		This	notice	
describes	Hollencrest’s	privacy	standards,	how	we	protect	your	confidential,	private	(non‐
public)	information	and	how	important	the	protection	of	your	information	is	to	us.		We	also	
describe	when	we	are	obligated	to	share	this	information,	among	other	specific	
information.		If	you	would	like	a	copy	of	our	current	Privacy	Notice,	please	contact	Peter	
Pellizzon,	Chief	Compliance	Officer	at	949‐737‐7700	or	via	email	at	
peterp@hollencrest.com.	
Assets	under	Management	(as	of	December	31,	2011):	

	
Type	 AUM	in		US	Dollars	

Discretionary	 $425,000,000.00	
Non‐Discretionary	 $429,000,000.00	
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Item	5	–	Fees	and	Compensation	
	

Fee	Schedule	for	Discretionary	Portfolio	Management	Services	
	
Annual	fees,	billed	quarterly	in	arrears,	are	based	upon	the	value	of	the	assets	under	our	
management	as	stipulated	in	the	Discretionary	Portfolio	Management	agreement	we	have	
with	Clients.		Our	tiered	fee	schedule	means	that	the	total	assets	under	management,	if	
exceeding	five	million	is	100	basis	points	on	the	first	five	million	and	then	85	basis	points	
on	the	remainder	(if	not	over	ten	million),	etc.		Our	asset	based	fee	schedule	is	as	follows:	

Assets	Under	Management	 Tiered	Annual	Fee		

Up	to	$5	million		 1.00%	(one	hundred	basis	points)	

$5,000,001	to	$10	million	 0.85%	(eighty‐five	basis	points)	

$10,000,001	to	$20	million	 0.75%	(seventy‐five	basis	points)	

Over	$20	million	 0.65%	(sixty‐five	basis	points)	

	
Although	Hollencrest	does	not,	per	se,	have	or	impose	a	minimum	account	size	or	minimum	
annual	fee,	we	recommend	Clients	open	(and	maintain)	accounts	with	a	minimum	of	$3	
million	of	assets	under	our	management.		This	Tiered	Fee	Schedule	is	negotiable.	

We	request	that	portfolio	management	Clients	provide	written	authorization	to	us	for	the	
direct	debit	of	advisory	fees	due	from	your	custodial	account.		Such	authorization	is	
provided	in	the	advisory	agreement	you	have	entered	into	with	us.	
For	accounts	opened	or	closed	during	a	calendar	quarter,	the	advisory	fee	charged	(since	
fees	are	payable	in	arrears)	is	pro‐rated	for	the	actual	number	of	days	in	the	quarter	that	
our	portfolio	management	services	were	provided.		Refunds	of	pre‐paid	but	un‐earned	fees	
are	not	applicable.	
	
Portfolio	Management	fees	(described	above)	do	not	include	service	charges	
(commissions)	or	other	transaction	costs	which	are	borne	solely	by	Client	(see	General	
Information	on	fees,	below,	and	Item	12,	Brokerage	Practices,	below).	Please Note: 
Hollencrest's annual advisory fee is exclusive of commission and transaction fees payable to the 

Hollencrest in its separate registered capacity as an SEC registered and FINRA member broker‐

dealer. Thus, on certain transactions, the Advisor shall receive both an advisory fee and a 
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commission, transaction fee, or 12b‐1 mutual fund compensation.   Hollencrest’s	Chief	
Compliance	Officer,	Peter	Pellizon,	renains	available	to	address	any	questions	
regarding		the		and	corresponding		conflict	of	interest.		

 

 

		
	
	
For	Portfolio	Management	Clients,	when	transactions	are	executed	by	Hollencrest	through	
JP	Morgan	they	are	conducted	as	agency	transactions.		This	means	that	the	service	fees	you	
pay	for	these	transactions	are	clearly	indicated	on	the	confirmations	of	the	transaction	to	
you	when	we	use	ourselves	as	broker	dealer.			

	
Fees	for	Portfolio	Management	Services	to	Hedge	Funds	
	
Affiliated	Investment	Adviser	/	Hedge	Fund	
	
Hollencrest	Capital	Management	is	compensated	for	its	services	to	Double	Eagle	Partners,	
LP	the	investment	adviser	and	general	partner	to	Hollencrest	Bayview	Partners,	LP,	a	
privately	offered	Hedge	Fund	(Bayview	Partners	Fund).			

Under	the	agreement	between	Hollencrest	and	DEP,	Hollencrest	will	provide	
portfolio	management	services	(as	a	registered	investment	adviser)	to	Bayview	
Partners	Fund	and	also	act	as	the	placement	agent	for	the	fund.	
Our	compensation	(as	described	in	the	written	agreement	with	Double	Eagle	
Partners)	is	for	Hollencrest	Capital	Management	to	receive	a	portion	of	the	base	
(percentage	of	assets)	and	performance	fee	compensation	paid	to	Double	Eagle	
Partners	by	the	Bayview	Partner	Fund.		The	actual	advisory	fees	payable	to	Double	
Eagle	Partners	by	the	Bayview	Partner	Fund	is	described	in	the	private	offering	
memorandum.	

	
Unaffiliated	General	Partner	/	Hedge	Fund	
	
In	addition,	Double	Eagle	Partners,	LP	is	a	thirty	percent	(30%)	owner	of	an	un‐affiliated	
entity,	Emerald	Crest	Capital	II,	LLC,	a	Delaware	Limited	Liability	Company	(and	General	
Partner)	to	the	Sovereign	–	Emerald	Crest	Capital	Partners	II,	LP	(Delaware	Limited	
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Partnership;	Emerald	Crest	Fund).		Through	its	ownership	in	the	General	Partner,	Double	
Eagle	will	participate	in	a	portion	of	the	income	from	the	Fund	(Carried	Interest	and	
Management	Fees).			
Compensation	is	not	paid	directly	to	Hollencrest	Capital	Management.	

	
Fee	Schedule	for	Consulting	Services:	
	
Fees	are	typically	based	upon	the	value	of	the	assets	to	which	we	provide	Consulting	
Services.		Assets	may	include	assets	in	real	estate,	retirement	plans,	life	insurance	cash	
values,	trusts	or	estates,	among	others	assets.			
	
Annual	Consulting	Fees	are	negotiated	on	a	client‐by‐client	basis	and	are	billed	quarterly,	
in	arrears	for	the	number	of	days	in	a	calendar	quarter	that	we	provide	the	services.		The	
fees	charged	are	either:	
	

 Asset	Based;	
 Annual	Fixed	Fee;		or,		
 Asset	Based	Fee	plus		Commissions	

	
Each	is	described	below.		Consulting	Agreement	we	execute	with	a	Client	will	identify	all	
assets	of	the	Client	covered	by	the	Agreement	(via	Schedule	A	to	that	agreement)	and	the	
consulting	fee	you	will	pay	(as	we	mutually	agree).	
	
Asset	Based	Consulting	Fee	

	 0.35%	(thirty‐five	basis	points)	on	the	first	$50	million	
	 0.25%	(twenty‐five	basis	points)	on	assets	over	$50	million	
	
Annual	Fixed	Fee:	

Minimum	annual	fees	may	apply	based	upon	inception	values	of	the	Consulted	Assets.			Due	
to	the	customized	nature	of	Consulting	Services,	a	range	for	the	Minimum	Annual	Fee	is	
broad	and	ranges	from	a	low	of	$10,000	to	as	high	as	$250,000	or	more;	Client	requests	
(such	as	unique	or	manual	asset	reporting;	monthly	reports	or	other	variables	may	
increase	our	Minimum	Annual	Fee).		An	agreed	upon	minimum	annual	fee	will	be	
documented	in	the	Consulting	Agreement.			
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Asset	Based	Fee	plus	Commissions	
	
Hollencrest,	as	a	dually	licensed	securities	broker	dealer	and	registered	investment	
adviser,	will	provide	Consulting	Services	as	a	registered	investment	adviser	where	the	total	
compensation	payable	to	Hollencrest	is	derived	from	an	asset	based	fee	(as	described	
above)	plus	commission	compensation	we	earn	on	securities	transactions	placed	with	or	
through	us	by	a	Consulting	Client.		
	
	
	
In	some,	but	not	all	cases,	for	example,	principal	transactions	executed	by	our	custodian	
and	clearing	firm,	JP	Morgan	allows	Hollencrest	as	a	broker	dealer	to	receive	a	portion	of	
the	principal	mark‐up	or	mark‐down	on	principal	transactions	executed	by	third‐party	
broker	dealers		on	a	Consulting	Client’s	behalf.		Unlike	agency	transactions,	where	the	
commission	charged	is	identified	on	the	transaction	confirmation	provided	by	JP	Morgan	to	
our	Clients,	principal	transactions	do	not	identify	the	amount	of	mark‐up	(purchase)	or	
mark‐down	(sale)	on	specific	transactions.		Principal	trading	is	conducted	for	fixed	income	
transactions	in	which	third	party	broker	dealers,	including	JP	Morgan,	act	as	a	market‐
maker.	
	
As	a	result,	the	Asset	Based	Fee	schedule	identified	above	may	be	negotiated	to	levels	lower	
than	35	basis	points	on	the	first	$50	million	of	assets	consulted	upon	due	to	the	Consulting	
Client’s	agreement	that	commissions	for	recommended	and	“authorized”	security	
transactions	(including	principal	transactions)	are	“compensation	due	to	Hollencrest”	for	
Consulting	Services.		Consulting	Clients	who	agree	to	the	Asset	Based	Fee	plus	
Commissions	should	be	aware,	that	the	total	compensation	payable	to	Hollencrest	for	
Consulting	Services	when	using	the	Asset	Based	plus	Commission	Fees	may	be	higher	or	
lower	than	a	pure	asset	based	fee	(the	commissions	we	earn	under	this	fee	schedule	are	not	
disclosed	to	a	Consulting	Client).			
	
Fee	Payment	
	
Clients	may	pay	consulting	fees	as	follows;	the	fee	payment	option	will	be	identified	in	the	
Consulting	Agreement	we	enter	into	with	you:	

 Directly	Debit:		Designate	an	account	in	which	you	authorize	Hollencrest	to	make	a	
direct	debit	request	from	your	broker	/	custodian	(primarily	JP	Morgan);	
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 Invoicing:		We	calculate	the	fee	and	send	to	the	Consulting	Client	an	invoice	(bill);	
we	request	that	any	manual	billing	be	paid	within	30	days	of	the	invoice.		Past	due	
amounts	(over	90	days)	will	cause	us	to	terminate	this	service	or	charge	late	
payment	interest	at	a	rate	we	will	disclose	to	you.	

	
Assets	excluded	from	the	Consulting	Fee	
	
Consulting	fees	are	not	charged	on	the	following	assets:	
	

1. Assets	under	a	Discretionary	Investment	Management	agreement	you	have	with	us;			
2. Assets	invested	by	a	Client	in	the	Hollencrest	Bayview	Partners	Hedge	Fund;	
3. Assets	invested	in	other	products	where	Hollencrest	provides	management	services	

and	control;	and,		
4. Other	assets	excluded	by	mutual	agreement	between	Hollencrest	and	a	Consulting	

Client.	
	
Consulting	Services	to	the	National	Philanthropic	Trust	(NPT)	
	
There	are	no	additional	fees	paid	to	Hollencrest	by	NPT	for	these	consulting	services;	the	
fee	payable	under	the	Administrative	Services	Agreement	is	considered	payment	for	both	
the	Administrative	and	Consulting	Services.			
	

