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	Text1: Item 1  - Cover Page
 
Rioux & Company LLC 
81 North Main St., Suite 5  Bristol, CT  06010
(860) 589-8754
drioux@riouxcompany.com
March 30, 2012
This Brochure provides information about the qualifications and business practices of Rioux & Company, LLC, “RCO”.  If you have any questions about the contents of this Brochure, please contact us at (860) 589-8754 and/or email drioux@riouxcompany.com.  The information in this Brochure has not been approved or verified by the United States Securities and Exchange Commission or by any state securities authority.
RCO is a registered investment adviser.  Registration of an Investment Adviser does not imply any level of skill or training.  The oral and written communications of an Adviser provide you with information about which you determine to hire or retain an Adviser. 
Additional information about RCO also is available on the SEC's website at www.adviserinfo.sec.gov.
 
	Text2: Item 2  - Material Changes
 
On July 28, 2010, the United State Securities and Exchange Commission published “Amendments to Form ADV” which amends the disclosure document that we provide to clients as required by SEC Rules.  This Brochure dated March 30, 2012 is a document prepared according to the SEC's new requirements and rules.  As such, this Document is being prepared for clients and it is materially different in structure from what the SEC  required previously for investment advisers.  This document otherwise known as a brochure contains certain information to provide clients with an easy to understand narrative about RCO and its business and client services.  
In the future, this Item will discuss only specific material changes that are made to the Brochure and provide clients with a summary of such changes.  We will also reference the date of our last annual update of our brochure.     
Investment advisory firms have offered or delivered information about their qualifications and business practices to clients on at least an annual basis.  Pursuant to new SEC Rules, RCO will ensure that you receive a summary of any material changes to this and subsequent Brochures within 120 days of the close of our business' fiscal year.  RCO may further provide other ongoing disclosure information about material changes as necessary.  
RCO will further provide you with a new Brochure as necessary based on changes or new information, at any time, without charge.
Currently, our Brochure may be requested by contacting Rioux & Company, LLC at (860) 589-8754 or by email at drioux@riouxcompany.com.  This Brochure is also available to clients free of charge.
Additional information about RCO is also available via the SEC's web site www.adviserinfo.sec.gov.  The SEC's web site also provides information about any persons affiliated with RCO who are registered, or are required to be registered, as investment adviser representatives of RCO.
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	Text4: Item 4  - Advisory Business
 
RCO manages each client account on a discretionary basis.  Recommendations are first discussed with the client including a discussion of the underlying rationale in support of the recommendation prior to obtaining approval from the client and entering into the relevant purchase or sale transaction.  The client can impose restrictions on investing in certain types of securities.  RCO primarily manages and maintains individual client accounts, joint accounts, pension and profit sharing plans, trust accounts, qualified retirement accounts and accounts for foundations and charitable organizations.  RCO utilizes many different types of investment vehicles in matching client goals and objectives with their needs; equity securities, warrants, securities options contracts, mutual funds, government and corporate debt securities and exchange listed securities are some of these instruments.  RCO may include CD's, municipals, ADR securities, New York listed real estate and oil and gas interests in the mix of suitable investments.  Economic and market research information is sourced from a variety of providers deemed to be reliable.  Such sources include but are not limited to data obtained from corporate sources, prospectuses, as well as independent third party providers such as Argus Research, Standard & Poors, Morningstar and various internet publications.  
RCO on behalf of its clients may engage in multiple investment strategies tailored to meet the client's investment time horizon and risk tolerance in an effort to obtain the client's investment objectives.  Purchases may therefore be held for varying periods of duration, long term (securities held at least a year), short term (securities sold within a year), trading (securities sold within 30 days).  RCO may engage in effecting short sales and in margin transactions for its clients where such investment strategies are warranted and where prior client acceptance and documentation is obtained.  On behalf of its clients, RCO may also engage in option writing on equities or indices utilizing suitable investment strategies (covered writing, uncovered options or spreading options strategies) where prior client acceptance and documentation and the prerequisite approvals are obtained.  Client consent is necessary for all investment strategy decisions.  RCO does not maintain custody of any client assets, funds, or securities.  Clients authorize RCO to trade through the completion and acceptance of a limited power of attorney form provided by world re-known custody agents or clearing firms and a listing of such entities is available upon request.  Clients receive periodic statements in accordance with regulatory requirements directly from these custody agents or clearing firms.   Accounts are reviewed by RCO quarterly and additional portfolio reports may be prepared for those clients that request it.  RCO does not receive any other economic benefits other than the agreed upon fees.
	Text5: Item 5  - Fees and Compensation
 
