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Name of Investment Adviser:  
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This part of FORM ADV gives information about the investment adviser and its business for the use of clients. 

The information has not been approved or verified by any government authority. 
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FORM ADV 
Part II - Page 2 

Applicant: SEC File Number: 
 
801- 

Date: 

  

1.     A.     Advisory Services and Fees.  (check the applicable boxes)       For each type of service provided, state the 
                                                                                                                       approximate % of total advisory billings from                                   
Applicant:                                                                                                     that service.  (See instruction below.)                
          (1)      Provides investment supervisory services ..........................................................................................                       % 
          (2)      Manages investment advisory accounts not involving investment supervisory services.....................                      %     
          (3)      Furnishes investment advice through consultations not included in either service described above...                      %      
          (4)      Issues periodicals about securities by subscription ..............................................................…...........                      % 
          (5)      Issues special reports about securities not included in any service described above...........................                      % 
          (6)      Issues, not as part of any service described above, any charts, graphs, formulas, or other devices 
                     which clients may use to evaluate securities.......................................................................................                       % 
           (7)      On more than an occasional basis, furnishes advice to clients on matters not involving securities...                       % 
           (8)      Provides a timing service ...............................................................................................................…                       % 
           (9)      Furnishes advice about securities in any manner not described above..........................................….                       % 
 

(Percentages should be based on applicant’s last fiscal year.  If applicant has not completed its first fiscal year, 
provide estimates of advisory billings for that year and state that the percentages are estimates.) 

_________________________________________________________________________________________________________   
                                                                                                                                                                                        Yes      No   
    B.    Does applicant call any of the services it checked above financial planning or some similar term? . . . . . . .               
 _________________________________________________________________________________________________________ 
    C.    Applicant offers investment advisory services for: (check all that apply) 
  
            (1)    A percentage of assets under management                                  (4)      Subscription fees 
            (2)    Hourly charges                                                                             (5)      Commissions 
            (3)    Fixed fees (not including subscription fees)                                (6)      Other 
_________________________________________________________________________________________________________                                                                                                                                                                                                                  
    D.    For each checked box in A above, describe on Schedule F: 
 

• the services provided, including the name of any publication or report issued by the adviser on a subscription basis or for 
a fee 

 
• applicant’s basic fee schedule, how fees are charged and whether its fees are negotiable 

 
• when compensation is payable, and if compensation is payable before service is provided, how a client may get a refund 

or may terminate an investment advisory contract before its expiration date 
                               
 2. Types of clients - Applicant generally provides investment advice to: (check those that apply) 
 
             A.    Individuals                                                        E    Trusts, estates, or charitable organizations 
             B.    Banks or thrift institutions                                F.    Corporations or business entities other than those listed above 
             C.    Investment companies                                      G.    Other (describe on Schedule F)  
             D.    Pension and profit sharing plans 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1) 

 

 
 
 
 
 
 

 
 
 

  

 
 
 

 
 
 

 
 
 
 

 
 
 



FORM ADV 
Part II - Page 3 

Applicant: SEC File Number: 
801- 

Date: 

3.   Types of Investments.  Applicant offers advice on the following: (check those that apply) 
 
              A.    Equity securities                                                                            H.    United States government securities 
                     (1) exchange-listed securities                                                          I.    Options contracts on: 
                     (2) securities traded over-the-counter                                                    (1) securities 
                     (3) Foreign issuers                                                                                 (2) commodities 
 
              B.    Warrants                                                                                         J.    Futures contracts on: 
              C.     Corporate debt securities (other than commercial paper)                    (1) tangibles 
                                                                                                                                    (2) intangibles 
              D.     Commercial paper 
              E.      Certificates of deposit                                                                   K.   Interests in partnerships investing in: 
              F.      Municipal securities                                                                             (1) real estate 
                                                                                                                                     (2) oil and gas interests 
              G.      Investment company securities:                                                          (3) other (explain on Schedule F) 
                       (1) variable life insurance 
                       (2) variable annuities                                                                      L.   Other  (explain on Schedule F) 
                       (3) mutual fund shares 

4.   Methods of Analysis, Sources of Information, and Investment Strategies. 
 
      A.   Applicant’s security analysis methods include: (check those that apply) 
 
      (1)            Charting                                                                             (4)                Cyclical 

      (2)            Fundamental                                                                      (5)                Other  (explain on Schedule F) 

      (3)            Technical 

_________________________________________________________________________________________________________                                                                                                                                                                                                                  
       B.   The main sources of information applicant uses include: (check those that apply) 
 
      (1)             Financial newspapers and magazines                          (5)           Timing services  

      (2)             Inspections of corporate activities                               (6)           Annual reports, prospectuses, filings with the  

