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Name of Investment Adviser:  
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This part of FORM ADV gives information about the investment adviser and its business for the use of clients. 

The information has not been approved or verified by any government authority. 
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FORM ADV 
Part II - Page 2 

Applicant: SEC File Number: 
 
801- 

Date: 

  

1.     A.     Advisory Services and Fees.  (check the applicable boxes)       For each type of service provided, state the 
                                                                                                                       approximate % of total advisory billings from                                   
Applicant:                                                                                                     that service.  (See instruction below.)                
          (1)      Provides investment supervisory services ..........................................................................................                       % 
          (2)      Manages investment advisory accounts not involving investment supervisory services.....................                      %     
          (3)      Furnishes investment advice through consultations not included in either service described above...                      %      
          (4)      Issues periodicals about securities by subscription ..............................................................…...........                      % 
          (5)      Issues special reports about securities not included in any service described above...........................                      % 
          (6)      Issues, not as part of any service described above, any charts, graphs, formulas, or other devices 
                     which clients may use to evaluate securities.......................................................................................                       % 
           (7)      On more than an occasional basis, furnishes advice to clients on matters not involving securities...                       % 
           (8)      Provides a timing service ...............................................................................................................…                       % 
           (9)      Furnishes advice about securities in any manner not described above..........................................….                       % 
 

(Percentages should be based on applicant’s last fiscal year.  If applicant has not completed its first fiscal year, 
provide estimates of advisory billings for that year and state that the percentages are estimates.) 

_________________________________________________________________________________________________________   
                                                                                                                                                                                        Yes      No   
    B.    Does applicant call any of the services it checked above financial planning or some similar term? . . . . . . .               
 _________________________________________________________________________________________________________ 
    C.    Applicant offers investment advisory services for: (check all that apply) 
  
            (1)    A percentage of assets under management                                  (4)      Subscription fees 
            (2)    Hourly charges                                                                             (5)      Commissions 
            (3)    Fixed fees (not including subscription fees)                                (6)      Other 
_________________________________________________________________________________________________________                                                                                                                                                                                                                  
    D.    For each checked box in A above, describe on Schedule F: 
 

• the services provided, including the name of any publication or report issued by the adviser on a subscription basis or for 
a fee 

 
• applicant’s basic fee schedule, how fees are charged and whether its fees are negotiable 

 
• when compensation is payable, and if compensation is payable before service is provided, how a client may get a refund 

or may terminate an investment advisory contract before its expiration date 
                               
 2. Types of clients - Applicant generally provides investment advice to: (check those that apply) 
 
             A.    Individuals                                                        E    Trusts, estates, or charitable organizations 
             B.    Banks or thrift institutions                                F.    Corporations or business entities other than those listed above 
             C.    Investment companies                                      G.    Other (describe on Schedule F)  
             D.    Pension and profit sharing plans 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1) 

 

 
 
 
 
 
 

 
 
 

  

 
 
 

 
 
 

 
 
 
 

 
 
 



FORM ADV 
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Applicant: SEC File Number: 
801- 

Date: 

3.   Types of Investments.  Applicant offers advice on the following: (check those that apply) 
 
              A.    Equity securities                                                                            H.    United States government securities 
                     (1) exchange-listed securities                                                          I.    Options contracts on: 
                     (2) securities traded over-the-counter                                                    (1) securities 
                     (3) Foreign issuers                                                                                 (2) commodities 
 
              B.    Warrants                                                                                         J.    Futures contracts on: 
              C.     Corporate debt securities (other than commercial paper)                    (1) tangibles 
                                                                                                                                    (2) intangibles 
              D.     Commercial paper 
              E.      Certificates of deposit                                                                   K.   Interests in partnerships investing in: 
              F.      Municipal securities                                                                             (1) real estate 
                                                                                                                                     (2) oil and gas interests 
              G.      Investment company securities:                                                          (3) other (explain on Schedule F) 
                       (1) variable life insurance 
                       (2) variable annuities                                                                      L.   Other  (explain on Schedule F) 
                       (3) mutual fund shares 

4.   Methods of Analysis, Sources of Information, and Investment Strategies. 
 
      A.   Applicant’s security analysis methods include: (check those that apply) 
 
      (1)            Charting                                                                             (4)                Cyclical 

      (2)            Fundamental                                                                      (5)                Other  (explain on Schedule F) 

      (3)            Technical 

_________________________________________________________________________________________________________                                                                                                                                                                                                                  
       B.   The main sources of information applicant uses include: (check those that apply) 
 
      (1)             Financial newspapers and magazines                          (5)           Timing services  

      (2)             Inspections of corporate activities                               (6)           Annual reports, prospectuses, filings with the  

      (3)             Research materials prepared by others                                        Securities and Exchange Commission 

      (4)             Corporate rating services                                             (7)           Company press releases 

                                                                                                             (8)          Other  (explain on Schedule F) 

_________________________________________________________________________________________________________                                                                                                                                                                                                                  
       C.    The investment strategies used to implement any investment advice given to clients include: (check those that apply) 
 
      (1)             Long term purchases                                                       (5)              Margin transactions 
                        (securities held at least a year) 
      (2)            Short term purchases                                                        (6)              Option writing, including covered options, 
                        (securities sold within a year)                                                            uncovered options or spreading strategies 

      (3)            Trading (securities sold within 30 days)                          (7)              Other (explain on Schedule F) 

      (4)            Short sales 

 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1) 

 
 
 

 

 
 

 
 

 
 
 

 

 
 

 
 
 

 
 
 

 
 
 

 
 

 
 
 
 

 
 

 
 

 

 

 

 

 

 
 



FORM ADV 
Part II - Page 4 

Applicant: SEC File Number: 
801- 

Date: 

5.     Education and Business Standards. 
 
        Are there any general standards of education or business experience that applicant requires of those involved in       Yes   No 
        determining or giving investment advice to clients? ...................................................................................................         