General	Information	on	Advisory	Fees	
	
Portfolio	Valuation	for	Fee	Calculation	and	Performance	Purposes:	
	
We	use	a	combination	of	individual	security	prices	to	value	your	portfolio	management	
accounts	that	we	manage.		We	primarily	use	the	prices	as	provided	by	your	qualified	
custodians.		If	we	discover	issues	or	errors	in	the	pricing	file	delivered	to	us	by	your	
custodian,	we	may	utilize	a	third	party	source	to	value	the	security	and	override	the	
original	price	in	our	portfolio	accounting	system	(sometimes	there	are	file	or	price	errors).	
	
In	addition,	Clients	may	have	in	their	portfolio	certain	securities	that	we	do	not	manage,	
charge	advisory	fees	on	or	include	in	performance	(these	are	called	un‐managed	or	un‐
supervised	assets	and	are	documented	between	the	Client	and	Hollencrest).	
	



Hollencrest	Capital	Management:		ADV	Part	2	A	and	B	Brochure	

 

19 

 

For	Consulting	Clients,	we	may	not	be	able	to	access	directly	Client	data	or	information	on	
the	assets	to	which	our	consulting	services	apply.		As	a	result,	we	may	receive	information	
electronically	(via	download	from	your	bank,	broker,	custodian,	etc.),	or,	we	may	receive	
hard	copy	valuations	and	holdings	reports	(which	we	then	manually	input	to	our	portfolio	
accounting	system).			
	
If	we	do	not	receive	updated	reports	directly	from	you,	the	valuations	used	in	your	
consulting	reports	are	those	most	recently	provided	to	Hollencrest.		Assets	that	we	consult	
on	are	documented	in	the	Consulting	Agreement	we	have	with	you.	
	
	
Additional	Expenses:		The	portfolio	management	services	provided	by	HCM	include	those	
individual	securities	we	believe	are	the	most	suitable	to	meet	your	investment	objectives	
(and	include	mutual	funds,	exchange	traded	funds,	closed‐end	funds).		In	addition	to	
transaction	costs	borne	by	you	(the	Client	/	Investor),	these	securities	also	charge	
additional	fees	and	expenses	to	their	shareholders.		These	are	in	the	form	of:	
	

 Advisory	/	management	fees	
 Distribution	fees	(in	the	case	of	mutual	funds)	
 Administrative	and	operational	expenses	(in	the	case	of	exchange	traded	or	closed‐

end	funds)	
 Among	others.			

	
Therefore,	in	evaluating	our	Portfolio	Management	and	Consulting	Services,	please	take	
into	consideration	not	only	HCM’s	advisory	fee,	but	also	the	fees	and	expenses	of	the	
exchange	traded,	closed‐end	and	open‐end	mutual	funds	that	we	purchase	on	your	behalf.		
This	information	is	available	from	the	mutual	fund	or	closed	end	fund	prospectuses	or,	you	
may	contact	HCM	to	discuss	these	additional	expenses	or	costs.					
In	your	account	opening	paperwork	with	your	custodian,	you	will	be	authorizing	the	
custodian	to	invest	your	cash	balances	into	shares	of	money	market	mutual	funds;	these	
funds	incur	separate	fees	and	expenses	in	addition	to	the	fees	paid	to	HCM.	
	
Additional	Compensation	(see	also	Item	14,	below):		As	a	registered	broker	dealer	and	
investment	adviser,	Hollencrest	is	licensed	to	receive	additional	compensation	from	
brokerage	and	advisory	clients	when	providing	brokerage	(or	advisory	services)	to	Clients.		
This	additional	compensation	is	primarily	part	of	our	broker	dealer	and	may	include:	
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 12b‐1	fees	paid	by	mutual	funds	to	broker	dealers	
 Front	end	or	rear	end	loads	(note:		for	Discretionary	Portfolio	Management	

Accounts,	we	use	institutional	shares	that	do	not	charge	loads)		
 Other	forms	of	typical	and	customary	commission	compensation,	which	may	include	

commissions	on	variable	annuities	;	and,	
 Other	related	costs	and	expenses.	

	
	
	
As	a	result,	Clients	need	to	understand	that	HCM	does	not	reduce	our	advisory	fees	to	offset	
the	commissions	or	other	forms	of	payment	Hollencrest	receives	due	to	our	broker	dealer	
registration	on	securities	we	purchase	on	your	behalf	(or	that	you	may	transfer	into	
Discretionary	Portfolio	Management	Accounts).			

	
Exception	for	Clients	subject	to	ERISA:		The	receipt	of	additional	compensation	as	
described	above	that	we	may	receive	as	a	securities	broker	dealer	(12b‐1	fees)	are	
credited	back	to	each	ERISA	portfolio	management	services		account.		The	credit	
received	is	the	rebate	of	the	commission	we	may	earn	on	those	transactions	in	your	
portfolio	management	account.	

	
Additional	compensation	you	will	pay	(imposed	by	custodians,	brokers,	third	party	
investment	advisers	and	other	third	parties)	include	(and	are	not	limited	to	the	following):	
	

o Advisory	fees	and	administrative	fees	charged	by	Mutual	Funds	(MF),		Exchange	
Traded	Funds	(ETFs)	

o Custodial	Fees	
o Odd‐Lot	differentials	
o Transfer	taxes	
o Wire	transfer	and	electronic	fund	processing	fees	
o Among	others	that	may	be	incurred.	
	

Other	Items	in	this	Brochure	provide	additional	information	and	disclosure	related	to	
“other	costs”	you	may	incur.		Please	see	Item	12.	
	
Insurance	Services:		Hollencrest	has	an	affiliated	Insurance	Agency,	Hollencrest	Insurance	
Services,	LLC,	where	principals	of	the	firm	are	licensed	as	insurance	agents.		As	described	
below,	Hollencrest	Insurance	Services	(and	its	agents)	will	participate	in	Life	Insurance	
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commissions	on	policies	purchased	by	our	Clients	when	introduced	to	a	third	party	
Insurance	Agency	/	Brokers.	
	
Official	record	of	your	Account(s):		for	performance	and	cost	basis	information	(including	
capital	gains	or	loss	information),	the	“official”	record‐keeper	of	your	account	data	and	
information	is	your	third	party,	qualified	custodian	(bank,	broker,	trust	company,	
insurance	company,	mutual	fund	complex,	etc.).		As	a	result,	although	we	try	to	manage	tax	
lots	(in	taxable	portfolios)	for	long	term	gains	or	losses,	the	official	record‐keeper	is	your	
custodian.		If	you	have	questions	on	our	tax	lot	management	and	how	that	compares	with	
your	custodian,	please	contact	your	relationship	manager	or	portfolio	manager	to	discuss	
tax	lot	management,	as	applicable.	
Conflict	 of	 Interest:	 The	 recommendation	 by	 Hollencrest	 representatives	 that	 a	
client	purchase	a	securities	or	insurance	commission	product	from	the	firm	and/or	
its	 affiliated	 	 insurance	 agency	 presents	 a	 conflict	 of	 interest,	 as	 the	 receipt	 of	
commissions	may	provide	 an	 incentive	 to	 recommend	 investment	products	based	
on	commissions	to	be	received,	rather	than	on	a	particular	client’s	need.	No	client	is	
under	any	obligation	to	purchase	any	securities	or	insurance	commission	products	
from	 Hollencrest	 and/or	 its	 representatives.	 Clients	 are	 reminded	 that	 they	 may	
purchase	 securities	and	 insurance	products	 recommended	by	Hollencrest	 through	
other,	 non‐affiliated	 broker‐dealers	 and/or	 insurance	 agencies.	 Hollencrest’	Chief	
Compliance	 Officer,	 Peter	 Pellizzon,	 remains	 available	 to	 address	 any	
questions	 that	 a	 client	 or	 prospective	 client	may	 have	 regarding	 the	 above	
conflict	of	interest.	

	

Item	6	–	Performance‐Based	Fees	and	Side‐By‐Side	Management	
	
Hollencrest	Capital	Management,	itself,	does	not	charge	performance‐based	fees	to	any	of	
our	Clients.	
	
However,	we	do	provide	services	to	Double	Eagle	Partners	(pursuant	to	a	written	
agreement);	Double	Eagle	Partners	(as	the	adviser	and	general	partner	to	the	Fund)	may	
receive	a	performance‐based	fee	(also	called	an	incentive	fee)	consistent	with	the	Private	
Offering	Memorandum	with	Hollencrest	Bayview	Fund.	
	
Hollencrest	Capital	Management	does	not	receive	a	portion	of	the	performance‐based	fee	
which	may	be	earned	by	Double	Eagle	Partners	for	services	provided	to	Bayview	Partners	
(the	Fund).	
	
Hollencrest	Capital	Management’s	fees	are	charged	as	described	(see	Item	5).	
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Item	7	–	Types	of	Clients	

	
Portfolio	Management	Services	
	

 Individuals	and	high	net	worth	individuals;	
 Trusts,	estates;	
 Corporate	pension	and	profit	sharing	plans;	
 Not	for	profit	entities;	
 Foundations,	endowments;	
 Private	equity	funds	or	limited	partnerships;	
 Among	others.	

	
	

Item	8	–	Methods	of	Analysis,	Investment	Strategies	and	Risk	of	Loss	
	
Method	of	Analysis:	
	
Hollencrest	does	not	have	a	particular	approach	to	security	selection	or	analysis.	
	
We	utilize	data	from	a	number	of	sources	(as	identified	below).		We	then	utilize	our	
proprietary	screens	and	analysis	methodologies	to	the	data	gathers.			
	
The	output	of	this	analysis	is	the	securities,	asset	classes,	industries	and	asset	allocation	
weights	that	we	use	to	guide	our	investment	decisions.	
	
We	then	implement	this	information	(those	deemed	suitable)	for	investment	or	
recommendation	to	our	Clients.			
	
Sources	of	Information:	
	
Information	we	use	to	provide	advice	includes	the	following:	
	

 Credit	Sights;	
 Bloomberg;	
 BCA	Research;	
 Lombard,	and	
 Similar	services.	
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Investment	Strategies:	
	
We	then	employ	various	trading	strategies	(position	acquisition	or	liquidation)	to	generate	
the	greatest	value	possible	with	the	securities	we	recommend.		Strategies	include	the	
following:	
	

 Long	term	purchases	(held	over	1	year);		
 Short	term	purchases	(held	under	1	year);	
 Trading	(securities	that	may	be	acquired	and	liquidated	within	approximately	30	

days	(or	longer);	
 Short	sales;	
 Margin;	
 Option	writing	or	strategies;	
 Hedging	through	the	use	of	Futures	on	oil,	gold,	the	S&P	500	index	and	the	US	Dollar	

(among	others).	
Note:		The	use	of	margin	increases	the	expenses	charged	to	your	account	(margin	is	a	loan	
on	your	account’s	assets	provided	by	your	custodians.		If	JP	Morgan	provides	you	the	
margin	loan,	Hollencrest	may	receive	(as	a	broker	dealer)	a	portion	of	the	margin	interest	
you	pay	to	JP	Morgan).			

Note:		Short	term	transactions	(those	of	less	than	1	year	holding	period)	may	carry	
additional	expense	to	you	in	the	form	of	taxes.		These	taxes	(short	term	gains	or	losses)	
may	create	additional	expense	to	you	through	Federal	and	State	taxes).			
	
You	will	need	to	identify	in	the	written	portfolio	management	agreement	with	Hollencrest,	
any	tax	sensitive	strategy	that	applies	to	your	account(s).		If	you	do	not	do	so,	we	will	not	
manage	the	account(s)	on	a	tax	sensitive	basis.			
	
