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Applicant: SEC File Number: 
 
801- 

Date: 

  

1.     A.     Advisory Services and Fees.  (check the applicable boxes)       For each type of service provided, state the 
                                                                                                                       approximate % of total advisory billings from                                   
Applicant:                                                                                                     that service.  (See instruction below.)                
          (1)      Provides investment supervisory services ..........................................................................................                       % 
          (2)      Manages investment advisory accounts not involving investment supervisory services.....................                      %     
          (3)      Furnishes investment advice through consultations not included in either service described above...                      %      
          (4)      Issues periodicals about securities by subscription ..............................................................…...........                      % 
          (5)      Issues special reports about securities not included in any service described above...........................                      % 
          (6)      Issues, not as part of any service described above, any charts, graphs, formulas, or other devices 
                     which clients may use to evaluate securities.......................................................................................                       % 
           (7)      On more than an occasional basis, furnishes advice to clients on matters not involving securities...                       % 
           (8)      Provides a timing service ...............................................................................................................…                       % 
           (9)      Furnishes advice about securities in any manner not described above..........................................….                       % 
 

(Percentages should be based on applicant’s last fiscal year.  If applicant has not completed its first fiscal year, 
provide estimates of advisory billings for that year and state that the percentages are estimates.) 

_________________________________________________________________________________________________________   
                                                                                                                                                                                        Yes      No   
    B.    Does applicant call any of the services it checked above financial planning or some similar term? . . . . . . .               
 _________________________________________________________________________________________________________ 
    C.    Applicant offers investment advisory services for: (check all that apply) 
  
            (1)    A percentage of assets under management                                  (4)      Subscription fees 
            (2)    Hourly charges                                                                             (5)      Commissions 
            (3)    Fixed fees (not including subscription fees)                                (6)      Other 
_________________________________________________________________________________________________________                                                                                                                                                                                                                  
    D.    For each checked box in A above, describe on Schedule F: 
 

• the services provided, including the name of any publication or report issued by the adviser on a subscription basis or for 
a fee 

 
• applicant’s basic fee schedule, how fees are charged and whether its fees are negotiable 

 
• when compensation is payable, and if compensation is payable before service is provided, how a client may get a refund 

or may terminate an investment advisory contract before its expiration date 
                               
 2. Types of clients - Applicant generally provides investment advice to: (check those that apply) 
 
             A.    Individuals                                                        E    Trusts, estates, or charitable organizations 
             B.    Banks or thrift institutions                                F.    Corporations or business entities other than those listed above 
             C.    Investment companies                                      G.    Other (describe on Schedule F)  
             D.    Pension and profit sharing plans 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1) 

 

 
 
 
 
 
 

 
 
 

  

 
 
 

 
 
 

 
 
 
 

 
 
 



FORM ADV 
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Applicant: SEC File Number: 
801- 

Date: 

3.   Types of Investments.  Applicant offers advice on the following: (check those that apply) 
 
              A.    Equity securities                                                                            H.    United States government securities 
                     (1) exchange-listed securities                                                          I.    Options contracts on: 
                     (2) securities traded over-the-counter                                                    (1) securities 
                     (3) Foreign issuers                                                                                 (2) commodities 
 
              B.    Warrants                                                                                         J.    Futures contracts on: 
              C.     Corporate debt securities (other than commercial paper)                    (1) tangibles 
                                                                                                                                    (2) intangibles 
              D.     Commercial paper 
              E.      Certificates of deposit                                                                   K.   Interests in partnerships investing in: 
              F.      Municipal securities                                                                             (1) real estate 
                                                                                                                                     (2) oil and gas interests 
              G.      Investment company securities:                                                          (3) other (explain on Schedule F) 
                       (1) variable life insurance 
                       (2) variable annuities                                                                      L.   Other  (explain on Schedule F) 
                       (3) mutual fund shares 

4.   Methods of Analysis, Sources of Information, and Investment Strategies. 
 
      A.   Applicant’s security analysis methods include: (check those that apply) 
 
      (1)            Charting                                                                             (4)                Cyclical 

      (2)            Fundamental                                                                      (5)                Other  (explain on Schedule F) 

      (3)            Technical 

_________________________________________________________________________________________________________                                                                                                                                                                                                                  
       B.   The main sources of information applicant uses include: (check those that apply) 
 
      (1)             Financial newspapers and magazines                          (5)           Timing services  

      (2)             Inspections of corporate activities                               (6)           Annual reports, prospectuses, filings with the  

