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FORM ADV Applicant: Mississippi Investment SEC File Number: Date:

PartII - Page 2 Management Co., LLC <01. 152588 1/4/2010
1. A. Advisory Services and Fees. (check the applicable boxes) For each type of service provided, state the
approximate % of total advisory billings from

Applicant: that service. (See instruction below.)
E (1) Provides investment SUPEIVISOTY SETVICES ..........ovevevevirererrseeesessesesssseeseesesesessesesesessseseesesssesesessesenneas 100 %
: (2) Manages investment advisory accounts not involving investment supervisory Services..................... %
: (3)  Furnishes investment advice through consultations not included in either service described above... %
] (4)  Issues periodicals about securities by SUDSCIIPLION ......cvevveeeiereeieiieiie ettt e e eee e %
] (5)  Issues special reports about securities not included in any service described above............cccecevcenee %
] (6)  Issues, not as part of any service described above, any charts, graphs, formulas, or other devices
o which clients may use t0 eValuate SECUTTLIES. ... .ectirtiiriieeiieitie ettt ettt ettt sbe e e eee %
|:| (7)  On more than an occasional basis, furnishes advice to clients on matters not involving securities... %
[ ] (8)  Provides @ tIMING SEIVICE ....cc.ueiiuieeieriieeiiieiieerttteitestteetteeteeesttes e eesteestessatesubeansaesaeesnseensaenseenseesnnn s s %
i (9) Furnishes advice about securities in any manner not described above..........coccoeveviieieresiese e, %

(Percentages should be based on applicant’s last fiscal year. If applicant has not completed its first fiscal year,
provide estimates of advisory billings for that year and state that the percentages are estimates.)

Yes No
B. Does applicant call any of the services it checked above financial planning or some similar term? . . . . . ..
C. Applicant offers investment advisory services for: (check all that_apply)
IEI (1) A percentage of assets under management |:| (4)  Subscription fees
(2) Hourly charges |:| (5) Commissions
(3) Fixed fees (not including subscription fees) @ (6)  Other

D. For each checked box in A above, describe on Schedule F:

the services provided, including the name of any publication or report issued by the adviser on a subscription basis or for
a fee

applicant’s basic fee schedule, how fees are charged and whether its fees are negotiable

when compensation is payable, and if compensation is payable before service is provided, how a client may get a refund
or may terminate an investment advisory contract before its expiration date

2.

Types of clients - Applicant generally provides investment advice to: (check those that apply)

0]
0]
[ ]
0]

°Caw

Individuals IE E Trusts, estates, or charitable organizations
Banks or thrift institutions IE F. Corporations or business entities other than those listed above
Investment companies |:| G. Other (describe on Schedule F)

Pension and profit sharing plans

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1)




FORM ADV Applicant: Mississippi Investment
Part II - Page 3 Management Co., LLC

SEC File Number:
801- 152588

Date:
1/4/2010

3. Types of Investments. Applicant offers advice on the following: (check those that apply)

E EEE EE] EEE]

A. Equity securities

(1) exchange-listed securities
(2) securities traded over-the-counter
(3) Foreign issuers

B. Warrants

C. Corporate debt securities (other than commercial paper)

D. Commercial paper
E.  Certificates of deposit
F.  Municipal securities

G. Investment company securities:
(1) variable life insurance
(2) variable annuities
(3) mutual fund shares

@ H. United States government securities

(1) securities
(2) commodities

(1) tangibles
(2) intangibles

(1) real estate

O O el

I.  Options contracts on:

J.  Futures contracts on:

(2) oil and gas interests
(3) other (explain on Schedule F)

K. Interests in partnerships investing in:

|:| L. Other (explain on Schedule F)

4. Methods of Analysis, Sources of Information, and Investment Strategies.

A. Applicant’s security analysis methods include: (check those that apply)

(1) [O] Charting @ [O] cyelical
(2) IEI Fundamental 5) |:| Other (explain on Schedule F)
3) IEI Technical
B. The main sources of information applicant uses include: (check those that apply)
(1) IEI Financial newspapers and magazines (5) |:| Timing services
2) IEI Inspections of corporate activities (6) IE' Annual reports, prospectuses, filings with the
3) IE Research materials prepared by others Securities and Exchange Commission
4 @ Corporate rating services @) @ Company press releases
(8) [O] Other (explain on Schedule F)
C. The investment strategies used to implement any investment advice given to clients include: (check those that apply)
(1) IEI Long term purchases %) IEI Margin transactions
(securities held at least a year)
2) @ Short term purchases (6) Option writing, including covered options,
(securities sold within a year) uncovered options or spreading strategies
3) |:| Trading (securities sold within 30 days) @) |:| Other (explain on Schedule F)
) [ ] Short sales

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1)




FORM ADV Applicant: Mississippi Investment SEC File Number: Date:

Part II - Page 4 Management Co., LLC

801- 152588 1/4/2010

5.

Education and Business Standards.

Are there any general standards of education or business experience that applicant requires of those involved in Yes No

determining or giving investment advice to ClIENtS? ..........cooiiiiiiiiiiiiiiiii i

(If yes, please describe these standards on Schedule F)

Education and Business Background.

For:

¢  each member of the investment committee or group that determines general investment advice to be given to clients, or
¢ if the applicant has no investment committee or group, each individual who determines general investment advice

clients (if more than five, respond only for their supervisors)
¢ each principal executive officer of applicant or each person with similar status or performing similar functions.

On Schedule F, give the:
* name ¢  formal education after high school

*  year of birth *  business background for the preceding five years

Other Business Activities. (check those that apply)

|:| A. Applicant is actively engaged in a business other than giving investment advice.
|:| B. Applicant sells products or services other than investment advice to clients.
|:| C.  The principal business of applicant or its principal executive officers involves something other than providing

investment advice.

(For each checked box describe the other activities, including the time spent on them, on Schedule F.)

Other Financial Industry Activities or Affiliations. (check those that apply)
|:| A. Applicant is registered (or has an application pending) as a securities broker-dealer.

|:| B. Applicant is registered (or has an application pending) as a futures commission merchant, commodity pool operator
or commodity trading adviser.
|:| C. Applicant has arrangements that are material to its advisory business or its clients with a related person who is a:

|:| (1) broker-dealer |:| (7) accounting firm

|:| (2) investment company |:| (8) law firm

|:| (3) other investment adviser |:| (9) insurance company or agency
IEI (4) financial planning firm |:| (10) pension consultant

|:| (5) commodity pool operator, commodity trading |:| (11) real estate broker or dealer
adviser or futures commission merchant

|:| (6) banking or thrift institution |:| (12) entity that creates or packages limited partnerships

(For each checked box in C, on Schedule F identify the related person and describe the relationship and the arrangements.)
Yes No

D. Is applicant or arelated person a general partner in any partnership in which clients are solicited to invest?..

(If yes, describe on Schedule F the partnerships and what they invest in.)