 
(If yes, please describe these standards on Schedule F) 

6.     Education and Business Background. 
        For: 

•  each member of the investment committee or group that determines general investment advice to be given to clients, or 
•  if the applicant has no investment committee or group, each individual who determines general investment advice 

                clients (if more than five, respond only for their supervisors) 
 •      each principal executive officer of applicant or each person with similar status or performing similar functions. 
         

        On  Schedule F, give the: 
        •      name                                                                              •       formal education after high school 
        •      year of birth                                                                   •       business background for the preceding five years 

7.     Other Business Activities.  (check those that apply) 
 
                A.     Applicant is actively engaged in a business other than giving investment advice. 

          B.     Applicant sells products or services other than investment advice to clients. 

C.   The principal business of applicant or its principal executive officers involves something other than providing 
          investment advice. 

 
(For each checked box describe the other activities, including the time spent on them, on Schedule F.) 

8. Other Financial Industry Activities or Affiliations.  (check those that apply) 

               A.    Applicant is registered (or has an application pending) as a securities broker-dealer.   

   B.    Applicant is registered (or has an application pending) as a futures commission merchant, commodity pool operator 
           or commodity trading adviser. 

               C.    Applicant has arrangements that are material to its advisory business or its clients with a related person who is a: 
 
               (1)   broker-dealer                                                                       (7)    accounting firm 

               (2)   investment company                                                           (8)    law firm 

               (3)   other investment adviser                                                     (9)    insurance company or agency 

               (4)   financial planning firm                                                      (10)   pension consultant 

               (5)   commodity pool operator, commodity trading                  (11)   real estate broker or dealer 
                       adviser or futures commission merchant 

               (6)   banking or thrift institution                                                (12)   entity that creates or packages limited partnerships 
 

(For each checked box in C, on Schedule F identify the related person and describe the relationship and the arrangements.) 
                                                                                                                                                                                                Yes     No 
         D.     Is applicant or a related person a general partner in any partnership in which clients are solicited to invest?..          
 

(If yes, describe on Schedule F the partnerships and what they invest in.) 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1) 

  

 
 
 

 
 

 

 
 
 
 
 

 

 
 
 
 

 

 

  



  

FORM ADV 
Part II - Page 5 

Applicant: SEC File Number: 
801- 

Date: 

9.     Participation or Interest in Client Transactions. 
  
       Applicant or a related person: (check those that apply) 
 
                A.    As principal, buys securities for itself from or sells securities it owns to any client. 

                B.    As broker or agent effects securities transactions for compensation for any client. 

          C.    As broker or agent for any person other than a client effects transactions in which client securities are sold to or                                              
                        bought from a brokerage customer. 

   D.   Recommends to clients that they buy or sell securities or investment products in which the applicant or a related                                                   
            person has some financial interest. 

                 E.   Buys or sell for itself securities it also recommended to clients. 

 
(For each box checked, describe on Schedule F when the applicant or a related person engages in these transactions and 

 what restrictions, internal procedures, or disclosures are used for conflicts of interest in those transactions.)  
 

      Describe, on Schedule F, your code of ethics, and state that you will provide a copy of your code of ethics to any client or     
      prospective client upon request. 

10.    Conditions for Managing Accounts.  Does the applicant provide investment advisory services, manage                   Yes    No 
          investment advisory accounts or hold itself out as providing financial planning or some similarly termed 
          services and impose a minimum dollar value of assets or other condition for starting or maintaining an 
          account?  
 

(If yes, describe on Schedule F) 

11.     Review of Accounts.  If applicant provides investment supervisory services, manages investment advisory account,  
          or holds itself out as providing financial planning or some similarly termed services: 
 

A. Describe below the reviews and reviewers of the accounts. For reviews, include their frequency, different levels, and  
       triggering factors. For reviewers, include the number of reviewers, their titles and functions, instructions they receive     
       from applicant on performing reviews, and number of accounts assigned each. 

 
 
 
 
 
 
 
 
          B.   Describe below the nature and frequency of regular reports to clients on their accounts. 
 
 
 
 
 
 
 
 
 

 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1) 

 

 

 

 

 

 

 



  

FORM ADV 
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Applicant: SEC File Number: 
801- 

Date: 

12.     Investment or Brokerage Discretion.  
 
          A.     Does applicant or any related person have authority to determine, without obtaining specific client consent, the: 
                                                                                                                                                                                                 Yes   No 
                   (1)    securities to be bought or sold? ...............................................................................................................           
                                                                                                                                                                                                 Yes   No 

(2) amount of securities to be bought or sold? .......................................................................................…..    
                                                                                                                                                                                                 Yes   No 
                   (3)    broker or dealer to be used?     ................................................................................................................    
                                                                                                                                                                                                 Yes   No 
                   (4)    commission rates paid? ...........................................................................................................................            
  ________________________________________________________________________________________________________                                                                                                                                                                                                                
                                                                                                                                                                                                 Yes   No 
           B.     Does applicant or a related person suggest brokers to clients? .......................................................................           
 