      (3)             Research materials prepared by others                                        Securities and Exchange Commission 

      (4)             Corporate rating services                                             (7)           Company press releases 

                                                                                                             (8)          Other  (explain on Schedule F) 

_________________________________________________________________________________________________________                                                                                                                                                                                                                  
       C.    The investment strategies used to implement any investment advice given to clients include: (check those that apply) 
 
      (1)             Long term purchases                                                       (5)              Margin transactions 
                        (securities held at least a year) 
      (2)            Short term purchases                                                        (6)              Option writing, including covered options, 
                        (securities sold within a year)                                                            uncovered options or spreading strategies 

      (3)            Trading (securities sold within 30 days)                          (7)              Other (explain on Schedule F) 

      (4)            Short sales 

 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1) 

 
 
 

 

 
 

 
 

 
 
 

 

 
 

 
 
 

 
 
 

 
 
 

 
 

 
 
 
 

 
 

 
 

 

 

 

 

 

 
 



FORM ADV 
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Applicant: SEC File Number: 
801- 

Date: 

5.     Education and Business Standards. 
 
        Are there any general standards of education or business experience that applicant requires of those involved in       Yes   No 
        determining or giving investment advice to clients? ...................................................................................................         

 
(If yes, please describe these standards on Schedule F) 

6.     Education and Business Background. 
        For: 

•  each member of the investment committee or group that determines general investment advice to be given to clients, or 
•  if the applicant has no investment committee or group, each individual who determines general investment advice 

                clients (if more than five, respond only for their supervisors) 
 •      each principal executive officer of applicant or each person with similar status or performing similar functions. 
         

        On  Schedule F, give the: 
        •      name                                                                              •       formal education after high school 
        •      year of birth                                                                   •       business background for the preceding five years 

7.     Other Business Activities.  (check those that apply) 
 
                A.     Applicant is actively engaged in a business other than giving investment advice. 

          B.     Applicant sells products or services other than investment advice to clients. 

C.   The principal business of applicant or its principal executive officers involves something other than providing 
          investment advice. 

 
(For each checked box describe the other activities, including the time spent on them, on Schedule F.) 

8. Other Financial Industry Activities or Affiliations.  (check those that apply) 

               A.    Applicant is registered (or has an application pending) as a securities broker-dealer.   

   B.    Applicant is registered (or has an application pending) as a futures commission merchant, commodity pool operator 
           or commodity trading adviser. 

               C.    Applicant has arrangements that are material to its advisory business or its clients with a related person who is a: 
 
               (1)   broker-dealer                                                                       (7)    accounting firm 

               (2)   investment company                                                           (8)    law firm 

               (3)   other investment adviser                                                     (9)    insurance company or agency 

               (4)   financial planning firm                                                      (10)   pension consultant 

               (5)   commodity pool operator, commodity trading                  (11)   real estate broker or dealer 
                       adviser or futures commission merchant 

               (6)   banking or thrift institution                                                (12)   entity that creates or packages limited partnerships 
 

(For each checked box in C, on Schedule F identify the related person and describe the relationship and the arrangements.) 
                                                                                                                                                                                                Yes     No 
         D.     Is applicant or a related person a general partner in any partnership in which clients are solicited to invest?..          
 

(If yes, describe on Schedule F the partnerships and what they invest in.) 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1) 
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Applicant: SEC File Number: 
801- 

Date: 

9.     Participation or Interest in Client Transactions. 
  
       Applicant or a related person: (check those that apply) 
 
                A.    As principal, buys securities for itself from or sells securities it owns to any client. 

                B.    As broker or agent effects securities transactions for compensation for any client. 

          C.    As broker or agent for any person other than a client effects transactions in which client securities are sold to or                                              
                        bought from a brokerage customer. 

   D.   Recommends to clients that they buy or sell securities or investment products in which the applicant or a related                                                   
            person has some financial interest. 

                 E.   Buys or sell for itself securities it also recommended to clients. 

 
(For each box checked, describe on Schedule F when the applicant or a related person engages in these transactions and 

 what restrictions, internal procedures, or disclosures are used for conflicts of interest in those transactions.)  
 

      Describe, on Schedule F, your code of ethics, and state that you will provide a copy of your code of ethics to any client or     
      prospective client upon request. 