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1)




FORM ADV Applicant: Mississippi Investment SEC File Number: Date:

Part II - Page 5 Management Co., LLC

801- 152588 1/4/2010

9.

Participation or Interest in Client Transactions.

Applicant or a related person: (check those that apply)

O O OO

A. As principal, buys securities for itself from or sells securities it owns to any client.
B. As broker or agent effects securities transactions for compensation for any client.

C. As broker or agent for any person other than a client effects transactions in which client securities are sold to or
bought from a brokerage customer.

D. Recommends to clients that they buy or sell securities or investment products in which the applicant or a related
person has some financial interest.

E. Buys or sell for itself securities it also recommended to clients.

(For each box checked, describe on Schedule F when the applicant or a related person engages in these transactions and

what restrictions, internal procedures, or disclosures are used for conflicts of interest in those transactions.)

Describe, on Schedule F, your code of ethics, and state that you will provide a copy of your code of ethics to any client or
prospective client upon request.

10. Conditions for Managing Accounts. Does the applicant provide investment advisory services, manage Yes
investment advisory accounts or hold itself out as providing financial planning or some similarly termed
services and impose a minimum dollar value of assets or other condition for starting or maintaining an
account?

(If yes, describe on Schedule F)

No

11.

Review of Accounts. If applicant provides investment supervisory services, manages investment advisory account,
or holds itself out as providing financial planning or some similarly termed services:

A.

Describe below the reviews and reviewers of the accounts. For reviews, include their frequency, different levels, and
triggering factors. For reviewers, include the number of reviewers, their titles and functions, instructions they receive
from applicant on performing reviews, and number of accounts assigned each.

Portfolio managers and other investment personnel (including accounting personnel designated and
supervised by investment personnel) review each client's investment portfolio on a regular basis to ensure
that investments are made in conformity with clients' stated objectives. Trades for client accounts are
verified by portfolio managers for accuracy and appropriateness. Generally, and unless the client dictates
more frequent meetings, portfolio managers will meet each client on at least an annual basis to review
goals, objectives, holdings and portfolio performance to ascertain the continued appropriateness.

Describe below the nature and frequency of regular reports to clients on their accounts.

Clients will have daily access to their accounts via an internet portal to the custodian. Upon request,
clients may receive confirmation of purchase and sale transactions directly from the executing
broker-dealer. On a monthly or quarterly basis (as directed by each client), MIMCO sends reports to
clients, or makes them available via the web, showing, at a minimum, transactions for the period and
portfolio holdings. Performance reporting will generally be provided on a quarterly basis, but no less than
once per year. Appropriate commentary is made available separately to our clients as markets dictate.

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1)




FORM ADV Applicant: Mississippi Investment SEC File Number: Date:

Part II - Page 6 Management Co., LLC

801-152588 1/4/2010

12.

Investment or Brokerage Discretion.

A. Does applicant or any related person have authority to determine, without obtaining specific client consent, the:

C INO
(1) securities to be BOUZht OT SOLA? .....ceuuiiiiiiiiiieiee ettt et ettt st se et e e e s

Yes No

(2) amount of securities to be bOught OF SOIA? ......cc.eeieiieieie e ere e e s
Yes No

(3) Dbroker or dealer t0 DE USEA?  ..ocoiiiiiiiiiiciicee ettt ettt ettt et baeaae e

Yes No

(4)  COMMISSION TAES PAIA? ..eeviieiiiieieitie e etiettiettetteetteste et eae et e et e e e s esaeseesaessesssessesssensesseanseeseansenneensenn

es No
B. Does applicant or a related person suggest brokers t0 CIENtS? ..........cccoevirviinriiniinieinereee e

For each yes answer to A describe on Schedule F any limitations on the authority. For each yes to A(3), A(4)
or B, describe on Schedule F the factors considered in selecting brokers and determining the reasonableness
of their commissions. If the value of products, research and services given to the applicant or a related
person is a factor, describe:

¢ the products, research and services

¢ whether clients may pay commissions higher than those obtainable from other brokers in return for those products
and services

. whether research is used to service all of applicant's accounts or just those accounts paying for it; and

i any procedures the applicant used during the last fiscal year to direct client transactions to a particular broker in
return for product and research services received.

13.  Additional Compensation.
Does the applicant or a related person have any arrangements, oral or in writing, where it:
A.  ispaid cash by or receives some economic benefit (including commissions, equipment or non-research Yes No

services) from a non-client in connection with giving advice toclients? .. ............ ... ... .. .....
Yes No
B.  directly or indirectly compensates any person for client referrals?. ......... ... ... ... .. .. .. ...
(For each yes, describe the arrangements on Schedule F.)
14.

Balance Sheet. Applicant must provide a balance sheet for the most recent fiscal year on Schedule G if applicant:

. has custody of client funds or securities (unless applicant is registered or registering only with the
Securities and Exchange Commission); or

. requires prepayment of more than $500 in fees per client and 6 or more months in advance
Yes No
Has applicant provided a Schedule G balance Sheet?..........ccooevieiiiiieieeie e

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1)




Schedule F of Applicant: SEC File Number: Date:
FORM ADV Mississippi Investment
Continuation Sheet for Form ADV Part I | Management Co., LLC 801- 152588 1/4/2010
(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules)
1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.:
Mississippi Investment Management Co., LLC 94-3486614
Item of Form
(identify) Answer
1.D

Mississippi Investment Management Company, LLC (MIMCO) provides discretionary and
non-discretionary investment supervisory services to state and local entities, corporations,
pension and profit sharing plans, foundations and endowments, and individuals.

Individual Accounts

Each individual account is generally subject to a standard minimum annual revenue
requirement as part of the investment management agreement. Generally, the minimum
annual revenue for both fixed and equity accounts is $500.00 and is automatically charged as
part of the billing process.

Advisory fees paid by clients are generally based upon a percentage of assets under
management and will depend on the type and size of the account and the specific
investment strategy employed. However, from time to time, MIMCO may offer investment
advisory services on a fixed fee basis. The fee charged to a client may be payable either in
advance or in arrears. While fees may be individually negotiated, managed account clients
will generally pay advisory fees based on a percentage of assets under management in
accordance with the following schedule:

Standard Fee Schedule - Individual Division
Equity

First S1 million of assets 1.25%

Next $4 million of assets 0.85%

Next $5 million of assets 0.70%

Assets exceeding $10 million 0.60%

Fixed Income

First S1 million of assets 0.60%
Next $4 million of assets 0.45%
Next $10 million of assets 0.35%
Assets exceeding $10 million 0.25%

(Complete amended pages in full, circle amended items and file with execution page (page 1).




Schedule F of Applicant: SEC File Number: Date:
FORM ADV Mississippi Investment

Continuation Sheet for Form ADV Part I | Management Co., LLC 801- 152588 1/4/2010

(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules)
1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.:
Mississippi Investment Management Co., LLC 94-3486614
Item of Form
(identify) Answer

1D g Fees are payable quarterly or monthly, either in arrears or in advance, as agreed to on a
Continue

client by client basis.

