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This part of FORM ADV gives information about the investment adviser and its business for the use of clients. 

The information has not been approved or verified by any government authority. 
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FORM ADV 
Part II - Page 2 

Applicant: SEC File Number: 
 
801- 

Date: 

  

1.     A.     Advisory Services and Fees.  (check the applicable boxes)       For each type of service provided, state the 
                                                                                                                       approximate % of total advisory billings from                                   
Applicant:                                                                                                     that service.  (See instruction below.)                
          (1)      Provides investment supervisory services ..........................................................................................                       % 
          (2)      Manages investment advisory accounts not involving investment supervisory services.....................                      %     
          (3)      Furnishes investment advice through consultations not included in either service described above...                      %      
          (4)      Issues periodicals about securities by subscription ..............................................................…...........                      % 
          (5)      Issues special reports about securities not included in any service described above...........................                      % 
          (6)      Issues, not as part of any service described above, any charts, graphs, formulas, or other devices 
                     which clients may use to evaluate securities.......................................................................................                       % 
           (7)      On more than an occasional basis, furnishes advice to clients on matters not involving securities...                       % 
           (8)      Provides a timing service ...............................................................................................................…                       % 
           (9)      Furnishes advice about securities in any manner not described above..........................................….                       % 
 

(Percentages should be based on applicant’s last fiscal year.  If applicant has not completed its first fiscal year, 
provide estimates of advisory billings for that year and state that the percentages are estimates.) 

_________________________________________________________________________________________________________   
                                                                                                                                                                                        Yes      No   
    B.    Does applicant call any of the services it checked above financial planning or some similar term? . . . . . . .               
 _________________________________________________________________________________________________________ 
    C.    Applicant offers investment advisory services for: (check all that apply) 
  
            (1)    A percentage of assets under management                                  (4)      Subscription fees 
            (2)    Hourly charges                                                                             (5)      Commissions 
            (3)    Fixed fees (not including subscription fees)                                (6)      Other 
_________________________________________________________________________________________________________                                                                                                                                                                                                                  
    D.    For each checked box in A above, describe on Schedule F: 
 

• the services provided, including the name of any publication or report issued by the adviser on a subscription basis or for 
a fee 

 
• applicant’s basic fee schedule, how fees are charged and whether its fees are negotiable 

 
• when compensation is payable, and if compensation is payable before service is provided, how a client may get a refund 

or may terminate an investment advisory contract before its expiration date 
                               
 2. Types of clients - Applicant generally provides investment advice to: (check those that apply) 
 
             A.    Individuals                                                        E    Trusts, estates, or charitable organizations 
             B.    Banks or thrift institutions                                F.    Corporations or business entities other than those listed above 
             C.    Investment companies                                      G.    Other (describe on Schedule F)  
             D.    Pension and profit sharing plans 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1) 

 

 
 
 
 
 
 

 
 
 

  

 
 
 

 
 
 

 
 
 
 

 
 
 



FORM ADV 
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Applicant: SEC File Number: 
801- 

Date: 

3.   Types of Investments.  Applicant offers advice on the following: (check those that apply) 
 
              A.    Equity securities                                                                            H.    United States government securities 
                     (1) exchange-listed securities                                                          I.    Options contracts on: 
                     (2) securities traded over-the-counter                                                    (1) securities 
                     (3) Foreign issuers                                                                                 (2) commodities 
 
              B.    Warrants                                                                                         J.    Futures contracts on: 
              C.     Corporate debt securities (other than commercial paper)                    (1) tangibles 
                                                                                                                                    (2) intangibles 
              D.     Commercial paper 
              E.      Certificates of deposit                                                                   K.   Interests in partnerships investing in: 
              F.      Municipal securities                                                                             (1) real estate 
                                                                                                                                     (2) oil and gas interests 
              G.      Investment company securities:                                                          (3) other (explain on Schedule F) 
                       (1) variable life insurance 
                       (2) variable annuities                                                                      L.   Other  (explain on Schedule F) 
                       (3) mutual fund shares 