10.    Conditions for Managing Accounts.  Does the applicant provide investment advisory services, manage                   Yes    No 
          investment advisory accounts or hold itself out as providing financial planning or some similarly termed 
          services and impose a minimum dollar value of assets or other condition for starting or maintaining an 
          account?  
 

(If yes, describe on Schedule F) 

11.     Review of Accounts.  If applicant provides investment supervisory services, manages investment advisory account,  
          or holds itself out as providing financial planning or some similarly termed services: 
 

A. Describe below the reviews and reviewers of the accounts. For reviews, include their frequency, different levels, and  
       triggering factors. For reviewers, include the number of reviewers, their titles and functions, instructions they receive     
       from applicant on performing reviews, and number of accounts assigned each. 

 
 
 
 
 
 
 
 
          B.   Describe below the nature and frequency of regular reports to clients on their accounts. 
 
 
 
 
 
 
 
 
 

 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1) 

 

 

 

 

 

 

 



  

FORM ADV 
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Applicant: SEC File Number: 
801- 

Date: 

12.     Investment or Brokerage Discretion.  
 
          A.     Does applicant or any related person have authority to determine, without obtaining specific client consent, the: 
                                                                                                                                                                                                 Yes   No 
                   (1)    securities to be bought or sold? ...............................................................................................................           
                                                                                                                                                                                                 Yes   No 

(2) amount of securities to be bought or sold? .......................................................................................…..    
                                                                                                                                                                                                 Yes   No 
                   (3)    broker or dealer to be used?     ................................................................................................................    
                                                                                                                                                                                                 Yes   No 
                   (4)    commission rates paid? ...........................................................................................................................            
  ________________________________________________________________________________________________________                                                                                                                                                                                                                
                                                                                                                                                                                                 Yes   No 
           B.     Does applicant or a related person suggest brokers to clients? .......................................................................           
 
                    For each yes answer to A describe on Schedule F any limitations on the authority. For each yes to A(3), A(4)  
                    or B, describe on Schedule F the factors considered in selecting brokers and determining the reasonableness  
                    of their commissions. If the value of products, research and services given to the applicant or a related  
                    person is a factor, describe:  
 
                    •     the products, research and services  
 
      •      whether clients may pay commissions higher than those obtainable from other brokers in return for those products           
                           and services  
 
      •       whether research is used to service all of applicant's accounts or just those accounts paying for it; and  
 
                    •       any procedures the applicant used during the last fiscal year to direct client transactions to a particular broker in      
                             return for product and research services received.  

13.       Additional Compensation. 
 
            Does the applicant or a related person have any arrangements, oral or in writing, where it:  
 
            A.      is paid cash by or receives some economic benefit (including commissions, equipment or non-research          Yes   No  
                      services) from a non-client in connection with giving advice to clients? . . . . . . . . . . . . . . . . . . . . . . . . . . . .          

                                                                                                                                                                                                    Yes   No    

            B.      directly or indirectly compensates any person for client referrals?. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .          

(For each yes, describe the arrangements on Schedule F.) 

14.       Balance Sheet.  Applicant must provide a balance sheet for the most recent fiscal year on Schedule G if applicant:  
 
            •        has custody of client funds or securities (unless applicant is registered or registering only with the  
                      Securities and Exchange Commission); or  
 
            •        requires prepayment of more than $500 in fees per client and 6 or more months in advance  
                                                                                                                                                                                                    Yes  No  
                     Has applicant provided a Schedule G balance sheet?..............................................................................                  
 

 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1) 

  

  

  
 

  

  

  

  

  



Schedule F of 
FORM ADV 
Continuation Sheet for Form ADV Part II 

Applicant: SEC File Number: 
 
801- 

Date: 

 
(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules) 

 1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.: 

Item of Form 
(identify) 

 
Answer 

  

 

 (Complete amended pages in full, circle amended items and file with execution page (page 1). 



Schedule F of 
FORM ADV 
Continuation Sheet for Form ADV Part II 

Applicant: SEC File Number: 
 
801- 

Date: 

 
(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules) 

 1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.: 

Item of Form 
(identify) 

 
Answer 

  

 

 (Complete amended pages in full, circle amended items and file with execution page (page 1). 



Schedule F of 
FORM ADV 
Continuation Sheet for Form ADV Part II 

Applicant: SEC File Number: 
 
801- 

Date: 

 
(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules) 

 1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.: 

Item of Form 
(identify) 

 
Answer 

  

 

 (Complete amended pages in full, circle amended items and file with execution page (page 1). 



