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1. A. Advisory Services and Fees.  (check the applicable boxes) For each type of service provided, state the approximate 
   % of total advisory billings from that service. 
   (See instructions below.) 
  Applicant:  

  (1) Provides investment supervisory services . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .    (Estimated)100  %  
  (2) Manages investment advisory accounts not involving investment supervisory services . . . . . . . . . . . . .  .    %  
  (3) Furnishes investment advice through consultations not included in either service described above . . . .  . .   %  
  (4) Issues periodicals about securities by subscription . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . .   %  
  (5) Issues special reports about securities not included in any service described above . . . . . . . . . . . . . . . . . . .    %  
  (6) Issues, not as part of any service described above, any charts, graphs, formulas, or other devices which clients   %  
   may use to evaluate securities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   %  
  (7) On more than an occasional basis, furnishes advice to clients on matters not involving securities . . . . . . . .    %  
  (8) Provides a timing service . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   %  
  (9) Furnishes advice about securities in any manner not described above . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   %  
 

(Percentages should be based on applicant's last fiscal year.  If applicant has not completed its first fiscal year,  
provide estimates of advisory billings for that year and state that the percentages are estimates.) 

     
     
   Yes No 
 B. Does applicant call any of the services it checked above financial planning or some similar term? . . . . . . . . . . . .  
   
   
 C. Applicant offers investment advisory services for: (check all that apply) 
       

  (1) A percentage of assets under management (4) Subscription fees 
       
  (2) Hourly charges (5) Commissions 
       
  (3) Fixed Fees (not including subscription fees) (6) Other 
   
   
 D. For each checked box in A above, describe on Schedule F: 
   
 •  the services provided, including the name of any publication or report issued by the adviser on a subscription basis or for a fee 
   
 •  applicant's basic fee schedule, how fees are charged and whether its fees are negotiable 
   
 •  when compensation is payable, and if compensation is payable before service is provided, how a client may get a refund or may 
  terminate an investment advisory contract before its expiration date 
  
  
2. Types of clients - Applicant generally provides investment advice to: (check those that apply) 
  
  A. Individuals E. Trusts, estates, or charitable organizations 
       
  B. Banks or thrift institutions F. Corporations or business entities other than those listed above 
       
  C. Investment companies G. Other (describe on Schedule F) 
       
  D. Pension and profit sharing plans    
  
 
 
 
 
 
 
 
 

 

Answer all items.  Complete amended pages in full, circle amended items and file with execution page (page 1). 
 

  



F O R M   A D V Applicant SEC File Number Date 
    

Part II - Page 3 Hampton Asset Advisors, LLC 801-  04/26/2010 
 

  
3. Types of Investments.  Applicant offers advice on the following: (check those that apply) 
  
  A. Equity securities H. United States government securities 

   (1) exchange-listed securities  I. Options contracts on: 
   (2) securities traded over-the-counter    
   (3) foreign issuers  (1) securities 
     (2) commodities 

  B. Warrants  J. Futures contracts on: 

  C. Corporate debt securities (other that commercial paper)  (1) tangibles 
     (2) intangibles 

  D. Commercial paper    

  E. Certificates of deposit  K. Interests in partnerships investing in: 

  F. Municipal securities  (1) real estate 
     (2) oil and gas interests 
  G. Investment company securities:  (3) other (explain on Schedule F) 

   (1) variable life insurance    
   (2) variable annuities L. Other (explain on Schedule F) 
   (3) mutual fund shares    
  
  

4. Methods of Analysis, Sources of Information, and Investment Strategies. 
   
 A. Applicant's security analysis methods include: (check those that apply) 
   
  (1)  Charting (4) Cyclical 
        
  (2)  Fundamental (5) Other (explain on Schedule F) 
        
  (3)  Technical    
  
  

 B. The main sources of information applicant uses include: (check those that apply) 
   
  (1)  Financial newspapers and magazines (5) Timing services 
        
  (2)  Inspections of corporate activities (6) Annual reports, prospectuses, filings with the 
       Securities and Exchange Commission 
       
  (3)  Research materials prepared by others (7) Company press releases 
        
  (4)  Corporate rating services (8) Other (explain on Schedule F) 
  
  

 C. The investment strategies used to implement any investment advice given to clients include: (check those that apply) 
   
  (1)  Long term purchases (5) Margin transactions 
    (securities held at least a year)    

  (2)  Short term purchases (6) Option writing, including covered options, uncovered 
    (securities sold within a year)   options or spreading strategies 

  (3)  Trading (securities sold within 30 days) (7) Other (explain on Schedule F) 
        
  (4)  Short sales    
        
 
 
 
 
 
 
 
 

 

Answer all items.  Complete amended pages in full, circle amended items and file with execution page (page 1). 
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5. Education and Business Standards. 
     
