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FORM ADV Applicant: Posey Capital Management Inc. SEC File Number: Date:
Part II - Page 2 01 71572 08/13/2010

1. A. Advisory Services and Fees. (check the applicable boxes) For each type of service provided, state the
approximate % of total advisory billings from

Applicant: that service. (See instruction below.)

E (1) Provides investment SUPEIVISOTY SETVICES ..........ovevevevirererrseeesessesesssseeseesesesessesesesessseseesesssesesessesenneas 90 %
: (2) Manages investment advisory accounts not involving investment supervisory Services..................... %
E (3)  Furnishes investment advice through consultations not included in either service described above... _5 %
] (4)  Issues periodicals about securities by SUDSCIIPLION ......cvevveeeiereeieiieiie ettt e e eee e %
] (5)  Issues special reports about securities not included in any service described above............cccecevcenee %
| (6)  Issues, not as part of any service described above, any charts, graphs, formulas, or other devices

o which clients may use t0 eValuate SECUTTLIES. ... .ectirtiiriieeiieitie ettt ettt ettt sbe e e eee %
|:| (7)  On more than an occasional basis, furnishes advice to clients on matters not involving securities... %
[ ] (8)  Provides @ tIMING SEIVICE ....cc.ueiiuieeieriieeiiieiieerttteitestteetteeteeesttes e eesteestessatesubeansaesaeesnseensaenseenseesnnn s s %
E (9) Furnishes advice about securities in any manner not described above..........coccoeveviieieresiese e, 5 %

(Percentages should be based on applicant’s last fiscal year. If applicant has not completed its first fiscal year,
provide estimates of advisory billings for that year and state that the percentages are estimates.)

Yes No
B. Does applicant call any of the services it checked above financial planning or some similar term? . . . . . ..
C. Applicant offers investment advisory services for: (check all that_apply)
IEI (1) A percentage of assets under management |:| (4)  Subscription fees
(2) Hourly charges |:| (5) Commissions
(3) Fixed fees (not including subscription fees) |:| (6)  Other

D. For each checked box in A above, describe on Schedule F:

* the services provided, including the name of any publication or report issued by the adviser on a subscription basis or for
a fee

¢ applicant’s basic fee schedule, how fees are charged and whether its fees are negotiable

* when compensation is payable, and if compensation is payable before service is provided, how a client may get a refund
or may terminate an investment advisory contract before its expiration date

2. Types of clients - Applicant generally provides investment advice to: (check those that apply)

@ A. Individuals IE E Trusts, estates, or charitable organizations

|:| B. Banks or thrift institutions IE F. Corporations or business entities other than those listed above
|:| C. Investment companies |:| G. Other (describe on Schedule F)

@ D. Pension and profit sharing plans

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1)




FORM ADV Applicant: Posey Capital Management Inc. SEC File Number: Date:
Part II - Page 3 801- 71572 08/13/2010
3. Types of Investments. Applicant offers advice on the following: (check those that apply)
A. Equity securities @ H. United States government securities
@ (1) exchange-listed securities I.  Options contracts on:
@ (2) securities traded over-the-counter @ (1) securities
@ (3) Foreign issuers @ (2) commodities
@ B. Warrants J.  Futures contracts on:
@ C. Corporate debt securities (other than commercial paper) @ (1) tangibles
@ (2) intangibles
IEI D. Commercial paper
IEI E.  Certificates of deposit K. Interests in partnerships investing in:
IEI F.  Municipal securities IEI (1) real estate
@ (2) oil and gas interests
G. Investment company securities: |:| (3) other (explain on Schedule F)
IEI (1) variable life insurance
@ (2) variable annuities |:| L. Other (explain on Schedule F)

(3) mutual fund shares

4. Methods of Analysis, Sources of Information, and Investment Strategies.

A. Applicant’s security analysis methods include: (check those that apply)

(1) [_] Charting @ [ ] cyelical
(2) IEI Fundamental 5) |:| Other (explain on Schedule F)
3) |:| Technical
B. The main sources of information applicant uses include: (check those that apply)
(1) IEI Financial newspapers and magazines (5) |:| Timing services
2) |:| Inspections of corporate activities (6) IE' Annual reports, prospectuses, filings with the
3) IE Research materials prepared by others Securities and Exchange Commission
4 @ Corporate rating services @) |:| Company press releases
(8) [ ] Other (explain on Schedule F)
C. The investment strategies used to implement any investment advice given to clients include: (check those that apply)
(1) IEI Long term purchases %) |:| Margin transactions
(securities held at least a year)
2) @ Short term purchases (6) Option writing, including covered options,
(securities sold within a year) uncovered options or spreading strategies
3) |:| Trading (securities sold within 30 days) @) |:| Other (explain on Schedule F)
) [ ] Short sales

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1)




FORM ADV Applicant: Posey Capital Management Inc. SEC File Number: Date:
Part II - Page 4 801- 71572 08/13/2010

5.

