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	Text1: Plexus Financial Services, LLC
	Text7: 153132
	Text8: 12/01/10
	Text13: 
	0: PFS Advisors, a division of Plexus Financial Services, LLC (Plexus) and a registered investment advisor with the state of Illinois, provides investment management services to affiliated clients. These services include:
 
Financial Advisory Services:
 
Plexus offers financial advisory services to any accredited and non-accredited business owners and individuals approaching or in retirement seeking financial advise. Plexus does not require a minimum net worth and fees will be assessed based on the services provided and time allocated for such services.
 
Services may include, but are not limited to:                                             Estimate Time Required
1. Identification of financial goals and objectives.                                                 1-3 hours
2. Collection and assessment of all relevant data.                                                   1-3 hours
3. Identification of financial problems and formulation of solutions.                     2-8 hours
4. Preparation of a financial plan with specific written recommendations.             2-8 hours
5. Implementation of recommendations.                                                                 1-6 hours     
6. Periodic review and update (quarterly, semi-annually, or annually).                  1-3 hours
 
Plexus may also give preliminary advice as to the need for estate planning and other planning strategies that may call for legal, accounting or other expert advice. In these cases, Plexus directs the client to the appropriate professional of his/her choice.
  
Fees for financial advisory services are generated either from: (a) a negotiated flat dollar amount and are typically charged at the time a client signs a Financial Advisory Services Agreement; (b) an hourly rate, which will be negotiated based on the actual hours spent in consultation with the client, evaluation and preparation time, plus reimbursement for direct out-of-pocket expenses incurred for the service; or (c) an annual fee, which will be negotiated based on the estimated time to be spent in consultation throughout the year. In limited circumstances, including but not limited to consultation with qualified plans, the advisory services fee may be based on the balance of an account which is not managed by the IAR.
 
A basic plan would require an estimate of 6-8 hours for a flat fee of $1,800.  More complex plans, i.e. multiple asset sources, tax issues, estate planning needs, would require more time and additional costs at the hourly rates dependent on the level of experience of the adviser required (Hourly Rates pg. 9).
 
Financial advisory fees shall generally not exceed a flat rate of $10,000, $500 per hour; or $5,000 per year where charged annually. However, based on circumstances, a higher fee may be negotiated. In such instances the IAR shall request pre-approval from Plexus' Compliance Department. The Compliance Department will notify the IAR of whether the circumstances warrant a higher fee.
 
A client may terminate a financial advisory contract without penalty by written notice within five (5) business days from the date of client's acceptance of the Financial Advisory Services Agreement. All fees paid to the date of termination, but not yet earned, will be refunded immediately.
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	Text9: Plexus Financial Services, LLC
	Text10: 27-1746834
	Text14: 
	Text15: Investment adviser representatives (IAR) may also charge a flat dollar rate for managing multiple accounts or in combination of percentage of assets under management. These fees are determined separately for each account. Furthermore, the rate to be applied depend on, but are not limited to, the type of assets under management, the composition of structure of the account, the size of the account, and the services required by the client. Fees, including flat dollar rates and combination method will generally be calculated at a total rate equal to or less than 2.25% and are negotiable. 
 
In addition to fees for assets under management, customers may also be charged for costs associated with executing transactions, commonly referred to as "ticket charges". A schedule of these charges may be obtained from the client's IAR.
 
IARs may impose a minimum fee when charging a fixed percentage rate for managing assets. This must be approved in advance in writing by Plexus' Compliance Department.
 
Either party may terminate an investment advisory services agreement at any time with written notice. If the client terminates the relationship within five (5) business days of signing the agreement, the client will receive a full refund of fees. After five (5) business days, the client's refund will be prorated for work performed by adviser up to the time Plexus Financial Services receives the written notice of termination.
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	Text19: Educational and Business Standards:
At a minimum any associated person that shall be designated as an adviser shall be required to have a college degree from an accredited institution and 5 years experience in the financial and investment field. The degree requirement may be waived if the candidate has 10 years experience in the field and can show competent skills in providing financial advice.
 
Plexus requires each of it's IAR's to either pass the qualification examinations required by their home state's licensing requirements or hold a valid professional designation waiver as determined by each state's Blue Sky Laws. If the IAR's home state does not have a registration requirement and he/she does not hold a bona fide professional designation waiver, then the IAR must meet Plexus' established procedures.
 