  Are there any general standards of education or business experience that applicant requires of those involved in determining Yes No 
  or giving investment advice to clients? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
 

(If yes, describe these standards on Schedule F.) 
  
  

6. Education and Business Background 
  
 For: 
  
 •  each member of the investment committee or group that determines general investment advice to be given to clients, or  
   
 •  if the applicant has no investment committee or group, each individual who determines general investment advice given to clients 
  (if more than five, respond only for their supervisors) 
   
 •  each principal executive officer of applicant or each person with similar status or performing similar functions. 
  
 On Schedule F, give the: 
     
 •  name  •  formal education after high school 
     
 •  year of birth •   business background for the preceding five years 
  
  

7. Other Business Activities. (check those that apply) 
  
  A. Applicant is actively engaged in a business other than giving investment advice. 
    
  B. Applicant sells products or services other than investment advice to clients. 
    
  C. The principal business of applicant or its principal executive officers involves something other than providing investment advice. 
 

(For each checked box describe the other activities, including the time spent on them, on Schedule F.) 
  
  

8. Other Financial Industry Activities or Affiliations. (check those that apply) 
  
  A. Applicant is registered (or has an application pending) as a securities broker-dealer. 
    
  B. Applicant is registered (or has an application pending) as a futures commission merchant, commodity pool operator or commodity 
   trading adviser. 
    
  C. Applicant has arrangements that are material to its advisory business or its clients with a related person who is a: 
 
  (1) broker-dealer (7)    accounting firm 
      
  (2) investment company (8)    law firm 
      
  (3) other investment adviser (9)    insurance company or agency 
      
  (4) financial planning firm (10)  pension consultant 
      
  (5) commodity pool operator, commodity trading (11)  real estate broker or dealer 
   advisor or futures commission merchant   
      
  (6) banking or thrift institution (12)  entity that creates or packages limited partnerships 
 

(For each checked in box in C, on Schedule F identify the related person and describe the relationship and the arrangements.) 
 
    Yes No 
 D. Is applicant or a related person a general partner in any partnership in which clients are solicited to invest? 

 
(If yes, describe on Schedule F the partnerships and what they invest in.) 

 

 
 
 
 
 
 

 

Answer all items.  Complete amended pages in full, circle amended items and file with execution page (page 1). 
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9. Participation or Interest in Client Transactions. 
  
 Applicant or a related person: (check those that apply) 
  
  A. As principal, buys securities for itself from or sells securities it owns to any client. 
    
  B. As broker or agent effects securities transactions for compensation for any client. 
    
  C. As broker or agent for any person other than a client effects transactions in which client securities are sold to or bought from a 
   brokerage customer. 
 
  D. Recommends to clients that they buy or sell securities or investment products in which the applicant or a related person has some 
   financial interest. 
    
  E. Buys or sells for itself securities that it also recommends to clients. 
 

(For each box checked, describe on Schedule F when the applicant or a related person engages in these transactions and  
what restrictions, internal procedures, or disclosures are used for conflicts of interest in those transactions.) 

 
    
10.  Conditions for Managing Accounts. Does the applicant provide investment supervisory services, manage investment advisory 

accounts or hold itself out as providing financial planning or some similarly termed services and impose a minimum dollar value of 
assets or other conditions for starting or maintaining an account? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

 
Yes 

 

 
No 

 
 

(If yes, describe on Schedule F) 
 
 
11.  Review of Accounts.  If applicant provides investment supervisory services, manages investment advisory accounts, or holds itself 

out as providing financial planning or some similarly termed services:
 

A.  Describe below the reviews and reviewers of the accounts.  For reviews, include their frequency, different levels, and triggering factors.  
For reviewers, include the number of reviewers, their titles and functions, instructions they receive from applicant on performing reviews, 
and number of accounts assigned each. 

 
To the extent the firm may be engaged to provide investment supervisory services, each client depending upon the level 
and scope of the services that the firm has been engaged to provide, is encouraged to discuss with Doug McGregor, 
President, their objectives, needs and goals and to keep him informed of any changes regarding same.  To the extent that 
the client determines necessary, based upon a change in their financial situation and/or investment objectives, the firm 
shall remain available to meet with the client to review, evaluate and/or revise the frim’s previous services and/or 
recommendations.   
 
The firm's President and Steve Solano, the firm’s CCO shall  review on a monthly basis each portfolio that the firm 
manages.  All compliance exception reports generated by the firm’s custodians will be analyzed for anomalies, 
inconsistencies and/or patterns of potential violations. 