Education and Business Standards.

Are there any general standards of education or business experience that applicant requires of those involved in Yes No

determining or giving investment advice to ClIENtS? ..........cooiiiiiiiiiiiiiiiii i

(If yes, please describe these standards on Schedule F)

Education and Business Background.

For:

¢  each member of the investment committee or group that determines general investment advice to be given to clients, or
¢ if the applicant has no investment committee or group, each individual who determines general investment advice

clients (if more than five, respond only for their supervisors)
¢ each principal executive officer of applicant or each person with similar status or performing similar functions.

On Schedule F, give the:
* name ¢  formal education after high school

*  year of birth *  business background for the preceding five years

Other Business Activities. (check those that apply)

|:| A. Applicant is actively engaged in a business other than giving investment advice.
|:| B. Applicant sells products or services other than investment advice to clients.
|:| C.  The principal business of applicant or its principal executive officers involves something other than providing

investment advice.

(For each checked box describe the other activities, including the time spent on them, on Schedule F.)

Other Financial Industry Activities or Affiliations. (check those that apply)
|:| A. Applicant is registered (or has an application pending) as a securities broker-dealer.

|:| B. Applicant is registered (or has an application pending) as a futures commission merchant, commodity pool operator
or commodity trading adviser.
|:| C. Applicant has arrangements that are material to its advisory business or its clients with a related person who is a:

|:| (1) broker-dealer |:| (7) accounting firm

|:| (2) investment company |:| (8) law firm

|:| (3) other investment adviser |:| (9) insurance company or agency
|:| (4) financial planning firm |:| (10) pension consultant

|:| (5) commodity pool operator, commodity trading |:| (11) real estate broker or dealer
adviser or futures commission merchant

|:| (6) banking or thrift institution |:| (12) entity that creates or packages limited partnerships

(For each checked box in C, on Schedule F identify the related person and describe the relationship and the arrangements.)
Yes No

D. Is applicant or arelated person a general partner in any partnership in which clients are solicited to invest?..

(If yes, describe on Schedule F the partnerships and what they invest in.)

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1)




FORM ADV Applicant: Posey Capital Management Inc. SEC File Number: Date:
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9. Participation or Interest in Client Transactions.
Applicant or a related person: (check those that apply)

A. As principal, buys securities for itself from or sells securities it owns to any client.
B. As broker or agent effects securities transactions for compensation for any client.

As broker or agent for any person other than a client effects transactions in which client securities are sold to or
bought from a brokerage customer.

D. Recommends to clients that they buy or sell securities or investment products in which the applicant or a related
person has some financial interest.

O O OO

E. Buys or sell for itself securities it also recommended to clients.

(For each box checked, describe on Schedule F when the applicant or a related person engages in these transactions and
what restrictions, internal procedures, or disclosures are used for conflicts of interest in those transactions.)

Describe, on Schedule F, your code of ethics, and state that you will provide a copy of your code of ethics to any client or
prospective client upon request.

10. Conditions for Managing Accounts. Does the applicant provide investment advisory services, manage Yes No
investment advisory accounts or hold itself out as providing financial planning or some similarly termed
services and impose a minimum dollar value of assets or other condition for starting or maintaining an
account?

(If yes, describe on Schedule F)

11. Review of Accounts. If applicant provides investment supervisory services, manages investment advisory account,
or holds itself out as providing financial planning or some similarly termed services:

A. Describe below the reviews and reviewers of the accounts. For reviews, include their frequency, different levels, and
triggering factors. For reviewers, include the number of reviewers, their titles and functions, instructions they receive
from applicant on performing reviews, and number of accounts assigned each.

The firm reviews and, if appropriate, rebalances client accounts following the client's financial plan update,
typically annually. While the firm encourages annual financial plan updates, clients may and often do
defer their updates until they feel they have a need to meet. To address this situation, the firm may review
client accounts more often. In order to avoid unnecessary transaction costs and income taxes, the firm
rebalances to the target asset allocation only if necessary,...(cont'd. on Schedule F)

B. Describe below the nature and frequency of regular reports to clients on their accounts.

The firm prepares quarterly reports for its clients showing their account balances and certain other
information. In addition, clients receive monthly or quarterly statements and/or annual and semi-annual
mutual fund reports from their custodians, mutual funds and other money managers, as appropriate.