4.   Methods of Analysis, Sources of Information, and Investment Strategies. 
 
      A.   Applicant’s security analysis methods include: (check those that apply) 
 
      (1)            Charting                                                                             (4)                Cyclical 

      (2)            Fundamental                                                                      (5)                Other  (explain on Schedule F) 

      (3)            Technical 

_________________________________________________________________________________________________________                                                                                                                                                                                                                  
       B.   The main sources of information applicant uses include: (check those that apply) 
 
      (1)             Financial newspapers and magazines                          (5)           Timing services  

      (2)             Inspections of corporate activities                               (6)           Annual reports, prospectuses, filings with the  

      (3)             Research materials prepared by others                                        Securities and Exchange Commission 

      (4)             Corporate rating services                                             (7)           Company press releases 

                                                                                                             (8)          Other  (explain on Schedule F) 

_________________________________________________________________________________________________________                                                                                                                                                                                                                  
       C.    The investment strategies used to implement any investment advice given to clients include: (check those that apply) 
 
      (1)             Long term purchases                                                       (5)              Margin transactions 
                        (securities held at least a year) 
      (2)            Short term purchases                                                        (6)              Option writing, including covered options, 
                        (securities sold within a year)                                                            uncovered options or spreading strategies 

      (3)            Trading (securities sold within 30 days)                          (7)              Other (explain on Schedule F) 

      (4)            Short sales 

 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1) 

 
 
 

 

 
 

 
 

 
 
 

 

 
 

 
 
 

 
 
 

 
 
 

 
 

 
 
 
 

 
 

 
 

 

 

 

 

 

 
 



FORM ADV 
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Applicant: SEC File Number: 
801- 

Date: 

5.     Education and Business Standards. 
 
        Are there any general standards of education or business experience that applicant requires of those involved in       Yes   No 
        determining or giving investment advice to clients? ...................................................................................................         

 
(If yes, please describe these standards on Schedule F) 

6.     Education and Business Background. 
        For: 

•  each member of the investment committee or group that determines general investment advice to be given to clients, or 
•  if the applicant has no investment committee or group, each individual who determines general investment advice 

                clients (if more than five, respond only for their supervisors) 
 •      each principal executive officer of applicant or each person with similar status or performing similar functions. 
         

        On  Schedule F, give the: 
        •      name                                                                              •       formal education after high school 
        •      year of birth                                                                   •       business background for the preceding five years 

7.     Other Business Activities.  (check those that apply) 
 
                A.     Applicant is actively engaged in a business other than giving investment advice. 

          B.     Applicant sells products or services other than investment advice to clients. 

C.   The principal business of applicant or its principal executive officers involves something other than providing 
          investment advice. 

 
(For each checked box describe the other activities, including the time spent on them, on Schedule F.) 

8. Other Financial Industry Activities or Affiliations.  (check those that apply) 

               A.    Applicant is registered (or has an application pending) as a securities broker-dealer.   

   B.    Applicant is registered (or has an application pending) as a futures commission merchant, commodity pool operator 
           or commodity trading adviser. 

               C.    Applicant has arrangements that are material to its advisory business or its clients with a related person who is a: 
 
               (1)   broker-dealer                                                                       (7)    accounting firm 

               (2)   investment company                                                           (8)    law firm 

               (3)   other investment adviser                                                     (9)    insurance company or agency 

               (4)   financial planning firm                                                      (10)   pension consultant 

               (5)   commodity pool operator, commodity trading                  (11)   real estate broker or dealer 
                       adviser or futures commission merchant 

               (6)   banking or thrift institution                                                (12)   entity that creates or packages limited partnerships 
 

(For each checked box in C, on Schedule F identify the related person and describe the relationship and the arrangements.) 
                                                                                                                                                                                                Yes     No 
         D.     Is applicant or a related person a general partner in any partnership in which clients are solicited to invest?..          
 