      (3)             Research materials prepared by others                                        Securities and Exchange Commission 

      (4)             Corporate rating services                                             (7)           Company press releases 

                                                                                                             (8)          Other  (explain on Schedule F) 

_________________________________________________________________________________________________________                                                                                                                                                                                                                  
       C.    The investment strategies used to implement any investment advice given to clients include: (check those that apply) 
 
      (1)             Long term purchases                                                       (5)              Margin transactions 
                        (securities held at least a year) 
      (2)            Short term purchases                                                        (6)              Option writing, including covered options, 
                        (securities sold within a year)                                                            uncovered options or spreading strategies 

      (3)            Trading (securities sold within 30 days)                          (7)              Other (explain on Schedule F) 

      (4)            Short sales 

 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1) 

 
 
 

 

 
 

 
 

 
 
 

 

 
 

 
 
 

 
 
 

 
 
 

 
 

 
 
 
 

 
 

 
 

 

 

 

 

 

 
 



FORM ADV 
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Applicant: SEC File Number: 
801- 

Date: 

5.     Education and Business Standards. 
 
        Are there any general standards of education or business experience that applicant requires of those involved in       Yes   No 
        determining or giving investment advice to clients? ...................................................................................................         

 
(If yes, please describe these standards on Schedule F) 

6.     Education and Business Background. 
        For: 

•  each member of the investment committee or group that determines general investment advice to be given to clients, or 
•  if the applicant has no investment committee or group, each individual who determines general investment advice 

                clients (if more than five, respond only for their supervisors) 
 •      each principal executive officer of applicant or each person with similar status or performing similar functions. 
         

        On  Schedule F, give the: 
        •      name                                                                              •       formal education after high school 
        •      year of birth                                                                   •       business background for the preceding five years 

7.     Other Business Activities.  (check those that apply) 
 
                A.     Applicant is actively engaged in a business other than giving investment advice. 

          B.     Applicant sells products or services other than investment advice to clients. 

C.   The principal business of applicant or its principal executive officers involves something other than providing 
          investment advice. 

 
(For each checked box describe the other activities, including the time spent on them, on Schedule F.) 

8. Other Financial Industry Activities or Affiliations.  (check those that apply) 

               A.    Applicant is registered (or has an application pending) as a securities broker-dealer.   

   B.    Applicant is registered (or has an application pending) as a futures commission merchant, commodity pool operator 
           or commodity trading adviser. 

               C.    Applicant has arrangements that are material to its advisory business or its clients with a related person who is a: 
 
               (1)   broker-dealer                                                                       (7)    accounting firm 

               (2)   investment company                                                           (8)    law firm 

               (3)   other investment adviser                                                     (9)    insurance company or agency 

               (4)   financial planning firm                                                      (10)   pension consultant 

               (5)   commodity pool operator, commodity trading                  (11)   real estate broker or dealer 
                       adviser or futures commission merchant 

               (6)   banking or thrift institution                                                (12)   entity that creates or packages limited partnerships 
 

(For each checked box in C, on Schedule F identify the related person and describe the relationship and the arrangements.) 
                                                                                                                                                                                                Yes     No 
         D.     Is applicant or a related person a general partner in any partnership in which clients are solicited to invest?..          
 

(If yes, describe on Schedule F the partnerships and what they invest in.) 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1) 

  

 
 
 

 
 

 

 
 
 
 
 

 

 
 
 
 

 

 

  



  

FORM ADV 
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Applicant: SEC File Number: 
801- 

Date: 

9.     Participation or Interest in Client Transactions. 
  
       Applicant or a related person: (check those that apply) 
 
                A.    As principal, buys securities for itself from or sells securities it owns to any client. 

                B.    As broker or agent effects securities transactions for compensation for any client. 

          C.    As broker or agent for any person other than a client effects transactions in which client securities are sold to or                                              
                        bought from a brokerage customer. 

   D.   Recommends to clients that they buy or sell securities or investment products in which the applicant or a related                                                   
            person has some financial interest. 

                 E.   Buys or sell for itself securities it also recommended to clients. 

 
(For each box checked, describe on Schedule F when the applicant or a related person engages in these transactions and 

 what restrictions, internal procedures, or disclosures are used for conflicts of interest in those transactions.)  
 

      Describe, on Schedule F, your code of ethics, and state that you will provide a copy of your code of ethics to any client or     
      prospective client upon request. 

10.    Conditions for Managing Accounts.  Does the applicant provide investment advisory services, manage                   Yes    No 
          investment advisory accounts or hold itself out as providing financial planning or some similarly termed 
          services and impose a minimum dollar value of assets or other condition for starting or maintaining an 
          account?  
 