                    For each yes answer to A describe on Schedule F any limitations on the authority. For each yes to A(3), A(4)  
                    or B, describe on Schedule F the factors considered in selecting brokers and determining the reasonableness  
                    of their commissions. If the value of products, research and services given to the applicant or a related  
                    person is a factor, describe:  
 
                    •     the products, research and services  
 
      •      whether clients may pay commissions higher than those obtainable from other brokers in return for those products           
                           and services  
 
      •       whether research is used to service all of applicant's accounts or just those accounts paying for it; and  
 
                    •       any procedures the applicant used during the last fiscal year to direct client transactions to a particular broker in      
                             return for product and research services received.  

13.       Additional Compensation. 
 
            Does the applicant or a related person have any arrangements, oral or in writing, where it:  
 
            A.      is paid cash by or receives some economic benefit (including commissions, equipment or non-research          Yes   No  
                      services) from a non-client in connection with giving advice to clients? . . . . . . . . . . . . . . . . . . . . . . . . . . . .          

                                                                                                                                                                                                    Yes   No    

            B.      directly or indirectly compensates any person for client referrals?. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .          

(For each yes, describe the arrangements on Schedule F.) 

14.       Balance Sheet.  Applicant must provide a balance sheet for the most recent fiscal year on Schedule G if applicant:  
 
            •        has custody of client funds or securities (unless applicant is registered or registering only with the  
                      Securities and Exchange Commission); or  
 
            •        requires prepayment of more than $500 in fees per client and 6 or more months in advance  
                                                                                                                                                                                                    Yes  No  
                     Has applicant provided a Schedule G balance sheet?..............................................................................                  
 

 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1) 

  

  

  
 

  

  

  

  

  



Schedule F of 
FORM ADV 
Continuation Sheet for Form ADV Part II 

Applicant: SEC File Number: 
 
801- 

Date: 

 
(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules) 

 1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.: 

Item of Form 
(identify) 

 
Answer 

  

 

 (Complete amended pages in full, circle amended items and file with execution page (page 1). 
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Applicant: SEC File Number: 
 
801- 

Date: 

 
(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules) 

 1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.: 

Item of Form 
(identify) 

 
Answer 

  

 

 (Complete amended pages in full, circle amended items and file with execution page (page 1). 
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	0: Item 1

	Text13: 
	0: Advisory Services  
 
Grunion Capital Management, LLC ("Grunion"), a Delaware limited liability company, serves as an investment adviser to separately managed accounts and private investment funds.  Grunion is the general partner of the Grunion Fund, LP ("Fund"), a limited partnership organized under the Delaware Revised Uniform Limited Partnership Act. Grunion has discretion over the management of the Fund's affairs and has discretionary investment authority over the Fund's assets.  The Fund was formed to pool investment funds of its investors and, with Grunion, for the purpose of investing and trading in a wide variety of securities and financial instruments, domestic and foreign, primarily focusing on publicly traded equity securities.  As the principal member, manager, and controlling person of Grunion, Mark Sottosanti ("Principal"), controls all of the Fund's operations and activities, and is the primary portfolio manager for the Fund.
 
Advisory Support Services Provider
 
Grunion may compensate Coastwise Capital Group, LLC ("CCG"), an independent SEC registered investment adviser, for advisory support services as outlined in the services agreement between the two firms. These services may include any of the following functions: (A) CFO/COO functions for Grunion; (B) investor relations (such as the facilitation of oral and written communications with current and potential investors of the Fund and other clients); (C) portfolio analysis/trading support for Grunion, the Fund and other clients; (D) administration/operational support for Grunion, the Fund and other clients (such as performing due diligence on potential investors to ascertain if they are qualified to invest in the Fund; and (E) other related activities, as reasonably requested by Grunion.  As such, a conflict of interest may exist with respect to incentives of CCG to refer clients to Grunion.  In addition, the shared employees will not dedicate their full time services to Grunion. 
 
Separately Managed Accounts
 
Each separately managed account has a privately negotiated investment agreement based upon the objectives and needs of the client and each account is managed in accordance with those objectives and needs. Advisory services include among other things, providing advice regarding asset allocation and the selection of investments.  Decisions relating to investment advice are based on an analysis of the merits of the security involved and on the investment guidelines and restrictions of the client.  All fees and account minimums will be negotiable.  In general, however, separately managed accounts will be charged the same advisory fees, including management fees and performance-based fees, as those which are charged to the investors in the Fund, as described below.  Advisory services may be terminated in accordance with each client's advisory agreement.  
 
 
 

	Text9: Grunion Capital Management LLC
	Text10: 26-1443736
	Text14: Item 1A-D
(Cont'd) 
	Text15: The Fund
 
Management Fees. In consideration for services provided, in general, Grunion shall receive a monthly management fee (“Management Fee”) ranging between approximately 1% and 2% annually of each investor's share of the Fund's net asset value.  The Management Fee shall be calculated and payable to Grunion monthly, in arrears, as of the first day of each month.  A pro rata Management Fee will be charged to investors on any amounts accepted by Grunion as investments in the midst of any month.  
 
No part of the Management Fee will be refunded in the event that an investor withdraws all or any of the value in his/her capital account during a month.  The Management Fee shall be payable with respect to the interests of an investor in any new issues account. 
 
Grunion, in its sole discretion, may waive or reduce the Management Fee with respect to one or more investors for any period of time, or agree to apply a different Management Fee for that investor (all such arrangements in the form of a rebate or otherwise).
 