As stated in the prior section, Item 4 of this Brochure, RCO does not receive any other economic benefits other than the agreed upon fees.  For a fixed charge based on the size of assets under management, RCO exercises its authority over a defined portfolio of client assets “portfolio assets” and a suitable mix of investments is determined to achieve client goals and objectives.  This determination is made by RCO after an in depth review of all relevant circumstances regarding the client's situation and needs has been performed.  Fees are very competitively priced at 1% of assets under management plus expenses for portfolios $100,000 and greater.  RCO may from time to time manage portfolios less than $100,000 at a fee of 1 ½% plus expenses per annum.  Fees are calculated based on the fair market value of the portfolio assets of the account determined by RCO as the last business day of each quarterly period.  RCO is compensated for such services quarterly in advance in accordance with the expense ratio of assets as expressed as a percentage (i.e. 1% for example).   The initial fee is billed and based on the market value as of the first day all portfolio assets are received into the client account for management.
 
The specific manner as briefly described in the above paragraph in which client fees are charged by RCO is established in a client's written agreement with RCO.   Clients may also elect to authorize RCO to directly debit fees from client accounts or be billed directly whereby client remits a check or similar form of payment.  Accounts initiated or terminated during a calendar quarter will be charged a prorated fee.  Upon termination of any account, any prepaid, unearned fees will be promptly refunded, and any earned, unpaid fees will be due and payable.  The prorated formula is based upon the number of days in which the initiated or terminated account date occurs triggering the fee charge or fee credit reimbursement divided by the number of days in the quarter.  For specific examples clients are requested to contact us for more information.
   
RCO's fees are exclusive of brokerage commissions, transaction fees, and other related costs and expenses incurred by the client. Clients may incur certain charges imposed by custodians, brokers, third party investment and other third parties such as fees charged by managers, custodial fees, deferred sales charges, odd-lot differentials, transfer taxes, wire transfer and elec
	Text6: Item 6  - Performance-Based Fees and Side-By-Side Management
 
RCO does not charge any performance-based fees (fees based on a share of capital gains on or capital appreciation of the assets of a client).
 
	Text7: Item 7  - Types of Clients
 
RCO provides portfolio management services to individual client accounts, high net worth individuals, joint accounts, pension and profit sharing plans, trust accounts, qualified retirement accounts and accounts for foundations and charitable organizations.  
 
	Text8: Item 8  - Methods of Analysis, Investment Strategies and Risk of Loss
RCO maintains a high level of attention and resources dedicated to a limited number of relationships.  RCO has built an extensive knowledge based through its principals who have more than 35 years of industry experience in all aspects of the securities industry including but not limited to having prior sales management, portfolio management, regulatory compliance experience, brokerage financial and operations management preceded by having obtained formal academic training in higher education facilities in economics, corporate and municipal finance and securities analysis.  RCO maintains an extensive professional network of industry sources that the firm draws from in the context of managing clients' portfolio assets employing modern portfolio theory, fundamental and technical analyses and evaluating cyclical trends within given global and domestic markets and industries being considered or evaluated for their risk/reward and investment potential.
   
Investing in securities involves risk of loss that clients should be prepared to bear.  Although RCO has built extensive knowledge in the types of instruments (stocks, bonds, exchange traded funds, mutual funds, etc) as mentioned in the two preceding paragraphs, there are material risks associated with such investments.  For example investing in stocks involves market risks that are beyond the control of RCO or any particular entity.  Clients can lose money when investing in stocks, regardless of the amount of diversification by industry or market sectors.  Bonds, which are debt instruments that investors may choose to include in a portfolio are subject to interest rate risk meaning that when interest rates move higher over a given period, clients may lose value on the bonds they hold.  Both stocks and bonds are subject to other kinds of risk.  Liquidity risk is the possibility that clients may not be able to sell these types of securities within a reasonable period of time or at prices and values they might expect under certain market conditions.   Event risk is another form of unusual risk that may occur when all securities valuations may suffer or decline significantly due to a catastrophic or material occurrence in global or national events.  RCO's investment strategies are also subject to systemic risk meaning that protracted adverse economic periods that may last for several weeks, months or even years may occur that might likewise lead to longer periods of declines of client portfolio value. 
 