(If yes, describe on Schedule F) 

11.     Review of Accounts.  If applicant provides investment supervisory services, manages investment advisory account,  
          or holds itself out as providing financial planning or some similarly termed services: 
 

A. Describe below the reviews and reviewers of the accounts. For reviews, include their frequency, different levels, and  
       triggering factors. For reviewers, include the number of reviewers, their titles and functions, instructions they receive     
       from applicant on performing reviews, and number of accounts assigned each. 

 
 
 
 
 
 
 
 
          B.   Describe below the nature and frequency of regular reports to clients on their accounts. 
 
 
 
 
 
 
 
 
 

 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1) 

 

 

 

 

 

 

 



  

FORM ADV 
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Applicant: SEC File Number: 
801- 

Date: 

12.     Investment or Brokerage Discretion.  
 
          A.     Does applicant or any related person have authority to determine, without obtaining specific client consent, the: 
                                                                                                                                                                                                 Yes   No 
                   (1)    securities to be bought or sold? ...............................................................................................................           
                                                                                                                                                                                                 Yes   No 

(2) amount of securities to be bought or sold? .......................................................................................…..    
                                                                                                                                                                                                 Yes   No 
                   (3)    broker or dealer to be used?     ................................................................................................................    
                                                                                                                                                                                                 Yes   No 
                   (4)    commission rates paid? ...........................................................................................................................            
  ________________________________________________________________________________________________________                                                                                                                                                                                                                
                                                                                                                                                                                                 Yes   No 
           B.     Does applicant or a related person suggest brokers to clients? .......................................................................           
 
                    For each yes answer to A describe on Schedule F any limitations on the authority. For each yes to A(3), A(4)  
                    or B, describe on Schedule F the factors considered in selecting brokers and determining the reasonableness  
                    of their commissions. If the value of products, research and services given to the applicant or a related  
                    person is a factor, describe:  
 
                    •     the products, research and services  
 
      •      whether clients may pay commissions higher than those obtainable from other brokers in return for those products           
                           and services  
 
      •       whether research is used to service all of applicant's accounts or just those accounts paying for it; and  
 
                    •       any procedures the applicant used during the last fiscal year to direct client transactions to a particular broker in      
                             return for product and research services received.  

13.       Additional Compensation. 
 
            Does the applicant or a related person have any arrangements, oral or in writing, where it:  
 
            A.      is paid cash by or receives some economic benefit (including commissions, equipment or non-research          Yes   No  
                      services) from a non-client in connection with giving advice to clients? . . . . . . . . . . . . . . . . . . . . . . . . . . . .          

                                                                                                                                                                                                    Yes   No    

            B.      directly or indirectly compensates any person for client referrals?. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .          

(For each yes, describe the arrangements on Schedule F.) 

14.       Balance Sheet.  Applicant must provide a balance sheet for the most recent fiscal year on Schedule G if applicant:  
 
            •        has custody of client funds or securities (unless applicant is registered or registering only with the  
                      Securities and Exchange Commission); or  
 
            •        requires prepayment of more than $500 in fees per client and 6 or more months in advance  
                                                                                                                                                                                                    Yes  No  
                     Has applicant provided a Schedule G balance sheet?..............................................................................                  
 

 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1) 

  

  

  
 

  

  

  

  

  



Schedule F of 
FORM ADV 
Continuation Sheet for Form ADV Part II 

Applicant: SEC File Number: 
 
801- 

Date: 

 
(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules) 

 1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.: 

Item of Form 
(identify) 

 
Answer 

  

 

 (Complete amended pages in full, circle amended items and file with execution page (page 1). 
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Continuation Sheet for Form ADV Part II 

Applicant: SEC File Number: 
 
801- 

Date: 

 
(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules) 

 1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.: 

Item of Form 
(identify) 

 
Answer 

  

 

 (Complete amended pages in full, circle amended items and file with execution page (page 1). 
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(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules) 

 1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.: 

Item of Form 
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 (Complete amended pages in full, circle amended items and file with execution page (page 1). 
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 1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.: 

Item of Form 
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 (Complete amended pages in full, circle amended items and file with execution page (page 1). 
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 1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.: 

Item of Form 
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 (Complete amended pages in full, circle amended items and file with execution page (page 1). 
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Item of Form 
(identify) 

 
Answer 

  

 

 (Complete amended pages in full, circle amended items and file with execution page (page 1). 