For accounts that pay in advance, if the account is terminated during the calendar quarter,
the fee will be prorated based on the period of time during the quarter that the account was
open and any unused portion of any fees paid in advance will be returned to the client.

From time to time, to the extent consistent with the client's investment objectives and
strategies, MIMCO may invest client assets in unaffiliated investment vehicles, such as
mutual funds and/or exchange traded funds. Clients may choose to participate in the
custodian's sweep programs, which may offer commingled investment vehicles such as
money market mutual funds. All such funds typically incur fees for investment advisory,
administrative and distribution services. Clients whose accounts are invested in such funds
that are unaffiliated with MIMCO will pay two levels of advisory fees - one through the
unaffiliated fund to its investment advisor and one to MIMCO.

Nondiscretionary Consulting Services

MIMCO may provide nondiscretionary consulting services to clients. MIMCO will generally
negotiate a fixed fee with the client for such services, payable either monthly or quarterly, in
arrears, as agreed to on a client by client basis. For clients that pay in advance, if the services
are terminated during the calendar quarter, the fee will be prorated based on the period of
time during the quarter that the account was open and any unused portion of any fees paid
in advance will be returned to the client.

Institutional Accounts

Each institutional account is generally subject to a standard minimum annual revenue
requirement as part of the investment management agreement. Generally, the minimum
annual revenue for both fixed and equity accounts is $5,000.00 and is automatically charged
as part of the billing process.

(Complete amended pages in full, circle amended items and file with execution page (page 1).




Schedule F of Applicant: SEC File Number: Date:

FORM ADV Mississippi Investment

Continuation Sheet for Form ADV Part I | Management Co., LLC 801- 152588 1/4/2010

(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules)
1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.:
Mississippi Investment Management Co., LLC 94-3486614
Item of Form
(identify) Answer

1D g For accounts that pay in advance, if the account is terminated during the calendar quarter,
Continue

the fee will be prorated based on the period of time during the quarter that the account was
open and any unused portion of any fees paid in advance will be returned to the client.

From time to time, to the extent consistent with the client's investment objectives and
strategies, MIMCO may invest client assets in unaffiliated investment vehicles, such as
mutual funds and/or exchange traded funds. Clients may choose to participate in the
custodian's sweep programs, which may offer commingled investment vehicles such as
money market mutual funds. All such funds typically incur fees for investment advisory,
administrative and distribution services. Clients whose accounts are invested in such funds
that are unaffiliated with MIMCO will pay two levels of advisory fees - one through the
unaffiliated fund to its investment advisor and one to MIMCO.

Standard Fee Schedule - Institutional Division

Equity

First $10 million of assets 0.85%

Next $15 million of assets 0.70%

Next $25 million of assets 0.60%

Assets exceeding $50 million 0.50%

Fixed Income

First $25 million of assets 0.35%

Next $25 million of assets 0.25%

Next $50 million of assets 0.20%

Assets exceeding $100 million 0.15%

Fees are payable quarterly or monthly, either in arrears or in advance, as agreed to on a
client by client basis. For accounts that pay in advance, if the account is terminated during
the calendar quarter, the fee will be prorated based on the period of time during the quarter
that the account was open and any unused portion of any fees paid in advance will be
returned to the client.

Financial Planning

In addition to investment supervisory services, MIMCO may provide financial planning
services to some of its clients. The services may include recommendations for portfolio
customization based on client's objectives, goals and financial situation.

(Complete amended pages in full, circle amended items and file with execution page (page 1).




Schedule F of
FORM ADV

Applicant: SEC File Number: Date:
Mississippi Investment

Continuation Sheet for Form ADV Part I | Management Co., LLC 801- 152588 1/4/2010

(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules)

1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.:
Mississippi Investment Management Co., LLC 94-3486614

Item of Form
(identify)

Answer

1D
Continued

4.B(8)

From time to time, to the extent consistent with the client's investment objectives and
strategies, MIMCO may invest client assets in unaffiliated investment vehicles, such as
mutual funds and/or exchange traded funds. Clients may choose to participate in the
custodian's sweep programs, which may offer commingled investment vehicles such as
money market mutual funds. All such funds typically incur fees for investment advisory,
administrative and distribution services. Clients whose accounts are invested in such funds
that are unaffiliated with MIMCO will pay two levels of advisory fees - one through the
unaffiliated fund to its investment advisor and one to MIMCO.

Nondiscretionary Consulting Services

MIMCO may provide nondiscretionary consulting services to clients. MIMCO will generally
negotiate a fixed fee with the client for such services, payable either monthly or quarterly, in
arrears, as agreed to on a client by client basis. For clients that pay in advance, if the services
are terminated during the calendar quarter, the fee will be prorated based on the period of
time during the quarter that the account was open and any unused portion of any fees paid
in advance will be returned to the client.

MIMCO may use any sources of financial or other information available to it that are believed
by MIMCO to be relevant in determining the advice which it will render or act upon.

MIMCO generally requires, at a minimum, a college degree and preferably an MBA, or other
advanced degree as its standard of education and/or comparable business experience. The
business background is a CFA designation or comparable business experience for those
employees providing investment advice to clients.

William A Whitney

Date of Birth: June 3, 1936

Education: MBA, University of Chicago

Designations: Chartered Financial Analyst (CFA)

Experience: 1974 Executive Vice President, Deposit Guaranty National Bank

1980 Manager, Howard Weil Labouisse and Freidricks, Jackson, MS

1988 Vice President - Investments, Prudential Securities

1997 Vice President- Investments, J.C. Bradford/ Paine Webber/ UBS Financial Services, Inc.
November 2004 - Retired

(Complete amended pages in full, circle amended items and file with execution page (page 1).




Schedule F of
FORM ADV

Applicant: SEC File Number: Date:
Mississippi Investment

Continuation Sheet for Form ADV Part I | Management Co., LLC 801- 152588 1/4/2010

(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules)

1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.:
Mississippi Investment Management Co., LLC 94-3486614

Item of Form
(identify)

Answer

6.
Continued

9. E

10.

Watson, Forbes (born 1960)

Education: University of North Texas, 1984, BA Finance

Millsaps College, 1995, MBA

Business Background: Principal, 2010 to Present

Senior Portfolio Manager, Voyageur Asset Management, August, 1998 - December, 2009

MIMCO's own assets may transact in the same securities in which MIMCO client accounts
invest. To address the potential conflicts of interest, MIMCO has adopted certain policies
and procedures. For example, MIMCO prohibits trading between MIMCO and client
accounts. In addition, MIMCO will not engage in the practice of "front running," or making a
purchase or sale transaction in a security immediately prior to client account transactions in
the same security. If purchase or sale transactions can be completed for all accounts at one
time, then MIMCO may participate in the transaction. If the transaction is completed in
multiple transactions, then MIMCO's transaction will be the last to be executed.