Mutual funds and exchange traded funds are managed by other professionals and each have their own strategies and objectives as detailed in their prospectuses.  Exchange traded securities are similar in many respects and may involve a greater degree of risks and costs than other types of instruments.   All investment types and instruments referenced here in this brochure may be subject to these risks as desc
	Text9: Item 9  - Disciplinary Information
 
Registered investment advisers are required to disclose all material facts regarding any legal or disciplinary events that would be material to your evaluation of RCO or the integrity of RCO's management.  RCO has no information applicable to this Item.
 
	Text10: Item 10  - Other Financial Industry Activities and Affiliations
 
RCO does not engage in any other type of business as described in Item 4 of this Brochure. 
 
	Text11: Item 11  - Code of Ethics
 
RCO has adopted a Code of Ethics describing its high standard of business conduct, and fiduciary duty to its clients. The Code of Ethics describes a policy of fiduciary conduct and it includes provisions relating to the confidentiality of client information, a prohibition on insider trading, a prohibition of participating in rumors or unsubstantiated information, restrictions on the acceptance of significant gifts and the reporting of certain gifts and business entertainment items, and personal securities trading procedures, among other things. RCO and its associated persons must acknowledge the terms of the Code of Ethics annually, or as amended.
 
RCO utilizes, monitors on an ongoing basis and enforces its Code of Ethics.  The Code of Ethics consists of an outline of policies regarding several key areas:  standards of conduct and compliance with laws, rules, regulations, protection of material non-public information and personal securities trading disclosures and responsibilities.  RCO's Code of Ethics also incorporates specific information and guidance that is provided in its Policies and Procedures manual and its Compliance Program.   
A copy of the Code of Ethics is available upon request.
 
	Text12: Item 12  - Brokerage Practices 
 
RCO does not determine or select the recommendation of broker-dealers for custody of client assets, execution and clearance of client transactions without first obtaining the clients consent.  RCO routinely monitors industry brokerage practices as they relate to managing client portfolios evaluating several factors considered in RCO's effort to make recommendations to clients as to suitable selections of a broker-dealer and/or clearing firm by the client for custody, account servicing and trade execution and trade clearance activities.  RCO considers the reasonableness of their commissions and other fees associated with maintaining accounts at such firms.
RCO does not receive any economic benefit, referral fees, commissions, or any remuneration whatsoever of any kind (hard dollar or soft dollar) when making recommendations to clients for the selection of a custody agent, clearing firm or broker-dealer.
 
RCO obtains written authorization and appointment for its investment advisory clients to act as an agent and attorney-in-fact that expressly provides for RCO to make, order and direct any and all transactions involving the client's portfolio assets in the name of the clients' accounts as fully as the client could do.  This limited power of attorney appointment prohibits RCO from removing cash and securities from the client's account.  RCO is fully empowered to give instructions from time to time to the custodian or designated broker/dealer or clearing firm for the purchase, sale, deposit or exchange of any quantity of securities and property held in the client's account. 
 
Economic and market research information is sourced from a variety of providers deemed to be reliable.  Such sources include but are not limited to data obtained from corporate sources, prospectuses, as well as independent third party providers such as Argus Research, Morningstar broker/dealers and internet publications.  RCO bears all costs associated with obtaining economic and market research information.  All economic and market research received from such sources described are used by RCO to benefit all portfolios under management.   
 
 
	Text13: Item 13  - Review of Accounts 
 
RCO's portfolio review standards take on several metrics that the firm deems necessary and essential in providing seeking appropriate risk adjusted returns correlating with the client's needs and objectives and taking into consideration the client's risk tolerance and time horizon.  Portfolio reviews are performed at least twice per year.  On annual review occurring within 30 days of the anniversary of the client engagement and a second interim review occurring within approximately 6 months of the anniversary review.  Such reviews at minimum include; (1) an analysis of the composition of the portfolio by industry and company, based on current market prices; (2) an analysis of the components of income, gains and losses of the portfolio by industry and company, based upon the change in market prices, dividends and other distributions since the last review; (3) the results of (1) and (2) are compared to the most current investor profile on file to determine the appropriateness of the performance of the portfolio in terms of price and composition.  Clients receive monthly (or at minimum quarterly if no activity) a statement from the client approved custody or clearing firm of all assets carried in the accounts of such client.  RCO may also provide and prepare quarterly portfolio valuations as reconciled with such custody agent or clearing firm account statement that is sent directly by such firm to the client.  All communications include an offer of our risk disclosure, privacy statement and other regulatory mandated disclosures.  RCO encourages its clients to utilize all forms of account inquiry including online internet access or to request more frequent reporting which the firm will consider and accommodate within operational and system constraints.  RCO often makes more frequent analysis of client portfolio assets particularly during times of major market volatility or market moves such as a 200 basis point parallel shift in yield curve or a 10% drop in the S&P 500 Index or during periods when securities markets are under pre-established circuit breaker controls.
 