Risk	of	Loss:	
	
Investing	in	securities	has	associated	“investment	and	market”	risk.		This	means	that	you	
may	lose	a	portion	of	the	assets	you	invest	with	Hollencrest	Capital	Management.		We	do	
not	directly,	or	indirectly,	suggest	or	imply	any	level	of	performance,	or	that	your	specific	
investment	objectives	will	be	achieved.	
	
Risk	of	loss	also	means	that	there	is	the	potential	for	you	to	lose	those	investments	which	
may	have	appreciated	in	value	but	were	not	sold	(to	lock	in	or	realize)	the	appreciation	or	
gain.	
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Item	9	–	Disciplinary	Information	
	
We	are	required	(for	Hollencrest	Capital	Management)	and	our	senior	executives	to	
disclose	any	disciplinary	events	or	information	that	are	material	to	your	evaluation	of	
Hollencrest,	our	advisory	business	(and	related	material	facts),	if	any.	
	
As	of	the	date	of	this	Brochure	we	do	not	have	any	of	the	following	events	to	disclose	(that	
are	material	to	your	evaluation	of	Hollencrest	and	the	services	we	provide	to	Clients	and	
Prospective	Clients):	

 Criminal	or	civil	events	
 Administrative	proceeding	before	the	SEC	or	any	other	federal	regulatory	agency	or	

financial	regulatory	authority,	or	
 Self‐regulatory	authority	(FINRA	or	the	NFA)	

	
	

Item	10	–	Other	Financial	Industry	Activities	and	Affiliations	
	
As	disclosed	under	Items	4	and	5	Hollencrest	and	our	employees	are	actively	engaged	in	
other	financial	services	activities	(other	than	as	a	registered	investment	adviser).			

This	additional	activity	creates	a	material	conflict	of	interest	in	the	providing	of	investment	
advice	(and	other	services	to	you).		We	manage	these	conflicts	of	interests	through	various	
means,	including	but	not	limited	to	the	following:	
	

1. Disclosure	(this	Form	ADV,	Part	2	A)	of	the	outside	business	activity.	
2. Certain	contractual	provisions	related	to	Investment	Advice	(and	brokerage	activity	
3. Internal	controls,	including	Policies	and	Procedures	for	all	aspects	of	our	various	

services.	
4. The	designation	of	a	Chief	Compliance	Officer	(CCO,	as	required	by	FINRA	and	SEC	

rules	applicable	to	broker	dealers	and	registered	investment	advisers).	
5. Compliance	Program	Administration	(by	the	CCO	and	designated	managers	and	

supervisors).	
6. Compliance	monitoring	and	exception	reporting	to	the	CCO	and	the	Managing	

Members.	
7. Periodic	compliance	training	for	all	employees	(at	least	annually).	
8. A	Code	of	Ethics	which	includes	prohibitions	on	insider	trading,	reporting	of	all	

brokerage	accounts	and	securities	holdings,	restrictions	on	gifts,	entertainment	and	
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gratuities,	among	other	provisions	(and	our	monitoring	off	all	personal	trading	and	
outside	business	activity	for	registered	employees	and	non‐registered	employees).	

9. An	annual	“review	and	assessment”	of	our	broker	dealer	and	investment	adviser	
compliance	program(s)	assessing	the	adequacy	of	the	programs	and	their	
implementation.	

10. Among	others.	
	
We	also	ensure	our	Clients	know	the	following:	

	
1. An	advisory	Client	is	not	obligated	to	use	Hollencrest	(or	Hollencrest	Insurance)	or	

any	employees	who	are	licensed	as	registered	representatives	or	insurance	agents	
to	implement	recommended	transactions	in	our	separate	capacities.			

2. The	receipt	of	commission	compensation	is	not	part	of	the	advisory	services	we	
provide,	(except	as	previously	described	for	certain	Consulting	Clients).	

3. We	may	receive	additional	compensation	as	a	securities	broker	dealer	for	the	
placement	(as	an	investment	adviser)	of	Clients	in	various	mutual	funds,	including	
money	market	mutual	funds	that	pay	up	front	or	trailing	commissions.		Often,	
Hollencrest,	as	an	investment	adviser	is	able	to	purchase	varying	classes	of	mutual	
fund	shares	to	avoid	up	front	or	front‐end	loads	on	mutual	funds	(load	waived	or	
institutional	share	classes	of	mutual	funds).	

4. Hollencrest	is	actively	engaged	in	business	other	than	providing	investment	advice	
through	the	dual	registration	as	a	securities	broker	dealer	and	as	an	NFA	(National	
Futures	Association)	member	providing	limited	services	in	futures	/	options	for	
brokerage	and	advisory	clients.	

5. As	disclosed	under	Item	4	(Advisory	Services)	and	Item	5	(Fees	and	Compensation),	
the	principal	executive	officers	are	also	Members	of	an	affiliated	registered	
investment	adviser	(Double	Eagle	Partners,	LP)	the	adviser	and	general	partner	to	
the	Bayview	Fund.			

6. Principal	executive	officers	are	also	Indirect	Owners	(through	Double	Eagle	
Partners)	of	an	un‐affiliated	General	Partnership,	Emerald	Crest	Capital	II,	LLC	the	
general	partner	to	an	unaffiliated	hedge	fund.		These	same	individuals	are	also	
Senior	Advisor	Committee	Members.	

7. Principal	executive	officers	are	also	executive	officers	of	Hollencrest	Insurance	
Services,	LLC,	a	licensed	insurance	agency	in	the	State	of	California.		These	executive	
officers	are	licensed	as	insurance	agents	and	will	recommend,	when	appropriate,	to	
Advisory	or	Brokerage	Clients	the	services	of	an	un‐affiliated	third	party	insurance	
agent	and	broker	for	life	insurance	purchase	or	evaluation.			
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a. If	an	Advisory	or	Brokerage	Client	purchases	or	modifies	life	insurance,	
Hollencrest	Insurance	(and	thus,	our	principals)	will	receive	a	portion	of	the	
commissions	earned	by	the	third	party	insurance	agents	/	brokers	for	the	
introduction	/	referral.		

	
The	principal	executive	officers	may	spend	as	much	as	20%	of	their	time	on	business	
related	activities	other	than	providing	investment	advice	to	Clients	as	described	in	this	
Form	ADV,	Part	2	A.	

	

	

	

Item	11	–	Code	of	Ethics	
	
Personal	and	Proprietary	Trading	

Hollencrest,	like	many	investment	advisers,	follows	our	own	advice.		However,	we	
recognize:	

First,	we	are	a	fiduciary	to	you,	our	Client.		Not	only	due	to	Regulations	and	Rules	
under	the	Advisers	Act	which	govern	our	relationship	with	you,	but	it	is	also	good	
business.	

Second,	our	fiduciary	obligations	mean	that	when	providing	Investment	Advisory	
services	to	you,	we	place	your	interests	first	and	disclose	actual	and	potential	
conflicts	of	interests.	

Third,	following	our	own	advice	(as	investors,	including	beneficial	ownership	
accounts,	i.e.,	family	and	other	similar	account)	presents	a	potential	conflict	of	
interest	with	our	personal	interests	and	those	of	each	Client	to	whom	we	provide	
advisory	services.			

As	a	result,	the	following	statements	apply	to	this	potential	conflict	of	interest	(and	the	
steps	we	take	to	protect	your	interests):	

 We	have	developed	and	implemented	controls	to	address	this	potential	conflict	of	
interest.		We	also	allow	our	employees	and	their	family	members	to	purchase	or	sell	
securities,	including	products	that	Hollencrest	has	selected	to	purchase	or	sell	for	
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you.		These	controls	are	intended	to	allow	our	firm,	executives	or	employees	to	have	
a	financial	interest	in	securities	we	recommend	(buy,	sell	or	recommend)	to	you.		
Our	controls	include:	
o The	maintenance	of	a	restricted	security	list	–	requires	any	person	employed	by	

Hollencrest	to	obtain	pre‐clearance	and	prior	approval	to	purchase	or	sell	of	any	
security	while	a	security	is	on	the	list.			

o A	Code	of	Ethics	defines	the	desire	of	ethical	behavior	by	all	employees,	affirms	
our	goal	of	meeting	our	fiduciary	obligations	to	Clients	and	defines	our	
restrictions	on	insider	trading	(trading	while	in	possession	of	material,	non‐
public	information).	Additional	sections	of	the	Code	include	the	following:	

a. Personal	securities	trading	and	restrictions	–	requiring	all	new	employees	
to	disclose	members	of	their	households,	all	beneficially	owned	securities,	
including	securities	in	certificate	form	(not	held	by	a	custodian),	all	
brokerage	accounts	and	all	outside	business	activities.		This	initial	
disclosure	is	also	required	from	each	employee	on	an	annual	basis.	

i. Our	Personal	Trading	process:	
1. Prohibits	employees	from	participation	in	new	issue	

securities	(Initial	Public	Offerings,	or	IPO).	
2. Prohibits	employees	from	investing	in	private	placement	or	

private	offering	securities	unless	pre‐cleared	and	approved	
by	our	CCO	or	CIO	prior	to	investment.	

3. Requires	pre‐clearance	(approval)	of	all	reportable	
transactions	prior	to	purchase	or	sale.	

4. Requires	a	report,	on	a	quarterly	basis,	of	all	reportable	
transactions	(or	none,	if	no	transactions	are	conducted).	

b. Gifts	and	Entertainment	–	disclosure	of	gifts	and	entertainment	provided	
to	Clients,	Prospective	Clients,	Vendors,	etc.,	including	the	refusal	of	gifts	
or	entertainment	deemed	to	be	excessive	or	to	which	an	expectation	of	a	
favor	or	a	compromise	of	our	objective	assessment	as	a	fiduciary.	

c. Client	Confidentiality	–	requiring	all	employees	to	safeguard	material,	
non‐public	information	on	all	of	our	Clients.	

d. Disclosure	of	all	outside	business	activity,	including	service	as	a	director	
or	employee	of	outside	entities,	including	public	stock	companies,	charity	
organizations,	etc.	

e. Compliance	procedures	related	to	the	Code	(including	forms	and	
submission	requirements),	such	as	quarterly	reports	of	all	“reportable	
securities	transactions”	among	others.	
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f. Violations	and	sanctions	that	are	imposed	on	employees	by	the	CCO	(and	
Firm)	for	violations	of	the	Code	and	its	requirements.	

g. Allows	employees	to	purchase,	sell	or	own	the	same	securities	
recommended	to	our	Clients.	

h. Allows	employees	to	own	securities	that	are	not	suitable	for	our	Advisory	
Clients.	

i. Prohibits	employees	from	giving	preference	to	employee	or	affiliated	
trades	over	our	Clients.	

j. Requires,	when	Client	and	personal	(employee)	trades	are	aggregated	
(blocked)	together	that	the	shares	purchased	over	time	to	fill	the	block	
are	“average	priced”	so	all	block	participants	receive	the	same	average	
price.	

i. If	partial	fills	are	completed,	Client	orders	(non‐employee,	non‐
related)	are	completely	filled	before	employee	trades.	

k. Requires	employees	to	act	with	integrity,	competence,	diligence,	respect	
and	in	an	ethical	manner	with	the	public,	colleagues,	Clients,	Prospective	
Clients,	HCM	and	affiliates,	vendors	/	suppliers	and	other	industry	
professionals.	

l. Prohibits	the	use	of	an	individual’s	employment	at	HCM	(or	affiliates)	to	
enrich	them	or	any	party.	

m. Upon	identification	of	compliance	related	issues	or	conflicts	of	interest	
(actual	or	potential)	to	contact	our	Chief	Compliance	Officer.	

n. Conduct	personal	trading	in	compliance	with	our	Code	and	its	
requirements.	

o. Promote,	through	action,	the	integrity	of	HCM	and	the	profession	by	
complying	with	these	standards	as	developed	and	implemented	by	HCM.	