 
B.  Describe below the nature and frequency of regular reports to clients on their accounts. 

 
Clients are provided with transaction confirmation notices and quarterly summary account statements directly from the 
broker-dealer/custodian and/or the independent investment manager for the account.   
 
All clients receive monthly summary reports indicating the performance of the firm, designated managers and/or asset 
managers recommended by the firm in which the client fund’s are invested for the month and year to date.  In addition, the 
firm provides relevant statistical information regarding each of the designated managers and/or asset managers employed 
by the respective clients, and an analysis of the performance of these designated managers and/or asset managers, 
individually and in the aggregate, compared with relevant indices.  In some instances, clients may require customized 
reports, and the firm provides these reports, as mutually agreed. 
 

 
 

 

Answer all items.  Complete amended pages in full, circle amended items and file with execution page (page 1). 
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12. Investment or Brokerage Discretion. 
  
 A. Does applicant or any related person have authority to determine, without obtaining specific client consent, the:   
   Yes No 
  (1)    securities to be bought or sold? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
   Yes No 
  (2)    amount of the securities to be bought or sold? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
   Yes No 
  (3)    broker or dealer to be used? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . .  
   Yes No 
  (4)    commission rates paid? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . .  
     
   Yes No 
 B. Does applicant or a related person suggest brokers to clients? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
    
  For each yes answer to A describe on Schedule F any limitations on the authority.  For each yes to A(3), A(4) or B, describe on 

Schedule F the factors considered in selecting brokers and determining the reasonableness of their commissions.  If the value of 
products, research and services given to the applicant or a related person is a factor, describe:

 

    
  •  the products, research and services 
    
  •  whether clients may pay commissions higher than those obtainable from other brokers in return for those products and 
   Services 
    
  •  whether research is used to service all of applicant's accounts or just those accounts paying for it; and 
    
  •  any procedures the applicant used during the last fiscal year to direct client transactions to a particular broker in return for 
   product and research services received. 
  
  
13. Additional Compensation. 
  
 Does the applicant or a related person have any arrangements, oral or in writing, where it: 
  
 A. is paid cash by or receives some economic benefit (including commissions, equipment or non-research services)  Yes No 
  from a non-client in connection with giving advice to clients? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
   Yes No 
 B. directly or indirectly compensates any person for client referrals? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
 

(For each yes, describe the arrangements on Schedule F.) 
  
  
14. Balance Sheet.  Applicant must provide a balance sheet for the most recent fiscal year on Schedule G if applicant: 
  
  • has custody of client funds or securities; or 
    
  • requires prepayment of more than $500 in fees per client and 6 or more months in advance 
    Yes No 
   Has applicant provided a Schedule G balance sheet? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
      
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

Answer all items.  Complete amended pages in full, circle amended items and file with execution page (page 1). 
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(identify) Answer 
Item 1D 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

INVESTMENT MANAGEMENT 
Hampton Asset Advisors, LLC ("HAA") is an asset management firm that provides investment 
supervisory services to clients on a separate account basis (“Separate Accounts”).  HAA helps to 
establish investment objectives and monitor the achievement of such objectives through investment 
in private investment funds.  Investors in the Separate Accounts primarily include U.S. and non-U.S. 
institutional investors, financial institutions, public and private pension plans as well as accounts 
held on behalf of certain qualified investment partnerships and individuals, and may include U.S. 
pension and ERISA plans, university endowments and foundations. 
 
Prior to HAA providing investment management services, the client will be required to enter into a 
formal Investment Advisory Agreement with HAA setting forth the terms and conditions under 
which HAA shall manage the client's assets.  The Investment Advisory Agreement between HAA 
and the client will continue in effect unless terminated by either party by written notice in 
accordance with the terms and conditions of the Investment Advisory Agreement.  HAA's investment 
management fee shall be prorated through the date of termination. 
 
HAA also provides investment supervisory services to various Clients in its capacity as a sub-
adviser.  In particular, HAA is a party to a Sub-Advisory Agreement whereby it has been appointed 
sub-investment adviser by its affiliate, Hampton Hedge Fund Marketing, LLC (“HHFM”).  Pursuant 
to this Sub-Advisory Agreement, HHFM has engaged HAA to provide extensive investment 
supervisory services to all of HHFM’s clients subject to HHFM’s assistance and supervision. HAA 
is a registered investment adviser under the Investment Advisers Act of 1940, as amended (the 
“Investment Advisers Act”). HHFM is a member firm of the Financial Industry Regulatory 
Authority (FINRA).  HAA also manages several investment funds that provide for performance-
based fees.   