Performance Allocation. As additional consideration for services pursuant to the Partnership Agreement, Grunion shall receive an annual performance allocation (“Performance Allocation”) at the close of each fiscal year equal to 20% of the Fund’s annual net income (including realized and unrealized gains and net of the Management Fee) attributable to each investor.  The Performance Allocation shall be subject to a Loss Carryforward provision (sometimes referred to as a “high water mark”) as set forth below.  
 
 
 
	Text16: Item 1A-D 
(Cont'd)
	Text17: Upon any withdrawal by an investor, whether voluntary or involuntary, the Performance Allocation shall be allocated with respect to the amounts withdrawn.  The Performance Allocation shall also be allocated upon dissolution of the Fund.  The Performance Allocation shall be allocated in addition to, and separately from, the proportionate allocations of income and profits, or losses, to Grunion and/or its affiliates based upon their capital accounts relative to the capital accounts of all investors.  Grunion, in its sole discretion, may waive or reduce its Performance Allocation with respect to any investor for any period of time, or agree to modify any such Performance Allocation for that investor.  Grunion, in its sole discretion, may reallocate a portion of its Performance Allocation to certain investors.
 
 
High Water Mark. The Performance Allocation is subject to what is commonly known as a "high water mark" provision.  That is, if any capital account has a net loss in any fiscal year, this loss will be recorded and carried forward as to such capital account to future fiscal years (such amount is referred to as the "Loss Carryforward").  No Performance Allocation will be charged to such capital account in any future fiscal year until the Loss Carryforward amount for such capital account has been recovered (i.e., when the Loss Carryforward amount has been exceeded by the cumulative profits allocable to such capital account for the fiscal years following the Loss Carryforward).  Once the Loss Carryforward has been recovered, the Performance Allocation shall be based on the excess profits (over the Loss Carryforward amount) as to such capital account, rather than on all profits.  The "high water mark" provision prevents Grunion from receiving the Performance Allocation as to profits that simply restore previous losses and is intended to ensure that the Performance Allocation is based on the long-term performance of an investment in the Fund.  
 
When an investor withdraws capital, any Loss Carryforward will be adjusted downward in proportion to the withdrawal.  Grunion may agree with any investor to apply a different Loss Carryforward provision for such investor.
 
Expenses
 
Organizational Expenses.  The Fund may, in Grunion's discretion, pay or reimburse Grunion and/or its affiliates for all expenses related to the organization and initial offering expenses of the Fund, including, but not limited to, legal and accounting fees, printing and mailing expenses and government filing fees (including blue sky filing fees).    
 
	Text18: Item 1A-D
(Cont'd)
	Text19: Operating Expenses.  The Fund shall pay or reimburse Grunion and its affiliates for (i) all expenses incurred in connection with the ongoing offer and sale of Interests, including, but not limited to, documentation of performance and the admission of investors, (ii) all operating expenses of the Fund such as tax preparation fees, governmental fees and taxes, administrator fees, communications with investors, and ongoing legal, accounting, auditing, bookkeeping, consulting and other professional fees and expenses, (iii) all Fund trading and investment related costs and expenses (e.g., brokerage commissions, margin interest, expenses related to short sales, custodial fees, clearing and settlement charges), and (iv) all fees and other expenses incurred in connection with the investigation, prosecution or defense of any claims, assertion of rights or pursuit of remedies, by or against the Fund, including, without limitation, professional and other advisory and consulting expenses and travel expenses, and whether or not pursuant to bankruptcy or other legal proceedings, or participation in informal committees of creditors or other security holders of an issuer. 
 
Grunion or its affiliates, in Grunion's sole discretion, may from time to time pay for any of the foregoing Fund expenses.  Any such person may elect to be reimbursed for such expenses, or to waive its right to reimbursement for any such expenses, as well as terminate any such voluntary payment or waiver of reimbursement.  
 
Withdrawals
 
Investor Withdrawals.  Investors may withdraw a minimum of $50,000 as of the last day of any quarter (each such date shall be referred to herein as a "Withdrawal Date"), upon at least 30 days prior written notice to Grunion, and in such other amounts and at such other times as the Grunion may determine in its sole discretion.  If an investor purchases interests on multiple dates, each tranche of interests will be tracked separately for purposes of processing withdrawals, and withdrawals will be deemed made from interests purchased on the earliest date.  Partial withdrawals may not be made if they would reduce an investor's capital account balance below $100,000.  All withdrawals shall be deemed made prior to the commencement of the following quarter.  Grunion believes (but cannot guarantee) that the assets of the Fund will be invested in a manner that would allow Grunion to satisfy withdrawal requests.  The Fund has the right to pay cash or in-kind, or a combination of both, to an investor that makes a withdrawal from such investor's capital account.  
 
