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	Text1: Cox Financial Group, Ltd.
1051 Perimeter Drive - Suite 550
Schaumburg, Illinois 60173-5807
847.240.0022 - t
847.240.0042 - f
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
This brochure provides information about the qualifications and business practices of Cox Financial Group, Ltd.  If you have any questions about the contents of this brochure, please contact Cox Financial Group, Ltd. at the above address or telephone number.
 
This brochure has not been approved or verified by the United States Securities and Exchange Commission or by any state securities authority.
 
 
 
 
 
Date of Brochure:  March 30, 2011
	Text2: This brochure replaces all Form ADV's previously filed.
	Text3: Item 4 - Advisory Business
A.  Description of Firm and Principal Owner
B.  Description of Services Offered
C.  Description of Services and Clients' Needs
D.  Wrap Fee Programs
E.  Managing Client Assets
Item 5 - Fees and Compensation
A.  Description of Compensation
B.  How Fees are Paid
C.  Other Fees and Expenses
D.  Advance Payment of Fees
E.  Compensation on Sale of Securities or Other Investment Products  
Item 6 - Performance-Based Fees and Side-By-Side Management
Item 7 - Types of Clients
Item 8 - Methods of Analysis, Investment Strategies and Risk of Loss
A.  Methods and Analysis of Investment Strategies Used
B.  Explanation of Risk
C.  Explanation of Risk in Particular Securities 
Item 9: - Disciplinary Information 
Item 10 - Other Financial Industry Activities and Affiliations
A.  Pending Application(s) for Broker-Dealer or Registered Representative of Broker-Dealer
B.  Pending Application(s) for Futures Commission Merchant, Pool Operator, Trading Advisor
C.  Related Affiliations of CFG 
D.  Direct or Indirect Compensation from Advisors with a Conflict of Interest of Other Business Relationship
Item 11 - Code of Ethics, Participation or Interests in Client Transactions and Personal Trading 
Item 12 - Brokerage Practices 
A.  Factors in Recommending Broker-Dealers for Client Transactions
B.  Aggregate Trading Practices
Item 13 - Review of Accounts
A.  Review of Accounts by CFG
B.  Frequency of Review
C.  Frequency of Reports to Clients 
Item 14 - Client Referrals and Other Compensation
A.  Economic Benefits to Non-Clients for Investment Advice
B.  Direct or Indirect Compensation for outside Client Referrals
Item 15 - Custody 
Item 16 - Investment Discretion 
Item 17 - Voting Client Securities
Item 18 - Financial Information
Item 19 - Requirements of State-Registered Advisors
	Text4: A.  CFG was incorporated and has been in business since 1985.  The sole principal is John H. Cox.
 
B.  Services provided by Cox Financial Group, Ltd. (“CFG”) include investment, tax and overall financial planning.  CFG analyzes issues related to the client's overall needs, including liquidity, growth, tax impacts, retirement and estate planning.  CFG's principal, John H. Cox's multidisciplinary background (as an attorney and CPA) afford CFG the ability to advise clients on a complete range of finance and legal implications.  CFG makes full use of available sources of information including investment, accounting and legal publications that provide the utmost in current trends and issues involved in financial planning.  
 
C.  CFG has extensive meetings and conversations with clients related to assessing their investment goals and objectives.  CFG determines the time horizon, risk tolerance, liquidity needs, tax position and retirement goals and counsels clients on the mix of assets to meet their goals given these considerations.  
 
Clients are always asked if there are certain types of investments or securities they do not wish to own such as tobacco, liquor or certain foreign companies.  These instructions are always heeded and investments are carefully monitored on an on-going basis to meet those restrictions.
 
D.  CFG does not participate in any wrap fee programs.
 
E.  All assets are on a discretionary basis with the exception of the limited partnership investments affiliated with which are directed by the client.  Total assets managed as of December 31, 2011 include:
 
$22,405,175 - Discretionary Assets 
$12,003,344 - Non-Discretionary Assets 
 
 
	Text5: A.  CFG has a basic fee schedule, ranging from 1.00% to 2.50% of assets under management.  The rates vary based upon additional services to be rendered, including tax return preparation, personal bookkeeping, retirement planning and insurance planning.  Fees are negotiable.  
 
B.  Fees are deducted from clients' accounts the first week of each month.  
 
C.  Additional charges may include nominal photocopy, postage, overnight deliveries and long distance charges.  
 
D.  Advisory fees are charged in advance on a monthly basis and are earned when charged; contracts may be terminated at the end of any quarterly inventory period upon ninety (90) days prior written notice by either party.  Clients are not entitled to refunds for the period prior to the effective date of termination of the advisory contract.
 