Schedule F of 
FORM ADV 
Continuation Sheet for Form ADV Part II 

Applicant: SEC File Number: 
 
801- 

Date: 

 
(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules) 

 1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.: 

Item of Form 
(identify) 

 
Answer 

  

 

 (Complete amended pages in full, circle amended items and file with execution page (page 1). 



Schedule F of 
FORM ADV 
Continuation Sheet for Form ADV Part II 

Applicant: SEC File Number: 
 
801- 

Date: 

 
(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules) 

 1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.: 

Item of Form 
(identify) 

 
Answer 

  

 

 (Complete amended pages in full, circle amended items and file with execution page (page 1). 



Schedule F of 
FORM ADV 
Continuation Sheet for Form ADV Part II 

Applicant: SEC File Number: 
 
801- 

Date: 

 
(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules) 

 1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.: 

Item of Form 
(identify) 

 
Answer 

  

 

 (Complete amended pages in full, circle amended items and file with execution page (page 1). 



Schedule F of 
FORM ADV 
Continuation Sheet for Form ADV Part II 

Applicant: SEC File Number: 
 
801- 

Date: 

 
(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules) 

 1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.: 

Item of Form 
(identify) 

 
Answer 

  

 

 (Complete amended pages in full, circle amended items and file with execution page (page 1). 
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INVESTMENT SUPERVISORY SERVICES
 
ARA provides Investment Supervisory Services, defined as giving continuous advice to clients regarding investment of client funds and or discretionary portfolio management.  Through discussions in which goals and objectives based on a client's particular circumstances are established, ARA develops a client's personal investment plan and creates and manages a portfolio based on that plan. ARA will manage most  advisory accounts on a discretionary basis and only a very select number of other advisory accounts on a non-discretionary basis.   ARA's investment strategy involves derivatives purchases and sales, including options and swaps for its clients, or other suitable strategies that ARA develops with respect to a client's account balance, return objective, and stated tolerance of risk.  ARA may recommend OTC options, OTC prepaid forward sale agreements, swaps, structured notes, other structured transactions, listed options and FLEX options or any other instrument offering economics that appear to enhance the ability to meet the client objective.
 
FEE SCHEDULE
 
The fee for Investment Supervisory Services will be charged on a fixed basis and/or as a percentage of assets under management according to the schedule below: 
 
A fixed monthly fee of $5,000-$10,000.  This fixed fee covers general consulting and advisory work for ARA's clients.  This fee covers the following type of services: development of a recommended investment strategy; structuring of the underlying transactions; and selection of an appropriate custodian as well as bank or broker-dealer counterparty. 

	Text12: 
	0: 1.D.

	Text9: ARIN RISK ADVISORS LLC
	Text10: 27-0764529
	Text14: 
	Text15: An annual fee of .20% to .80% of assets under management will be charged depending on the nature and complexity of each client's circumstances.  This asset-based fee covers the following type of services: implementation of an investment strategy, including efforts that are directed to the placing of the underlying transactions; monitoring of the client's positions and accounts; and discretionary portfolio management.
 
STRATEGY                                                                                            FEE
 
Static Portfolio Hedge                                                                             20 Basis Points
Put/Call Under/Over Write                                                                      40 Basis Points
Customized Dynamic Hedge/Exposure Management                             60 Basis Points
Opportunistic Trading                                                                              80 Basis Points
 
ARA will quote an exact asset-based fee percentage to each client based on both the complexity and total dollar value of that account.
 
GENERAL INFORMATION ON FEES 
 
Negotiability of Advisory Fees and Minimum Requirements:  In certain circumstances, all fees and account minimums are negotiable.
 
Fee Calculation:  The fee charged is calculated as described above and is not charged on the basis of a share of capital gains upon or capital appreciation of the funds or any portion of the funds of an advisory client.  The applicable fee is levied against the full notional value of the assets held in the account.
 
Termination of Advisory Relationship:  A client agreement may be canceled at any time, by either party, for any reason upon receipt of thirty days' written notice. Upon termination of any account any earned, unpaid fees will be due and payable.  The client and ARA must agree on the method of closing any open positions to avoid loss or elevate risk levels, including return capitation.
 
Advisory Fees in General: Clients should note similar advisory services may (or may not) be available from other registered investment advisers for similar or lower fees.
 