MIMCO has adopted and will maintain and enforce a Code of Ethics, which sets forth the
standards of conduct expected of principals and employees and requires compliance with the
federal securities laws and MIMCO's fiduciary duties, including the duties to put client
interests first and to maintain the confidentiality of client information. The Code also
addresses the personal securities trading activities of access persons in an effort to detect
and prevent illegal or improper personal securities transactions and requires initial and
annual holdings reports and quarterly personal securities transaction reports. All such
reports are requested and reviewed by MIMCO's Compliance Officer. Finally, the Code
provides that all employees are to certify their compliance on an ongoing basis. A copy of
the Code is available upon request by writing or calling MIMCO at the address or phone
number contained on Page 1.

While a minimum account size does not exist, a fixed minimum fee may, as addressed in Part
1 D, be assessed for small accounts to cover the opening; ongoing maintenance; investment
management, review and performance calculation; and personal meetings and consultations
expenses associated with the account. The minimum fee will generally not be considered for
small accounts related to other accounts MIMCO manages, such as for a family with multiple
accounts. As a result, MIMCO may negotiate fees and waive the minimum fee.

(Complete amended pages in full, circle amended items and file with execution page (page 1).




Schedule F of
FORM ADV

Applicant: SEC File Number: Date:
Mississippi Investment

Continuation Sheet for Form ADV Part I | Management Co., LLC 801- 152588 1/4/2010

(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules)

1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.:
Mississippi Investment Management Co., LLC 94-3486614

Item of Form
(identify)

Answer

11. A

11.B

12.

Portfolio managers and other investment personnel (including accounting personnel
designated and supervised by investment personnel) review each client's investment
portfolio on a regular basis to ensure that investments are made in conformity with clients'
stated objectives. Trades for client accounts are verified by portfolio managers for accuracy
and appropriateness. Generally, and unless the client dictates more frequent meetings,
portfolio managers will meet each client on at least an annual basis to review goals,
objectives, holdings and portfolio performance to ascertain the continued appropriateness of
the client's investment strategy.

Rounding. Unless directed otherwise by client, MIMCO employs a rounding methodology
with respect to certain percentage limitations contained in investment guidelines.

Clients will have daily access to their accounts via an internet portal to the custodian. Upon
request, clients may receive confirmation of purchase and sale transactions directly from the
executing broker-dealer. On a monthly or quarterly basis (as directed by each client),
MIMCO sends reports to clients, or makes them available via the web, showing, at a
minimum, transactions for the period and portfolio holdings. Performance reporting will
generally be provided on a quarterly basis, but no less than once per year. Appropriate
commentary is made available separately to our clients as market actions dictate.

Brokerage Arrangements - General
The accounts over which MIMCO exercises investment discretion are generally subject to
investment restrictions and guidelines developed in consultation with clients. These
restrictions and guidelines customarily impose limitations on the types of securities that may
be purchased and also generally limit the percentage of account assets that may be invested
in certain types of securities. Additional policies may be set by a client's board or investment
committee. MIMCO is generally authorized to make the following determination, consistent
with each client's investment goals and policies, without client consultation or consent
before a transaction is effected:

e Which securities or other investments to buy or sell;

* The total amount of securities or other investments to buy or sell;

* The broker-dealer through whom securities are bought or sold;

(Complete amended pages in full, circle amended items and file with execution page (page 1).




Schedule F of Applicant: SEC File Number: Date:

FORM ADV Mississippi Investment

Continuation Sheet for Form ADV Part I1 Management Co., LLC 801- 152588 1/4/2010

(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules)
1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.:
Mississippi Investment Management Co., LLC 94-3486614
Item of Form
(identify) Answer

12. * The commission rates at which securities or other investment transactions for client
Continued

accounts are affected; and
* The price at which securities and other investments are to be bought or sold, which
may include dealer spreads or mark-ups and transaction costs.

However, from time to time, MIMCO may accept accounts for which it has discretionary
authority to purchase securities for the account, but not select broker-dealers for
transactions. See the section, "Directed Brokerage" below. MIMCO may also accept
non-discretionary arrangements, where clients retain investment discretion with respect to
transactions in the account. In these situations, the client's retention of discretion may
cause the client to lose possible advantages that discretionary clients may derive from
factors that result from MIMCQ's ability to act on its recommendations for those
discretionary clients in a more timely fashion, such as the aggregation of orders for several
clients as a single transaction.

Trading Practices - General

As a fiduciary, MIMCO has an obligation to seek to obtain best execution of client
transactions under the circumstances of the particular transaction. As part of the custodian's
services, MIMCO has a trading relationship with the custodian and believes the routing of
orders through computer entry to the custodian's trading desk, as well as the depth and
breadth of the custodian's trading platform, materially enhances the ability to obtain best
execution; however, where mispricing of securities may take place, such as in the bond
market, MIMCO has every opportunity to conduct trading with any broker-dealer it believes
will provide best execution for the client, and will do so.

MIMCO does not engage in soft-dollar practices.

Aggregation

MIMCO provides investment advisory services to different types of clientele. Certain
portfolio management decisions may affect more than one account, for example when
MIMCO takes an investment action with respect to multiple accounts with similar
investment objectives. This results in multiple trading orders relating to the same security,
but for different client accounts. In these cases, MIMCO may combine or aggregate
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12. g purchase or sale orders for more than one client when MIMCO believes such aggregation is
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consistent with its duty to seek best execution. This includes aggregating orders involving
both client and proprietary accounts. Such aggregation may be able to reduce commission
costs or market impact on a per-share or per-dollar basis, because lower orders generally
have lower trading costs. The decision to aggregate is only made after MIMCO determines
that: the aggregation will not result in favoring any account over another, it does not
systematically advantage or disadvantage any account; MIMCO does not receive any
additional compensation or remuneration as a result of the aggregation; and each
participating account will receive the average share price and will share pro rata in the
transaction costs.

There may be occasions, however, when clients may pay disparate transaction costs to due
minimum charges per account imposed by the broker effecting the transaction or the client's
custodian. If there is an open order and a subsequent similar order for the same security for
a different account is received by MIMCO, such subsequent order will generally be
aggregated with any remainder of the original order consistent with the considerations set
forth above.

MIMCO may determine that an order will not be aggregated with other orders for a number
of reasons, which may include: the account's governing documents do not permit
aggregation; a client has directed that trades be executed through a specific broker-dealer;
aggregation is impractical because of specific trade directions received from the portfolio
manager, e.g., a limit order; the order involves a different trading strategy; or if MIMCO
otherwise determines that aggregation is not consistent with seeking best execution.