Grunion believes (but cannot guarantee) that the assets of the Fund will be invested in a manner that would allow Grunion to satisfy withdrawal requests.  If Grunion in its discretion permits a investor to withdraw capital other than on a Withdrawal Date, Grunion may impose an additional administrative fee to cover the legal, accounting, administrative, brokerage, and any other costs and expenses associated with such withdrawal.  
	Text20: Item 1A-D
(Cont'd)
	Text21: Payments.  An investor who requests a withdrawal of capital that constitutes, together with prior withdrawals within any fiscal year, less than 90% of the value of such investor's capital account, shall be paid within 30 days after the applicable Withdrawal Date.  A investor who is withdrawing 90% or more of the value of such investor's capital account in the aggregate within any fiscal year shall be paid 90% of an amount estimated by Grunion to be the amount to which the withdrawing investor is entitled (calculated on the basis of unaudited data) within 30 days after the applicable Withdrawal Date.  The balance of the amount payable upon such withdrawal shall be paid, without interest, within 30 days after completion of the December 31 audited financial statements for the fiscal year in which the withdrawal occurs; provided, however, that the total amount paid to a withdrawing investor shall be equal to the amount of the investor's capital account as of the effective Withdrawal Date, as shown by such financial statements (and the Fund shall accordingly pay, and the investor shall accordingly return, promptly any prior under or excessive payment).  Notwithfstanding the foregoing, Grunion may, in its sole discretion, agree to pay up to the full capital account balance (calculated on the basis of unaudited data) to a withdrawing investor within thirty (30) days after the applicable Withdrawal Date, subject to adjustment based on audited financial statements.  The balance remaining will not be considered to be invested in the Fund.  Upon withdrawal of all of the capital in its capital account, an investor shall be deemed to have withdrawn from the Fund, and upon notice of such withdrawal, an investor shall not be entitled to exercise any voting rights afforded to investors under the Fund Agreement.
 
The value of the investor's capital account is determined in accordance with Section 9.01 of the Fund Agreement, which is calculated to include original and additional capital contributions and withdrawals by an investor, and increases or decreases in the Net Asset Value of the Fund allocable to the withdrawing investor through the date of withdrawal.  
 
 
	Text22: Item 1A-D
(Cont'd)
	Text23: Limitations on Withdrawals. The Fund may suspend or postpone the payment of any withdrawals from capital accounts (i) during the existence of any state of affairs which, in the opinion of Grunion, makes the disposition of the Fund's investments impractical or prejudicial to the Partners, or where such state of affairs, in the opinion of Grunion, makes the determination of the price or value of the Fund's investments impractical or prejudicial to the Partners; (ii) where any withdrawals or distributions, in the opinion of Grunion, would result in the violation of any applicable law or regulation; or (iii) for such other reasons or for such other periods as Grunion may in good faith determine.  In the event that investors, in the aggregate, request withdrawals of 25% or more of the aggregate balances of the Fund's capital accounts as of any Withdrawal Date, the requested amounts will be reduced to an amount equal to 25% of the aggregate capital account balances of the Fund and satisfied on a pro rata basis, based on the respective amounts of requested withdrawals of capital by each withdrawing investor.  Capital withdrawal requests that are deferred due to such limitation may be revoked by the withdrawing investor, and if not revoked, will be given priority at subsequent Withdrawal Dates.  In the interim, all of the remaining capital in such investor's capital account (including the capital subject to any such deferred withdrawal request) shall remain subject to the performance of the Fund.
 
Required Withdrawals. Grunion may, in its sole discretion, require an investor to withdraw any or all of the value of the investor's capital accounts on five days notice.
 
Special Withdrawal Right. Investors shall have the right to withdraw from the Fund in the event Mark Sottosanti dies, becomes incompetent or is disabled (i.e., unable, by reason of disease, illness or injury, to perform his functions as the managing member of Grunion) for 90 consecutive days, or otherwise ceases to be active in the affairs of the Fund.  Such special withdrawal right is exercisable by delivery of a withdrawal notice to Grunion by the 30th day ("Notice Date") after the investors are notified of any of the events described herein.  Any such withdrawal will be effective at the end of the first full calendar month after the Notice Date.  An investor exercising such special withdrawal right will be paid 90% of its estimated capital account (determined as of the end of such calendar month) promptly following the end of such calendar month.  The balance of such investor's capital account will be paid (subject to audit adjustments), without interest, within 30 days after completion of a special audit of the Fund as of the end of such calendar month.  
 
All prospective investors will be provided with a copy of the Fund’s placement memorandum which more fully describes the terms of investment.
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Item 4C



	Text27: TYPES OF CLIENTS & OTHER FINANCIAL INDUSTRY ACTIVITIES OR AFFILIATES
 
Grunion is the general partner of the Fund and has discretion over the management of the Fund's affairs and has discretionary investment authority over the Fund's assets.  Grunion also serves as the investment adviser to a separately managed account.  Lower fees for comparable services may be available from other sources.  
 
 
 
INVESTMENT STRATEGIES
 
The Fund’s primary objective is to achieve superior long term absolute returns.  The Fund's investing strategy is to identify situations where the valuation of a company or sector presents a low risk, high reward trading opportunity, and/or does not reflect the impact of catalysts that are expected to occur over a short or long timeframe.  The Fund identifies these opportunities through a combination of Street, industry and primary research, and buys or sells equities, equity options, or Exchange Traded Funds (ETFs) with the goal of maximizing profit potential while minimizing downside risk.  The Fund may be net long or net short at any time, and therefore the Fund does not expect results to correlate with traditional market benchmarks.
 
The Fund combines three primary investment strategies in an attempt to capture investment opportunities with high risk/reward potential:
 
Short term market timing strategies - Using a proprietary approach which combines technical and fundamental indicators, the Fund shifts its overall positioning between net long and net short in an attempt to capture short term (1-5 day) market movements. 
 
	Text28: Item 4 (Cont'd)
	Text29: Sector analysis - Using fundamental analysis of industry dynamics, the Fund will take sector specific long or short positions in an industry using ETFs, equities and/or options.  These positions will generally be held for anywhere from a few weeks to several months or longer.
 