E.  Advisory fees charged on the affiliated real estate limited partnership investments held by clients of CFG are in addition to the legal fees received by Cox, Oakes & Associates, Ltd. and management fees received by Equity Property Management, L.L.C., both related entities of  CFG as well as fees received by the general partners of the real estate limited partnerships affiliated with John H. Cox.  Real estate commissions on sale and purchase may also be received by Equity Property Management, L.L.C.
 
E1. CFG does not receive compensation based upon the sale of securities or other investment products with the exception of certain private investments sponsored and organized by entities affiliated with CFG.  In such private placements, the compensation of CFG's affiliates are disclosed in detail in the private placement memoranda and CFG exercises no discretion as to whether to invest in those investments.  The client has full direction as to investing in those securities.  CFG discloses that its principal, John H. Cox, ensures potential investors receive Private Placement Memoranda that disclose all the related business transactions, past performances and potential conflicts of interest related to the investment transactions. 
 
CFG discloses that its principal, John H. Cox conducts annual market valuations of the real estate limited partnerships in approximately November of each calendar year.  The predominate methodology for valuing these investments is to use budgeted net operating income for the following calendar year and dividing this figure by an applicable capitalization rate based on objective market factors and real estate criteria affecting such rates. 
 
No independent valuation or review of the real estate limited partnerships is conducted, and therefore, is a conflict of interest in this valuation process.  The annual valuation methodology and the conflicts of interest are disclosed to clients during in-person client portfolio meetings that generally occur in December of each year as well as in periodic correspondence both by mail and email.  
 
CFG discloses to clients that CFG's principal and his family are personally investors in the real estate partnerships. 
 
E2.   CFG does not recommend other brokers or agents to its clients for the purchase of investments; however, clients do have the option to purchase investments by other brokers or agents not affiliated with CFG. Clients are responsible for all risks involved with these purchases.
 
E3.  Not applicable.
 
E4.  CFG does not receive commissions or markups.
 
	Text6: CFG does not participate in performance-based fees.  Its affiliates who participate in the real estate limited partnerships do participate in profits on a fully disclosed and limited basis as set forth in the offering documents issued therewith.
	Text7: Clients represented by CFG include individuals, pension and profit sharing plans, trusts, estates and corporations.
 
Clients are asked to execute a financial services agreement which sets forth specific terms, relative to exclusivity of relationship, voting of securities, confidentiality, compensation, termination, governing law, etc.
 
There are no requirements for opening or maintaining an account with CFG, including minimum account size.
 
	Text8: CFG utilizes a sub adviser, Segall Bryant & Hamill, an investment advisory firm with in excess of $5 billion in managed assets as its primary source of investment advice with respect to traded stocks, bonds and other publicly traded assets.  CFG also uses financial newspapers and magazines, research materials produced by others, filings with the Securities and Exchange Commission and other research sources to formulate its investment strategies and choices.  CFG's principal is an attorney, CPA and general businessman with over 30 years experience; his personal assets are also managed predominantly by Segall, Bryant & Hamill.
 
A.  The fundamental analysis of securities purchased for clients is geared to the clients financial needs, risk tolerance, liquidity, retirement and estate planning.  Tax considerations are also paramount, as is growth and retention of purchasing power.  Toward that end, certain private limited partnerships are offered to clients from time to time, most of which involve affiliates of CFG as manager and promoter (as well as legal and accounting counsel) which invest in real estate geared to hedge the risk of inflation and the erosion of purchasing power while still producing income from net rental income.
 
B.  Clients are well advised that all investments encompass some measure of risk of loss.  Equity securities may be liquid but do fluctuate in value with general market conditions as well as specific facts related to a company's business.  Fixed income securities (bonds) afford some risk of principal loss, albeit usually less than equity securities, and are purchased more for safety of principal as well as current income.  Other types of securities, including foreign stocks and currencies may be used from time to time to hedge other risks and to provide further growth.  Clients are clearly advised as to the general and specific risks associated with these investments.
 
CFG does not invest in commodities or options; it does not sell short.  Clients are advised that these investments usually entail significant risk and if they desire to engage in those investments, they can do so themselves outside of our managed investment relationship.
 
C.  When CFG introduces the real estate limited partnerships to its clients, it is done with extensive discussion of the risks entailed, including but not limited to, general market conditions, the ability to obtain financing and refinancing, insurance losses, liability for events that occur on or off premises, employee issues, etc.  The client is also well advised on the liquidity of these investments; that their stated goals are financing that returns their capital but that refinancing may or may not be available and if available, may not be secured on terms favorable to the investment.  We make it abundantly clear that any interest of the client in investing in these partnerships is totally and completely their choice; we do not exercise our discretion to invest and they are free to reject any investment in these vehicles at their own discretion.
	Text9: CFG has not been involved in any disciplinary actions in the past 10 years.
 
 
 
 
 
 
	Text10: A.     Not applicable.
 
B.     Not applicable.
 
C1.    Not applicable.
 