From time to time an aggregated order involving multiple equity accounts does not receive
sufficient securities to fill all accounts. For those equity clients, if an aggregated order
cannot be filled in one day ("a partial fill"), the executed portion of the order is automatically
allocated to the participating accounts pro rata on the basis of order size, subject to certain
exceptions. Partial fills that are small odd lots will either be fully-filled or excluded on that
day pursuant to an automated formula applied by our trading system. If this method does
not address a particular circumstance or would produce an inappropriate result, another fair
and reasonable method may be used. Partial fills that include both client accounts and
proprietary accounts will be allocated to the client accounts first. Only after client accounts
are filfilled will the remainder of the partial fill be allocated pro rata to the proprietary
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12. accounts.
Continued

For fixed income clients, MIMCO is committed to ensuring that client account orders are
treated fairly and equitably. MIMCO recognizes that certain types of securities may be
better suited for particular accounts given each account's benchmarks and/or investment
restrictions. In allocating orders to fixed income clients, MIMCO first determines that the
securities are consistent with guidelines and a particular style of account. MIMCO then
addresses specific account needs, which generally includes, among other factors, a review of
portfolio duration, sector allocation, security characteristics, cash positions and typical size of
positions within the account.

MIMCO manages a number of small municipal bond portfolios, and many of the issues
purchased are also small. It is often impractical to allocate a bond purchase across all eligible
accounts as block sizes are often too small. In such cases, the portfolio manager has
discretion to determine allocations based on the considerations described herein. In most
instances, it is possible for the portfolio manager to prioritize the allocation of a bond among
accounts in order to meet the "best fit and need." Factors considered in such prioritization
include: specific needs, amount of cash available, state specific needs, amount of portfolio in
similar types of credits, current maturity structure of portfolio, and whether the account was
allocated bonds in recent purchases. As a result of this approach, not all eligible accounts
will participate in every available opportunity. Itis MIMCO's policy to allocate various
purchases over time in a manner that is fair to all clients and MIMCO monitors these
allocations to help ensure this occurs.

oTC

MIMCO primarily places fixed income over-the-counter ("OTC") transactions through broker
dealers, market makers and the custodian's trading desk. Trades may require
documentation of competitive levels. MIMCO accesses multiple sources to determine if the
competitive levels are favorable under the circumstances. At times, multiple offerings or
bids for a security may be unavailable and an order may need to be worked at a certain level
with a specific broker-dealer. All trading activity is pursued with the intent of best execution
as fiduciary for the benefit of our clients unless directed otherwise.
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2. Cross Transactions
Continued

There may come a need for MIMCO to effect a cross transaction between advisory clients
that are not employee benefit plans governed by ERISA or proprietary accounts. MIMCO will
not receive any compensation for effecting a transaction between advisory clients. The
desire to liquidate, change asset allocation, or otherwise raise cash in a client account may
necessitate selling a security that is attractive to another client account. In order to facilitate
the settlement of the cross transaction, MIMCO may arrange with a third party
broker-dealer for one of MIMCO's client accounts to sell the security and one or more of
MIMCO's client accounts to purchase the security. Such cross transactions will be effected
only if, in MIMCO's judgment, the transaction is beneficial to both the client account(s)
selling the security and the client account(s) purchasing the security. The ability to effect a
cross transaction between client accounts may be a conflict of interest for MIMCO and
present a conflicting division of loyalty because it provides MIMCO an opportunity to
advantage one client over another.

Limited Availability Offerings

MIMCO does not generally invest client accounts in initial public offerings, other new issues
and private placements. To the extent that it does, MIMCO ensures that all eligible accounts
are treated fairly and equitably by requiring the trade order to be placed before the offering
prices and all participating accounts must be indicated. In determining whether a client
account is eligible to participate, MIMCO generally considers, among other things, a client's
investment objectives, restrictions and tax circumstances; a client's tolerance for risk and
high portfolio turnover; the nature, size and investment merits of the limited offering; the
size of a client's account and the client's cash availability and other holdings; and other
current and expected competing investment opportunities that may be available for the
account. As is often the case, If the allocation received is less than expected, the securities
received will be allocated pro rata based on the amount initially requested for each account,
subject to any adjustments necessary to avoid odd lots.

Trade Errors

On occasion, a mistake may occur in the execution of a trade. As a fiduciary, MIMCO owes
clients duties of loyalty and trust, and as such must treat errors in a fair and equitable
manner. Errors may occur for a number of reasons, including human input error,
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2. Selection of Brokers - General
Continued

It is MIMCO's policy to seek best execution of client security orders at the best security price
available with respect to each transaction, in light of the overall quality brokerage services
provided to it or its clients. The best price is defined by the best price without regard to the
mix between purchase or sales price and commissions.

MIMCO maintains an approved list of broker-dealers. For trading in equity securities,
MIMCO's Equity Trading Oversight Committee is responsible for the initial approval of the
broker-dealer on the approved list. Such approval process involves the review of financial
statements and the regulatory history of the firm. In deciding to add a broker to the
approved list a determination of relevant factors is made which includes such items as the
broker's ability to provide best execution in the types of securities traded, accessibility of
trading personnel, to accomplish defined client directives for use of minority and woman
owned brokerage firms and general reputation and trade desk opinion of the firm.

For trading in fixed income securities, MIMCO's Fixed Income Trading Oversight Committee
is responsible for the initial approval of the broker-dealer on the approved list. Such
approval process involves the review of financial statements and the regulatory history of
the firm. In deciding to add a broker to the approved list a determination of relevant factors
is made which includes such items as the broker's ability to provide best execution in the
types of securities traded, accessibility of trading personnel, to accomplish defined client
directives for use of minority and woman owned brokerage firms and general reputation and
trade desk opinion of the firm.

With respect to a specific order, MIMCO seeks to choose the broker-dealer most capable of
providing the brokerage services necessary in seeking to obtain the best available price and
most favorable execution. MIMCO notes the particular characteristics of a security to be
traded including relevant market factors. MIMCO will also consider other factors, such as:
ability to minimize trading costs; level of trading expertise; infrastructure; ability to provide
information related to the trade; financial condition; confidentiality provided by the
broker-dealer, competitiveness of commission rates; evaluations of execution quality,
promptness of execution; past history; ability to prospect for and find liquidity; difficulty of
trade and security's trading characteristics; size of order; liquidity of market;
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12. block trading capabilities; quality of settlements; specialized expertise; overall
Continued

responsiveness; and willingness to commit capital. All of these considerations, and others as
relevant, guide MIMCO in selecting the appropriate broker-dealer in which to place an order
and the proper strategy with which to trade.

Client Direction

Another factor MIMCO may consider in selecting broker-dealers is whether a client has
directed MIMCO in writing to execute a portion of the client's trades through a particular
broker-dealer. Typically, the client has an arrangement with such broker-dealer which
results in the client receiving some benefit from the broker-dealer in exchange for the
directed brokerage. Although MIMCO generally discourages such direction, MIMCO does
permit client direction in certain circumstances, ensuring that clients are apprised of the
potential risks associated with directed brokerage. These include:

e the direction may result in higher commissions, greater spreads or less favorable net
prices than would be the case if MIMCO selected the broker-dealers.

* the direction may result in trades for the client's account not being aggregated with
similar trades for other client accounts and thus not eligible for the benefits that
accrue to such aggregation of orders; and

* that because of the direction, the client's account may not perform equally to those of
other client accounts which do not direct brokerage.

