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Item 2: Material Changes

Annual Update
The Material Changes section of this brochure béllupdated annually when
material changes occur since the previous release ¢-irm Brochure.

Material Changes since the Last Update
On Item 4 a change was made to clarify limited gtrreent advice. On Item 5
changes were made to designate the months endjungyter.

Full Brochure Available
Whenever you would like to receive a complete cofpyur Firm Brochure, please
contact us by telephone at 913-345-8108 or by esmhagold7000@aol.com.
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Item 4: Advisory Business

Firm Description
Investors Advisory Services, Inc. (IAS) was founded981. Ronald Goldberg is a
100% owner.

Investors Advisory Services, Inc. provides portiatianagement services to our clients.
We manage portfolios for our clients on a discrediy basis, meaning we have the
authority to pick the securities and amount of séieg to purchase or sell for the
account.

We provide investment advice based on a clientls/zidual needs for the assets that we
have the authority to manage through our Investrivlamtagement Agreement. We
therefore rely on our clients to provide us withtéel and accurate information relating
to their current personal and financial status amglother information which might
affect or support the stated investment objectioesa particular client. All clients are
required to complete and sign the IAS “Investmeaniement Worksheet” which is the
culmination of our discussions and documents tiemts investment objective,
investment strategy, custodial broker-dealer /otig@ broker and the advisory fee
charged. Clients are also requested to contaotmediately when personal or life
obligations change which can affect the advisoryises we provide to you.

Clients may limit our discretionary authority bypwsing restrictions on this authority.
Any client-imposed restrictions are made to IASiatly in writing; they may be updated
from time-to-time, however they are not in effentass received and accepted by IAS.
We reserve the right, at our sole discretion, foseto open an account (or portfolio) or
to close an account (or portfolio) when a prospectiient or client imposes restrictions
we believe are too restrictive (which would nobellus to meet our contractual
obligations).

IAS is a fee-based investment management firm. fifimedoes not sell annuities,
insurance, stocks, bonds, mutual funds, limitedneaships, or other commissioned
products. The firm’s owner is not affiliated wiiny entity that sells financial products.

IAS provides investment advice only with respedirtoted types of investments. IAS
invests in equities, corporate and government handsey market instruments, options
on equities, and ETFs (exchange traded funds) dé\eot invest in or provide advice for
annuities, insurance, mutual funds, limited paghgas, and other types of assets.

A written evaluation of each client’s objectivepesific investment instructions, and any
restrictions are provided by the client to the firm

Other professionals (e.g., lawyers, accountanssirance agents, etc.) are engaged
directly by the client on an as-needed basis. @& bf interest will be disclosed to the
client in the unlikely event they should occur.
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Types of Advisory Services
IAS furnishes investment management services.

IAS does not furnish advice to clients on matta®lving financial planning, taxation,
and trust and estate planning.

IAS does not provide financial planning and cotisglservices.

Client Tailored Services and Client Imposed Restritons

The goals and objectives for each client are dootedein our client files. Investment
strategies are created that reflect the stated goal objective. Clients may impose
restrictions on investing in certain securitiegyges of securities.

Agreements may not be assigned without clienteans

Wrap Fee Programs
IAS does not participate in wrap fee programs.

Client Assets under Management
The amount of regulatory assets under managem&26,000,000 (discretionary) and
$0 (non-discretionary), as of November 30, 2011.

Item 5: Fees and Compensation

Method of Compensation and Fee Schedule
IAS imposes the following standard annual advigeeyschedule. This fee schedule is
subject to negotiation as determined by IAS.

On the first $50,000 or fraction thereof: $500.00

On the next $450,000 or fraction thereof: % 1

On the next $2,000,000 or fraction thereof: % of 1%

On the next $2,500,000 or fraction thereof: ¥ of 1%

On sums in excess of $5,000,000: Y4 of 1%

IAS may negotiate our standard advisory fee baped a number of factors, including
but not limited to:

* The number of portfolios in the client relationship

* The size of the portfolio(s) / assets under managem

* The complexity of your needs

* Types of securities to be purchased, sold or metde portfolio

* The custodian used to hold your assets

* The number of non-managed assets, if any

» The extent of additional services to be provided



IAS may provide our advisory services to chargatiganizations for no advisory fee.

Advisory fees are payable in advance, based uppmdeption value of the account in
the case of new clients or based upon the quartevaue of the portfolio(s). The
guarters end on the last day of the months of Feebrivay, August, and November. As
the securities held within the portfolios are palyliraded, IAS will calculate our
advisory fees based upon the custodial value asrdeted by your custodian. We do not
anticipate any security held within a portfoliolte hard to value.