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1)




FORM ADV Applicant: Posey Capital Management Inc. SEC File Number: Date:
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12.

Investment or Brokerage Discretion.

A. Does applicant or any related person have authority to determine, without obtaining specific client consent, the:

C INO
(1) securities to be BOUZht OT SOLA? .....ceuuiiiiiiiiiieiee ettt et ettt st se et e e e s

Yes No

(2) amount of securities to be bOught OF SOIA? ......cc.eeieiieieie e ere e e s
Yes No

(3) Dbroker or dealer t0 DE USEA?  ..ocoiiiiiiiiiiciicee ettt ettt ettt et baeaae e

Yes No

(4)  COMMISSION TAES PAIA? ..eeviieiiiieieitie e etiettiettetteetteste et eae et e et e e e s esaeseesaessesssessesssensesseanseeseansenneensenn

es No
B. Does applicant or a related person suggest brokers t0 CIENtS? ..........cccoevirviinriiniinieinereee e

For each yes answer to A describe on Schedule F any limitations on the authority. For each yes to A(3), A(4)
or B, describe on Schedule F the factors considered in selecting brokers and determining the reasonableness
of their commissions. If the value of products, research and services given to the applicant or a related
person is a factor, describe:

¢ the products, research and services

¢ whether clients may pay commissions higher than those obtainable from other brokers in return for those products
and services

. whether research is used to service all of applicant's accounts or just those accounts paying for it; and

i any procedures the applicant used during the last fiscal year to direct client transactions to a particular broker in
return for product and research services received.

13.  Additional Compensation.
Does the applicant or a related person have any arrangements, oral or in writing, where it:
A.  ispaid cash by or receives some economic benefit (including commissions, equipment or non-research Yes No

services) from a non-client in connection with giving advice toclients? .. ............ ... ... .. .....
Yes No
B.  directly or indirectly compensates any person for client referrals?. ......... ... ... ... .. .. .. ...
(For each yes, describe the arrangements on Schedule F.)
14.

Balance Sheet. Applicant must provide a balance sheet for the most recent fiscal year on Schedule G if applicant:

. has custody of client funds or securities (unless applicant is registered or registering only with the
Securities and Exchange Commission); or

. requires prepayment of more than $500 in fees per client and 6 or more months in advance
Yes No
Has applicant provided a Schedule G balance Sheet?..........ccooevieiiiiieieeie e

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1)




Schedule F of

Applicant: SEC File Number: Date:

FORM ADV Posey Capital Management Inc.
Continuation Sheet for Form ADV Part I1 801- 71572 08/13/2010
(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules)
1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.:
Posey Capital Management Inc. 76-0726285
Item of Form
(identify) Answer
Item 1.D. Advisory Services and Fees

Posey Capital Management Inc. offers personalized portfolio management and financial planning
services to individuals, trusts, estates, charitable organizations, corporations, and other business
entities. The firm's services and fee arrangements are described in the following pages.

Posey Capital Management is a corporation formed under the laws of the State of Texas. This
Schedule F narrative provides clients with information about the firm, its qualifications and business
practices, and the nature of the advisory services offered by the firm. The information in this Schedule
F has not been approved or verified by the United States Securities and Exchange Commission, the
State of Texas or any other State securities authority.

Please contact Thomas L. Posey, President, if you have any questions about this Schedule F
narrative. Additional information about Posey Capital Management is available on the Internet at
www.poseycapital.com. In addition, the Securities and Exchange Commission's Web site offers
information about registered investment advisors at www.adviserinfo.sec.gov. You can search the
SEC site by a unique identifying number, known as a CRD number. The CRD number for Posey
Capital Management is 122405.

Portfolio Management Services

Posey Capital Management offers portfolio management services in which the investment advice
provided is custom-tailored to meet the needs and investment objectives of the client. Subject to any
written guidelines that the client may provide, the firm may be granted discretionary authority to
manage the account. Accordingly, Posey Capital Management is authorized to perform various
functions, at the client's expense, without further approval from the client. Such functions include the
determination of securities to be purchased/sold and the amount of securities to be purchased/sold.
Once the portfolio is constructed, Posey Capital Management provides ongoing supervision of the
portfolio as changes in market conditions and client circumstances may require.