John W. Vogel, Born 1958 
 
Educational Background:
BS in Finance, Metropolitan State College, Denver, CO  1984
MS in Financial Services, American College, Bryn Mawr, PA  2001
Professional Designations: ChFC, CRC, AIF
 
Business Background:
CEO, Plexus Financial Services, April 2010 - Present
Senior Investment Advisor, 401k Educators, June 2002- March 2010
 
Lawrence A. Tantilla, Born 1964
 
Educational Background:
BA in Education, University of Illinois, Champaign-Urbana, IL  1988
MS in Administration, Aurora University, Aurora, IL  1994 
 
Business Background:
Chief Compliance Officer, Plexus Financial Services, April 2010 - Present
Owner/Advisor, Tantilla Financial Services, January 2008 - March 2010
Registered Representative, Principal Financial Group, November 2003 - December 2007
 
 
Plexus Financial Services is also registered with the Securities and Exchange Commission, FINRA and various regulatory organizations to provide services as a Broker/Dealer. In this capacity, Plexus may be compensated by fees or commissions. The Principals of Plexus, in their capacity as Registered Representatives of Plexus, may recommend Plexus' Broker/Dealer services to clients who have or are utilizing Plexus advisory services. Clients are under no obligation to purchase or sell securities through Plexus. However, if they choose to do so, commissions may be earned which may be higher or lower than commission rates found at other Broker/Dealers.
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Written Policies and Procedures
	Text21: Code of Ethics
 
Pursuant to Rule 204A-1 of the Investment Advisors Act of 1940, Plexus has adopted a Code of Ethics for its employees and IARs. While Plexus is confident of its employees' and representatives' integrity and good faith, there are certain instances where employees and/or representatives possess knowledge regarding present or future transactions or have the ability to influence portfolio transactions made by employees and/or representatives for their clients in securities in which they may also personally invest. In these situations personal interest may conflict with that of the Firm's clients.
 
Plexus' Code of Ethics requires that its employees and IARs conduct themselves in a manner such that the interests of the client take precedence over all others and effect securities transactions in such a way to avoid any conflict between the interest of any customer and the interest of any associated person of Plexus.
 
For additional information or to obtain a copy of this Code of Ethics, you may contact your IAR or Plexus directly at 847-307-6100.
 
 
Written Policies and Procedures
 
Pursuant to Rule 206(4)-7 of the Investment Advisors Act of 1940, Plexus has adopted and implemented written policies and procedures which are reasonably designed to prevent violation of the federal securities laws. Plexus will periodically review these written policies and procedures for their adequacy.
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	Text26: Portfolio Management Services for Individuals, Businesses or Institutional Clients: 
 
These services will include, but are not limited to, providing ongoing portfolio performance review, implementation of portfolio planning to meet client's plan objectives and risk/return tolerance as well as continual review of clients portfolio to ensure plan remains consistent with client's financial and personal objectives and risk/return tolerances. Portfolio performance review is defined as providing guidance in reference to due diligence and review of investment options for retirement plan sponsors, recommendations in terms of appropriate plan design and choosing a carrier for a plan sponsor.
 
Portfolio management services will include: due diligence reviews, funds evaluations, benchmark reviews and market comparisons.
 
We will be compensated either through a flat fee, or a calculated fee based on assets under management (AUM) and fair and equitable pricing, or through an hourly rate depending on the services required and/or rendered. For corporate clients this will also include plan reviews and evaluations to confirm plans are consistent with goals, costs, services provided and ERISA and DOL regulations.
 
Primarily, fees for such services are based on the application of a fixed percentage rate to the amount of assets under management.  Typically this rate will not exceed 2% or 200 basis points.
 
AUM Fee Schedule is as follows:
 
        AUM                                             Fee in Percentage                                     Basis Points:
$0-$500,000                                                       2%                                                     200 bps
$500,000-$750,000                                      1.50-1.99%                                       150-199 bps
$750,001-$1,000,000                                   1.00-1.49%                                       100-149 bps
$1,000,001-$2,000,000                                   .75-.99%                                            75-99 bps
$2,000,001-$4,000,000                                   .50-.74%                                            50-74 bps
$4,000,001-$6,000,000                                   .25-.49%                                            25-49 bps
$6,000,001 and above                                     .05-.24%                                              5-24 bps
 
 
Flat Fees:
When we act only as a consultant to a plan will a flat fee arrangement be utilized. These fees will be based on the size of the plan and the services utilized and are subject to negotiation.
 