Similarly, in the case of client accounts that use a broker-dealer custodian, MIMCO may have
discretion to select brokers or dealers other than the client's broker-dealer custodian when
necessary to fulfill its duty to seek best execution of transactions for client's accounts.
However, brokerage commissions and other charges for transactions not effected through
the client's broker-dealer custodian may be charged to the client. For this reason, it is likely
that most, if not all, transactions for such clients will be effected through the broker
custodian.
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Mississippi Investment Management Company, LLC (MIMCO) provides discretionary and non-discretionary investment supervisory services to state and local entities, corporations, pension and profit sharing plans, foundations and endowments, and individuals.
 
Individual Accounts
Each individual account is generally subject to a standard minimum annual revenue requirement as part of the investment management agreement.  Generally, the minimum annual revenue for both fixed and equity accounts is $500.00 and is automatically charged as part of the billing process.
 
Advisory fees paid by clients are generally based upon a percentage of assets under management and will depend on the type and size of the account and the specific investment strategy employed.  However, from time to time, MIMCO may offer investment advisory services on a fixed fee basis.  The fee charged to a client may be payable either in advance or in arrears.  While fees may be individually negotiated, managed account clients will generally pay advisory fees based on a percentage of assets under management in accordance with the following schedule:
 
Standard Fee Schedule - Individual Division
Equity
First $1 million of assets  1.25%
Next $4 million of assets  0.85%
Next $5 million of assets  0.70%
Assets exceeding $10 million  0.60%   
 
Fixed Income
First $1 million of assets  0.60%
Next $4 million of assets  0.45%
Next $10 million of assets  0.35% 
Assets exceeding $10 million  0.25%
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	Text15: Fees are payable quarterly or monthly, either in arrears or in advance, as agreed to on a client by client basis.
 
For accounts that pay in advance, if the account is terminated during the calendar quarter, the fee will be prorated based on the period of time during the quarter that the account was open and any unused portion of any fees paid in advance will be returned to the client.
 
From time to time, to the extent consistent with the client's investment objectives and strategies, MIMCO may invest client assets in unaffiliated investment vehicles, such as mutual funds and/or exchange traded funds.  Clients may choose to participate in the custodian's sweep programs, which may offer commingled investment vehicles such as money market mutual funds.  All such funds typically incur fees for investment advisory, administrative and distribution services.  Clients whose accounts are invested in such funds that are unaffiliated with MIMCO will pay two levels of advisory fees - one through the unaffiliated fund to its investment advisor and one to MIMCO.  
 
Nondiscretionary Consulting Services
MIMCO may provide nondiscretionary consulting services to clients.  MIMCO will generally negotiate a fixed fee with the client for such services, payable either monthly or quarterly, in arrears, as agreed to on a client by client basis.  For clients that pay in advance, if the services are terminated during the calendar quarter, the fee will be prorated based on the period of time during the quarter that the account was open and any unused portion of any fees paid in advance will be returned to the client.
 
 
Institutional Accounts
 
Each institutional account is generally subject to a standard minimum annual revenue requirement as part of the investment management agreement.  Generally, the minimum annual revenue for both fixed and equity accounts is $5,000.00 and is automatically charged as part of the billing process.
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	Text17: For accounts that pay in advance, if the account is terminated during the calendar quarter, the fee will be prorated based on the period of time during the quarter that the account was open and any unused portion of any fees paid in advance will be returned to the client.
 
From time to time, to the extent consistent with the client's investment objectives and strategies, MIMCO may invest client assets in unaffiliated investment vehicles, such as mutual funds and/or exchange traded funds.  Clients may choose to participate in the custodian's sweep programs, which may offer commingled investment vehicles such as money market mutual funds.  All such funds typically incur fees for investment advisory, administrative and distribution services.  Clients whose accounts are invested in such funds that are unaffiliated with MIMCO will pay two levels of advisory fees - one through the unaffiliated fund to its investment advisor and one to MIMCO.
 
Standard Fee Schedule - Institutional Division
Equity
First $10 million of assets  0.85%
Next $15 million of assets  0.70%
Next $25 million of assets  0.60%
Assets exceeding $50 million  0.50%   
Fixed Income
First $25 million of assets  0.35%
Next $25 million of assets  0.25%
Next $50 million of assets  0.20%
Assets exceeding $100 million 0.15%  
Fees are payable quarterly or monthly, either in arrears or in advance, as agreed to on a client by client basis.  For accounts that pay in advance, if the account is terminated during the calendar quarter, the fee will be prorated based on the period of time during the quarter that the account was open and any unused portion of any fees paid in advance will be returned to the client.
 
Financial Planning 
In addition to investment supervisory services, MIMCO may provide financial planning services to some of its clients.  The services may include recommendations for portfolio customization based on client's objectives, goals and financial situation.
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	Text19: From time to time, to the extent consistent with the client's investment objectives and strategies, MIMCO may invest client assets in unaffiliated investment vehicles, such as mutual funds and/or exchange traded funds.  Clients may choose to participate in the custodian's sweep programs, which may offer commingled investment vehicles such as money market mutual funds.  All such funds typically incur fees for investment advisory, administrative and distribution services.  Clients whose accounts are invested in such funds that are unaffiliated with MIMCO will pay two levels of advisory fees - one through the unaffiliated fund to its investment advisor and one to MIMCO. 
 
Nondiscretionary Consulting Services
MIMCO may provide nondiscretionary consulting services to clients.  MIMCO will generally negotiate a fixed fee with the client for such services, payable either monthly or quarterly, in arrears, as agreed to on a client by client basis.  For clients that pay in advance, if the services are terminated during the calendar quarter, the fee will be prorated based on the period of time during the quarter that the account was open and any unused portion of any fees paid in advance will be returned to the client.
 
MIMCO may use any sources of financial or other information available to it that are believed by MIMCO to be relevant in determining the advice which it will render or act upon.
 
MIMCO generally requires, at a minimum, a college degree and preferably an MBA, or other advanced degree as its standard of education and/or comparable business experience.  The business background is a CFA designation or comparable business experience for those employees providing investment advice to clients.
William A Whitney
Date of Birth: June 3, 1936
Education:  MBA, University of Chicago
Designations:  Chartered Financial Analyst (CFA)
Experience:  1974 Executive Vice President, Deposit Guaranty National Bank
1980 Manager, Howard Weil Labouisse and Freidricks, Jackson, MS
1988 Vice President - Investments, Prudential Securities
1997 Vice President- Investments, J.C. Bradford/ Paine Webber/ UBS Financial Services, Inc.
November 2004 - Retired
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	Text21: Watson, Forbes (born 1960)
Education: University of North Texas, 1984, BA Finance
Millsaps College, 1995, MBA
Business Background: Principal, 2010 to Present
Senior Portfolio Manager, Voyageur Asset Management, August, 1998 - December, 2009
 
 MIMCO's own assets may transact in the same securities in which MIMCO client accounts invest.  To address the potential conflicts of interest, MIMCO has adopted certain policies and procedures.  For example, MIMCO prohibits trading between MIMCO and client accounts.  In addition, MIMCO will not engage in the practice of "front running," or making a purchase or sale transaction in a security immediately prior to client account transactions in the same security.  If purchase or sale transactions can be completed for all accounts at one time, then MIMCO may participate in the transaction.  If the transaction is completed in multiple transactions, then MIMCO's transaction will be the last to be executed.
 