Stock selection - Using fundamental analysis and other indicators such as insider purchases and sales to identify opportunities with low risk and high potential reward, Grunion Fund will take long or short positions in individual equities and options.  Depending on the logic behind the trade and subsequent developments, these positions could be held for anywhere from days to years.
 
In addition to the investment strategies listed above and under Item 4C, Grunion may implement the following strategies: 
 
Concentration.  Although Grunion will generally seek to limit the position sizing of its investments, Grunion believes that in order to sustain superior investment results, it may be necessary to concentrate the Fund’s portfolio from time to time.  Thus, the Fund may have limited diversification.  There is no limit to the concentration or diversification the Fund may have.  
 
Options.  Grunion may utilize derivative securities, primarily options.  Grunion may purchase and write put and call options that are traded on national securities exchanges or over-the-counter markets, as well as on electronic communications networks (“ECNs”).  Options can be used in many ways such as to increase market exposure (i.e., for purposes of leverage), to reduce overall market exposure (i.e., for hedging purposes), to increase the portfolio’s current income, or to reduce the cost basis of a new position.  The Fund may also utilize certain options, such as various types of index or “market basket” options, in an effort to hedge against certain market-related risks, as Grunion deems appropriate. Grunion believes that the use of options and other derivatives should help reduce risk and enhance investment performance. 
 
Leverage.  The Fund may increase the number and extent of its “long” positions by borrowing (e.g., by purchasing securities on margin).  Entering into short sales also increases the Fund’s use of leverage.  Moreover, the amount of any borrowing by the Fund may also be limited by regulations imposed by the Federal Reserve Board (“FRB”) and by the availability and cost of credit.  Grunion does not expect that the Fund will incur indebtedness in connection with its operations, other than interest on margin debts or deposits with respect to securities positions.
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	Text31: Other Investments.  Grunion may also invest some of the Fund’s assets in short-term United States Government obligations, certificates of deposit, commercial paper and other money market instruments, including repurchase agreements with respect to such obligations, to enable the Fund to make investments quickly and to serve as collateral with respect to certain of its investments.  If Grunion believes that a defensive position is appropriate because of expected economic or business conditions or the outlook for security prices, or Grunion determines that opportunities for investing are unattractive, then a greater percentage of Fund assets may be invested in such obligations.  The Fund may also engage in securities lending activities. From time to time, in the sole discretion of Grunion, cash balances in the Fund’s brokerage account may be placed in a money market fund.
 
Although the strategy and asset allocation utilized by the Fund is primarily centered on publicly traded equity securities, Grunion intends to follow a flexible approach in order to place the Fund in the best position to capitalize on opportunities in the financial markets.  Accordingly, Grunion may employ other strategies and may take advantage of opportunities in diverse asset classes if they meet Grunion’s standards of investment merit.
 
Grunion generally implements the same investment strategy on behalf of its separately managed account clients. 
 
 
EDUCATION AND BUSINESS STANDARDS 
Advisory personnel associated with Grunion must possess, minimally, a college degree and/or appropriate business experience and all required licenses.
 
 
EDUCATION AND BUSINESS BACKGROUND
 
Mark Sottosanti
Date of Birth: 10/30/71
  
Mark Sottosanti graduated from the Wharton School at the University of Pennsylvania with a BS in Economics in 1993.  He has actively evaluated and implemented investment strategies using his own assets since 1995.  After receiving money management requests from friends and family, Mr. Sottosanti launched Grunion Fund, LLC in January 2007 to manage his own assets along with those of a few outside investors.  Mr. Sottosanti serves as the Chief Compliance Officer for Grunion.
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Item 11A 
	Text33: PARTICIPATION OR INTEREST IN CLIENT TRANSACTIONS
 
Personal Trading by the General Partner and Affiliates. Grunion and Grunion's affiliates may make trades and investments for their own accounts.  In these accounts, any such person may use trading and investment methods that are similar to, or substantially different from, the methods used by them to direct the Fund's account.  The records of these personal accounts will not be made available to investors.
 
CODE OF ETHICS:
 
The code of ethics of Grunion (“Code of Ethics”) is based upon the premise that all Grunion personnel have a fiduciary responsibility to render professional, continuous and unbiased investment advisory service.  The Code of Ethics requires all personnel to (1) comply with all applicable laws and regulations; (2) observe all fiduciary duties and put client interests ahead of those of Grunion; (3) observe Grunion's personal trading policies so as to avoid “front-running” and other conflicts of interests between Grunion and its clients; (4) ensure that all personnel have read the Code of Ethics, agreed to adhere to the Code of Ethics, and are aware that a record of all violations of the Code of Ethics will be maintained by the Chief Compliance Officer and that personnel who violate the Code of Ethics are subject to sanctions by Grunion, including termination.
 
A copy of the Code of Ethics is available upon request to clients and investors in the Fund.
 
 
The minimum initial investment that will be accepted from a new investor in the Fund is $500,000.  The minimum additional capital contribution that will be accepted from an existing investor is $100,000.  In each case, Grunion has discretion to accept lesser amounts.  There is no minimum or maximum aggregate amount of assets that must or may be contributed by all partners to the Fund.  Investors are not required to make any additional capital contributions to the Fund.  Grunion, in its sole discretion, can accept or reject any initial subscriptions from prospective investors and any additional capital contributions from existing investors.
 