Schedule F of 
FORM ADV 
Continuation Sheet for Form ADV Part II 

Applicant: SEC File Number: 
 
801- 

Date: 

 
(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules) 

 1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.: 
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	Text13: 
	0: RDG Capital LLC ("RDG Capital") provides investment advisory services to individuals, institutions                   and pooled investment vehicles (collectively "clients")  on a discretionary and non-discretionary basis.  
 RDG Capital's  investment management strategies fall within the following three general areas: (1) Asset Management, (2) Investment Advisory and (3) Wealth Planning. RDG Capital pursues its investment strategies within these areas by segregating investment categories among Equity Investments, Alternative Investments and Fixed Income Investments along with tailored financial planning services and value added services such as performance evaluation and measurement, asset allocation modeling, and other investment services.
Fees
Fees are debited from the client accounts with the custodian on a quarterly basis, in advance. The initial fee will be calculated on an annualized basis as a percentage, based on the fee schedule below, of the fair market value of the assets at the time the account is established.   Fees assessed for assets not held in an RDG Capital account for an entire quarter are prorated based on the number of calendar days in the partial quarter.  Thereafter, the fee is calculated at the beginning of each quarter based on the average daily market value of the client account assets during the preceding quarter.  RDG Capital utilizes industry standard portfolio account software to determine the average daily fair market value or market value of client account assets, for fee calculation purposes. All client account assets withdrawn prior to the end of a quarter will signify the reimbursement of a pro rata portion of fees paid.  With respect to any investment vehicles (e.g., mutual funds, private investment funds, hedge funds) held in the client's account, fees payable to RDG Capital are in addition to advisory fees and expenses borne by such holdings, including sales charges and transaction fees.  RDG Capital's fee could be avoided if the client invested directly in such holdings.  Account assets in mutual funds will be included in calculating the value of the account for purposes of computing the fees and the same assets will also be subject to additional advisory and other fees and expenses as set forth in the prospectuses of the funds, paid by the funds but ultimately borne by the investor.
The applicable fee schedule is determined based on the overall investment management style, not each asset type in the account.  Fee schedules for the aforementioned investment management strategies are as follows:
 
TRADITIONAL INVESTMENTS
 
Equity and Balanced Accounts (Including Master Limited Partnerships or MLPs)
 
1.25 % on the first $1,000,000
1.15% on Next $ 1 Million
1.00% on the Next $3 Million
0.80% on the Next $5 Million
0.65% Over $10 Million
 
 

	Text12: 
	0: Item 1 D.

	Text9: RDG Capital LLC
	Text10: 27-2587653
	Text14: 
	Text15:  Taxable and Tax Exempt Fixed Income Assets
0.50% on the First $1,000,000
0.40% on the Next $2 Million
0.35% on the Next $2 Million
0.30% Over $5 Million
 
The fee schedules are applied to the average daily market value of the Client's Account Assets during the preceding calendar quarter (determined quarterly based on the aggregate assets of the client relationship.
 
 
ALTERNATIVE INVESTMENTS
 
Fees for alternative investment products will be calculated based on the end of quarter value of the assets as determined by RDG Capital or as provided by the respective managers, as applicable.  
Alternative Investment Assets
1.00 % on the First $1,000,000
0.90% on the Next $1 Million
0.75% on the Next $3 Million
0.60% over $5 Million
 
For Alternative Investments, the fee will be based on the end of period value of the investment.  Some fees, such as for alternative investments, may appear separately in a client's account from other management fees.
 
 
Master Limited Partnership (“MLP”) Long/Short Strategy:  
RDG Capital manages long/short MLP equity strategies which target high current yields plus expected appreciation in the underlying MLPs due to expected annual growth in distributions.  RDG Capital believes the MLP asset class is attractive due to high expected returns and low correlations with both stocks and bonds.  MLPs offer inflation protection energy infrastructure investments in pipelines and gathering systems may benefit during periods of higher inflation.  
 
MLP Long/Short Hedged Separately Managed Accounts
1.50% on the First $ 10 Million
1.25% on the Next $ 15 Million
1.00% over $ 25 Million
 
Incentive Fee:  20% performance fee subject to 5% annual preferred return and high water mark.
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	Text17: Performance Fee Arrangement:  
RDG Capital and/or its affiliate, the RDG MLP Fund LP (“RDG MLP Fund”), may enter into arrangements with certain clients that provide for compensation to be based in part on the investment performance in the client account. Performance based fees may only be charged to certain accounts under Rule 205-3 under the Investment Advisers Act. (i.e., to persons or companies who immediately place at least $750,000 of assets under management with RDG Capital or the RDG MLP Fund, or to persons or companies whom RDG Capital believes have a net worth of more than $1,500,000 (the net worth may include assets held jointly with a spouse).
 