(If yes, describe on Schedule F the partnerships and what they invest in.) 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1) 
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Applicant: SEC File Number: 
801- 

Date: 

9.     Participation or Interest in Client Transactions. 
  
       Applicant or a related person: (check those that apply) 
 
                A.    As principal, buys securities for itself from or sells securities it owns to any client. 

                B.    As broker or agent effects securities transactions for compensation for any client. 

          C.    As broker or agent for any person other than a client effects transactions in which client securities are sold to or                                              
                        bought from a brokerage customer. 

   D.   Recommends to clients that they buy or sell securities or investment products in which the applicant or a related                                                   
            person has some financial interest. 

                 E.   Buys or sell for itself securities it also recommended to clients. 

 
(For each box checked, describe on Schedule F when the applicant or a related person engages in these transactions and 

 what restrictions, internal procedures, or disclosures are used for conflicts of interest in those transactions.)  
 

      Describe, on Schedule F, your code of ethics, and state that you will provide a copy of your code of ethics to any client or     
      prospective client upon request. 

10.    Conditions for Managing Accounts.  Does the applicant provide investment advisory services, manage                   Yes    No 
          investment advisory accounts or hold itself out as providing financial planning or some similarly termed 
          services and impose a minimum dollar value of assets or other condition for starting or maintaining an 
          account?  
 

(If yes, describe on Schedule F) 

11.     Review of Accounts.  If applicant provides investment supervisory services, manages investment advisory account,  
          or holds itself out as providing financial planning or some similarly termed services: 
 

A. Describe below the reviews and reviewers of the accounts. For reviews, include their frequency, different levels, and  
       triggering factors. For reviewers, include the number of reviewers, their titles and functions, instructions they receive     
       from applicant on performing reviews, and number of accounts assigned each. 

 
 
 
 
 
 
 
 
          B.   Describe below the nature and frequency of regular reports to clients on their accounts. 
 
 
 
 
 
 
 
 
 

 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1) 
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Applicant: SEC File Number: 
801- 

Date: 

12.     Investment or Brokerage Discretion.  
 
          A.     Does applicant or any related person have authority to determine, without obtaining specific client consent, the: 
                                                                                                                                                                                                 Yes   No 
                   (1)    securities to be bought or sold? ...............................................................................................................           
                                                                                                                                                                                                 Yes   No 

(2) amount of securities to be bought or sold? .......................................................................................…..    
                                                                                                                                                                                                 Yes   No 
                   (3)    broker or dealer to be used?     ................................................................................................................    
                                                                                                                                                                                                 Yes   No 
                   (4)    commission rates paid? ...........................................................................................................................            
  ________________________________________________________________________________________________________                                                                                                                                                                                                                
                                                                                                                                                                                                 Yes   No 
           B.     Does applicant or a related person suggest brokers to clients? .......................................................................           
 
                    For each yes answer to A describe on Schedule F any limitations on the authority. For each yes to A(3), A(4)  
                    or B, describe on Schedule F the factors considered in selecting brokers and determining the reasonableness  
                    of their commissions. If the value of products, research and services given to the applicant or a related  
                    person is a factor, describe:  
 
                    •     the products, research and services  
 
      •      whether clients may pay commissions higher than those obtainable from other brokers in return for those products           
                           and services  
 
      •       whether research is used to service all of applicant's accounts or just those accounts paying for it; and  
 
                    •       any procedures the applicant used during the last fiscal year to direct client transactions to a particular broker in      
                             return for product and research services received.  

13.       Additional Compensation. 
 
            Does the applicant or a related person have any arrangements, oral or in writing, where it:  
 
            A.      is paid cash by or receives some economic benefit (including commissions, equipment or non-research          Yes   No  
                      services) from a non-client in connection with giving advice to clients? . . . . . . . . . . . . . . . . . . . . . . . . . . . .          

                                                                                                                                                                                                    Yes   No    

            B.      directly or indirectly compensates any person for client referrals?. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .          