 
SEPARATE ACCOUNTS 
With respect to investment supervisory services provided by HAA to its Separate Accounts, fees 
paid to HAA are based on a variable scale according to the total value of assets under management. 
Such fees generally range from between one hundred basis points (1.00%) and one hundred eighty 
basis points (1.80%).  HAA is paid such fees in arrears on a monthly, quarterly or annual basis. 
Such investment supervisory services also include assisting clients in achieving and maintaining 
desired asset allocation.  HAA also advises clients in the evaluation and selection of investment 
managers and custodians.  The investment supervisory agreements for Separate Accounts generally 
may be terminated by either party on 30, 60 or 90 days' prior written notice. 
 
ADMINISTRATION SERVICES 
HAA provides in certain limited cases administrative services to its Separate Accounts which 
include the following: processing subscription and withdrawal requests; preparing and maintaining 
all customary financial accounting records, preparing and maintaining books and records in 
appropriate form to support independent audit; computing investment vehicle net asset value; 
distributing reports to investors; and responding to investor inquiries.   
 
HAA's fees with respect to the administrative services it provides may be negotiable under certain 
circumstances, and are generally twenty basis points (0.20%) per annum on such Client's net asset 
value.  Such fees are generally accrued monthly and paid quarterly in arrears. 
 
 
 



Schedule F of Applicant: SEC File Number: Date:

Form ADV 
Continuation Sheet for Form ADV Part II 

HAMPTON ASSET ADVISORS, LLC  
801-  04/26/2010 

(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other schedules.) 
1. Full name of applicant exactly as stated in  Item 1A of Part I of Form ADV: 

HAMPTON ASSET ADVISORS, LLC 
IRS Empl. Ident. No.: 
11-3005328 

 

 

Item of Form  
(identify) Answer 
Item 1D 
(cont.) 

 
 
 
 
 
 
 
 
 
 
 
 
 

Item 2G 
 
 
 
 
 

Items 3K, L 
 
 
 
 
 
 
 
 

Item 4A(5) 
 
 
 
 
 
 
 

Item 4B(8) 
 
 
 

Item 4C(7) 
 
 
 
 
 
 

COMMISSION TRANSACTIONS    
In the event that the client desires, the client can engage certain of Registrant’s Principals and/or 
Associated Persons, in their individual capacities as registered representatives of Hampton Hedge 
Fund Marketing, LLC (“HHFM”) an SEC registered and FINRA member broker-dealer affiliated 
with the Registrant, to implement investment recommendations on a fully-disclosed commission 
basis. In the event the client chooses to purchase investment products through HHFM, brokerage 
commissions will be charged by HHFM  to effect securities transactions, a portion of which 
commissions shall be paid by HHFM  to the applicable Principal and/or Associated Persons.   
 
The brokerage commissions charged by HHFM  may be higher or lower than those charged by other 
broker-dealers.  In addition, HHFM, as well as to the applicable Principal and/or Associated 
Persons, relative to commission mutual fund purchases, may also receive additional ongoing 12b-1 
trailing commission compensation directly from the mutual fund company during the period that the 
client maintains the mutual fund investment. 
 
INVESTORS 
HAA provides investment advice to Separate Accounts.  Investors in the Separate Accounts 
primarily include institutional investors, financial institutions, public and private pension plans as 
well as accounts held on behalf of certain qualified investment partnerships and individuals, and 
may include U.S. pension and ERISA plans, university endowments and foundations.   
 
INVESTMENTS 
As an investment manager providing advice relating to funds of hedge funds or multi-manager 
portfolios, HAA provides advice in a multi-manager format and, in such capacity, generally 
accesses the services of underlying investment managers via investments in private investment 
funds or separate accounts managed by such managers.   
 
Guidelines are developed in conjunction with the Client, and HAA seeks to operate in accordance 
with these guidelines. 
 
ANALYSIS 
HAA makes recommendations of investments in private placement vehicles on behalf of such 
Clients of HAA.  In doing so, HAA's research staff evaluates investment management organizations. 
The staff analyzes, in detail, the philosophy, styles, strategies, investment professionals, decision-
making processes and performance of the organization and the investment products offered.  HAA's 
research staff conducts on-site interviews at and examination of such organizations to evaluate back 
office operations and internal staff, among other things. 
 
INFORMATION 
HAA utilizes databases, wire services, performance measurement publications and other surveys of 
investment results, such as newspapers, and other business journals as information sources.   
 
STATEGIES 
Investment strategies are dependent on investment guidelines and objectives established in 
conjunction with each Client.  . 
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Item 6 
 
 
 
 
 
 
 
 
 
 
 

EDUCATION 
All investment executives of HAA are required to have obtained a college degree and have related 
business experience. Senior officers' length of experience ranges from 5 to 20 years in various 
sectors of the financial services industry. 
 