Portfolio Management Fees

The fee for portfolio management services is billed quarterly at the end of each quarter. Fees are
assessed in arrears, on a pro rata basis if the portfolio management service begins at any time other
than the first day of a calendar quarter. Fees are calculated by our staff and randomly spot-checked by
a third party the firm engages for this purpose. Posey Capital Management invoices the client directly
for portfolio management services or, with client consent, fees may be paid on the client's behalf by the
qualified independent custodian holding the client's funds and securities and deducted from the client's
account.

The portfolio management fee is based on a percentage of the assets under management and typically
ranges from 1/2 of 1% to 2% per year, depending on the size and complexity of the client's account. In
most cases the fee is 1% per year, or 1/4% per quarter.

(Complete amended pages in full, circle amended items and file with execution page (page 1).




Schedule F of Applicant:
FORM ADV Posey Capital Management Inc.
Continuation Sheet for Form ADV Part I1

SEC File Number: Date:

801- 71572

08/13/2010

(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules)

1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV:
Posey Capital Management Inc.

IRS Empl. Ident. No.:
76-0726285

Item of Form
(identify) Answer

Qualified Independent Custodian

directly to the client on all client accounts.

assets custodied.

At its discretion, the firm may allow accounts of members of the same household to be aggregated for
purposes of determining the advisory fee. Posey Capital Management may allow such aggregation,
for example, where the firm services accounts on behalf of minor children of current clients, individual
and joint accounts for a spouse, and certain other types of related accounts. This consolidation
practice is designed to allow clients the benefit of an increased asset base which could potentially
enable the accounts to be assessed a reduced advisory fee based on the larger asset base.

Posey Capital Management never has custody of any client funds or securities. The services of a
qualified independent third-party custodian who reports directly to the client are utilized for all portfolio
management accounts. The custodian sends transaction confirmations and monthly statements

Currently Fidelity Investments is the custodian for most client accounts. In business since 1946,
Fidelity Investments is one of the largest account custodians in the world with well over $1 trillion in

The independent third-party custodian relationship is strictly between the client and the custodian.
Generally, Securities Investor Protection Corporation (SIPC) and certain private insurance provided by
Fidelity Investments are available to protect most client accounts with the custodian. Nevertheless, if
the custodian were to become financially insolvent the client would be subject to risk of loss. For
information about steps Fidelity Investments takes to enhance the security of client accounts, see
http://personal.fidelity.com/global/content/protecting-our-clients-asset-is-our-priority.shtml.cvsr?

refhp=cp.

Financial Planning Services

only those specific areas of concern.

While Posey Capital believes that Fidelity is strong, financially solvent, and able to honor its
commitments to its clients, Posey Capital does net guarantee Fidelity's financial situation or its ability
to honor its commitments to its clients. The custodial relationship is between the client and Fidelity.

Financial planning typically involves providing a variety of services, principally advisory in nature, to
clients regarding the management of their financial resources based upon an analysis of their
individual needs. The topics frequently covered include retirement planning, investment advice on
asset allocation and investment selections, insurance planning, tax planning, planning for children's
and grandchildren's educations, gifting programs, wealth transfer planning, business succession
planning and estate planning. Financial planning services may include consultations and/or written
plans that analyze a client's financial situation and make appropriate recommendations for strategies.
Assistance with implementing the strategies may be provided as well.

Some clients may only require advice on a single aspect of the management of their financial
resources. For these clients, Posey Capital Management may offer consulting services that address

(Complete amended pages in full, circle amended items and file with execution page (page 1).




Schedule F of

Applicant: SEC File Number: Date:

FORM ADV Posey Capital Management Inc.
Continuation Sheet for Form ADV Part I1 801- 71572 08/13/2010
(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules)
1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.:
Posey Capital Management Inc. 76-0726285

Item of Form
(identify)

Answer

Financial plans are based on the client's financial situation at the time the plan is presented and are
based on financial information disclosed by the client to Posey Capital Management. The client is
responsible for providing complete and accurate information about his or her financial situation and
circumstances. Clients are advised that certain assumptions may be made with respect to interest and
inflation rates and use of past trends and performance of the market and economy. Past performance
is in no way an indication of future performance. Posey Capital Management cannot offer any
guarantees or promises that the client's financial goals and objectives will be met. As the client's
financial situation, goals, objectives, or needs change, the client must notify Posey Capital
Management promptly.