RCO maintains additional standards for annual reviews of client portfolios.  In addition to the minimum level of reviews as described in the preceding paragraphs, annual reviews shall include a detailed discussion of the client's financial profile including but not limited to:
 
Risk Tolerance Time Horizons Tax Situation  Other Unique Circumstances
 
	Text14: Item 14  - Client Referrals and Other Compensation
 
RCO does not participate nor does RCO receive any compensation or economic benefit from any person that is not a client of RCO.  Furthermore, RCO does not directly or indirectly compensate any person or entity for client referrals.
	Text15: Item 15  - Custody
 
RCO clients receive at least quarterly statements from the broker dealer or other qualified custodian that holds and maintains client's investment assets as approved in writing and as client account(s) are established by RCO clients.  Clients receive more frequent statements as the result of activity in the account(s).  RCO suggests its clients to carefully review such statements and compare such official custodial records to the account statements that RCO may provide from time to time detailing additional performance information.  RCO reports may vary from the brokerage account statements based on accounting procedures, reporting dates, or valuation methodologies of certain securities.  
 
	Text16: Item 16  - Investment Discretion
 
RCO exercises investment discretion only upon the express approval of the limited authorities granted to RCO by the clients in the management of clients' portfolios.  Such investment discretion requires RCO to evaluate several factors considered in carrying out the clients' investment objectives prudently and within the scope of RCO's fiduciary responsibilities to the clients. 
 
When recommending securities and evaluating portfolios, RCO observes the investment policies, limitations and restrictions of the clients for which it advises.  Client consent is necessary for the overall investment strategy and the securities recommended in buy/sell decisions.  Clients authorize RCO to trade through the completion and acceptance of a limited power of attorney form provided by the broker-dealer or clearing firm.  Transactions are not presented for execution until RCO receives client approval to enter into such transactions based upon a recommendation and a discussion by RCO with the client.  Market conditions and other factors (liquidity, comparable risk vs. return, etc.) may allow for or provide for substitutions of securities recommendations. Disclosure is made to clients when such conditions occur.
	Text17: Item 17  - Voting Client Securities
 
RCO does not vote or participate in voting client proxies with respect to investments held in client accounts.  RCO monitors all corporate action items requiring proxy submissions by issuers for all client investments via reports provided by the broker-dealer or clearing firm carrying client accounts.  RCO encourages its clients to review all proxy solicitations and corporate actions requiring replies or voting in a timely fashion.  RCO does not perceive there to exist any conflicts of interest given that the clearing firm submits all such communications directly to clients for review and response.  
	Text18: Item 18  - Financial Information
 
Registered investment advisers are required in this Item to provide you with certain financial information or disclosures about RCO's financial condition.  RCO has no financial commitment that impairs its ability to meet contractual and fiduciary commitments to clients, and has not been the subject of a bankruptcy proceeding.
 
	Text19: Item 19  - Requirements for State-Registered Advisers
 
David A. Rioux is an experienced advisor and began his career in the securities industry in 1975.  Mr. Rioux is the Managing Director of Rioux & Company, LLC and was a cofounder of predecessor firm Rioux, Brown & Company in 1996, a registered broker/dealer and registered investment adviser.    Since 1975 Mr. Rioux worked for regional and nationally known brokerage firms in the fields of operations, compliance, sales and executive management.  Mr. Rioux was the president, director and CEO of Shawmut Brokerage, Inc., Hartford, CT from 1987 to 1996.  Since 1996 Mr. Rioux devotes full time responsibilities in managing a registered investment advisory business located in Bristol, CT.  Mr. Rioux received a B.S. in Finance from Quinnipiac College in 1974 and attended M.B.A. Graduate Studies (no degree) at the University of Hartford from 1977-1979.
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