BUSINESS BACKGROUND 
Douglas Hampton McGregor, Managing Member 
Born: 1959 
Educational Background: 
     Columbia University: B.A. Psychology/Finance, 1984 
     University of Connecticut: MBA Finance, 1986 
Business Background: 
     Hampton Hedge Fund Marketing, LLC. – President: 2006 – Present      
     Oppenheimer & Co. – Senior Vice President:  1995 – 1996 
     Alex, Brown & Sons – Vice President, Managed Risk:  1992 – 1995 
     Shearson Lehman Brothers – Financial Advisor: 1988 – 1992 
 

Item 8C(1) Please see the previous responses set forth on this schedule “F” to Items 1D and 7C with respect to 
HHFM. 
 

Item 9E 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Participation or Interest in Client Transactions 
 
Cross Transactions 
HAA and its personnel do not purchase or sell any securities for their own accounts from or to 
Client accounts unless such transaction complies with Section 206(3) of the Advisers Act.  Subject 
to the HAA Cross Transactions Policy and the respective Fund or Client investment guidelines and 
restrictions, HAA may affect rebalancing or internal cross transactions between one or more Funds 
and/or Clients. In such cases, one Fund/Client will purchase assets held or offered by another 
Fund/Client. 
 
HAA effects these transactions based on the then current independent market price, when available, 
consistent with valuation procedures established by HAA.  For certain Funds, and as more fully 
described in such Funds' offering documents, an independent advisory group must approve the 
pricing of instruments subject to an internal cross transaction. 
 
When purchasing shares in a "new issue," as defined by FINRA Rule 5130 (each an "IPO") for a 
Fund, those shares are allocated to a segregated sub-account in the Fund for the benefit of those 
investors who have informed the Fund of their eligibility, under applicable securities regulations, to 
participate in IPOs.  Within a reasonable period after purchasing shares in an IPO, HAA will move 
the security (which may be by journal or "book entry") from the segregated sub-account to the 
Fund's general account at the then-current market price of the security, to allow all investors in that 
general account to participate in subsequent gains and losses from the security.  HAA does not 
consider these journaling movements to be cross transactions that would otherwise require approval 
by the Fund, certain representatives of HAA, or an independent representative of the Fund.  Neither 
HAA nor any related party receives any transactional compensation in connection with the 
movement of an IPO security from a segregated sub-account to a general amount for the applicable 
Fund. 
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In accordance with a Fund's current offering documents and HAA's internal policies and procedures, 
HAA may utilize side pocket accounting for certain investments held by a Fund.  Upon determining 
to utilize side pocket accounting for a particular investment, HAA will segregate the investment and 
hold it in a separate series of the Fund for the benefit of those Fund investors eligible to participate 
in the particular side pocket investment.  Based on the specific characteristics of each investment, 
realization for a particular side pocket investment may result in the subsequent transfer of the 
investment into the general account of the applicable Fund.   
 
Any such transfer would occur at the current market value of the investment determined in 
accordance with HAA's Valuation Policies and Procedures. 
 
To the extent that such transactions may be viewed as principal transactions due to the ownership 
interest in a participating Fund by HAA and/or its personnel, HAA will comply with the 
requirements of Section 206(3) of the Advisers Act. 
 
Financial Interest in Funds 
As noted previously and as explained more fully in each applicable Fund's offering documents, 
HAA may, from time to time, invest a portion of the assets of one or more of the Funds it manages 
into one or more other Funds managed by HAA.  In addition, HAA may invest in one or more 
Funds, in part, due to its role as a general partner. 
 
Investment Activities of HAA and its Personnel  
From time to time, various potential and actual conflicts of interest may arise from the overall 
advisory, investment and other activities of HAA and its personnel (each, an "Advisory Employee" 
and collectively, the "Advisory Employees").  HAA monitors and will endeavor to identify and 
mitigate, resolve and/or disclose conflicts. 
 
HAA and Advisory Employees may from time to time make personal investments in securities or 
instruments being purchased by, sold by, held by, or that may fall within the investment guidelines 
of the Funds or Clients.  Such personal investments may include taking a co-investment position in a 
particular transaction along with a Fund and/or Client.  Advisory Employees may also buy, sell, or 
hold securities or other instruments for its or their own accounts while entering into different 
investment decisions for the Funds and/or Clients.  In addition, certain Advisory Employees may be 
allowed to invest in certain Funds in accordance with internal guidelines and applicable law and are 
not required to invest in all Funds. 
 
Advisory Employees that are eligible to invest in one or more Funds are currently required to make 
a minimum $50,000 initial investment per Fund.  Such minimum investment amount may change 
from time to time. 
 