C2.    Not applicable.
 
C3.    CFG has a sub-advisory agreement with Segall, Bryant & Hamill on a number of accounts.
 
C4.    Not applicable.
 
C5.    Not applicable.
 
C6.    Not applicable.
 
C7.    CFG discloses its principal, John H. Cox and its affiliate Cox, Oakes & Associates, Ltd. provide legal services and receive compensation for those legal services in connection with the real estate limited partnerships affiliated with John H. Cox.
 
C8.    Not applicable.
 
C9.    Not applicable.
 
C10.  CFG discloses that its principal, John H. Cox and Equity Property Management, L.L.C. are real estate brokers and work with acquisitions and disposition of the underlying real property and investment limited partnerships owned and managed by Equity Property Management, L.L.C.  Equity Property Management, L.L.C. receives a real estate commission and management transition fees.  
 
C11.   CFG discloses that its principal, John H. Cox and its affiliate, Financial Equity Associates, Inc. act as the general partner in a number of the real estate limited partnerships and receive syndication fees in connection with the offering of the securities.  
 
CFG disclosed that it sells products or services other than investment advise to clients.
 
 
	Text11: A.  The Code of Ethics is based upon fiduciary duties with federal and state agencies and regulators.
 
The written Code of Ethics is contained in full in the Applicant's Compliance Manual and will be provided to any current or perspective client upon request.
 
B.  CFG discloses that its principal, John H. Cox and its affiliate, Financial Equity Associates, Inc. act as the general partner in a number of the real estate limited partnerships sponsored and organized by entities affiliated with CFG and that such private placement memoranda may be offered to clients of CFG for review.  In such private placements, the compensation of CFG's affiliates are disclosed in detail in the private placement memoranda and CFG exercises no discretion as to whether to invest in those investments.  The client has full direction as to investing in those securities.  CFG discloses that its principal, John H. Cox, ensures potential investors receive Private Placement Memoranda that disclose all the related business transactions, past performances and potential conflicts of interest related to the investment transactions. 
 
C.  To avoid any appearance of a conflict of interest between transactions of the same securities between CFG clients and John H. Cox, the investment accounts of John H. Cox are handled at the discretion of Segall, Bryant & Hamill and are not discussed prior to the occurrence of the transactions to ensure CFG's recommendations to clients is not in conflict  with John Cox's personal investment activity.
 
D.  CFG and its principal, John H. Cox, may from time to time, at its discretion, recommend a security transaction for CFG clients during the same time period as same transaction is being made in John H. Cox's accounts.  In those instances, CFG and John H. Cox disclose to the client the like transactions were made in his personal accounts by Segall, Bryant & Hamill.
 
 
	Text12: CFG receives no commissions from the purchase and sale of publicly traded securities for client accounts.  It selects custodians based upon service and price although it will often use an independent custodian selected by the client.
 
CFG does not engage in any directed brokerage in return for compensation or compensating balances.  It selects broker-deals based upon price, execution and service.
 
	Text13: A.  Principal of CFG conducts a periodic review of all investment accounts under management.  In many instances, reviews are daily but at least weekly and are reviewed in the context of the clients' investment needs and desires.  This includes the clients' time horizons, risk tolerance, liquidity needs, tax position and other factors for each client.
 
B.  Not applicable.  See A above.
 
C.  Clients receive monthly custodial statements directly from the independent account custodian either via U.S. Mail or electronically.
 
CFG provides monthly correspondence to clients that include the prior month-end inventory.
 
Applicant meets with clients on an as-needed basis, but for the most part not less than every quarter, to go over clients' investment portfolios.  Documents provided to clients at meetings include clients' inventory, year-to-date performance results and any other materials related to a particular client's investment portfolio.
 
CFG is in regular contact with clients as events require as well as by email on a relatively constant basis.
	Text14: A.  CFG does not participate in any program of this type.
 
B.  CFG does not participate in any program of this type.
	Text15: CFG does not take custody of any client assets.  
 
The real estate limited partnerships offered by CFG's affiliates do receive capital from clients that is thereupon invested in the specific real estate contemplated by the offerings.
 
Clients with investments in the real estate limited partnerships receive quarterly narrative reports providing updates on the client's real estate investment, financial statements with a side-by-side comparison for the prior year along and any other information concerning the client's investment in the real estate limited partnership.  
 
The custodians utilized are completely independent of CFG.
 
 
 
	Text16: Clients are always asked if there are certain types of investments or securities they do not wish to own such as tobacco, liquor or certain foreign companies.  These instructions are always heeded and investments are carefully monitored on an on-going basis to meet those restrictions.
	Text17: CFG does not vote on client securities.
	Text18: CFG does not require its clients to prepay advisory fees in advance.  
	Text19: 
	Text20: 
	Text21: 
	Text22: 
	Text23: 
	Text24: 