Clients enter into a performance based fee arrangement with RDG Capital and fees are payable quarterly based on the average daily value of the client's account.  The RDG MLP Fund investment advisory fees are payable quarterly at an annual rate of 1.50% annually plus a performance incentive fee payable annually in arrears based on 20% of the increase in the value of the client's account during a calendar year, which increase is attributed to investment performance of the account (the “Incentive Fee”). The Incentive Fee is typically calculated as of December 31st each year and billed to and paid by the Client's custodian from the assets of the account thereafter and is pro-rated for periods less than a full calendar year.  The performance based fee arrangement is subject to negotiation and variance to take account of such circumstances as RDG Capital or the RDG MLP Fund may deem appropriate.
Performance based fees may create an incentive for RDG Capital or the RDG MLP Fund to make investments that are riskier and more speculative than would be the case in the absence of a performance fee.  Further, as a result of the performance fee, RDG Capital may receive increased compensation with regard to unrealized appreciation as well as realized gains in the account.
RDG MLP Fund is an internally managed MLP fund whose general partner is RDG MLP Fund GP LP.  
 
Select Fee Information: 
Fees for institutional accounts are calculated based on fair market value of the assets under management on the last day of each preceding calendar quarter . In most instances, the fees are payable quarterly in arrears.  Fees for RDG Capital's services for any period that is less than one full quarter are prorated. Clients' fees will be adjusted quarterly on the basis of the market value of the assets, including cash or its equivalent, being managed as of the end of the preceding quarter.  In cases where cash is held in a money market fund, the client will pay fees within that fund in addition to the above fees charged by RDG Capital. 
 
RDG Capital reserves the right to negotiate its fee schedule and the proration of fees for additional deposits and withdrawals depending on the size and complexity of the account, its fee schedule, and also reserves the right to waive its minimum annual fee at its discretion.
 
 
	Text18: 
	Text19:  Fees for Assets Utilizing Outside `Sub-Advised' Managers 
RDG Capital offers certain services provided by Envestnet pursuant to which RDG Capital provides asset allocation services to clients using the investment options in Envestnet's Program.  Depending on an individual client's investment objectives and risk profile, RDG Capital develops an asset allocation strategy and engages selected asset managers on the client's behalf.  Clients participating in the Program pay a program fee out of which RDG Capital, Envestnet, any sub-managers and the account administration fee (which includes charges for advisory, brokerage and account reporting) are paid.  Fees are payable quarterly in advance based on the market value of the account at the end of the previous quarter and are prorated to the end of the quarter upon inception of the account.  There is a minimum annual fee of $1,500.  Services may be terminated by any party upon five days' prior written notice to the other parties.  Upon termination, any sub-advisory fees may be prorated to the date of termination and any prepaid fees with respect to the days after the date of termination will be returned to the client.
 
Fee Schedule for Envestnet's Private Wealth Management Program provided through RDG Capital:
1.75 % on the First  $1,000,000
1.50% on the Next $ 2 Million
1.25% on the Next $ 2 Million
1.10% over $ 5 Million 
 
A Separate Brochure for Envestnet's Private Wealth Management Program provided through RDG Capital is given to clients and may also be obtained by contacting RDG Capital, directly.
 
Custody and Services Fees
Generally, clients of RDG Capital may have one or more brokerage accounts with Telemus Investment Brokers (“TIB”) unless a separate brokerage arrangement or custodial service is preferred by the client. Securities transactions and custody services utilizing TIB are cleared through Fidelity Investment's National Financial Services ("NFS") Division.  Fees for services provided by TIB and/or NFS, including such services as custody, execution and clearing, preparation and mailing of periodic reports and confirmations, and collection and reconciliation of dividends and interest received on investments are based on a percentage of the market value of assets in the client's account at the end of the quarter, regardless of the number of transactions effected in the account.  The fee may be billed and debited directly from the client's account, depending on the client's instructions, on a quarterly basis.  In addition, to the extent any other broker-dealers are used, the client is responsible for paying any custody, execution and clearing charges of those broker-dealers, and any other fees that may be charged by such broker-dealers.  In addition, TIB may receive directly from mutual funds or their distributors and/or other investment advisers compensation for administrative, distribution or shareholder related services in connection with investments in the funds as set forth in funds' prospectuses , including shareholder servicing pursuant to Rule 12b-1 under the ICA of 1940.   
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Proxy Voting
RDG Capital has adopted proxy voting procedures to ensure that necessary information is received and votes cast in a timely manner. RDG Capital recognizes that proxies have economic value and, in keeping with RDG Capital's fiduciary responsibilities, are voted in the best interest of the shareholder or plan beneficiary.  Because RDG Capital generally makes investments in companies in which RDG Capital has confidence in management, proxies are generally voted in favor of management's recommendations. When RDG Capital has been granted the authority to vote proxies on behalf of clients, RDG Capital's investment management staff will review, analyze and note the appropriate vote to be cast. In the event of a material conflict of interest between RDG Capital and it's clients, shares are always voted in the best interest of the client.
 