Proxy Voting:  As a matter of firm policy and practice, ARA does not have any authority to and does not vote proxies on behalf of advisory clients.  Clients retain the responsibility for receiving and voting proxies for any and all securities maintained in client portfolios. 
	Text16: 2.G.
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4.C.7
	Text17: OTHER TYPES OF CLIENTS 
ARA may provide Investment Supervisory Services to private investment partnerships or similar entities.
 
OTHER TYPES OF INVESTMENTS 
ARA may offer advice relative to investments in private placement limited partnerships, which may include various types of hedge funds and commodity funds.
 
ARA may use futures, swaps and other derivative instruments to gain exposure to certain markets or to reduce portfolio risk relative to a particular market.  Additionally, derivatives may be utilized to target specific levels of risk which the client finds acceptable.
 
OTHER METHODS OF ANALYSIS
ARA's principal method of security analysis is professional judgment and quantitative analysis.  An evaluation of available investment opportunities using such measures including but not limited to the ratio of implied volatility to realized volatility, the spread between implied volatility to realized volatility, company announcements, various dividend record and payment dates, volatility curves, credit default swap prices, market liquidity, counterparty credit rating, and other factors as from time to time may be deemed necessary by ARA.
 
In addition to analysis listed above, ARA may also evaluate a client's holding in terms of asset allocation or investment goal.  A determination may be made to distribute assets among stocks, bonds, cash, international assets and private investments in either the cash market or derivatives market.  This determination is made based upon the information presented by the client or its advisors.  The client's risk tolerance and investment objectives are presented to ARA during the initiation process.
 
OTHER SOURCES OF INFORMATION
ARA may utilize other sources of information, such as on-line services, financial database services, pricing models, and research reports provided by broker-dealers or similar entities. 
 
INVESTMENT STRATEGIES 
ARA may enter into cash market (stocks, bonds, mutual funds, exchanged traded funds, etc.) or derivatives transactions (options, futures, swaps, etc.) to help manage overall risk or to gain or reduce investment exposure on behalf of clients.  The derivatives instruments typically used by ARA include listed, FLEX and over-the-counter options, over-the-counter prepaid forward sale agreements, swaps, structured notes, and other structured derivative transactions.     
	Text18: 5





6
	Text19: EDUCATION AND BUSINESS STANDARDS
 
Advisory persons associated with ARA must possess, minimally, a college degree and/or appropriate business experience and all required licenses.
 
EDUCATION AND BUSINESS BACKGROUND
 
JOSEPH J DESIPIO                                                                                            YEAR OF BIRTH: 1965
Education:
Master of Arts - Economics; Temple University, Philadelphia, PA (1991)
Bachelor of Science - Finance; Indiana University of Pennsylvania, Indiana, PA (1987). 
 
Employment History:
President, Vector Capital Management, Inc., 05/1993 to Present
Head of Global Investment Strategy, SEI Investments, 11/2007 to 06/2009; Director Options Strategy Group, Wachovia, 02/2000 to 08/2007
 
Exams and Designations:
Chartered Financial Analyst (CFA); The CFA Institute
Financial Risk Manager (FRM); Global Association of Risk Professionals
Certified Financial Planner (CFP); College of Financial Planning
Chartered Financial Consultant (ChFC); The American College
Chartered Life Underwriter (CLU); The American College
 
GERALD R SNYDER                                                                                        YEAR OF BIRTH: 1967
Education:
Bachelor of Business Administration  - James Madison University (1989). 
 
Employment History:
Director of Solutions, SEI Investments, 07/2007 to 06/2009; 
Vice President, Deutsche Bank, 06/2006 to 07/2007;
SVP, Director of Private Wealth Management, United Bank, 10/2003 to 06/2006
Vice President, Fidelity Investments, 03/1992 to 02/2003
 
Exams and Designations:
FINRA  - Series 7, General Securities Representative
FINRA  - Series 63, Uniform Securities Agent State Law
FINRA  - Series 65, Uniform Investment Adviser
 
	Text20: 













9.E
	Text21: ISAAC KUZNITS                                                                                               YEAR OF BIRTH: 1979
Education:
Master in Finance  - Temple London Business School, UK (2007)
Bachelor of Administration  - Quantitative Economics; Tufts University, Medford, MA (2001). 
 