 
All accounts are managed by Grunion and are reviewed to assure conformity with client objectives and guidelines.  In addition, all accounts are reviewed in light of emerging trends and developments as well as market volatility.  Clients are responsible to keep Grunion informed as to any personal changes in their financial condition.  Grunion cannot make any material changes to a client's portfolio if it is not informed of a client's particular developments.  Therefore, a client that encounters any sudden material financial developments should immediately inform Grunion.
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	Text35: Separately managed accounts may have access to monthly statements and/or trade confirmations from independent custodians.  In addition, Grunion provides monthly portfolio statements.  From time to time, Grunion may also provide additional information upon a client's request.
 
Each investor in the Fund will receive the following:  (i) annual financial statements of the Grunion Fund, LP ("Fund") audited by an independent certified public accounting firm, (ii) in the discretion of Grunion, a periodic letter and monthly performance reports discussing the results of the Fund, and (iii) other reports as determined by Grunion in its sole discretion.  The Fund shall bear all fees incurred in providing such reports.
 
 
INVESTMENT OR BROKERAGE DISCRETION
 
Securities transactions for the Fund are executed through brokers selected by Grunion in its sole discretion and without the consent of the Fund.  In placing portfolio transactions, Grunion will seek to obtain the best execution for the Fund, taking into account the following factors:  the ability to effect prompt and reliable executions at favorable prices (including the applicable dealer spread or commission, if any); the operational efficiency with which transactions are effected and the efficiency of error resolution, taking into account the size of order and difficulty of execution; the financial strength, integrity and stability of the broker; special execution capabilities; clearance; settlement; reputation; on-line pricing; block trading and block positioning capabilities; willingness to execute related or unrelated difficult transactions in the future; order of call; on-line access to computerized data regarding clients' accounts; performance measurement data; the quality, comprehensiveness and frequency of available research and related services considered to be of value; the availability of stocks to borrow for short trades; and the competitiveness of commission rates in comparison with other brokers satisfying Grunion's other selection criteria.  
 
Referral of Investors and Sales Charges. Grunion may also direct some Fund brokerage business to brokers who refer prospective investors to the Fund.  Because such referrals, if any, are likely to benefit Grunion and its affiliates but will provide an insignificant (if any) benefit to investor, Grunion will have a conflict of interest with the Fund when allocating Fund brokerage business to a broker who has referred investors to the Fund.  To prevent Fund brokerage commissions from being used to pay investor referral fees, Grunion will not allocate Fund brokerage business to a referring broker unless Grunion determines in good faith that the commissions payable to such broker are reasonable in relation to those available from non-referring brokers offering services of substantially equal value to the Fund. 
 
Grunion may sell interests through broker-dealers, placement agents and other persons and pay a
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	Text37: marketing fee or commission in connection with such activities, including ongoing payments, at Grunion's own expense (except in circumstances involving directed brokerage).  In certain cases, Grunion reserves the right to deduct a percentage of the amount invested by an investor in the Fund to pay sales fees or charges, on a fully disclosed basis, to a broker-dealer or placement agent based upon the capital contribution of the investor introduced to the Fund by such broker-dealer or agent.  Any such sales fees or charges would be assessed against the referred investor and would reduce the amount actually invested by the investor in the Fund.  
 
Allocation of Investment Opportunities. Grunion may at times determine that certain investments will be suitable for acquisition by the Fund and by other accounts managed by Grunion, Grunion's own accounts or accounts of an affiliate.  If that occurs, and Grunion is not able to acquire the desired aggregate amount of such investments on terms and conditions which Grunion deems advisable, Grunion will endeavor to allocate in good faith the limited amount of such investments acquired among the various accounts for which Grunion considers them to be suitable.  Grunion may make such allocations among the accounts in any manner which it considers to be fair under the circumstances, including, but not limited to, allocations based on relative account sizes, the degree of risk involved in the investments acquired, and the extent to which such investments are consistent with the investment policies and strategies of the various accounts involved.
 
Aggregation of Orders. Grunion may aggregate purchase and sale orders of investments held by the Fund with similar orders being made simultaneously for other accounts or entities if, in Grunion's reasonable judgment, such aggregation is reasonably likely to result in an overall economic benefit to the Fund based on an evaluation that the Fund will be benefited by relatively better purchase or sale prices, lower commission expenses or beneficial timing of transactions, or a combination of these and other factors.  
 
In other instances, the purchase or sale of investments for the Fund will be affected simultaneously with the purchase or sale of like investments for other accounts or entities.  Such transactions may be made at slightly different prices, due to the volume of investments purchased or sold.  In such event, the average price of all investments purchased or sold in such transactions may be determined, at Grunion's sole discretion, and the Fund may be charged or credited, as the case may be, with the average transaction price.
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Miscellaneous

	Text39: ADDITIONAL COMPENSATION 
 
Soft Dollars. Grunion will pay its own general operating and overhead type expenses associated with providing the management and investment management services required under the Fund Agreement.  However, Grunion may use "soft dollar" commissions or rebates by brokerage firms of commissions generated by the Fund's securities transactions to pay for certain brokerage and research related expenses that Grunion might otherwise have to bear or that otherwise provide benefits to Grunion and its affiliates.  The term "soft dollars" refers to commissions accumulated by brokers based on an investment manager's transactions, on behalf of its clients, which may be used by the investment manager to acquire various products or services.  The use of client commissions, known as soft dollars, to pay for these products and services, including research and brokerage services, presents investment managers with potential conflicts of interest and may give incentives for investment managers to use certain brokers without regard to their obligations to their clients.  
 