RDG Capital's Proxy Voting Policies and Procedures provide that proxies with respect to foreign companies may not be voted if the costs to the client of voting the shares outweigh the benefits or, in certain cases, where the company is in a country which prohibits shareholders who vote proxies from trading the company's shares within a given period of time around the shareholder meeting date (“share blocking”).  If the application of the voting guidelines is unclear, the matter is not covered by the voting guidelines or the voting guidelines call for case-by-case review, RDG Capital's investment management staff will formulate a recommendation on the matter in accordance with RDG Capital's goal of maximizing client assets.
Based upon street-name holdings of RDG Capital's clients, proxy material is received from various sources.  RDG Capital investment management staff reviews the proposals and a proxy representative votes on all proxies, utilizing the appropriate  Proxy Voting Form as authorized, for each particular issue, as decided for the given clients affected.  All signed proxy forms are maintained in the proxy files.
 
Clients may obtain information from RDG Capital relating to the voting of proxies on client securities, by submitting a written request to:
 
RDG Capital LLC
Attn: Compliance Department
4400 Post Oak Parkway, Suite 1450
Houston, Texas 77027
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Types of Clients
 
RDG Capital LLC provides investment management services to institutions, individuals (including minors), partnerships, individual retirement accounts, retirement plans for self-employed persons, retirement plans, corporations and other parties, including limited partnerships that invest in securities.
 
Types of Investments
RDG Capital may offer advice to clients on investing in limited partnerships or other pooled investment vehicles that invest in securities.
 
Education and Business Standards
RDG Capital does not maintain specified formal criteria regarding education or business experience that persons associated with it are required to meet; rather, it prefers to assess each individual on his or her own particular merits and capabilities.  RDG Capital does, however, ensure that all executives and officers have obtained either relevant higher education and/or professional qualifications and/or have obtained experience in specific investment fields and, further, that all RDG Capital personnel providing services are appropriately licensed to do so.
 
Education and Business Background
 
Gregory A. Reid
Born 1965
Chief Executive Officer - RDG Capital LLC; Chairman, Investment Committee, RDG Capital LLC; 
Formerly Managing Member & Portfolio Manager of the the Telemus Income Opportunity Fund LP
Senior Vice President, Merrill Lynch Private Banking Group, 1997 to 2007
Vice President, Goldman Sachs & Co. 1991 to 1997
Master of Business Administration, Northwestern University, 1991
Bachelor of Business Administration, Texas A & M University, 1987
 
John Coleman Dawson III
Born 1962
President - RDG Capital LLC
Formerly Partner - Telemus Capital Partners
Senior Vice President Private Banking Group, 1997 to 2007
Vice President, Goldman Sachs & Co. 1991 to 1997
Solomon Brothers - Investment Banking
Master of Business Administration, Stanford University,
BA Economics, Washington & Lee Univeristiy, Cum Laude
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	Text27: Frank T. "Ted" Gardner III, CFA
Born 1973
Research Director and Portfolio Manager, RDG MLP Fund LP
Formerly Reserach Director , rtfolio Manager Telemus Income Opportunity Fund LP
MLP Analyst, Raymond James & Associates 2004 to 2007
Financial Advisor, UBS Financial Services, 2001 to 2004
Bachelor of Business Administration, University of Texas at Austin, 1994
Master of Business Administration, University of St. Thomas, 2004
 
William W. Cathriner, II
Born 1962
Chief Operating Officer, Chief Compliance Officer, RDG Capital LLC
Sr. Managing Director, Castile Compliance Services LLC 2009 to 2010
Senior Vice President, Director of Investment Compliance, BBVA Compass Bank 2002 to 2009
Vice President and Compliance Officer, Amherst Securities Group, 2000 to 2002
Compliance Specialist, A I M Management Group, 1995 to 1999
Bachelor of Arts, Economics, University of Texas at Austin, 1985
Master of Business Administration, University of Texas at Austin, 1990
 
Other Financial Industry Activities or Affiliations
 RDG Capital has a Services Agreement (“the agreement”) in place with Telemus Investment Brokers, LLC 
 (`TIB”) whereby certain brokerage, billing, custodial and performance reporting services are provided to 
clients of RDG Capital.  The owners of RDG Capital were once Partners of Telemus Capital Partners, the  parent 
firm of TIB, but have established RDG Capital as a separately managed investment adviser effective 
July 1, 2010.  TIB is registered with the SEC as a broker-dealer with  various states and is also a FINRA
member firm.  Certain fees  collected by TIB are subject to the agreement in place between RDG 
Capital and Telemus Capital Partners whereby fees are collected by TIB and services provided before any 
monies are remunerated  to RDG Capital as discretionary account manager.
 