Financial Planning Fees

Typically, Posey Capital Management provides financial planning services only to portfolio
management clients. A negotiable fixed fee is paid in advance before the financial planning begins. In
unusual cases, Posey Capital Management may provide financial planning services for a negotiable
hourly fee or fixed fee.

Insurance

If the firm's analysis indicates that the client should consider insurance, the firm may recommend an
insurance agent based on the agent's costs, reputation, dependability and compatibility with the client,
and may assist the client with obtaining the insurance. The firm may charge separately for this service
or it may be included in the fixed fee.

Posey Capital Management does not accept insurance commissions or referral fees in connection with
any insurance that may be purchased by the client. Posey Capital Management is not related to any
insurance company or agent. Posey Capital Management does not guarantee the products or
services of any insurance company or agent.

Wills and Other Legal Documents

Thomas L. Posey, President, is an attorney and a member in good standing of the State Bar of Texas,
but he does not practice law. At the client's request, the firm may recommend an attorney based on
the attorney's costs, reputation, dependability and compatibility with the client.

Posey Capital Management does not accept legal fees or referral fees from any legal referral. Posey
Capital Management is not related to any attorney or law firm. Posey Capital Management does not
guarantee the work of any attorney or law firm.

Termination

The client may terminate the financial planning and portfolio management agreement within five days
of the date of acceptance without penalty to the client. However, the client will incur a pro rata charge
for bona fide financial planning and/or consulting services rendered prior to such termination. After the
five-day period, either party may terminate the agreement by providing written notice to the other party.
If there are any prepaid unearned fees, Posey Capital Management will promptly refund the unearned

(Complete amended pages in full, circle amended items and file with execution page (page 1).




Schedule F of
FORM ADV

Applicant: SEC File Number: Date:
Posey Capital Management Inc.

Continuation Sheet for Form ADV Part 11 801- 71572 08/13/2010

(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules)

1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.:
Posey Capital Management Inc. 76-0726285

Item of Form
(identify)

Answer

fees to the client. Any portfolio management fee that has been earned for the current quarter will be
pro-rated for the portion of the quarter in which the assets were managed before the cancellation
notice was received.

General Information on Advisory Services, Mutual Fund Investments, and Fees

Posey Capital Management does not represent, warrant, guarantee or imply that the services or
methods of analysis employed by the firm can or will predict future results, successfully identity market
tops or bottoms, or insulate clients from losses due to market corrections or declines. Past
performance is no guarantee of future performance. Market values of investments will always fluctuate
based on market conditions.

Advice offered by Posey Capital Management may involve investments in mutual funds. Clients are
advised that all fees paid to Posey Capital Management for investment advisory services are separate
and distinct from the fees and expenses charged by mutual funds to their shareholders. Mutual fund
fees will generally include a fund management fee and other fund expenses. Mutual fund fees are
described in the fund's prospectus, which the custodian mails directly to the client following any
purchase of a mutual fund that is new to the client's account. In addition, a prospectus is available
online at each mutual fund company's Web site. At the client's request at any time Posey Capital
Management will direct the client to the appropriate Web page to access the prospectus.

In addition, the custodian may charge the client a brokerage fee to purchase or sell securities.
Generally the brokerage fee charged to clients by Fidelity Investments is $25 per mutual fund trade.
Posey Capital Management does not share in any brokerage fee that may be charged by the
custodian.

The client should review all fees charged by mutual funds, Posey Capital Management, and the
custodian to fully understand the total amount of fees to be paid by the client.

(Complete amended pages in full, circle amended items and file with execution page (page 1).




Schedule F of Applicant: SEC File Number: Date:

FORM ADV Posey Capital Management Inc.

Continuation Sheet for Form ADV Part II 801- 71572 08/13/2010
(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules)

1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.:
Posey Capital Management Inc. 76-0726285
Item of Form
(identify) Answer

Item 5. Education and Business Standards
Posey Capital Management requires its associates who work with clients in financial planning to have
or to be working toward their Certified Financial Plannere or Registered Paraplannere designations.