Since our fees are in advance of the service, Vealledée our advisory fees on a pro-rated
basis for agreements executed during any quarteing in February, May, August, and
November). (You will be charged for the balancel@ys in the quarter.) If the advisory
agreement is entered into within 30 days of theddrtte quarter, you will be charged for
those 30 days (or the balance of days) and thefakkxjuarter. For client accounts
closed during a quarter, a pro-rated refund of umexhadvisory fees will be promptly
made to client (within 30 days). Fees are chaggetretained through the last day that
services were provided to client.

Commission charges for security transactions aedbponsibility of each client; the
advisory fees paid to IAS do not cover securitpsections, custodial services, stock
exchange fees or any other fee or expense relatsettrity transactions.

For certain of our clients (those who have theitfpbo assets held in custody at a bank
or trust company), we will use our discretionaryhawity to pick the brokers and
negotiate commissions. We do this to receive teb@neficial research services which
are paid for through client-generated commissions.

IAS does not charge its advisory fees based upmoahital appreciation of the funds or
securities of any clients. We only charge fees percentage of assets as described
above.

A client or IAS may terminate a service relatiompsith written notice delivered to the
other party. The termination becomes effectiverwigeeived by the other party.
Termination shall not affect any security transatdiinitiated prior to the receipt of the
termination notice from client to IAS.

Client Payment of Fees

Clients pay our advisory fees by authorizing usyiiting via the Investment
Management Agreement, to directly debit their aolyigee due from their custodian of
the portfolio assets. As an accommodation, soieatslare allowed to pay us by check,
within 30 days of our invoice date. This is ananmodation based on unique
situations, and not a contractual obligation.

Additional Client Fees Charged
IAS may provide portfolio management services to @t include mutual funds that are
purchased at your direction. In the case of sesvprovided on mutual funds, we would
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like to remind you that the advisory fees payabl&AS do not include the advisory fees
and other costs payable by investors to mutual inades that they own. Therefore, the
fees payable by investors to the mutual fund corate in addition to the advisory fees
payable to IAS. You can purchase and sell mutwad$ yourself, directly or through
other parties which would allow you to eliminate fiee payable to IAS for our services;
however, if you do so, you will not receive the exse and analytical analysis provided
by IAS to its clients. You should also understémat comparable services may be
available from other sources for lesser fees

Prepayment of Client Fees
IAS does bill client fees one quarter in advance.

External Compensation for the Sales of Securitie®tClients
IAS or any of its representatives do not sell siées to clients

Item 6: Performance-Based Fees

Sharing of Capital Gains
Fees are not based on a share of the capital gagapital appreciation of managed
securities.

IAS does not use a performance-based fee strustaa@use of the potential conflict of

interest. Performance-based compensation mateceancentive for the advisor to
recommend an investment that may carry a highgegeof risk to the client.

Item 7: Types of Clients

Description
IAS generally provides investment management seswic individuals, corporations,
trusts, estates, or charitable organizations.

Account Minimums
IAS does not require a minimum to open an account.

Item 8: Methods of Analysis, Investment Strategieand Risk of Loss

Methods of Analysis and Investment Strategies

Security analysis methods may include chartingdé&mental analysis, technical analysis,
and cyclical analysis. Investing in securitiegiives risk of loss that clients should be
prepared to bear.

The main sources of information include financialvspapers and magazines, annual
reports, prospectuses, and filings with the Sdesrand Exchange Commission.



Investment Strategy and Method of Analysis MaterialRisks

The investment strategy for a specific client isdghupon the objectives stated by the
client during consultations. The client may chatigese objectives at any time. Each
client executes an Investment Management Workshaetilocuments their objectives
and their desired investment strategy.

Other strategies may include long-term purchadest-term-purchases, trading, and
option writing (including covered options).

Security Specific Material Risks

All investment programs have certain risks thattamene by the investor. Our
investment approach constantly keeps the riskss in mind. Investors face the
following investment risks:

* Interest-rate Risk: Fluctuations in interest ratesy cause investment prices to
fluctuate. For example, when interest rates yigdgs on existing bonds become
less attractive, causing their market values tdimec

» Market Risk: The price of a security, bond, or valftund may drop in reaction
to tangible and intangible events and conditiohisis type of risk is caused by
external factors independent of a security’s paldicunderlying circumstances.
For example, political, economic and social condisi may trigger market events.

* Inflation Risk: When any type of inflation is pesg, a dollar today will not buy
as much as dollar next year, because purchasingrgewroding at the rate of
inflation.

» Currency Risk: Overseas investments are subjdtidtuations in the value of
the dollar against the currency of the investmenitiginating country. This is
also referred to as exchange rate risk.

* Reinvestment Risk: This is the risk that futuregaereds from investments may
have to be reinvested at a potentially lower ratetrn (i.e., interest rate). This
primarily relates to fixed income securities.