Section 28(e) of the Securities Exchange Act of 1934, provides a "safe harbor" to investment managers who use performance of its investment decision-making responsibilities, or must relate to the execution of a trade.  Grunion intends to use soft dollars generated by the Fund's brokerage transactions to pay for research, products and services that fall within the safe harbor afforded by Section 28(e), or for products or services the expenses of which would otherwise be required to be paid by the Fund.   
 
Grunion intends to use reasonable efforts so that either the fees and costs for services provided to the Fund by such brokers are reasonable in relation to the fees and costs charged by other equally capable brokers not offering such services, or that the Fund also will benefit from the services.
  
 
Use of Third Party Marketers.  Grunion may enter into fee sharing arrangements with third party marketers or solicitors who refer investors to the Fund.  Such third party marketers may have a conflict of interest in advising prospective investors whether to purchase or redeem interests.
 
 
Miscellaneous
 
Other Activities of Grunion, the Principal, and affiliates. Neither Grunion nor the Principal are required to manage the Fund as their sole and exclusive function.  Each of them may engage in other business activities including competing ventures and/or other unrelated employment.  In addition to managing the Fund and its investments, Grunion, the Principal and their respective affiliates may provide investment advice to other parties and may manage other accounts and/or establish other private investment funds in the future, including those which employ an investment strategy similar to that of the Fund.  
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	Text41: Trade Error Policy. Grunion has internal controls in place to prevent trade errors from occurring.  On those occasions when such an error nonetheless occurs, Grunion will use reasonable efforts to correct the error.  If the error cannot be corrected, Grunion does not intend to make any adjustment, regardless of whether the error works to the benefit or detriment of the Fund.  Grunion will endeavor to maintain a record of each trade error, including information about the trade and how such error was corrected or attempted to be corrected.   
 
Supervision of Trading Operations.  Grunion, with assistance from its brokerage and clearing firms, intends to supervise and monitor trading activity in the Fund's account to ensure compliance with the Fund's objectives.  Despite Grunion's efforts, however, there is a risk that unauthorized or otherwise inappropriate trading activity may occur in the Fund account.
 
 
Business Continuity Plan.  Grunion's policy is to respond to a significant business disruption by safeguarding employees' lives and Grunion's property, making financial and operational assessment, quickly recovering and resuming operations, protecting all of Grunion's books and records, and allowing clients to transact business.  In the event that Grunion is unable to continue its business, clients will be given prompt access to their funds and securities. 
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	Text43: PRIVACY POLICY:
 
Grunion has adopted a privacy policy that explains the manner in which Grunion and the Fund(collectively, “Grunion”) collect, utilize and maintain nonpublic personal information about clients and investors in the Fund (collectively, "Clients"), as required under federal legislation.   
 
Collection of Information and Disclosure of Nonpublic Personal Information: 
To provide Clients with superior service, Grunion may collect several types of nonpublic personal information about Clients, including: 
 
· Information from forms that Clients may fill out, such as subscription forms, questionnaires and other information provided by Clients in writing, in person, by telephone, electronically or by any other means.  This information includes name, address, nationality, tax identification number, and financial and investment qualifications; 
 
· Information Clients may give orally; 
 
· Information about transactions within Grunion, including account balances, investments and withdrawals; 
 
· Information about the amount Clients have invested, such as initial investment and any additions to and withdrawals from a capital account; and  
 
· Information about any bank accounts Clients may use for transfers to or from managed accounts.
 
Grunion does not sell or rent Client information.  Grunion uses this information to conduct business with its Clients; to develop or enhance its products and services; to understand the financial needs of its Clients so that Grunion can provide such Clients with quality products and superior service; and to protect and administer its Clients' records, accounts and funds. Grunion does not disclose nonpublic personal information about its Clients to nonaffiliated third parties or to affiliated entities, except as permitted or required by law.  For example, Grunion may share nonpublic personal information in the following situations:
 
· To service providers in connection with the administration and servicing of Grunion, which may include attorneys, accountants, auditors and other professionals.  Grunion may also share information in connection with the servicing or processing of Fund transactions;
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	Text45: · To affiliated companies in order to provide Clients with ongoing personal advice and assistance with respect to the products and services Clients have purchased through Grunion and to introduce Clients to other products and services that may be of value to such Clients;
 
· To respond to a subpoena or court order, judicial process or regulatory authorities;
 
· To protect against fraud, unauthorized transactions (such as money laundering), claims or other liabilities; and
 
· Upon consent of a Client to release such information, including authorization to disclose such information to persons acting in a fiduciary or representative capacity on behalf of the Clients.
 
Protection of Information:
Grunion's policy is to require that all employees, financial professionals and companies providing services on its behalf keep Client information confidential.
 
Grunion maintains safeguards that comply with federal standards to protect Client information.  Grunion restricts access to the personal and account information of Clients to those employees who need to know that information in the course of their job responsibilities.  Third parties with whom Grunion shares Client information must agree to follow appropriate standards of security and confidentiality. 
 
Grunion's privacy policy applies to both current and former Clients.  Grunion may disclose nonpublic personal information about a former Client to the same extent as for a current Client. 
 
Changes to Privacy Policy:
 
Grunion may make changes to its privacy policy in the future.  Grunion will not make any change affecting an individual without first sending that individual a revised privacy policy describing the change.  
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