Our fee to help start up a plan is $1,500. There will also be an annual charge of $1,500 that can be offset by plan commissions based on assets under management.
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	Text34: 
	Text35: For plans under $5 million in assets the flat fee will be 50 bps, for which the following services will be provided:
 
     Implementation for New Clients
     Coordinate plan marketing and conversion (if applicable)
     Complete fiduciary review and checklist
     Review and/or create and Investment Policy Statement for the plan
 
     Ongoing Services
     Provide ANNUAL investment reviews, analysis and recommendations
     Inform and consult on IRS/DOL developments and regulations
     Assist with communications to participants
     Coordinate and support participant presentations
     Provide ongoing assistance with provider 
 
For plans over $5 million in assets the flat fee will be 25 bps, for which the above services will be provided in addition to:
 
     Implementation for New Clients
     Develop a participant education campaign
 
     Ongoing Services
     Provide QUARTERLY investment reviews, analysis and recommendations
     Coordinate participant presentations (including GAP Statement Prep)
 
Hourly Fees:
Advisory services can be charged at an hourly rate if mutually agreed upon by the client and advisor. Rates will be determined by the complexity of services rendered and the level of expertise of the advisor. This will be established at initial meeting upon analysis of client needs.
 
     Hourly Rates
     Advisors with 5-7 years experience     $250/hour
     Advisors with 8-10 years experience   $300/hour
     Advisors with 10+ years experience    $350/hour
 
Hourly fees for servicing clients in geographic areas outside a 150 mile radius of our office may be increased up to $500/hour due to additional logistical costs.
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	Text42: Pension Consulting Services:
 
Plexus provides advisory services, separately or in combination as described below, to retirement benefit plans. Plexus will contract with plan sponsors/trustees for various services to the plan.
 
Plexus will provide, but are not limited to, the following services,  (with estimated time requirements):
     Review current provider services & fee arrangement: 2-5 hours
     Complete Market Review to other providers: 8-20 hours
     Oversight and management of plan transition: 6-10 hours
     Current Investment Due Diligence and Analysis: 3-8 hours
     Ongoing investment monitoring: 3-8 hours quarterly or annually
     Education program development and implementation: 4-10 hours
     Group Meetings and participant guidance: 3-8 hours per day
     Review or development of Investment Policy Statement: 2-7 hours
     Establish retirement plan committee: 3-8 hours
     Creating comprehensive audit file: 3-8 hours 
     Other needs as required or determined
 
The nature or the topics covered or services provided will be determined by Plexus and the client under the guidelines of ERISA Section 404(c), and the DOL. They can be provided individually or in combination as a packaged program based on the services rendered and time required at a rate or fee negotiated by both parties.
 
Fees will be agreed upon by both parties according to the methodologies previously listed in this form, i.e. hourly rates, AUM, flat fees or in combination, which may include additional forms of service we provide.
 
Plexus will base suggestions and recommendations to the client on information provided by the client. Client may accept or disregard, in whole or in part, any recommendation or suggestion made by Advisor.
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	Text49: Third Party Investment Advisors:
 
Plexus has entered into agreements with various non-affiliated investment advisers to offer asset allocation and asset management services to PFS Advisors clients. Each IAR of Plexus shall assist their client in formulating a strategic investment portfolio based on the client's investment objectives.
 
Once formulated, a suitable third party manager may be selected to implement and continually manage the plan. In preparing the strategic plan, each IAR shall set restrictions or limitations on the management of the account and explain to the client the continual account activity transacted by the third party manager on a regular basis. Also, Plexus periodically reviews the current and historical performance record of each third party manager prior to introducing clients to the non-affiliated investment advisers.
 
By agreement, the total fee charged to each client by the non-affiliated investment adviser will not normally exceed 3% of assets under management. Plexus negotiates with each non-affiliated investment adviser its management service fee, which is factored into the 3% benchmark, and the maximum allowable fee that any IAR may charge their client, as disclosed in the Client Services Agreement and or similar documentation. Plexus' IAR's are compensated in conformance with the negotiated fee schedule.
 
Plexus has business relationships with the following non-affiliated investment advisers:
 
Curian Capital
 
The relationship of Plexus with the non-affiliated investment advisers will be clearly communicated to all clients in the non-affiliated investment adviser's Client Services Agreement and/or other similar documentation. Each non-affiliated investment adviser is required to provide Plexus and each of its IARs with a disclosure statement, typically Schedule H of their form ADV, and a copy of their Form ADV.
 
Compensation is usually received by Plexus after services are rendered. Fees paid in advance will typically be refunded to the client prorated to the number of days in the quarter in which the client received the services, however, refund policies may vary depending on the non-affiliated investment adviser's fee schedule and terms. Generally an agreement may be terminated within 30 days written notice, however, all compensation arrangements, including refunds, and termination provisions will be disclosed in the non-affiliated investment advisers Client Services Agreement Form ADV.
 
Plexus will ensure whether each non-affiliated investment adviser with whom it has an agreement is properly registered with all appropriate regulatory authorities.