MIMCO has adopted and will maintain and enforce a Code of Ethics, which sets forth the standards of conduct expected of principals and employees and requires compliance with the federal securities laws and MIMCO's fiduciary duties, including the duties to put client interests first and to maintain the confidentiality of client information.  The Code also addresses the personal securities trading activities of access persons in an effort to detect and prevent illegal or improper personal securities transactions and requires initial and annual holdings reports and quarterly personal securities transaction reports.  All such reports are requested and reviewed by MIMCO's Compliance Officer.  Finally, the Code provides that all employees are to certify their compliance on an ongoing basis.  A copy of the Code is available upon request by writing or calling MIMCO at the address or phone number contained on Page 1.
 
 While a minimum account size does not exist, a fixed minimum fee may, as addressed in Part 1 D, be assessed for small accounts to cover the opening; ongoing maintenance; investment management, review and performance calculation; and personal meetings and consultations expenses associated with the account.  The minimum fee will generally not be considered for small accounts related to other accounts MIMCO manages, such as for a family with multiple accounts.   As a result, MIMCO may negotiate fees and waive the minimum fee.
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	Text23: Portfolio managers and other investment personnel (including accounting personnel designated and supervised by investment personnel) review each client's investment portfolio on a regular basis to ensure that investments are made in conformity with clients' stated objectives.  Trades for client accounts are verified by portfolio managers for accuracy and appropriateness.  Generally, and unless the client dictates more frequent meetings, portfolio managers will meet each client on at least an annual basis to review goals, objectives, holdings and portfolio performance to ascertain the continued appropriateness of the client's investment strategy.
 
Rounding.  Unless directed otherwise by client, MIMCO employs a rounding methodology with respect to certain percentage limitations contained in investment guidelines.
 
 Clients will have daily access to their accounts via an internet portal to the custodian.  Upon request, clients may receive confirmation of purchase and sale transactions directly from the executing broker-dealer.  On a monthly or quarterly basis (as directed by each client), MIMCO sends reports to clients, or makes them available via the web, showing, at a minimum, transactions for the period and portfolio holdings.  Performance reporting will generally be provided on a quarterly basis, but no less than once per year.  Appropriate commentary is made available separately to our clients as market actions dictate.
 
Brokerage Arrangements - General
The accounts over which MIMCO exercises investment discretion are generally subject to investment restrictions and guidelines developed in consultation with clients.  These restrictions and guidelines customarily impose limitations on the types of securities that may be purchased and also generally limit the percentage of account assets that may be invested in certain types of securities.  Additional policies may be set by a client's board or investment committee.  MIMCO is generally authorized to make the following determination, consistent with each client's investment goals and policies, without client consultation or consent before a transaction is effected:
· Which securities or other investments to buy or sell;
· The total amount of securities or other investments to buy or sell;
· The broker-dealer through whom securities are bought or sold;
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	Text27: · The commission rates at which securities or other investment transactions for client accounts are affected; and
· The price at which securities and other investments are to be bought or sold, which may include dealer spreads or mark-ups and transaction costs.
 
 However, from time to time, MIMCO may accept accounts for which it has discretionary authority to purchase securities for the account, but not select broker-dealers for transactions.  See the section, "Directed Brokerage" below.  MIMCO may also accept non-discretionary arrangements, where clients retain investment discretion with respect to transactions in the account.  In these situations, the client's retention of discretion may cause the client to lose possible advantages that discretionary clients may derive from factors that result from MIMCO's ability to act on its recommendations for those discretionary clients in a more timely fashion, such as the aggregation of orders for several clients as a single transaction.
 
Trading Practices - General
As a fiduciary, MIMCO has an obligation to seek to obtain best execution of client transactions under the circumstances of the particular transaction.  As part of the custodian's services, MIMCO has a trading relationship with the custodian and believes the routing of orders through computer entry to the custodian's trading desk, as well as the depth and breadth of the custodian's trading platform, materially enhances the ability to obtain best execution; however, where mispricing of securities may take place, such as in the bond market, MIMCO has every opportunity to conduct trading with any broker-dealer it believes will provide best execution for the client, and will do so.   
 
MIMCO does not engage in soft-dollar practices.  
 
Aggregation
MIMCO provides investment advisory services to different types of clientele.  Certain portfolio management decisions may affect more than one account, for example when MIMCO takes an investment action with respect to multiple accounts with similar investment objectives.  This results in multiple trading orders relating to the same security, but for different client accounts.  In these cases, MIMCO may combine or aggregate 
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	Text29: purchase or sale orders for more than one client when MIMCO believes such aggregation is consistent with its duty to seek best execution.  This includes aggregating orders involving both client and proprietary accounts.  Such aggregation may be able to reduce commission costs or market impact on a per-share or per-dollar basis, because lower orders generally have lower trading costs.  The decision to aggregate is only made after MIMCO determines that: the aggregation will not result in favoring any account over another, it does not systematically advantage or disadvantage any account; MIMCO does not receive any additional compensation or remuneration as a result of the aggregation; and each participating account will receive the average share price and will share pro rata in the transaction costs.
 
There may be occasions, however, when clients may pay disparate transaction costs to due minimum charges per account imposed by the broker effecting the transaction or the client's custodian.  If there is an open order and a subsequent similar order for the same security for a different account is received by MIMCO, such subsequent order will generally be aggregated with any remainder of the original order consistent with the considerations set forth above. 
MIMCO may determine that an order will not be aggregated with other orders for a number of reasons, which may include: the account's governing documents do not permit aggregation; a client has directed that trades be executed through a specific broker-dealer; aggregation is impractical because of specific trade directions received from the portfolio manager, e.g., a limit order; the order involves a different trading strategy; or if MIMCO otherwise determines that aggregation is not consistent with seeking best execution.
 
From time to time an aggregated order involving multiple equity accounts does not receive sufficient securities to fill all accounts.  For those equity clients, if an aggregated order cannot be filled in one day ("a partial fill"), the executed portion of the order is automatically allocated to the participating accounts pro rata on the basis of order size, subject to certain exceptions.  Partial fills that are small odd lots will either be fully-filled or excluded on that day pursuant to an automated formula applied by our trading system.  If this method does not address a particular circumstance or would produce an inappropriate result, another fair and reasonable method may be used.  Partial fills that include both client accounts and proprietary accounts will be allocated to the client accounts first.  Only after client accounts are filfilled will the remainder of the partial fill be allocated pro rata to the proprietary 
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For fixed income clients, MIMCO is committed to ensuring that client account orders are treated fairly and equitably.  MIMCO recognizes that certain types of securities may be better suited for particular accounts given each account's benchmarks and/or investment restrictions.  In allocating orders to fixed income clients, MIMCO first determines that the securities are consistent with guidelines and a particular style of account.  MIMCO then addresses specific account needs, which generally includes, among other factors, a review of portfolio duration, sector allocation, security characteristics, cash positions and typical size of positions within the account.
 