	
You	may	request	a	copy	of	the	Hollencrest	Code	of	Ethics	by	contacting	Peter	Pellizzon,	
Chief	Compliance	Officer	at	949‐737‐7700	or	via	email	at	peterp@hollencrest.com.	

	
Item	12	–	Brokerage	Practices	

	
Brokerage	Discretionary	Authority:	
	
HCM,	through	the	Discretionary	Portfolio	Management	Agreement,	has	the	discretionary	
authority	to	pick	the	broker	dealer	to	use	and	negotiate	service	fees	(commissions)	on	your	
behalf.		We	may	use	this	authority,	subject	to	our	obligation	of	best	execution	to	use	



Hollencrest	Capital	Management:		ADV	Part	2	A	and	B	Brochure	

 

29 

 

ourselves	to	execute	portfolio	transactions	(and	through	individuals	associated	with	us).		
When	we	use	this	authority	to	select	ourselves	to	implement	security	transactions	for	your	
Account(s),	we	do	so	at	a	pre‐determined	and	fixed	cost	per	transaction	as	described	below	
(based	on	negotiations	with	JP	Morgan	Clearing).		All	transactions	are	on	an	agency	basis,	
meaning	the	service	fee	(commission)	charges	are	disclosed	on	the	confirmation	of	the	
transaction	you	receive	from	the	broker	custodian	(JP	Morgan):	

	
Bond	/	Fixed	Income	Transactions	

	
$100	per	transaction	for	100	bonds	or	less	
$250	per	transaction	for	101	bonds	or	more	

	
Non‐Bond	Transactions	(Equities,	Exchange	Traded	Funds,	Mutual	Funds,	Closed	
End	Funds)	

	
$50	minimum	charge	or	$.04	cents	per	share	for	each	transaction,	whichever	is	
greater	

	
Hollencrest	may	also	negotiate	specific	service	fee	charges	(commission)	charges	for	
specific	or	unique	transactions	determined	by	the	characteristics	of	the	Client	and/or	
assets	to	be	invested.				Hollencrest	may	modify	our	Agency	Commission	Schedule	for	
Discretionary	Portfolio	Management	Clients	through	notification	to	all	Clients.				
	
Recommendations	of	Broker	Dealer	/	Custodian	
	
HCM	recommends	two	broker	dealer	/	custodians	to	our	Clients	in	need	of	such	services:	

	
 Hollencrest	Securities,	LLC	(ourselves);	a	fully	disclosed,	introducing	broker	

dealer	through	JP	Morgan	Clearing	Corp	(JP	Morgan);	and,	
 Charles	Schwab	and	Company	

	
The	majority	of	our	Advisory	Client	accounts	are	held	through	Hollencrest	at	JP	Morgan.		
We	primarily	recommend	ourselves	as	broker	(a	fully	disclosed,	introducing	broker)	and	JP	
Morgan	(our	clearing	firm)	for	custodial	and	execution	services.			
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We	also	recommend	Charles	Schwab	&	Company	(Schwab),	an	SEC	and	FINRA	registered	
broker	dealer	and	custodian.		We	participate	with	Schwab	in	the	Schwab	Institutional	
Program	offered	to	independent	registered	advisers	such	as	HCM	(please	see	13	A).			
 
Each	client	is	free	to	select	their	own	broker	dealer	/	custodian.	
	
Recommendation	of	a	broker	–	Futures	and	Foreign	Exchange	(FOREX	or	currency)	
transactions:	
	
Hollencrest	is	also	a	fully‐disclosed,	introducing	broker	through	MF	Global,	Inc.	a	securities	
broker	dealer	and	member	of	the	National	Futures	Association.		Clients	for	whom	we	use	
futures	and	FOREX	transactions,	you	will	be	requested	to	open	an	account	with	MF	Global.		
For	your	futures	or	FOREX	transactions	we	will	use	(exclusively)	MF	Global	for	your	
futures	and	FOREX	transactions	(see	Item	4	and	10	of	this	ADV	Part	2	A).	
Selection	of	a	Broker	and	Trading	Practices	
	
When	placing	transactions	for	our	portfolio	management	Clients,	we	utilize	the	following	
criteria	to	determine	through	whom	we	will	execute	transactions.	Our	experience	and	
analysis	based	upon	this	evaluation	criteria,	causes	us	to	utilize,	primarily,	the	brokerage	
services	of	JP	Morgan	Clearing,	the	broker	dealer	/	custodian	through	whom	HCM	clears	its	
Advisory	(and	Brokerage)	Client	Transactions.		We	consider	the	following	factors	when	
making	purchase	and	sale	decisions:	
	

 Broker’s	financial	strength,	integrity	and	stability	
 Market	access	
 Transaction	confirmation	and	statement	practices	
 Reasonableness	of	commission	charges	or	spreads;	ability	to	negotiation	

commissions	
 Actual	execution	
 Ability	to	promptly	and	reliably	effect	transactions	
 Consistency	of	process	(minimal	trade	errors)	
 Nature	of	the	security	or	instruments	we	are	buying	or	selling	
 Timing	of	the	transaction	
 Execution,	clearance	and	settlement	capabilities	
 The	confidential	treatment	of	HCM’s	block	trades	
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Hollencrest,	based	upon	our	experience	and	the	evaluation	of	those	factors	above,	in	
comparison	with	the	types	of	securities	we	recommend	to	Clients	(fixed	income,	equities	
primarily	in	the	form	of	ETFs,	Closed	End	Funds	and	Mutual	Funds),	have	determined	that	
JP	Morgan	Clearing	provides	a	consistently	demonstrated	quality	blend	of	execution	
capability,	commission	costs	and	services	for	all	of	our	Clients.	
	
Therefore,	Hollencrest	uses	our	Brokerage	Discretionary	Authority	to	place	Client	Trades	
at	JP	Morgan	Clearing.		This	includes	Clients	whose	assets	are	held	at	a	third	party	qualified	
custodian	(other	than	JP	Morgan	Clearing	and	Schwab).		We	currently	use	approximately	
16	(sixteen)	other	broker	dealer	/	custodians	(other	than	JP	Morgan	Clearing	and	Charles	
Schwab).		Please	note	that	Hollencrest	does	not	recommend	or	approve	these	other	broker	
dealer	/custodians.		An	important	criterion	for	a	Client	who	designates	a	particular	broker	
dealer	/	custodian	for	their	assets	is	whether	(or	not)	their	broker	dealer	/	custodian	can	
process	“trade	away”	transactions	at	an	executing	broker	dealer	(JP	Morgan	Clearing)	on	a	
delivery	versus	payment	(DVP)	basis.			
To	facilitate	our	trading	activity	and	best	execution	obligations,	we	open	a	DVP	(Delivery	
Versus	Payment)	account	at	JP	Morgan	Clearing	for	our	Investment	Advisory	Clients	where	
their	custodian	is	someone	other	than	JP	Morgan	Clearing.		This	DVP	accountallows	
Hollencrest	to	take	advantage	of	fixed	income	pricing	opportunities	and	equity	block	
trading	opportunities	as	they	may	occur.					
	
Confirmations	on	Transactions:		Due	to	the	DVP	account,	each	Client	transaction	will	
generate	two	confirmations	to	you.	

	
One	from	JP	Morgan	Clearing	showing	the	security,	amount	of	security,	the	agency	
commission	charged	and	any	additional	fees	or	expenses	(i.e.,	exchange	fees)	and	
the	net	amount	due	as	payment	for	the	purchase,	or	the	amount	payable	to	you	(for	
a	sale).	
	
A	second	confirmation	is	provided	by	your	broker	/	custodian,	showing	the	same	
information	(the	security,	the	amount	of	security,	the	price	paid,	including	JP	
Morgan	Clearing’s	/	Hollencrest’s	commission	and	the	commission	charged	by	your	
broker	/	custodian,	if	any.			
	

Hollencrest	is	not	aware,	in	all	cases,	of	the	commission	charges	that	may	be	
imposed	in	addition	by	your	broker	custodian;	in	some	cases	there	are	no	
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additional	fees.		In	other	cases	a	fixed	fee	(in	the	case	of	Schwab	of	$25.00	is	
charged).	

	
Hollencrest	believes	that	the	advantages	of	using	JP	Morgan	DVP	account	process,	
especially	for	fixed	income	transactions	provides	our	Clients	with	the	best	fixed	
income	executions	we	can	achieve	on	your	behalf.		This	evaluation	includes	the	
additional	fees	or	expense	that	your	custodian	(such	as	Schwab)	may	charge	you	for	
the	settlement	of	DVP	account	transactions.	

	
For	over‐the‐counter	equities	(stocks),	we	will	request	the	executing	broker	to	execute	
advisory	Client	transactions	on	an	agency	basis.		Executing	brokers	that	make	a	market	in	
over‐the‐counter	securities	may	make	a	profit	from	securities	in	their	inventory	from	
overall	purchase	and	sale	activity	on	each	security	for	which	it	acts	as	market‐maker.			
	
Hollencrest,	itself	is	not	and	does	not	engage	(as	a	securities	broker	dealer)	in	
market	making	or	market	making	activity	in	any	equity	security.	
Agency	Cross	Transactions	
	
Hollencrest	will	occasionally	effect	“agency	cross	transactions”	for	advisory	clients	where	
assets	held	in	one	Hollencrest	Advisory	Account	are	sold	directly	to	another	Hollencrest	
Brokerage	or	Advisory	Client	Account	incurring	the	minimum	service	charge	to	effect	the	
transaction	(as	disclosed	above).		Agency	Cross	Transactions	are	typically	conducted	on	
fixed	income	securities.			
	
An	Agency	Cross	Transaction	prevents	market	impact	on	the	sale	transaction	(potentially	
lower	price)	and	allows	potential	price	improvement	on	the	purchase.		In	effect,	the	price	
sold	and	the	price	paid	as	part	of	the	“cross”	is	at	a	better	price	(bid	/	ask)	than	would	be	
achievable	if	the	security	is	sold	to	the	market	and	then	re‐purchased.		Agency	Cross	
transactions	pose	a	potential	conflict	of	interest	between	the	interests	of	Hollencrest,	you	
and	our	other	Clients.		Therefore:	

	
 Advisory	clients	authorize,	in	the	written	Discretionary	Agreement	with	us,	blanket	

consent	to	Agency	Cross	Transactions	(you	may	revoke	this	authority	at	any	time	
upon	delivery	of	written	notice	to	us).	

	
 Certain	disclosures	will	be	made	to	you	including	the	nature	of	the	transaction	

(purchase	/	sale);	the	date	of	the	cross;	the	time	of	the	transaction	(should	you	
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request	this	information);	the	amount	of	compensation	we	receive	on	the	cross	
transaction;	and,		

	
 Each	Client	for	whom	we	conducted	or	engaged	in	an	Agency	Cross	Transaction	will	

receive	an	annual	written	report	which	identifies	the	total	number	of	cross	
transactions	during	the	period	(since	the	date	of	the	last	report),	and	the	total	
amount	of	service	fees	(commissions)	or	other	compensation	we	received	in	the	
placement	of	cross	transactions	for	your	account.		The	statement	will	also	remind	
you	of	your	right	to	revoke	the	written	authority	for	the	cross	transactions.		