(For each yes, describe the arrangements on Schedule F.) 

14.       Balance Sheet.  Applicant must provide a balance sheet for the most recent fiscal year on Schedule G if applicant:  
 
            •        has custody of client funds or securities (unless applicant is registered or registering only with the  
                      Securities and Exchange Commission); or  
 
            •        requires prepayment of more than $500 in fees per client and 6 or more months in advance  
                                                                                                                                                                                                    Yes  No  
                     Has applicant provided a Schedule G balance sheet?..............................................................................                  
 

 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1) 

  

  

  
 

  

  

  

  

  



Schedule F of 
FORM ADV 
Continuation Sheet for Form ADV Part II 

Applicant: SEC File Number: 
 
801- 

Date: 

 
(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules) 

 1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.: 

Item of Form 
(identify) 

 
Answer 

  

 

 (Complete amended pages in full, circle amended items and file with execution page (page 1). 
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Applicant: SEC File Number: 
 
801- 

Date: 

 
(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules) 

 1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.: 

Item of Form 
(identify) 

 
Answer 

  

 

 (Complete amended pages in full, circle amended items and file with execution page (page 1). 
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	Text13: 
	0: PORTFOLIO MANAGEMENT
 
Horizon Funds Management, LLC ("Horizon") offers two types of portfolio, the CIGX Global portfolios and individual equity portfolios.  
 
Horizon assists its clients in implementing their investment plan by managing portfolios on a discretionary basis.  Under such an arrangement, Horizon has the authority to supervise and direct a portfolio without the prior consultation of the client.   
 
 
Horizon utilizes primarily exchange trade funds (ETF's) but also uses mutual funds, common stocks, individual bonds, and other investments in its CIGX Global portfolios.  Clients have the right to impose certain restrictions or guidelines in their portfolios, such as excluding common stock, prohibiting the sale of certain investments held prior to commencement of the relationship, or excluding an asset class.  Such restrictions and guidelines will affect the performance of the portfolio.  Horizon uses model portfolios as a basis for its overall investment decisions.  However, each account will be treated individually with specific consideration given to each account.  For these and other reasons, performance of the portfolios with in the same investment objective will vary and clients should not expect their performance to be identical with any other client account.  
 
 
Horizon also manages portfolios composed of individual equities with the names of Core Equity and Dividend Champions.  Core Equity primarily focuses on large company stocks while Dividend  
Champions focuses on dividend paying stocks.
 
The objective for our Core Equity portfolios is to generate an attractive total return over at least three years.  To increase the likelihood of achieving this goal, Horizon invests for the long term in the equity of high-quality companies purchased at attractive prices.  
The investment philosophy is founded on the following principles: 
Pay a reasonable price
Invest for the long term 
Select a company with superior management
Identify a superior business with strong fundamentals
Select a business that experiences gradual rather than rapid change
Define risk not by the volatility of a stock, but rather as the erosion of a company's fundamental earning power

	Text12: 
	0: 1. A. 1

	Text9: 
	Text10: 
	Text14: 1.A.1 (cont.)
	Text15: Horizon purchases securities for the long term, but a sell discipline is necessary.  Securities may be sold under the following conditions:
 Price Appreciation
 A portion of the position is sold when the security becomes overvalued.  This reduces overall risk, and gains are realized while continuing to maintain an investment in an appreciating sector.
Price Decline
 Action is considered if the price of a security declines by 15% from its recent high or purchase price.  This action creates a safety net and helps preserve portfolio capital.  
Earnings Decline
 Stocks will be reviewed if earnings underperform expectations and/or their industry group.
Better Opportunity
 Any holding may be sold and replaced with a security that has greater appreciation potential. 
FEES
 