Participation or Interest in Client Transactions
Although brokerage placement with respect to specific accounts may vary by agreement, all securities transactions in RDG Capital accounts (unless otherwise directed by the client) are generally executed through Telemus Investment Brokers ("TIB"), a registered broker-dealer and service provider to RDG Capital under a separate agreement.   
Some broker-dealers may charge fees and commission rates that are lower than those charged by TIB.  Because RDG Capital believes that the brokerage services offered by TIB (including such factors as custodial services, execution capability, willingness to commit capital, financial stability and clearance and settlement capability offered through, and provided by NFS, its clearing broker) are of high quality, RDG Capital will not solicit competitive execution fees or commission rates from other brokers, and TIB/NFS may not (i) deal directly with market makers in over-the-counter or fixed income securities transactions, (ii) always bundle the transactions of an account with transactions of other accounts in order to receive volume discounts, or (iii) execute transactions at the lowest fees or commission rates available.  Accordingly, transactions will not always be executed by TIB and NFS at the lowest available execution fees or commission rates and in some instances the charges may be greater. 
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Officers and employees of RDG Capital may invest in shares of mutual funds and other securities that are recommended for purchase or sale by clients.  Personal securities transactions by such officers and employees are subject to RDG Capital's Code of Ethics, which includes various reporting and approval requirements described in summary below, in order to prevent actual or potential conflicts of interest with transactions recommended to clients.  The Code of Ethics applies not only to transactions by the individual, but also to transactions for accounts in which such person has an interest individually, jointly or as guardian, executor or trustee, or in which such persons or the person's spouse, minor children or other dependents residing in the same household have an interest.  Compliance with the Code of Ethics is a condition of employment.
As noted above, RDG Capital has adopted a Code of Ethics as required by Rule 204A-1 under the Investment Adviser Act.  RDG Capital's Code of Ethics sets forth certain standards of business conduct that govern the personal investment activities of employees and officers of RDG Capital, including the standard that the interests of advisory clients must be placed first at all times.  The Code of Ethics requires “access persons” of RDG Capital to report their personal securities transactions to RDG Capital on a quarterly basis and their securities holdings upon commencement of employment (or upon becoming an access person) and annually thereafter.  Access persons also must obtain approval from RDG Capital's Chief Compliance Officer before they acquire any ownership interest in any security in an initial public offering or limited offering.  The Code of Ethics requires all employees and officers of RDG Capital to comply with applicable federal securities laws and to promptly report any violation of the Code to the Chief Compliance Officer.  A copy of RDG Capital's Code of Ethics may be obtained by contacting RDG Capital's Compliance Department, at (713) 621-1777.
 
Conditions for Managing Accounts
RDG Capital does not impose specific conditions on the establishment or maintenance of direct advisory client accounts.  However, clients are required to enter into a written and signed investment advisory agreement with RDG Capital.  RDG Capital reserves the right to decline any new account, or to resign as adviser to any account after initiation of the investment advisory relationship.
 
Investment or Brokerage Discretion
RDG Capital generally renders investment advice to clients on a discretionary basis, pursuant to written authorization.  For those clients, RDG Capital has been granted authority to determine the broker or dealer to execute securities transactions, which securities are bought and sold, the total amount to be bought and sold, and the commission rates at which the transactions will be effected.  Limitations may be imposed by the client in the form of specific constraints on any of the aforementioned areas of discretion.  All brokerage transactions, including fixed income and over-the-counter transactions, unless directed otherwise by the client, will be effected through TIB, generally on an agency or riskless principal basis and in compliance with applicable law
 
	Text30: 
	Text31:  RDG Capital encourages, but does not require, its direct advisory clients to establish a securities brokerage account with TIB, which will then enter orders for the client's securities transactions through its clearing broker-dealer, NFS.  NFS executes the client's securities transactions and also serves as the custodian of the client's funds and securities.  However, upon receipt of a request from clients, clients may direct securities brokerage transactions to other broker-dealers and/or utilize other custodial arrangements.  If a client directs the use of a broker-dealer other than TIB and NFS for execution of securities transactions, RDG Capital may be unable to negotiate commissions or other fees and charges and would not be able to combine the client's transactions with those of other RDG Capital clients purchasing or selling the same securities.  RDG Capital may also be unable to provide timely monitoring of transaction activity and/or quarterly performance reporting.
 