	
	
Principal	Transactions	
	
Hollencrest	does	not	engage	in	Principal	Trading	for	any	investment	advisory	Discretionary	
Portfolio	Management	Clients	or	Accounts.			
	
Principal	transactions	may	be	used	by	Hollencrest	for	our	Brokerage	Clients	and	for	certain	
Consulting	Advisory	Clients	who	select	a	percentage	of	assets	plus	commission	fee	schedule	
for	Advisory	Consulting	Services.		Principal	trades	allow	for	mark‐up	or	mark‐downs	on	
security	transactions	which	are	included	in	the	net	price	of	the	security.		The	mark‐ups	or	
mark‐downs	earned	by	Hollencrest	are	not	disclosed	to	Consulting	Clients.	

	
Block	or	Aggregated	Trading	
	
Due	to	the	nature	of	our	Advisory	Services,	and	our	customized	portfolios,	Hollencrest	does	
not	use	“block	trading”	often	for	Advisory	Clients.			However,	when	we	do,	the	following	
apply:	
	

 We	may,	but	are	not	obligated	to,	aggregate	orders	for	the	purchase	or	sale	of	a	
security	at	the	same	time	for	two	or	more	clients.	

 When	conducting	a	block	trade,	we	will	execute	at	JP	Morgan	Clearing	for	Clients	
who	have	assets	in	custody	with	JP	Morgan	and	Clients	who	have	a	broker	dealer	/	
custodian	that	allows	DVP	trading.	

 Block	trading	provides	additional	leverage	for	us	to	negotiate	price	on	a	particular	
transaction.				

 When	implementing	a	block	transaction,	our	Portfolio	Manager	(PM)	will	determine	
that	the	security	decision	(buy	or	sell)	is	appropriate	for	more	than	one	Client	
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Account	and	is	suitable	for	those	Clients	(cash	available	or	needed,	strategy,	
objectives,	and	investment	guidelines).		The	trade	ticket	will	identify	the	aggregate	
amount	of	all	participating	Clients	and	the	portion	of	the	trade	represented	by	each	
participating	Client,	including	shares,	dollar	amounts,	percentage	(and	account	
numbers).	

 If	multiple	fills	are	required	to	completely	fill	the	block	order,	the	multiple	fills	
(transactions)	are	averaged	to	price;	each	participating	Client	will	receive	that	
average	price	of	the	security.		Clients	are	charged	the	standard	Hollencrest	service	
fees	(commissions),	and,	for	DVP	account	Clients,	any	additional	charges	by	their	
actual	custodian.	

 If	the	block	order	cannot	be	completed	during	a	business	/	trading	day,	at	the	end	of	
the	business	day,	the	block	trade	will	be	allocated	according	to	the	following:	

 Accounts	with	999	shares	or	less	in	their	full	allocation	will	be	filled	from	smallest	
indicated	allocation	to	largest	indicated	allocation	in	ascending	order	(A	to	Z).		

 Accounts	with	1000	shares	or	more	in	their	full	allocation	will	be	allocated	on	a	
random	basis	until	those	orders	are	completely	filled.	
o The	random	allocation	function	is	through	Microsoft	within	Excel	whereby	each	

account	is	assigned	a	random	number	and	this	random	number	is	then	sorted	
from	largest	to	smallest.		

 Accounts	of	Hollencrest	employees	and	persons	living	in	their	households	will	be	
traded	(or	allocated	to	if	participating	in	the	block)	after	all	Client	transactions	are	
completed.	
o Adjustments	to	our	allocation	methodology	may	be	made	prior	to	the	orders	

being	filled,	in	order	to	avoid	odd‐lots	of	shares,	to	avoid	deviations	from	
percentage	holdings	in	Client	accounts	or	if	the	cash	position	in	the	account	has	
changed	which	impacts	the	account’s	ability	to	pay	for	the	fully	allocated	shares	
(in	the	case	of	a	block	purchasing	securities).	

o If	the	order	is	allocated	in	a	manner	other	than	the	initial	allocation	statement,	a	
written	explanation	of	the	change	is	required	on	the	order	ticket.		This	
explanation	is	reviewed	and	approved	by	our	Chief	Compliance	Officer	(or	
designee	if	not	available)	no	later	than	the	opening	of	the	US	Stock	Markets	
(NYSE)	the	next	business	(trading)	day	following	the	execution	of	the	
transaction.	
	

Clients	may	limit	our	authority	to	block	transactions	if	such	limitations	or	restrictions	are	
provided	to	us	in	writing	and,	if	we	agree	to	those	limitations.		If	a	Client	limits	our	ability	
to	block	transactions,	the	executions	timing	and	price	received	for	such	Client	may	differ	
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from	the	transactions	we	place	on	behalf	of	Clients	who	do	not	restrict	our	ability	to	block	
trades	for	accounts	at	JP	Morgan.	
	

 

Tradeaway Fees. Relative to its discretionary investment management services, 
when beneficial to the client, individual fixed-income transactions may be 
effected through broker-dealers other than the acccount custodian, in which event, 
the client generally will incur both the transaction fee charged by the executing 
broker-dealer and a “tradeaway” fee charged by the account custodian. 

 
	
Directed	Brokerage	

	
As	indicated	above,	Clients	may	designate	a	particular	broker	or	dealer	through	which	
transactions	in	the	Client’s	account	are	to	be	placed	for	execution.		These	are	typically	
under	terms	which	Client	has	separately	negotiated	with	the	broker	or	dealer.		Instructions	
to	direct	brokerage	activity	is	provided	to	Hollencrest	in	our	Discretionary	Portfolio	
Management	Agreement.		

	
When	directing	Hollencrest	Capital	Management	to	use	a	specific	broker	or	dealer,	
Hollencrest	is	not	in	a	position	to	freely	negotiate	commissions	(or	spreads),	or	to	select	
brokers	(based	on	our	authority),	to	block	trades,	achieve	volume	discounts	or	achieve	best	
execution.		In	addition,	directed	brokerage	trades	may	not	be	aggregate	blocked	with	those	
of	our	other	clients	who	do	not	direct	us	to	use	a	particular	broker	or	dealer.	
	
However,	as	described	above,	Hollencrest	takes	steps	to	ensure	the	Client’s	Directed	
Broker	(custodian)	will	accept	DVP	trades	to	ensure	that	the	Client	has	the	opportunity	to	
have	their	trades	blocked.		This	allows	Hollencrest	Capital	Management	to	focus	on	best	
execution	of	Client	security	transactions,	while	also	honoring	a	Client’s	relationship	with	
their	own	broker	or	custodian.	
	
Hollencrest	allows	our	Clients	to	impose	the	following	directed	brokerage	arrangements:	
	

 All	brokerage	for	the	account	to	the	Directed	Broker	at	a	flat	fee	that	the	Client	has	
negotiated	(no	separate	commission	charges);	or,		
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 All	brokerage	for	the	account	to	the	Directed	broker	at	a	commission	rate	that	is	
identified	(dollars	or	cents	per	share	or	per	trade	fee).	

	
Hollencrest	maintains	appropriate	records	for	each	Client	of	all	transactions	and	
settlements.	
	
Portfolio	Management	Services	–	Asset	Allocation	/	Placement	of	Transactions	for	401k	
Accounts	
	
Some	Client	Account	/	Portfolio	Management	Services	include	assets	held	at	the	Client’s	
employer	in	their	401k	retirement	account.		The	securities	held	in	the	account	are	typically	
(but	not	always)	open	ended	mutual	funds,	but	they	may	include	shares	of	the	employer	(if	
the	employer	is	a	public	stock	company).		Our	Client	Advisory	Agreement	may	cover	the	
asset	allocation	of	401k	assets	across	available	funds	offered	by	the	401k	plan.			

As	a	result,	trading	on	a	DVP	account	basis	is	not	possible.		Hollencrest	may	(through	the	
Client)	obtain	a	unique	user	id	or	password	to	access	the	Client’s	401k	and	purchase	or	sell	
mutual	funds	available	within	the	401k	plan.	While	we	prefer	to	obtain	unique	user	ids	and	
passwords,	that	provide	us	with	the	limited	authority	to	see	the	securities	and	place	
purchase	or	sale	transactions	for	a	Client,	this	is	not	always	the	case	as	the	custodians	of	
the	401k	plans	do	not	have	technology	solutions	to	provide	us	with	this	limited	power	of	
attorney.	

As	a	result,	when	Clients	provide	Hollencrest	access	to	their	unique	user	id	and	password	
to	access	their	account,	you	need	to	understand	that	this	provides	Hollencrest	with	access	
to	your	assets,	effectively	as	if	you	were	accessing	the	account	yourself.		Please	see	Item	15	
below,	Custody	for	additional	information.	
	
Transactions	for	Bayview	Partners	Hedge	Fund	
	
Hollencrest	Capital	Management	acts	as	adviser	to	Bayview	Partners.		Double	Eagle	
Partners,	the	adviser	(and	general	partner)	to	Bayview	Partners	has	“directed”	Hollencrest	
Capital	Management	to	place	all	transactions	for	Bayview	Partners	at	Cowann&	Company	
(Cowan)	a	SEC	and	FINRA	registered	broker	dealer.		The	trading	activity	for	Bayview	
Partners	is	generated	on	an	automated	basis	via	proprietary	algorithms	(developed	and	
maintained	by	Hollencrest	Capital	Management)	at	Cowan.	
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This	automated	trading	places	transactions	at	Cowan	on	behalf	of	the	Bayview	Partners	
Fund.		Hollencrest	enters	the	orders	with	Cowan.		Commissions	paid	by	Bayview	Partners	
have	been	negotiated	by	Hollencrest	Capital	Management	with	Cowan.		Please	see	the	
Confidential	and	Private	Offering	Memorandum	for	Bayview	Partners	for	additional	detail.	
	
The	custodians	of	Bayview	Partners	are	Fidelity	Investments	(Fidelity,	a	SEC	and	FINRA	
registered	broker	dealer)	ad	JP	Morgan	Clearing.			
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Soft	Dollars	
	
Hollencrest	does	not	participate	in	the	generation	or	use	of	Soft	Dollar	credits	(the	use	of	
Client	Commissions	for	research	products	or	services).		Hollencrest	pays	for	all	research	
products	or	services	we	use	in	providing	our	advisory	services	to	you.	

Discretionary	Investment	Management	Accounts	‐	Trade	Errors	‐	General	definition	of	a	
Trade	Error	for	Advisory	Clients	

Trade	errors	may	include	the	purchase	or	sale	of	securities	that:	

 Are	not	legally	authorized	for	an	account;		
 Are	prohibited	by	investment	policy	or	style;		
 Are	prohibited	by	the	contract;	
 Include	an	incorrect	security	or	transaction	(buy	v.	sell	or	vice	versa);	
 Block	trades	that	are	incorrectly	allocated;		
 Etc.			

	
Clients	with	accounts	at	Schwab	–	Schwab’s	Trade	Error	Process	

From	time‐to‐time,	Hollencrest	or	Schwab	may	make	an	error	on	a	requested	
transaction.		If	an	investment	gain	results	from	the	correction	of	the	error,	the	gain	
remains	in	the	Client	account	unless	the	same	error	involved	other	Client	account(s)	
that	should	have	participated	in	the	gain.		In	such	a	case,	either	all	Client	Accounts	
keep	the	gain,	or	the	gain	is	removed	from	all	Accounts.		Gains	from	trade	errors	will	
be	documented	and	discussed	with	you	(and	other	impacted	clients)	to	determine	if	
you	want	to	forgo	the	gain	(for	example,	due	to	tax	implications).		If	the	gain	does	
not	remain	in	your	account	(or	the	accounts	of	other	participating	Clients),	Schwab	
will	donate	the	amount	of	any	gain	$100	and	over	to	charity;	if	a	loss	occurs	greater	
than	$100,	Hollencrest	will	pay	Schwab	for	the	loss	which	is	then	credited	to	your	
account	to	“make	the	account	whole.”		If	the	gain	is	under	$100,	Schwab	retains	the	
gain;	the	retention	of	the	gain	is	deemed	to	be	de	minimis	(small)	and	is	used	by	
Schwab	to	offset	Schwab’s	administrative	time	and	expense.		If	Hollencrest’s	trade	
errors	result	in	both	gains	and	losses	in	your	account,	they	may	be	netted	against	
each	other	by	Schwab	(but	not	by	Hollencrest).			