Portfolio management fees are payable quarterly, in advance, and are prorated in the event the relationship commences prior to the beginning of a new quarter.  In the event of an account termination, the client can request a refund of the quarterly fee paid during the quarter of termination.  The unearned portion of the fee will be refunded to the client. All fees paid to Horizon are separate and distinct from the fees and expenses charged by mutual funds, exchange trade funds, custodians, and other parties involved, which will be charged directly to the client.  Horizon fees are charged based on a percentage of assets under management.  The annual fee schedule for taxable and IRA accounts is as follows:  
 
1.25% for accounts up to $1,000,000
1.00% for accounts $1,000,001 to $2,000,000
0.75% for accounts $2,000,001 to $3,000,000
0.50% for accounts over $3,000,000
Accounts in excess of $3 million the fee is negotiable
 
 
	Text16: 1.A. 1. (cont.)
































5.
	Text17: The annual fee schedule for qualified accounts is as follows:  
 
2.00% for accounts up to $500,000
1.50% for accounts $500,001 to $1,000,000
0.75% for accounts $2,000,001 to $3,000,000
0.50% for accounts over $3,000,000
Accounts in excess of $3 million the fee is negotiable
 
WARRANTIES/REPRESENTATIONS
 
Horizon does not represent, warrant, or imply that the services or methods of analysis used by Horizon can or will predict future results, successfully identify market tops or bottoms, or insulate clients from losses due to major market corrections or crashes.  No guarantees can be offered that client goals or objectives will be achieved.  Further, no promises or assumptions can be made that the advisory services offered by Horizon will provide a better return than other investment strategies.  
 
Varied fluctuations in the price of investments are a normal characteristic of securities markets due to a variety of influences.  Managed account programs should be considered a long-term investment and thus long-term performance are the major goals.  
 
 
Horizon Funds Management, LLC is also the advisor to the Horizon Funds Trust Co. series of mutual funds.  More information is available via prospectus.  Horizon Funds Management has a compliance program in place to ensure that separate account and mutual clients are treated equally without preferential treatment being available to either side.  Specifically, securities purchased for both account will be purchased simultaneously, and new account implementations will sustain a two-week waiting period before securities held in other accounts can be purchased.     
 
Education and Business Standards
Investment professionals must hold a degree indicating specialization in finance or investments.  
	Text18: 6.
	Text19: Education and Business Background: 
 
Bryan J. Ellis         
Date of Birth:  1962
 
Education:  
- Mercer University, Macon, GA 1980-1984, BBA Finance
- Georgia State University, Atlanta, GA, 1989-1992, MBA Finance
 
Business Background:  
 
-  Ellis Capital Management, a registered investment advisor -- advisor  9/98 to 1/09
-  Associated Financial Planners, Inc., a registered investment advisor -- Vice President/Financial        Analyst 7/95 to 9/98
-  Investors Financial Group, Inc., a broker dealer -- financial analyst 2/92 to 7/95
-  Graduate School 1990 to 1992
-  Decatur Federal Invest, a broker dealer -- registered representative 4/89 - 3/90
-  A.G. Edwards & Sons, Inc., a broker dealer -- registered representative 4/87 to 4/89
-  Financial Innovations, Inc., an insurance agency -- agent 10/85 to 4/87
 
Erich J. Schwerd         
Date of Birth:  1971
  
Education:  
- Emory University, Atlanta, GA,  1989-1993, B.A. '93 in International Studies
- Indiana University, Bloomington, IN, 1993-1996, JD '96
- Kennesaw State University, Kennesaw, GA, 2000-2002, '02 MBA 
 
Business Background:  
 
-  CIGX, LLC, an investment advisor -- member/advisor  10/03 to the present
-  1st Global Capital Corporation, a broker/dealer -- registered representative  3/06 to 10/09
-  Social Security Administration -- attorney advisor  10/1998 to the present
-  Schwerd and Schwerd, LLC, a law firm, -- attorney 08/1997 to the present
-  1st Global Insurance, Inc., an insurance agency -- agent  3/06 to 10/09  
-  1st Global Advisors, an investment advisory firm -- Advisor, 3/06 to 10/09  
-  The Strategic Financial Alliance, a broker/dealer -- registered representative, 7/04 to 3/06
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	Text21: CODE OF ETHICS
 