» Business Risk: These risks are associated witrtacplar industry or a particular
company within an industry. For example, oil-dnijj companies depend on
finding oil and then refining it, a lengthy procebsfore they can generate a
profit. They carry a higher risk of profitabilithan an electric company which
generates its income from a steady stream of ces®who buy electricity no
matter what the economic environment is like.

» Liquidity Risk: Liquidity is the ability to readjlconvert an investment into cash.
Generally, assets are more liquid if many tradezsraerested in a standardized



product. For example, Treasury Bills are hightyuld, while real estate
properties are not.

* Financial Risk: Excessive borrowing to financeuaibhess’ operations increases
the risk of profitability, because the company muset the terms of its
obligations in good times and bad. During periobiBnancial stress, the inability
to meet loan obligations may result in bankruptegl/ar a declining market
value.

Item 9: Disciplinary Information

Criminal or Civil Actions
The firm and its management have not been invalveshy criminal or civil action.

Administrative Enforcement Proceedings
The firm and its management have not been invalvediministrative enforcement
proceedings.

Self-Regulatory Organization Enforcement Proceeding
The firm and its management have not been invaivéegal or disciplinary events
related to past or present investment clients.

Item 10: Other Financial Industry Activities and Affiliations

Broker-Dealer or Representative Registration
Neither IAS nor of any of its employees are regesdaepresentatives of a broker-dealer.

Futures or Commodity Registration
Neither IAS nor its employees are registered ordmagpplication pending to register as a
futures commission merchant, commodity pool operatr a commodity-trading advisor.

Material Relationships Maintained by this Advisory Business and Conflicts of
Interest
Owner Ronald Goldberg has no affiliated businesses

Recommendations or Selections of Other Investmentd¥isors and Conflicts of
Interest
IAS does not recommend or solicit for other investinradvisors.

Item 11: Code of Ethics, Participation or Interestin Client Transactions
and Personal Trading

Code of Ethics Description

The employees of IAS have committed to a Code bicEtthat is available for review by
clients and prospective clients upon request. fiftrewill provide a copy of the Code of
Ethics to any client or prospective client upoguest.
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Investment Recommendations Involving a Material Fiancial Interest and Conflict
of Interest

IAS and its employees do not recommend to clisatsirities in which we have a
material financial interest.

Advisory Firm Purchase of Same Securities Recommeand to Clients and Conflicts

of Interest

IAS and its employees may buy or sell securities &re also held by clients. Employees
may not trade their own securities ahead of cliextes.

Client Securities Recommendations or Trades and Caurrent Advisory Firm
Securities Transactions and Conflicts of Interest

The Chief Compliance Officer is Ronald Goldberge dviews all employee trades each
month. The personal trading reviews ensure tieap#rsonal trading of employees does
not affect the markets and that clients of the fieteive preferential treatment. Since
most employee trades are in products such as stocksal funds, government
securities, bonds or are in small size, they damptct the securities market.

Item 12: Brokerage Practices

Factors Used to Select Broker-Dealers for Client Tansactions

We have the investment discretionary authorityalbof our clients. This authority is
provided to us via the Investment Management Agezgrmlients execute with us.
Investment discretionary authority means that weetthe ability to choose the securities
to purchase or sell and the amounts of the seesiritvithout obtaining your specific
consent to each transaction.

» Directed Brokerage
The vast majority of our accounts are directed éragle accounts. This means
that we do not have the discretionary authoritgitik the broker-dealer that will
execute your security transactions, nor do we liz@eability to negotiate
commissions with those brokers. Most of our ckdmve I Discount Brokerage
referred to them or the client has originated itiDiscount Brokerage and
chooses to keep assets held at the firm. Althewghent our office space from
them, we do not feel there is a conflict betweBDiscount Brokerage and IAS.

Although, by contract, IAS has the right to “traalgay” from £' Discount
Brokerage, this activity does not occur frequentlgt all. We treat accounts
custodied at %t Discount Brokerage as “directed brokerage” accaunt

Clients should understand that when you directi@8se a particular broker-
dealer on a directed basis, we will not be ableggregate block (batch trade)
your account with those of other clients who dodicgct us to use a particular
broker. In addition, we will not have the abilitynegotiate price or negotiate
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commission; clients who direct us to use a paiichtoker-dealer negotiate price
directly with their broker. Consequently, IAS cahassure you that you will
receive the same price or commission if we wei@aadtl to negotiate price and
commission on your behalf (discretionary brokerae¥t execution may not
achieved.