Hollencrest,	does	not,	itself,	maintain	a	trade	error	account	at	Schwab.			
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Trade	Errors	–	All	other	Custodians:	

For	those	errors	that	Hollencrest	created,	Hollencrest	will	make	sure	to	make	the	Client	
whole	from	any	losses	arising	from	the	error.		Gains	are	addressed	based	upon	the	
following:	

 If	the	transaction	was	suitable	for	the	Client,	including	Bayview	Partners	
(Partnership),	the	gain	remains	with	the	Client;	

 If	the	transaction	was	not	suitable	(for	any	number	of	reasons)	for	the	Client,	the	
gain	will	be	removed	from	the	Client	Account(s)	(and	the	appropriate	trade	that	
should	have	been	executed	on	behalf	of	the	Client	will	be	implemented	on	an	“as‐of”	
basis).	

	
For	trade	errors	that	were	created	by	the	Client’s	custodian,	or	third	party	executing	broker	
dealer,	the	responsible	party	is	obligated	to	compensate	the	Client	for	the	amount	of	the	
error	(loss)	as	if	the	trade	had	not	occurred.	
	

In	the	case	of	profits,	trade	errors	that	result	in	a	gain	which	are	caused	by	any	party	
other	than	Hollencrest	Capital	Management	will	be	retained	by	the	Client.	
	

Item	13	–	Review	of	Accounts	
	
Reviews	and	Reviewers	
	
Portfolio	Management	Client	Accounts	are	reviewed	on	a	continual	basis	by	monitoring	
securities	(holdings)	held	by	Clients	by	our	Portfolio	Managers.		Reviews	may	also	be	
conducted	when	triggered	by	any	number	of	factors:	the	type	of	account,	market	
conditions,	global	or	economic	events	or	a	change	in	client	circumstances	whether	material	
or	significant.			In	addition,	a	change	in	security	fundamentals,	a	Client	request	for	a	review,	
or	significant	contributions	or	withdrawals	by	the	Client	may	also	trigger	a	review.	
	
A	formal	portfolio	level	review	occurs	at	least	quarterly;	although	we	prefer	to	review	
accounts	at	least	monthly.		
	
Portfolio	Management	Account	reviews	are	conducted	by	the	Portfolio	Manager	for	the	
Account	and	may	include	other	Hollencrest	professionals.			
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Holdings	and	strategies	are	reviewed	for	re‐balancing	opportunities	on	at	least	a	quarterly	
basis	and	for	extraordinary	positive	or	negative	market	activity	weekly.		Reviews	of	this	
nature	are	conducted	by	our	Investment	Committee	members.	
	
The	number	of	accounts	assigned	to	our	Portfolio	Managers	or	the	Investment	Committee	
are	at	a	level	that	we	believe	is	reasonable	with	our	technology,	strategies,	and	professional	
staff	to	ensure	we	meet	our	obligations	to	Clients.	
	
	
	
Reports	
	
Portfolio	Management	Clients:	
	
Hollencrest	provides	Discretionary	Portfolio	Management	Clients	periodic,	regular	reports	
on	a	quarterly	basis	(portfolio	appraisals),	or	more	frequently	should	a	Client	request.		
These	reports	generally	include	a	summary	of	holdings,	portfolio	market	value,	and	
performance	of	the	account	since	the	last	report	and	a	list	of	activity	in	the	account.		
However,	accounts	with	less	than	$1	million	of	assets	will	be	presented	with	quarterly	
reports	that	show	the	portfolio	value,	performance	and	asset	allocation.			
The	reports	provided	by	Hollencrest	are	separate	from	and	in	addition	to	the	Reports	you	
receive	directly	from	your	qualified,	third	party	custodian	of	your	assets.		In	addition,	the	
custodian	sends	you	a	confirmation	of	each	transaction	we	place	on	your	behalf	(for	
Portfolio	Management	Clients	and	certain	Consulting	Clients).		Custodians	also	send,	
directly	to	each	Discretionary	Portfolio	Management	Client	a	monthly	statement	detailing	
all	transactions	in	the	account	(purchase,	sells,	exchanged,	dividends,	interests,	etc.)	and	all	
debits	or	credits	to	the	Account	(including	advisory	fees	paid	to	Hollencrest).		Please	note	
that	your	custodian	is	not	required	to	send	monthly	statements	(when	no	activity	occurs	in	
the	account),	however,	custodians	are	required	to	issue	quarterly	statements	to	you.	
Clients	can	access	their	holdings	and	activity	reports	as	of	the	end	of	the	previous	business	
day	from	the	Custodian	via	Hollencrest’s	website	at	www.hollencrest.com.	
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Consulting	Clients:	
	
Consulting	Clients	may,	or	may	not	receive	periodic	reports	from	Hollencrest;	the	
generation	and	delivery	of	reports	are	determined	on	a	case	by	case	basis.	
	
Notice	for	all	clients:	Under	new	SEC	rules	that	took	effect	March	12,	2010	related	to	
custody	of	client	funds	or	securities;	all	SEC	registered	investment	advisers	(such	as	
Hollencrest)	are	required,	if	we	send	periodic	reports	on	your	accounts	to	you,	to	disclose	
the	following	information	(this	statement	will	also	be	included	in	your	quarterly	reports	
you	receive	from	us):	

Hollencrest	encourages	each	Client	to	review	your	custodial	reports	you	receive	
directly	from	your	(qualified)	custodian	with	those	quarterly	reports	you	receive	from	
Hollencrest.			If	you	have	any	questions	on	the	information	provided	by	the	custodian	
or	Hollencrest,	please	contact	your	Hollencrest	Capital	Management	Portfolio	
Manager	or	Relationship	Manager.		

	
	

Item	14	–	Client	Referrals	and	Other	Compensation	
	
Client	Referrals:	
	
Hollencrest	has	entered	into	Cash	Referral	arrangements	with	firms	as	described	below.		
We	will	only	enter	into	Cash	Referral	agreements	that	are	in	compliance	with	the	Cash	
Solicitation	Rule	under	the	Investment	Advisers	Act	of	1940.		In	doing	so,	we	enter	into	an	
agreement	with	a	third	party	firm	who	is	the	solicitor	pursuant	to	the	written	agreement.		
The	agreement	ensures	each	party	knows	their	responsibilities	under	the	agreement	
including:	
	

 What	states	can	the	solicitor	firm	solicit	in;		
 What	disclosures	they	need	to	prepare	(and	have	Hollencrest	approve	or	review	

prior	to	use);		
 What	disclosures	must	be	presented	to	each	Prospective	Client	at	the	time	of	

Solicitation;	
 What	compensation	is	payable	to	the	solicitor	by	Hollencrest;	
 Indicates	that	the	solicitor	firm	and	its	employees	engaged	in	the	activity	are	

considered	under	Hollencrest’s	supervision	when	conducting	the	solicitation	
activities	on	behalf	of	Hollencrest.		
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 Indicates	the	solicitor	is	required	(unless	exempt)	to	registered	separately	as	an	
Investment	Adviser	with	individuals	conducting	solicitation	activities	licensed	as	
Investment	Adviser	Representatives.	

 Among	others.	
	
As	a	result,	the	Cash	Solicitor	is	required	to	provide	to	each	Prospective	Client	at	the	time	of	
Solicitation	on	Hollencrest’s	behalf,	the	following:	
	

1. Present	a	separate	disclosure	brochure	required	by	Rule	under	the	Advisers	Act,	
(identifying	the	solicitor	(firm	and	individual	names),	the	fact	the	solicitor	is	acting	
as	a	solicitor	on	behalf	of	Hollencrest,	the	amount	of	the	compensation	payable	to	
the	solicitor);	

2. Have	the	Prospective	Client	sign	(execute)	the	separate	disclosure	brochure	
(acknowledging	their	receipt	of	the	document);	with	the	original	provided	to	
Hollencrest	for	our	records);	and,		

3. Provide	a	copy,	at	the	time	of	solicitation	to	the	Prospective	Client	of	the	then	
current	copy	of	Hollencrest’s	Form	ADV,	Part	2	A	and	B	(Disclosure	
Brochure)required	by	the	Rule	(the	separate	disclosure	document	provided	by	the	
Solicitor	acknowledges	the	Client’s	receipt	of	Hollencrest’s	Part	2	A	and	B	of	Form	
ADV).	

	
 	

	
Hollencrest	will	negotiate	fees	with	Clients	introduced	to	us	by	these	third	party	Solicitors.		
We	negotiate	from	our	standard	fee	schedule	(Item	4).		Our	fees	are	not	increased	due	to	
the	introduction	of	a	prospective	client	to	us	through	H&H	(our	standard	fees	apply).		
Hollencrest	may	enter	into	similar	Cash	Referral	Arrangements	with	other	entities	in	the	
future.	
	
Other	Compensation:	
	
As	 described	 under	 Items	 4	 and	 5	 in	 this	 Part	 2	 A	 Brochure	 and	 the	 Part	 2	 B	 Brochure	
Supplement(s),	 attached,	 Hollencrest	 is	 involved	 in	 other	 business	 activity	 (other	 than	
providing	investment	advice).		This	activity	includes	the	following	activity:	
	

 Hollencrest	is	also	a	securities	broker	and	a	member	of	the	NFA	
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 Hollencrest	 (or	 its	 principal	 executives)	 are	 owners	 of	 the	 general	 partner	 and	
investment	 adviser	 to	 an	 investment	 partnership)	 privately	 offered	 hedge	 fund	
(Private	Fund)	

 Owners	 and	 employees	 of	 Hollencrest	 Insurance	 Services	 (an	 insurance	 agency	 /	
broker)	

	
Among	other	activities	as	described	previously	and	including	the	following:	
	

 Revenue	/	payments	from	other	brokers,	dealers	or	market	centers	in	exchange	for	
placing	 trades	with	 them	 for	 execution.	 	 This	 revenue	 is	 not	 credited	 to	Advisory	
Clients.	

 Commissions	on	certain	closed‐end	funds	(i.e.	IPOs	of	newly	launched	funds),	bonds	
or	other	securities.			

o Hollencrest	does	not	assess	management	fees	on	those	assets	for	the	quarter	
in	which	the	assets	were	purchased,	and	does	not	assess	management	fees	on	
these	 assets	 for	 an	 additional	 2	 quarters	 following	 the	 quarter	 in	 which	
purchased	in	recognition	of	the	commission	compensation	we	received	as	a	
broker	/	dealer.		Upon	the	start	of	the	third	calendar	quarter	after	purchase,	
these	 assets	 are	 included	 in	 the	 Asset	 Based	 Fee	 calculations	 for	 Advisory	
Accounts.	

 Sales	commissions	or	residual	fees	on	Client	assets	(in	Advisory	Accounts)	placed	in	
investment	products	offered	by	third	party	firms	/	entities.	