MIMCO manages a number of small municipal bond portfolios, and many of the issues purchased are also small.  It is often impractical to allocate a bond purchase across all eligible accounts as block sizes are often too small.  In such cases, the portfolio manager has discretion to determine allocations based on the considerations described herein.  In most instances, it is possible for the portfolio manager to prioritize the allocation of a bond among accounts in order to meet the "best fit and need."  Factors considered in such prioritization include: specific needs, amount of cash available, state specific needs, amount of portfolio in similar types of credits, current maturity structure of portfolio, and whether the account was allocated bonds in recent purchases.  As a result of this approach, not all eligible accounts will participate in every available opportunity.  It is MIMCO's policy to allocate various purchases over time in a manner that is fair to all clients and MIMCO monitors these allocations to help ensure this occurs.
 
OTC
MIMCO primarily places fixed income over-the-counter ("OTC") transactions through broker dealers, market makers and the custodian's trading desk.  Trades may require documentation of competitive levels.  MIMCO accesses multiple sources to determine if the competitive levels are favorable under the circumstances.  At times, multiple offerings or bids for a security may be unavailable and an order may need to be worked at a certain level with a specific broker-dealer.  All trading activity is pursued with the intent of best execution as fiduciary for the benefit of our clients unless directed otherwise.
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There may come a need for MIMCO to effect a cross transaction between advisory clients that are not employee benefit plans governed by ERISA or proprietary accounts.  MIMCO will not receive any compensation for effecting a transaction between advisory clients.  The desire to liquidate, change asset allocation, or otherwise raise cash in a client account may necessitate selling a security that is attractive to another client account.  In order to facilitate the settlement of the cross transaction, MIMCO may arrange with a third party broker-dealer for one of MIMCO's client accounts to sell the security and one or more of MIMCO's client accounts to purchase the security.  Such cross transactions will be effected only if, in MIMCO's judgment, the transaction is beneficial to both the client account(s) selling the security and the client account(s) purchasing the security.  The ability to effect a cross transaction between client accounts may be a conflict of interest for MIMCO and present a conflicting division of loyalty because it provides MIMCO an opportunity to advantage one client over another.  
 
Limited Availability Offerings
MIMCO does not generally invest client accounts in initial public offerings, other new issues and private placements.  To the extent that it does, MIMCO ensures that all eligible accounts are treated fairly and equitably by requiring the trade order to be placed before the offering prices and all participating accounts must be indicated.  In determining whether a client account is eligible to participate, MIMCO generally considers, among other things, a client's investment objectives, restrictions and tax circumstances; a client's tolerance for risk and high portfolio turnover; the nature, size and investment merits of the limited offering; the size of a client's account and the client's cash availability and other holdings; and other current and expected competing investment opportunities that may be available for the account.  As is often the case, If the allocation received is less than expected, the securities received will be allocated pro rata based on the amount initially requested for each account, subject to any adjustments necessary to avoid odd lots.  
 
Trade Errors
On occasion, a mistake may occur in the execution of a trade.  As a fiduciary, MIMCO owes clients duties of loyalty and trust, and as such must treat errors in a fair and equitable 
manner.  Errors may occur for a number of reasons, including human input error,
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It is MIMCO's policy to seek best execution of client security orders at the best security price available with respect to each transaction, in light of the overall quality brokerage services provided to it or its clients.  The best price is defined by the best price without regard to the mix between purchase or sales price and commissions.
 
MIMCO maintains an approved list of broker-dealers.   For trading in equity securities, MIMCO's Equity Trading Oversight Committee is responsible for the initial approval of the broker-dealer on the approved list.  Such approval process involves the review of financial statements and the regulatory history of the firm.  In deciding to add a broker to the approved list a determination of relevant factors is made which includes such items as the broker's ability to provide best execution in the types of securities traded, accessibility of trading personnel, to accomplish defined client directives for use of minority and woman owned brokerage firms and general reputation and trade desk opinion of the firm.
 
For trading in fixed income securities, MIMCO's Fixed Income Trading Oversight Committee is responsible for the initial approval of the broker-dealer on the approved list.  Such approval process involves the review of financial statements and the regulatory history of the firm.  In deciding to add a broker to the approved list a determination of relevant factors is made which includes such items as the broker's ability to provide best execution in the types of securities traded, accessibility of trading personnel, to accomplish defined client directives for use of minority and woman owned brokerage firms and general reputation and trade desk opinion of the firm.
 
With respect to a specific order, MIMCO seeks to choose the broker-dealer most capable of providing the brokerage services necessary in seeking to obtain the best available price and most favorable execution.  MIMCO notes the particular characteristics of a security to be traded including relevant market factors.  MIMCO will also consider other factors, such as: ability to minimize trading costs; level of trading expertise; infrastructure; ability to provide information related to the trade; financial condition; confidentiality provided by the broker-dealer, competitiveness of commission rates; evaluations of execution quality, promptness of execution; past history; ability to prospect for and find liquidity; difficulty of trade and security's trading characteristics; size of order; liquidity of market; 
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	Text37: block trading capabilities; quality of settlements; specialized expertise; overall responsiveness; and willingness to commit capital.  All of these considerations, and others as relevant, guide MIMCO in selecting the appropriate broker-dealer in which to place an order and the proper strategy with which to trade.
 
Client Direction
Another factor MIMCO may consider in selecting broker-dealers is whether a client has directed MIMCO in writing to execute a portion of the client's trades through a particular broker-dealer.  Typically, the client has an arrangement with such broker-dealer which results in the client receiving some benefit from the broker-dealer in exchange for the directed brokerage.  Although MIMCO generally discourages such direction, MIMCO does permit client direction in certain circumstances, ensuring that clients are apprised of the potential risks associated with directed brokerage.  These include:
 
·  the direction may result in higher commissions, greater spreads or less favorable net prices than would be the case if MIMCO selected the broker-dealers.
· the direction may result in trades for the client's account not being aggregated with similar trades for other client accounts and thus not eligible for the benefits that accrue to such aggregation of orders; and
· that because of the direction, the client's account may not perform equally to those of other client accounts which do not direct brokerage.
 
Similarly, in the case of client accounts that use a broker-dealer custodian, MIMCO may have discretion to select brokers or dealers other than the client's broker-dealer custodian when necessary to fulfill its duty to seek best execution of transactions for client's accounts.  However, brokerage commissions and other charges for transactions not effected through the client's broker-dealer custodian may be charged to the client.  For this reason, it is likely that most, if not all, transactions for such clients will be effected through the broker custodian.
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