The Advisory Employees may also give advice or take action for their own personal trading 
accounts that may differ from advice given, or action taken, for the Funds and/or Clients.  These 
activities may adversely affect the prices and availability of other securities or instruments held by, 
or potentially considered for, one or more Funds and/or Clients.  Potential conflicts may also arise 
due to the fact that Advisory Employees may have investments in some Funds but not in others, 
may have different levels of investments in the various Funds and because the Funds may pay 
different levels of fees to HAA. 
 
 



Schedule F of Applicant: SEC File Number: Date:

Form ADV 
Continuation Sheet for Form ADV Part II 

HAMPTON ASSET ADVISORS, LLC  
801-  04/26/2010 

(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other schedules.) 
1. Full name of applicant exactly as stated in  Item 1A of Part I of Form ADV: 

HAMPTON ASSET ADVISORS, LLC 
IRS Empl. Ident. No.: 
11-3005328 

 

 

Item of Form  
(identify) Answer 

Item 9E (cont.) 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

HAA (or control members thereof, when managing the Employee Pools) may give advice or take 
action with respect to the investments of one or more Funds, Clients or Employee Pools that may 
not be given or taken with respect to other Funds and/or Clients with similar investment programs, 
objectives and strategies.  Accordingly, Funds, Clients or Employee Pools with similar strategies 
may not hold the same securities or instruments or achieve the same performance.  HAA (or control 
members thereof, when managing the Employee Pools) also may advise Funds, Clients or Employee 
Pools with conflicting programs, objectives or strategies.  These activities also may adversely affect 
the prices and availability of other securities or instruments held by, or potentially considered for, 
one or more Funds and/or Clients.  Finally, HAA and its Advisory Employees may have conflicts in 
allocating their time and services among the Funds, Clients or Employee Pools.  HAA will devote as 
much time to each Fund and Client as HAA deems appropriate to perform its duties in accordance 
with the respective management agreements. 
 
Unrelated to their activities with HAA, Advisory Employees may also carry on investment activities 
for family members or friends who may or may not invest in a Fund and may or may not be Clients.  
 
Although typically not at a level where such activities would be considered an outside business 
activity of an Advisory Employee, advice that may be provided by Advisory Employees to their 
respective family or friends may differ from advice given to, or investments recommended or 
bought for, a Fund or Client, even though their investment objectives may be the same or similar. 
 
Advisory Employees may be permitted to engage in limited outside business activities, subject to 
approval by HAA.  The activities could create a conflict of interest due to the amount of time spent 
on such activities and the investment-related nature of certain of the activities.  HAA periodically 
reviews any such approved outside business activities and may require that they cease if it 
determines that the activities are detrimental to the Funds or Clients. 
 
Certain Advisory Employees may serve as directors of portfolio companies in which one or more 
Funds, Clients or Employee Pools has made an investment.  Certain Advisory Employees serving as 
directors of portfolio companies in which one or more Funds Clients or Employee Pools has made 
an investment may be made aware of information that restricts the ability of HAA or control 
members thereof to trade the investment for the Fund(s), Client(s) or Employee Pool(s).  Further, 
although such Advisory Employees are employees of HAA, they may have fiduciary or other duties 
on behalf of the portfolio company.  In serving as a director, any such Advisory Employee will act 
in accordance with her/his duties to the portfolio company, which may conflict with the interests of 
a Fund or Client. 
 
From time-to-time, one or more Funds, Clients or Employee Pools may sell short a security at a time 
when it or one or more other Funds, Clients or Employee Pools holds a long position in the same 
security, or vice- versa.  Such trading occurs due to the independent investment strategies of each 
applicable Fund, Client, or Employee Pool. 
 
HAA may make charitable contributions to various organizations, including existing and 
prospective investors in one or more Funds.  In making any such contribution, HAA may have a 
conflict of interest and has adopted a Corporate Giving Program reasonably designed to address 
such conflict. 
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From time to time, HAA may make political contributions, when such corporate contributions are 
permitted by applicable law.  Advisory Employees and their family members may also make 
political contributions.  HAA monitors such contributions for adherence to contractual obligations 
that HAA may have with certain investors and to identify possible conflicts of interest. 
 
Code of Ethics 
HA strives to adhere to the highest industry standards of conduct based on principles of 
professionalism, integrity, honesty and trust.  In seeking to meet these standards, HAA has adopted 
a Code of Ethics (the "Code").  The Code incorporates general principles that all Advisory 
Employees are expected to uphold, including,  without limitation,  that (i) personal securities 
transactions must be conducted in a manner consistent with the Code and any abuse of an Advisory 
Employee's position of trust and responsibility must be avoided, and (ii) information concerning the 
identity of securities and assets and the financial circumstances of the Funds, including the Funds' 
investors, and the identity of Clients must receive the appropriate level of confidential treatment. 
 