Employment History:
Convertible Bond Trader, Credit Suisse, 01/2007 to Present 
Portfolio Manager, Evergreen Investments, 01/2003 to 12/2006;
Trader, Group One Trading, 06/2001 to 12/2002
 
Exams and Designations:
Chartered Financial Analyst (CFA); The CFA Institute
 
PARTICIPATION OR INTEREST IN CLIENT TRANSACTIONS 
 
ARA and its employees may maintain investment accounts for their own benefit (and the benefit of relatives, etc.) and in cases where investment objectives are similar, these accounts may invest in the same securities which are purchased for its clients. However, when ARA is contemplating the purchase or sale of a security for its clients, no action with respect to that security may be taken for the ARA's account or for any employee's account until the contemplated action is taken for the clients.
 
Neither the company nor employees or related parties can act in any fashion which is detrimental to its clients' interests, or disclose information concerning and clients' account to any person other than that client (unless such disclose is authorized by the client or required by law or regulation.)
 
The company and employees do not engage in selling securities to, or buying securities from, its clients.
 
ARA has adopted the CFA Asset Manager Code of Professional Conduct as documented by the CFA Institute Centre for Financial Market Integrity. A copy of the code of ethics will be provided to any client or prospective client who requests it.
 
ARA claims compliance with the CFA Institute Asset Manager Code of Professional Conduct. This claim has not been verified by CFA Institute.
 
	Text22: 12.A.(1)-(4) 
	Text23: NON-DISCRETIONARY INVESTMENT ADVICE, DIRECTED BROKERAGE 
 
In some situations, ARA does not have the discretionary authority to determine the broker-dealer to be used or the commission rates to be paid.  Instead, clients must direct ARA as to the broker-dealer to be used.  In directing the use of a particular broker or dealer, it should be understood that ARA does not have authority to negotiate commissions or obtain volume discounts, and best execution may not be achieved. In addition, a disparity in commission charges may exist between the commissions charged to other clients.  Other factors such as limitations on the use of “portfolio margining” may impede ARA from effectively managing the assets on the client's behalf.  
 
INVESTMENT AND BROKERAGE DISCRETIONARY ADVICE 
 
In most situations, ARA does have account and security level trading discretion.  In these situations, ARA requests it be provided with written authority to determine the securities and amounts of securities to be bought or sold, the broker-dealer to be used for client transactions and the commission costs that will be charged to clients for these transactions. ARA will endeavor to select those brokers or dealers that will provide best execution, which generally is evaluated on the basis of services provided and commission and margin rates.  The reasonableness of commissions is based on the broker's ability to provide professional services, competitive commission rates, research, collateral management, and other services that will help ARA in providing investment management services to clients.  Consequently, in a particular transaction a client may pay a commission in excess of that which another broker might have charged for executing the same transaction.  ARA may use a broker who provides useful research and securities transaction assistance.  Research services may be useful in servicing all of ARA's clients, and not all of such research may be useful for the account for which the particular transaction was effected. Any limitations on this discretionary authority shall be included in the written authority statement.  Clients may change/amend these limitations as desired if mutually agreeable.  Such amendments shall be submitted in writing. ARA may execute block trades where possible and when advantageous to clients.  This blocking of trades permits the trading of aggregate blocks of securities composed of assets from multiple clients' accounts so long as transaction costs are shared equally and on a pro-rated basis between all accounts included in any such block. Block trading may allow ARA to execute trades in a more timely, equitable manner and to reduce overall commission charges to clients.  Personal trades are not included in any client blocks. 
	Text26: 12.B












13.B
	Text27: BROKERAGE DISCRETION 
 
In the situations where ARA does not have the discretionary authority to determine the broker or dealer to be used, ARA may recommend the use of one of several broker-dealers if the client is in need of brokerage or custodial services, depending on the client circumstances and needs.  ARA clients must evaluate these brokers before opening an account.  The factors considered by ARA when making this recommendation are: the broker's ability to provide professional services; ARA's experience with the broker; the broker's reputation; and the broker's quality of execution services and costs of such services, among other factors.  ARA clients are not obligated to affect trades through a recommended broker. ARA clients are free to select any broker-dealer of their choice. ARA receives no compensation, either directly or indirectly, when making a broker-dealer recommendation.
 
ADDITIONAL COMPENSATION 
 
ARA may, from time to time, compensate, either directly or indirectly, any person (defined as a natural person or a company) for client referrals.  ARA may engage the services of third-party solicitors.  Information regarding these relationships is available by request.  ARA is aware of the special considerations promulgated under Section 206(4)-3 of the Investment Advisers Act of 1940 and similar state regulations. As such, appropriate disclosure shall be made, all written instruments will be maintained by ARA and all applicable Federal and/or State laws will be observed. 
 