» Discretionary Brokerage
For a small number of our clients who have selebtatks or trust companies as
the custodians of their assets, IAS uses brokatisgeetionary authority for these
accounts (portfolios). We may trade at more thaalaroker on an individual
account basis or a block or batched basis (althawggare not obligated to do so).
Based upon this authority, we may place secumydactions at the bank or trust
company where the account is held, we may td@idcount Brokerage or a third
party broker. Generally, but not always, we tradey only for equity security
transactions.

The determination and evaluation of the reasonalkenf the brokerage
commissions paid in connection with portfolio tracisons are based primarily on
the professional opinions of the President of IA®Ws responsible for the
placement and review of such transactions. Higiops are formed on the basis
of, among other things, his experience in the sgesiindustry and information
available to him concerning the level of commissibeing paid by other
investors of comparable size and type. IAS magcsddroker-dealers based on its
assessment of each broker-dealer’s ability to pleguality executions.

IAS will not enter into any agreement or understagavith any broker-dealer
that would obligate IAS to direct a specific amoahbrokerage transactions or
commissions in return for such services.

» Soft Dollar Arrangements
IAS does not maintain any soft dollar arrangats.

Aggregating Securities Transactions for Client Acconts
IAS does not aggregate securities transactionglifamt accounts.

Item 13: Review of Accounts

Schedule for Periodic Review of Client Accounts dFinancial Plans and Advisory
Persons Involved
IAS performs account review on a daily basis.

Review of Client Accounts on Non-Periodic Basis
Other conditions that may trigger a review of diaocounts are changes in the tax
laws, new investment information, and changesdheat’s own situation.



Content of Client Provided Reports and Frequency
IAS does not issue reports.

Item 14: Client Referrals and Other Compensation

Economic Benefits Provided to the Advisory Firm fran External Sources and
Conflicts of Interest

IAS does not receive any economic benefits fronermal sources for placing RIA
business; therefore, no conflicts of interesttexis

Advisory Firm Payments for Client Referrals
IAS does not compensate for client referrals.

Item 15: Custody

Account Statements

All assets are held at qualified custodians, winigans the custodians provide account
statements directly to clients at their addres®obrd at least quarterly. Clients are
urged to carefully review the account statemestsived from their custodians.

Iltem 16: Investment Discretion

Discretionary Authority for Trading
IAS does accept discretionary authority to manageiisties accounts on behalf of
clients.

Item 17: Voting Client Securities

Proxy Votes

IAS does have proxy-voting responsibility for a henof our clients. If you do not
want IAS to have proxy-voting responsibility, thwdl be stated in our portfolio
management agreement with you.

It is IAS’s belief that part of the decision to pbhase a security is the firm’s management.
Therefore, IAS’s proxy policy is to vote with mamagent on proxy matters. |If,

however, IAS (at its sole discretion) believes thatarticular proxy matter (and
management’s recommendation) is inconsistent \Wethirtvestment decision used to
purchase or retain the security, IAS may use ttogypissue as a determining factor to
liquidate the security. There are no specific eplasithat can be provided to illustrate
this point; all proxy matters are fact and circuanse specific.



Item 18: Financial Information

Balance Sheet

A balance sheet is not required to be providedumedAS does not serve as a custodian
for client funds or securities and IAS does nguiee prepayment of fees of more than
one quarter in advance.

Financial Conditions Reasonably Likely to Impair Advisory Firm’s Ability to Meet
Commitments to Clients

IAS has no condition that is reasonably likelyntgair our ability to meet contractual
commitments to our clients.

Bankruptcy Petitions during the Past Ten Years
Neither IAS nor its management has had any bangyyptitions in the last ten years.

Item 19: Requirements for State Registered Advisar

Principal Executive Officers and Management Persons

Ronald Goldberg

Educational Background:

» Date of Birth: 09/07/1950

* University of Missouri: Bachelor of Science in Busss Administration; 1972

Business Experience

* Investors Advisory Services, Inc.; Owner/Presidé881- Present
* Mercantile Bank; Chief Investment Officer; 1976-198

* United Missouri Bank; Trust Tax Accountant; 1974769

Other Business Activities Engaged In
Ronald Goldberg has no other activities.

Performance Based Fee Description
There are no performance-based fees.

Disclosure of Material Facts Related to Arbitrationor Disciplinary Actions
There is no arbitration or disciplinary actiongéport.

Material Relationship Maintained by this Advisory Business or Management
Persons with Issuers of Securities
There is no material relationship to report witbuisrs of securities.
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Additional Compensation

Ronald D. Goldberg neither receives nor suppliestatal compensation related to
advisory services beyond the work performed for.IAS

Supervision

IAS maintains formal Supervisory and CompliancecBdures. Through these
procedures, all Investment Adviser Representativeca to Clients is monitored for
compliance with IAS’s business standards and régylaequirements. Supervision is
conducted by the Compliance Officer, Ronald D. ®Geld.
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