The Code also places restrictions on personal trades by Advisory Employees, including that they 
generally disclose their personal securities holdings and transactions to HAA on a periodic basis, 
and requires that Advisory Employees pre-clear most personal account transactions as well as 
outside business activities.  Existing and prospective Fund investors and Clients may request a copy 
of the Code by contacting HAA at the address or telephone number listed on the first page of this 
document. 
 
In addition, the Code sets forth general guidelines for when Advisory Employees may 
accept/provide non-cash compensation, such as gifts, meals, tickets or event sponsorship 
(collectively, "Gifts") from/to various individuals who conduct or desire to conduct business with 
HAA and/or the Funds, including  representatives of broker/dealers, company management or 
services providers.  As more fully described in the Code, HAA may require an Advisory Employee 
to internally report certain Gifts or to decline receipt of other Gifts based on a consideration of 
various factors, including, among others, the market value of the Gift.   
 
HAA also maintains Insider Trading policies and procedures (the "Insider Trading Policies") 
reasonably designed to prevent the misuse of material, non-public information.  HAA’s personnel 
are required to certify to their compliance with the Code, their adherence to the Insider Trading 
Policies and to certain other matters on a periodic basis.   
 
Restrictions Due to Inside  Information  
HAA's Insider Trading Policies generally prohibit HAA and its personnel from trading (for the 
Funds, any Client, Employee Pools or themselves) assets (or derivatives thereof) while in possession 
of material, non-public information ("Inside Information") about the asset or its issuer and from 
disclosing such information to any person not entitled to receive it ("tipping").  By reason of its 
various activities, HAA may have access to Inside Information or be restricted from effecting 
transactions in certain investments that might otherwise have been initiated. 
 
Among other things, such policies seek to control and monitor the flow of Inside Information to, and 
within, HAA, as well as seek to prevent prohibited trading based on Inside Information.  
Accordingly, HAA may elect not to have access to Inside Information that other market participants 
or counterparties receive. 
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Notwithstanding such policies and procedures, there may be certain cases where HAA either may 
receive Inside Information due to its various activities on behalf of itself, the Funds, Clients or 
Employee Pools, or may be restricted in acting for the Funds, Clients or Employee Pools, thus 
potentially reducing liquidity and limiting the use of such information.  HAA may obtain such 
information in the ordinary course of its business and in connection with its investing activities, 
such as with work-out credits or as a result of having an employee or agent participate as a member 
or observer of a company's board of directors.  HAA seeks to minimize those situations where it 
obtains Inside Information inadvertently, but there can be no assurance that such efforts will be 
successful and that ensuing trading restrictions that result from receipt of such information will not 
occur. 
 
HAA also has a policy that prohibits the origination and dissemination outside of HAA of 
communications purported to be fact that are known to be false and misleading ("Rumors").  The 
policy also instructs Advisory Employees on the proper treatment of Rumors and on the appropriate 
means of communicating within and outside of HAA to verify the accuracy of communications 
purported to be fact that are suspected by the recipient to be false.  In addition, HAA has guidelines 
for the proper use of certain consultants in order to reduce the potential of receiving Inside 
Information. 

Item 10 
 

  HHFM typically provides investment supervisory services to Separate Accounts with minimum 
investments of not less than $1,000,000 and at a minimum, meet the accredited investor’s 
requirements under U.S. federal securities laws. 

Items 12A and 12B 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Execution of Brokerage Transactions (when applicable). If requested, Registrant will arrange for 
the execution of securities brokerage transactions for the account through broker-dealers that 
Registrant reasonably believes will provide “best execution”.  In seeking best execution, the 
determinative factor is not the lowest possible commission cost but whether the transaction 
represents the best qualitative execution, taking into consideration the full range of a broker-
dealer’s services including the value of research provided, execution capability, commission rates, 
and responsiveness.  Accordingly, although Registrant will seek competitive commission rates, it 
may not necessarily obtain the lowest possible commission rates for account transactions. 
 
Consistent with obtaining best execution, transactions for a client’s account may be effected 
through broker-dealers in return for research products and/or services which assist Registrant in its 
investment decision making process.  Such research generally will be used to service all of 
Registrant’s clients, but brokerage commissions paid by client may be used to pay for research that 
is not used in managing the client’s account.   
 
The account may pay to a broker-dealer a commission greater than another qualified broker-dealer 
might charge to effect the same transaction where Registrant determines in good faith that the 
commission is reasonable in relation to the value of the brokerage and research services received. 