	
In	 addition,	 Hollencrest	 Capital	 Management,	 as	 a	 registered	 investment	 adviser,	
participates	in	an	advisor	program	sponsored	by	Charles	Schwab	&	Company,	the	“Schwab	
Advisory	 Services”	 program.	 	 This	 program	 is	 provided	 to	 Hollencrest	 (and	 other	
investment	advisers)	at	no	cost.	 	Although	 there	are	specific	benefits	we	receive	 through	
our	 participation	 in	 this	 program	 (they	 provide	 economic	 benefit	 to	 us),	 they	 are	 not	
considered	Soft	Dollar	research	services	(as	Hollencrest	does	not	participate	in	Soft	Dollar	
Services).	

The	economic	benefits	provided	 to	Hollencrest	 (and	our	Clients	who	custody	at	 Schwab)	
include:	

 Access	to	dedicated	trading	desks;	
 Client	confirmations	and	bundled	statements	for	all	Client	Accounts;	
 DVP	account	trading	through	JP	Morgan	Clearing;	
 Electronic	 communication	networks	 for	 client	 information	 access	 /	 portfolios	 and	
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trading;	
 Software,	tools	and	information	relevant	to	independent	investment	advisers;	
 Access	to	educational	or	due	diligence	programs;	
 Deduction	of	 investment	advisory	 fees	due	HCM	from	Client	Accounts	(based	on	a	

spreadsheet	request	to	custodian	from	HCM);	
 Among	others.	

	
	
	
	
	

Item	15	–	Custody	
	
Because	these	are	“qualified	retirement	assets”	subject	to	limitations	and	restrictions	on	
their	movement,	withdrawal	or	distribution	from	the	401k	plan,	we	believe	we	do	not,	per	
se,	have	“custody”	of	a	Client’s	Funds	or	Securities,	however,	the	term	Custody	as	defined	
under	the	Investment	Advisers	Act	of	1940	defines	custody	as	the	access	to	or	ability	to	
acquire	possession	of	the	funds	or	securities	of	any	Client.	

As	a	result,	Hollencrest	may	be	deemed	to	have	Custody	of	Client’s	funds	or	securities	
whenever	a	Client	provides	us	their	personal	and	unique	User	ID	and	Password	for	their	
401k	Account	to	manage.		Hollencrest	is	then	obligated,	under	the	Advisers	Act,	to	have	an	
independent	and	surprise	audit	(exam)	of	each	Client	account	to	which	we	have	access	(via	
the	user	id	and	password)	in	compliance	with	SEC	requirements.	

	
Item	16	–	Investment	Discretion	

	
Investment	Discretion	

Hollencrest,	through	our	Discretionary	Portfolio	Management	Agreement,	provides	
investment	discretionary	portfolio	management	services	to	Investment	Advisory	Clients.		
This	means	that	we	have	the	authority	provided	in	the	agreement	with	you,	to	purchase	or	
sell	securities	for	your	account,	and	determine	the	amount	of	the	securities	to	purchase	or	
sell	without	obtaining	your	consent	to	the	transactions.		Of	course,	we	determine	the	
securities	based	on	your	needs,	risk	tolerances	and	other	factors	that	govern	our	portfolio	
management	services.			
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You	may	impose	certain	limitations	or	restrictions	on	our	Portfolio	Management	services,	
for	example,	excluding	certain	stocks	or	bonds	of	companies	(sin	stocks,	anti‐union	stocks,	
weapons	manufacturers,	etc.),	or	sector,	industries	or	concentrations	of	securities	in	any	
sector	or	industry.		However,	HCM	reserves	the	right	to	reject	or	not	enter	into	a	Portfolio	
management	agreement	with	you	as	a	Client	or	terminate	an	agreement	with	a	Client,	if	we	
determine	the	investment	restrictions	you	intend	to	impose	prohibit	us	from	delivering	our	
services	as	defined	in	the	agreement	we	have	(or	proposed	to	have)	with	you.			

All	limitations	or	restrictions	must	be	provided	to	HCM	in	writing,	and	will	not	be	accepted	
or	implemented	until	signed	(accepted)	by	HCM.	

	
Item	17	–	Voting	Client	Securities	(i.e.,	Proxy	Voting)	

	
Portfolio	Management	Clients	

Unless	specifically	reserved	by	you	in	our	Portfolio	Management	Agreement	with	you,	
Hollencrest	will	vote	proxies	for	the	issues	we	manage	on	your	behalf.	

We	maintain	records	of	ballots	received,	the	votes	we	cast.		However,	the	broker	custodians	
(Schwab	and	J	P	Morgan,	our	clearing	firm)	do	not	send	separate	ballots	for	each	proxy	vote	
/	issuer.		We	receive	consolidated	proxies	from	each	custodian.		This	means	that	our	ability	
to	reconcile	shares	to	ballots	received	on	an	account‐by‐account	basis	is	not	possible.		

We	vote	all	ballots	received,	typically	over	the	internet	(due	to	operational	efficiency	and	
speed	of	casting	votes).		Of	course,	Hollencrest	is	not	responsible	for:	

 Voting	proxies	of	foreign	issuers	if	the	cost	of	voting	is,	in	our	opinion	higher	than	
the	value	of	voting	the	proxies	(based	on	the	number	of	shares	/	ballots);	

 If	there	is	a	conflict	of	interest	between	the	issuer,	Hollencrest	and	/	or	a	Client	(in	
these	cases	we	will	abstain	from	the	vote	due	to	the	conflict);	

 Among	others.	
	
For	ERISA	Clients:		You	are	required	to	provide	Hollencrest	with	copies	of	the	relevant	
sections	of	your	Plan	and	Trust	Documents	related	to	services	provided	by	named	
fiduciaries	(like	Hollencrest),	which	govern	our	services	to	you,	including	proxy	voting	(and	
any	amendments	that	may	occur	from	time	to	time).	

Your	custodial	paperwork	will	instruct	your	custodian	to	send	proxy	related	materials	to	
Hollencrest.		
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Should	you	reserve	the	right	to	vote	your	own	proxies	that	election	is	in	the	written	
agreement	we	have	with	you.		If	you	make	this	election,	your	custodial	paperwork	will	
instruct	your	custodian	to	forward	all	proxy	materials	directly	to	you	at	your	office	account	
address.	

Note:		Hollencrest	will	not	vote	or	take	action	on	corporate	actions	(re‐organization	of	the	
company,	among	other	matters)	or	other	communications	to	shareholders	/	investors).	

Proxy	Voting	Procedures:	

Due	to	the	nature	of	our	business,	we	do	not	receive	a	large	volume	of	proxy	related	
materials	(we	do	not	have	large	positions	of	individual	equity	securities	in	our	Client	
accounts.			

In	voting	proxies,	it	is	our	overall	policy	to	vote,	with	management	on	routine	matters:	

 Officers	or	directors	
 Designation	of	a	certified	public	accountant	
 Issuance	of	additional	shares	or	classes	of	shares	
 Among	other	deemed	routine.	

	
However,	for	non‐routine	matters	related	to	golden	parachutes,	privileges	for	executives	
(and	not	employees),	we	will	take	a	contra	view	and	document	our	reasoning	(and	thus,	
vote	against	management).		Our	decisions	are	driven	by	what	is	in	the	best	interest	of	our	
Clients	who	hold	an	investment	in	the	particular	security	or	fund	(mutual	or	ETF	)	that	
issues	the	proxy	materials.	
	

Consulting	Clients:		We	do	not	vote	proxies	for	consulting	clients;	you	have	(solely)	that	
authority	to	receive	and	vote	proxy	related	matters	on	securities	you	purchase	and	sell	for	
your	accounts.	

If	you	have	questions	related	to	proxy	voting	by	Hollencrest,	or	would	like	a	copy	of	our	
Proxy	Voting	Policies	/	Procedures,	please	contact	our	Chief	Compliance	Officer,	Peter	
Pellizzon,	at	peterp@hollencrest.com	or	949.737.7700.	
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Item	18	–	Financial	Information	
	
Hollencrest	does	not	have	any	financial	information	or	issues	to	disclose	to	Clients	or	
Prospective	clients	which	would	reasonably	impair	our	ability	to	meet	contractual	
commitments	to	you,	our	Clients.	
	
Neither	Hollencrest	nor	any	management	person	has	been	the	subject	of	a	bankruptcy	
proceeding.	
	
	

ANY QUESTIONS: Hollencrest’sChief Compliance Officer, Peter 
Pellizzon,  remains available to address any questions that a client 
or prospective client may have regarding the above disclosures 
and arrangements. 
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Part	2B	of	Form	ADV:	Brochure	Supplement	
Item	1	 Cover	Page	

	
This	brochure	supplement	provides	information	about	the	following	employees	who	
provide	investment	advice,	meet	with	or	solicit	our	Investment	Advisory	Clients.	
	
This	information	supplements	the	Form	ADV,	Part	2	A	Brochure,	attached.		We	have	only	
one	office	for	Hollencrest,	as	a	result,	the	contact	information	for	each	individual	is	the	
same.		Our	principal	executive	officers	include	the	following	individuals:	
	

Gregory	P.	Pellizzon,	Managing	Director,	CEO,	CIO,	Sr.	Portfolio	Manager,	
Investment	Committee	Member	(gregp@hollencrest.com)	

Peter	Pellizzon,	Managing	Director,	COO,	CCO,		(peterp@hollencrest.com)	
Michael	Schulman,	Managing	Director,	Investment	Committee	Member,	Trading	

Manager	(michaels@hollencrest.com)	
Robert	Wolford,	Managing	Director,	Director	of	Marketing	

(robw@hollencrest.com)	
Dale	Sefarian,	Portfolio	Manager	(dales@hollencrest.com)	

	
	

You	may	contact	each	individual	via	email,	regular	mail	or	telephone	(as	provided	above	
and	below):	

Hollencrest	Capital	Management	
100	Bayview	Circle,	Suite	500	
Newport	Beach,	CA92660	

949‐737‐7700	
	

You	should	have	received	a	copy	of	the	Part	2	A	brochure	as	we	include	this	
supplement	with	all	copies.		Please	contact	Peter	Pellizzon	if	you	did	not	

receiveHollencrest’sBrochure,	or	if	you	have	any	questions	related	to	the	brochure	
or	this	supplement.	