With respect to the the use of sub-managers such as Envestnet, clients are required to maintain a brokerage account with TIB. TIM.  Accordingly, certain sub-manager(s) utilized by RDG Capital will effect all brokerage transactions on behalf of the client through TIB/NFS.  Thus, those sub-managers will not solicit prices from other broker-dealers and may not otherwise obtain “best execution.”  As a result, clients may receive less favorable net prices and executions of some transactions than might otherwise be obtainable from another broker-dealer.  However, other sub-manager(s) may effect transactions for an account with or through another broker-dealer if the sub-manager believes that “best execution” of transactions may be obtained through such other broker-dealer, including any broker-dealer that is affiliated with the sub-manager.  
Where RDG Capital has discretionary authority to select broker-dealers, RDG Capital will seek to obtain, through TIB and NFS, the best combination of price and execution when effecting brokerage transactions for client accounts.  RDG Capital believes that NFS' execution quality and its processes for monitoring the same are well within applicable industry standards and requirements.
 
 
Trade Aggregation and Allocation Policies
TIB may aggregate multiple account orders into blocks for execution, including orders of non-managed “inside accounts.”.  Participating accounts will receive the average price of any execution, where multiple executions are effected at different prices or where there is a partial execution of the block order.  Participating accounts will not receive any discounts on assessed commissions in addition to the discounted commission rates described below.
 
If there is a partial execution of an aggregated order, the aggregated executed order is allocated alphabetically to accounts in the amounts of the original order for such accounts until the number of shares/bonds from the partial execution are utilized.  The next partial allocation commences with the next alphabetical account in order and is allocated the same way, and so on, so that all accounts receive fair priority.  All blocked equity orders for inside accounts and equity orders for “outside accounts” rotate, every other trade, for first execution.  Outside account executions are further rotated among outside brokerage firms (i.e., first outside broker for an outside account that receives an execution in a series of executions which then becomes the last outside broker for an outside account on the next series of executions).  Alternatively, RDG Capital may choose to allocate to each account a percentage of the allocation on a pro-rata basis until the block is complete.
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	Text33:  
Due to the decentralized, dealer-based nature of the corporate bond market and the availability of issues, RDG Capital  seeks competitive bids and offers for its bond orders.  Where permitted, outside accounts are block traded with inside accounts for best available execution.  The bonds are then delivered to the respective brokerage firms, which, in turn, effect the trade.  Depending on the nature of the account relationship (i.e., whether TIB has been specified as the designated broker-dealer or not) RDG Capital's bond trading capability could be limited as to its ability to negotiate commissions and otherwise obtain best price and execution.  Client direction also may limit RDG Capital's ability to aggregate the client's transaction with those of other RDG Capital's clients purchasing or selling the same securities.
With respect to client relationships where TIB is the designated broker, RDG Capital will seek to obtain, through TIB and NFS, the best combination of price and execution when effecting brokerage transactions for client accounts.  RDG Capital believes that NFS' execution capabilities qualify and its process for monitoring the same to be well within applicable industry standards and requirements.
Where a block order is executed through TIB, individual accounts will not receive volume discounts on brokerage commissions.  In such instances, brokerage commissions vary by client depending upon the applicable commission discount.  The client's brokerage commission may be higher than if effected through another broker-dealer.  In addition to commissions charged, a mark-up or mark-down may be included on trades in equities where NFS acts as a specialist and in bond trades and equities that trade in the OTC market.
With respect to client relationships where another broker-dealer (i.e., not TIB) is to be utilized, the broker-dealer selected by the client for execution of transactions has referred that client to RDG Capital as an advisory client.  Such client accounts may pay brokerage commissions in excess of that which another broker-dealer might have charged. RDG Capital reserves the right to approve the broker-dealer selected by the client.  In some instances, RDG Capital may recommend that a client utilize another broker-dealer for execution of transactions.  RDG Capital may receive research services from such broker-dealer.                                                                         
Clients with outside accounts should recognize that they may be able to obtain discounts from published brokerage commission rate schedules.  Clients with arrangements provided by certain broker-dealers which they wish to maintain,  should available discounts themselves, and RDG Capital may not be able to negotiate such discounts on their behalf.
Additional Compensation
 
From time to time, RDG Capital may enter into agreements providing cash compensation to persons who refer clients to them.  These agreements are governed by, and require that the solicitor meet the disclosure and other requirements of Rule 206(4)-3 under the Investment Advisers Act.  The terms of the agreements may differ somewhat depending upon the circumstances, but generally RDG Capital pays a portion of the fees it receives from the introduced clients directly to the solicitor.  However, clients will not pay a greater advisory fee or any other fee to RDG Capital as a result of such arrangements.
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