 
Transactions for each client account generally will be effected independently, unless Registrant 
decides to purchase or sell the same securities for several clients at approximately the same time. 
Registrant may (but is not obligated to) combine or “batch” such orders to obtain best execution, to 
negotiate more favorable commission rates or to allocate equitably among Registrant‘s clients 
differences in prices and commissions or other transaction costs that might have been obtained had 
such orders been placed independently.  Under this procedure, transactions will be averaged as to 
price and will be allocated among Registrant’s clients in proportion to the purchase and sale orders 
placed for each client account on any given day.  To the extent that the Registrant determines to 
aggregate client orders for the purchase or sale of securities, including securities in which 
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Registrant’s principal(s) and/or associated person(s) may invest, the Registrant shall generally do so 
in accordance with the parameters set forth in SEC No-Action Letter, SMC Capital, Inc.  The 
Registrant shall not receive any additional compensation or remuneration as a result of the 
aggregation. 

 
The client may direct Registrant to use a particular broker-dealer (subject to the Registrant’s right 
to decline and/or terminate the engagement) to execute some or all transactions for the client’s 
account.   In such event, the client will negotiate terms and arrangements for the account with that 
broker-dealer, and the Registrant will not seek better execution services or prices from other 
broker-dealers or be able to “batch” the client’s transactions for execution through other broker-
dealers with orders for other  accounts managed by Registrant.  As a result, client may pay higher 
commissions or other transaction costs or  greater spreads, or receive less favorable net prices, on 
transactions for the account than would otherwise be the case.  In the event that transactions for 
client accounts are effected through a broker-dealer that refers investment management clients to 
the Registrant, the potential for conflict of interest may arise. 

 
Initial Public Offering (IPO) Policy. On occasion, Registrant, through its clearing/custodial firm 
relationships, may have limited access to IPO shares. Except with respect to the limited exception 
noted below, Registrant does not purchase and/or recommend for purchase IPOs for its individual 
client accounts.  The exception to the above policy is for those individual clients of Registrant who, 
on a completely unsolicited basis, contact the Registrant to request that Registrant purchase a 
specific IPO for his/her/their/its account, to the extent same has been made available to Registrant.  
In the event of any such unsolicited request(s), Registrant, after first determining that the client(s) is 
qualified for such specific IPO (i.e., suitable for the client(s) relative to the client’s(s’) investment 
objective(s), financial situation(s) and current asset allocation(s)), may (to the extent possible under 
the circumstances) purchase such IPO on a pro-rata basis with other unsolicited client requests.  
To the extent possible and applicable under the circumstances, Registrant will allocate unsolicited 
individual client IPO share purchases among qualified individual clients on a rotational basis.  To 
the extent possible and applicable under the circumstances, the Registrant will use reasonable 
efforts to allocate available IPO shares on a fair and equitable basis in accordance with the terms 
and conditions of the aforementioned policy. 

 
Proxy Voting Policy.   The Registrant does not vote client proxies. Therefore, although the 
Registrant may provide investment advisory services relative to client investment assets, the 
Registrant’s clients maintain exclusive responsibility for:  (1) directing the manner in which proxies 
solicited by issuers of securities beneficially owned by the client shall be voted, and (2) making all 
elections relative to any mergers, acquisitions, tender offers, bankruptcy proceedings or other type 
events pertaining to the client’s investment assets.   The Registrant and/or the client shall 
correspondingly instruct each custodian of the assets to forward to the client copies of all proxies 
and shareholder communications relating to the client’s investment assets.  

Item 13B 
 
 
 
 
 
 
 
 

If a client is introduced to the Registrant by either an unaffiliated or an affiliated solicitor, Registrant 
may pay that solicitor a referral fee of 10% in accordance with the requirements of Rule 206(4)-3 of 
the Investment Advisers Act of 1940, and any corresponding state securities law requirements.  Any 
such referral fee shall be paid solely from the Registrant’s investment management fee, and shall not 
result in any additional charge to the client.   
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If the client is introduced to the Registrant by an unaffiliated solicitor, the solicitor, at the time of the 
solicitation, shall disclose the nature of his/her/its solicitor relationship, and shall provide each 
prospective client with a copy of the  

 

Registrant’s written disclosure statement as same is set forth on Part II of Form ADV, including this 
Schedule “F”, together with a copy of the written disclosure statement from the solicitor to the client 
disclosing the terms of the solicitation arrangement between the Registrant and the solicitor, 
including the compensation to be received by the solicitor from the Registrant.  Any affiliated 
solicitor of the Registrant shall disclose the nature of his/her relationship to prospective clients at the 
time of the solicitation and will provide all prospective clients with a copy of the Registrant’s 
written disclosure statement as same is set forth on Part II of Form ADV. 

 