	
Additional	information	about	Gregory	Pellizzon,	Peter	Pellizzon,	Michael	Schulman,	

Robert	Wolford,	and	Dale	Sefarian	is	available	on	the	SEC’s	website	at	
www.adviserinfo.sec.gov	
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Item	2	 Educational	Background	and	Business	Experience	
Name:		Gregory	Pellizzon	
Born:	1956	
Education	after	High	School:	

OccidentalCollege,	Philosophy	1974‐1978	
Employment	History,	Past	5	years:	

Hollencrest	Securities,	LLC	(Hollencrest	Capital	Management)		04/99	to	Present	
Managing	Director,	CEO,	CIO,	Sr.	Portfolio	Manager,	Registered	Representative,	
Investment	Adviser	Representative	
	
Double	Eagle	Partners,	LLC,	11/04	to	Present	
Managing	Member	
Newport	Beach,	CA	
	
Hollencrest	Insurance	Services,	LLC,	02/06	to	Present	
Managing	Member,	Insurance	Agent	
Newport	Beach,	CA	

	
Emerald	Crest	Capital	II,	LLC,	05/10	to	Present	
Indirect	Owner,	Senior	Advisor	Committee	Member	
Newport	Beach,	CA	

Name:		Peter	Pellizzon			
Born:		1959	
Education	after	High	School:	

University	of	the	Pacific,	Economics,	1977‐1979	
UCLA,	BS,	Business	Administration,	1982	

Employment	History,	Past	5	Years:	 	
Hollencrest	Securities,	LLC	(Hollencrest	Capital	Management),	04/99	to	Present	
Managing	Director,	CCO,	CCO,	Portfolio	Manager	,	Registered	Representative,	
Investment	Adviser	Representative	
Newport	Beach,	CA	
	
Hollencrest	Insurance	Services,	LLC,	02/06	to	Present	
Managing	Member,	Insurance	Agent	
Newport	Beach,	CA	
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Double	Eagle	Partners,	LLC,		11/04	to	Present	
Managing	Member	
Newport	Beach,	CA	
	
Emerald	Crest	Capital	II,	LLC05/10	to	Present	
Indirect	Owner	
Newport	Beach,	CA	

Name:		Robert	Wolford			
Born:		1964	
Education	after	High	School:	

UC	Berkeley,	BS,	Administration,	1986	
UCLAAndersonSchool	of	Business,	MBA,	1990	

Employment	History,	Past	5	Years:	 	
Hollencrest	Securities,	LLC	(Hollencrest	Capital	Management),	02/06	to	Present	
Managing	Director,	Director	of	Marketing,	Portfolio	Manager,		Registered	
Representative,	Investment	Adviser	Representative	
Newport	Beach,	CA	
	
Hollencrest	Insurance	Services,	LLC,	02/06	to	Present	
Managing	Member,	Insurance	Agent	
Newport	Beach,	CA	
	
Double	Eagle	Partners,	LLC,	11/04	to	Present	
Managing	Member	
Newport	Beach,	CA	
	
Emerald	Crest	Capital	II,	LLC,	05/10	to	Present	
Indirect	Owner,	05/10	to	Present	
Newport	Beach,	CA	
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Name:		Michael	Schulman			
Born:		1970	
Education	after	High	School:	

University	of	California,	Berkeley,	BA,	Economics,	1996	
Massachusetts	Institute	of	Technology,	MBA,	2000	
CFA	Institute	(formerly	AIMR),	CFA1	(Chartered	Financial	Analyst),	1994	

Employment	History,	Past	5	Years:	 	
Hollencrest	Securities,	LLC	(Hollencrest	Capital	Management),	05/05	to	Present	
Managing	Director,	Trading	Manager,	Registered	Representative,	Investment	
Adviser	Representative	
Newport	Beach,	CA	
	
Double	Eagle	Partners,	LLC,	01/07	to	Present	
Managing	Member	
Newport	Beach,	CA	
	
Emerald	Crest	Capital	II,	LLC,	05/10	to	Present	
Indirect	Owner,	Senior	Advisor	Committee	Member	
Newport	Beach,	CA	

Name:		Dale	Sefarian	
Born:		1949	
Education	after	High	School:	

EasternMichiganUniversity,	BS,	Communications	(Marketing	minor),	1972	
	

Employment	History,	Past	5	Years:	 	
Hollencrest	Securities,	LLC	(Hollencrest	Capital	Management),	Registered	Representative,	
04/99	to	Present	
Investment	Adviser	Representative,	Portfolio	Manager,	04/07	to	Present	
Newport	Beach,	CA	

                                                            
1The Chartered Financial Analyst Certification:  is an international professional certification offered by the CFA 
Institute (formerly AIMR) to financial professionals who complete a series of three examinations. To become a CFA  
candidates must pass each of three six‐hour exams, possess a bachelor's degree from an accredited institution (or 
have equivalent education or work experience) and  have 48 months of qualified, professional work experience. 
CFAs are also obligated to adhere to a strict Code of Ethics and Standards governing their professional conduct. 
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Item	3	 Disciplinary	Information	

Hollencrest	does	not	have	any	disciplinary	information	applicable	to	the	firm	or	the	
following	individuals	to	disclose	to	you.			
	

Gregory	P.	Pellizzon,	Managing	Director,	CEO,	CIO,	Sr.	Portfolio	Manager,	Investment	
Committee	Member	(gregp@hollencrest.com)	

Peter	Pellizzon,	Managing	Director,	COO,	CCO	(peterp@hollencrest.com)	
Michael	Schulman,	Managing	Director,	Trading	Manager,	Investment	Committee	Member	

(michaels@hollencrest.com)	
Robert	Wolford,	Managing	Director,	Director	of	Marketing	(robw@hollencrest.com)	

Dale	Sefarian,	Portfolio	Manager	(dales@hollencrest.com)	
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Item	4	 Other	Business	Activities	

	
Please	see	Items	4,	5,	6,	10,	12	and	14	of	the	attached	Form	ADV,	Part	1	A	for	specific	
information	related	to	the	other	business	activities	of	Hollencrest	Capital	Management	and	
the	following	individuals.		We	have	also	identified	all	current	other	business	activities	
under	Item	2	(of	this	Form	ADV,	Part	2	B	Brochure	Supplement)	for	each	of	the	following:	
	

Gregory	P.	Pellizzon,	Managing	Director,	CEO,	CIO,	Sr.	Portfolio	Manager,	Investment	
Committee	Member	(gregp@hollencrest.com)	

Peter	Pellizzon,	Managing	Director,	COO,	CCO	(peterp@hollencrest.com)	
Michael	Schulman,	Managing	Director,	Trading	Manager,	Investment	Committee	Member	

(michaels@hollencrest.com)	
Robert	Wolford,	Managing	Director,	Director	of	Marketing	(robw@hollencrest.com)	

Dale	Sefarian,	Portfolio	Manager	(dales@hollencrest.com)	
	

Item	5	 Additional	Compensation	
	
Please	see	Items	4,	5,	6,	10,	12	and	14	of	the	attached	Form	ADV,	Part	1	A	for	specific	
information	related	to	the	additional	compensation	that	may	be	earned	by	Hollencrest	or	
our	principal	executive	officers	by	providing	investment	advice	to	Clients.			
	
We	have	also	identified	all	current	other	business	activities	under	Item	2	(of	this	Form	
ADV,	Part	2	B	Brochure	Supplement)	for	each	of	the	following	individuals:	
	

Gregory	P.	Pellizzon,	Managing	Director,	CEO,	CIO,	Sr.	Portfolio	Manager,	Investment	
Committee	Member	(gregp@hollencrest.com)	

Peter	Pellizzon,	Managing	Director,	COO,	CCO	(peterp@hollencrest.com)	
Michael	Schulman,	Managing	Director,	Trading	Manager,	Investment	Committee	Member	

(michaels@hollencrest.com)	
Robert	Wolford,	Managing	Director,	Director	of	Marketing	(robw@hollencrest.com)	

Dale	Sefarian,	Portfolio	Manager	(dales@hollencrest.com)	
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Item	6	 Supervision	
Hollencrest,	as	a	LLC	has	a	number	of	Managing	Members.		As	a	group,	these	individuals	are	
responsible	for	the	overall	supervision	of	our	business.	
	
However,	we	then	assign	specific	responsibilities	to	various	individuals	across	Hollencrest.		
Supervision	of	the	investment	advice	provided	to	Clients	as	described	in	Form	ADV,	Part	2	
A	is	as	follows:	
	
Portfolio	Management,	Asset	Allocation,	Securities	Research	&	Analysis:			

Gregory	Pellizzon,	Chief	Investment	Officer	and	Investment	Committee	Member.		
Gregory	supervises	the	our	investment	process	by	working	daily	with	our	
investment	professional	team,	watching	the	securities	that	we	recommend	or	use	
for	Client	accounts,	by	reviewing	Client	portfolios,	reviewing	exception	reports	from	
our	portfolio	accounting	system,	including	any	exceptions	generated	from	the	
system	(or	our	daily	reconciliation	activity).		Greg	focuses	his	supervisory	activity	
on	Investment	and	Portfolio	level	compliance	for	Hollencrest	(among	other	related	
activity	conducted	by	a	CIO).	

	
Michael	Schulman	as	the	other	member	of	the	Investment	Committee	is	also	
principally	involved	in	the	supervision	of	those	who	provide	advice,	our	portfolio	/	
asset	allocation	decisions,	the	review	of	accounts,	among	other	activities.			
	
Greg	supervises	the	activity	of	Dale	Sefarian,	an	investment	adviser	representative.	
Greg	supervises,	primarily,	the	investment	adviser	services	Dale	provides	to	those	
Hollencrest	investment	adviser	Clients	to	whom	he	acts	as	a	portfolio	manager.		The	
process	of	supervision	is	the	same	as	described	above.	
	

Operations	and	Compliance:	
Peter	Pellizzon,	Chief	Operating	Officer	and	Chief	Compliance	Officer	has	overall	
supervisory	responsibility	for	Operations	and	Compliance	activity.		Peter	
accomplishes	his	supervision	through	a	process	which	provides	certain	tasks	or	
activities	(report	review,	testing	of	disaster	recovery	/	contingency	plans,	books	and	
records,	client	records	(and	data),	among	others)	for	the	entire	company.		He	is	in	
frequent	and	consistent	communication	with	all	of	our	Managing	Members.		
	
Peter	supervises	the	activity	of	Dale	Sefarian,	a	registered	representative	under	
Hollencrest	Securities	LLC.		Peter	supervises,	primarily,	the	broker	dealer	services	
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Dale	provides	to	Hollencrest’s	broker	dealer	clients	(to	whom	he	provides	services	
as	a	registered	representative).		Peter	supervises	the	broker	dealer	activities	of	all	
Hollencrest	registered	representatives	(through	reviewing	trade	tickets	/	blotters,	
commissions	charged,	client	suitability	(initially	and	periodically),	monitoring	email	
and	other	communications	and	the	review	of	periodic	reports	(daily,	monthly,	
quarterly	or	semi‐annually)	as	required	by	FINRA	and	internal	controls).	
	
	In	addition,	Peter	has	a	number	of	employees	who	report	into	him;	this	team	
approach	provides	segregation	of	duties	and	responsibilities	(to	the	extent	possible)	
to	ensure	our	business	activities	are	monitored	and	supervised.	
	

Financials,	Sales	and	Marketing:	
Robert	Wolford	(Rob),	Managing	Director	and	Director	of	Marketing	is	also	our	
Financial	Operations	Principal	(FINOP).		Rob	is	responsible	for	the	review	and	
approval	of	our	FINRA	financial	reports.		Rob	supervises	the	preparation	of	our	
financial	reports	and	reporting	(expenses,	receivables,	etc.).	Rob	also	works	with	
Peter	Pellizzon	on	this	activity	(to	ensure	independence	and	oversight	for	the	
processing	of	our	financial	reports,	books	and	records).	
	

Partner	Level	Supervision:	
Overall,	the	Managing	Members	of	Hollencrest	work	together	to	manage,	supervise	
and	monitor	the	overall	operation	of	our	firm	and	employees.		Should	you	have	any	
questions	on	the	supervision	process	described	above	or	the	specific	supervisor	or	
individuals	they	supervise,	please	contact	each	supervisor	at	the	email	address	
provided	below	or	at	our	office	telephone	number	(949)	737‐7700).	

	
Gregory	P.	Pellizzon,	Managing	Director,	CEO,	CIO,	Sr.	Portfolio	Manager,	Investment	

Committee	Member	(gregp@hollencrest.com)	
Peter	Pellizzon,	Managing	Director,	COO,	CCO	(peterp@hollencrest.com)	

Michael	Schulman,	Managing	Director,	Trading	Manager,	Investment	Committee	Member	
(michaels@hollencrest.com)	

Robert	Wolford,	Managing	Director,	Director	of	Marketing	(robw@hollencrest.com)	

	