Horizon Funds Management has a fiduciary duty to clients to act in the best interest of the client and always place the client's interests first and foremost.  Horizon Funds Management takes seriously its compliance and regulatory obligations and requires all staff to comply with such rules and regulations, as well as our policies and procedures.  We strive to handle client's non-public information in such a way to protect information from falling into hands that have no business reason to know such information and provides client's with our privacy policy.  As such, we maintain a code of ethics and a compliance manual for its Advisor and supervised staff and associated persons.  The code of ethics contains provisions for standards of business conduct in order to comply with federal and state securities laws, personal securities reporting requirements, and safeguarding of material non-public information about client transactions.  Further, our code of ethics establishes expectations of business conduct.  A copy of our code of ethics will be provided to any client or prospective client upon request. 
 
Account custodians are responsible for providing monthly account statements, which reflect the positions and current pricing in each account as well as transactions in each account.  Account custodians provide trade confirmations, and year-end tax statements such as 1099's.  In addition, HORIZON provides a quarterly report for each client, which includes a summary of portfolio holdings, performance, and asset allocation.  
 
 Investment or Brokerage Discretion:
  Advisor may buy or sell securities identical to those securities recommended to clients.  Therefore, Advisor may have an interest or position in certain securities that are also recommended and bought or sold for clients.  Horizon will not put its interest before a client's interest.  Horizon may not trade ahead   of clients or trade in such a way as to obtain a better price for itself than for clients.  Horizon is required  to maintain a list of all securities holdings for its associated persons. Further, associated persons are prohibited from trading on non-public information or sharing such information.  Clients have the right to decline any investment recommendation.  Horizon and its advisors are required to conduct their securities and investment advisory business in accordance with all applicable state and federal securities regulations.
 Conditions for Managing Accounts
Horizon's minimum account size for Core Equity and Dividend Champions separate accounts is $100,000.  The CIGX portfolio series minimum account size is $35,000.  Account minimums may be waived at Horizon's discretion.
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	Text23:  Investment or Brokerage Discretion:
 
It is anticipated that the financial services community will be the greatest source of new business referrals.  Since in these cases, the clients have already established the brokerage relationship and have negotiated a commission schedule with the designated broker, transactions for these clients are effected through the referring financial professional.  Applicant does not negotiate or monitor the commissions charged by the Client's broker.
 
   
When a client requests a recommendation fro a brokerage firm for custodying the client's assets, Applicant will offer suggestions.  In all cases, the firm selected by the Client must be competitive in cost and services provided.  Firms which supply investment research to Applicant will be included in the suggestions offered to the Client.  Firm commissions may be higher or lower than might be obtained otherwise.  Research services may be used by Applicant in connection with the accounts which paid commission to the firm providing such services.  In suggesting such firm, Applicant will make a good faith determination that the amount of commissions are reasonable in relation to the value of the brokerage services, research and investment information received, viewed in terms of either the specific transaction of the Applicant's overall responsibility to the accounts for which it exercises investment discretion.  Although customary, the receipt of such research may be deemed the receipt of an economic benefit to Applicant.  This may be deemed to create a conflict of interest between Applicant and its Clients.
 
 Additional Compensation:
 
Applicant has various agreements through which individuals soliciting accounts on behalf of Applicant are compensated a portion of fees on referral accounts.  Such Agreements are in writing, prohibit the solicitors from providing investment advisory services on behalf of Applicant, and require written disclosure to the Client of the solicitor's receipt of referral fees.  Involvement of a solicitor will not increase the investment management fee to the client.
 
 
 
 Balance Sheet
 
Horizon does not maintain custody of client assets nor does it require prepayments of more than $500 in fees per client and 6 months or more months in advance, therefore it is not required to file a balance sheet.
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