Item 6. Education and Business Background

Thomas Lawson Posey
Year of Birth: 1957
Formal Education:
B.A., Business Administration, Trinity University, 1979
B.A., Psychology, Trinity University, 1979
J.D., University of Texas at Austin, 1992
Honors:
o Teaching Quizmaster, 1990-91
o Board of Advocates, 1991-92
o Champion, National Moot Court Competition, Region 10, 1991
o Best Brief Award; Lewis F. Powell Award for Excellence in Advocacy Champion, Hutcheson Moot Court
Competition, 1990
Accredited Asset Management Specialist (AAMS), 2001
Certified Financial Planner (CFPe), 2002
Business Background for the Previous Five Years:
Former Faculty, Rice University School of Continuing Studies, Certified Financial Planner
Certification Education Program, Spring 2004 to present
Posey Capital Management Inc., President, August 2002 to present
Wealth Development Strategies, a securities broker-dealer, registered
representative, 2000-2002
Practice of Law, 1992-2000
Law School (University of Texas), 1989-92
Chief Financial Officer of international manufacturing company, 1979-89

Jeff W. Eschman
Year of Birth: 1968
Formal Education:
B.S., Mechanical Engineering, University of Texas at Austin, 1990
Licensed Professional Engineer (currently inactive), 1995
Certified Financial Planner Certification Education Program, Rice University SCS, 2006
Certified Financial Planner (CFPe), 2010
Business Background for the Previous Five Years:
Posey Capital Management Inc., Director of Planning, March 2009 to present
Brazos Financial Advisors, LLC, President, 2006 to February 2009
Marathon Oil Company, Gulf of Mexico Projects Manager, 2006
Marathon Oil Company, Engineering Manager, 2004-06
Marathon Ashland Petroleum Company, Senior Engineer, 2002-04

(Complete amended pages in full, circle amended items and file with execution page (page 1).




Schedule F of
FORM ADV

Applicant: SEC File Number: Date:
Posey Capital Management Inc.

Continuation Sheet for Form ADV Part 11 801- 71572 08/13/2010

(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules)

1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.:
Posey Capital Management Inc. 76-0726285

Item of Form
(identify)

Answer

Item 9.E.

Item 10

Item 11.A.

Item 12.A.

Item 12.B.

Purchase of Securities Recommended to Clients

Posey Capital Management may recommend publicly-traded securities to its clients which employees of the firm
own in their personal accounts. In order to prevent "front-running" and to avoid potential conflicts of interest,
Posey Capital Management prohibits employees from conducting trades in their accounts when there is an open
order pending for a client in the same security, other than mutual funds which trade at the day's closing price, and
which therefore cannot be affected by intraday trading.

Conditions for Managing Accounts
As a general rule, the minimum amount under management for a client relationship is $1,000,000. Sometimes the
firm makes exceptions.

11.A. Description, cont'd

...in the firm's judgment, to meaningfully reduce risk or enhance return. In some circumstances, the firm will
perform a special review of an account. Events that may trigger a special review include a client request, or
receipt of information from the client of a substantial change in the client's financial circumstances or investment
objectives. Tom Posey, Jeff Eschman or Dani LaMarche will analyze the account and generate trades where
appropriate. The trades generally then will be checked by one or both of the other team members before the
orders are placed with the custodian.

Investment or Brokerage Discretion

Posey Capital Management manages client accounts on a discretionary basis. The firm's and the custodian's
policies and procedures both prohibit and prevent Posey Capital Management or its associates from withdrawing
any assets from client accounts. The firm's discretionary transactions in client accounts are limited to general
securities, mutual funds, options and government securities.

Suggestions of Broker

Those clients who ask Posey Capital Management to recommend a broker will receive a recommendation based
on the broker's costs, skills, reputation, dependability and compatibility with the client. Clients may be able to
obtain lower commissions and fees from other brokers. The value of products, research and services provided to
Posey Capital Management by the broker, if any, is not a factor in determining the selection of broker-dealers.

(Complete amended pages in full, circle amended items and file with execution page (page 1).
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FORM ADV Posey Capital Management
Continuation Sheet for Form ADV Part I1 Inc. 801- 71572 08/13/2010
(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules)
1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.:
Posey Capital Management Inc. 76-0726285

Item of Form
(identify)

Answer

Posey Capital Management is entirely independent, does not share in any fees or commissions
charged by any custodian, and does not accept compensation from any custodian.

Currently Fidelity Investments is the qualified independent third-party custodian for all client accounts.
In business since 1946, Fidelity Investments is one of the largest account custodians in the world with
well over $1 trillion in assets combined.

The independent third-party custodian relationship is strictly between the client and the custodian.
Generally, Securities Investor Protection Corporation (SIPC) and certain private insurance provided by
Fidelity Investments are available to protect most client accounts with the custodian. Nevertheless, if
the custodian were to become financially insolvent the client would be subject to risk of loss. For
information about steps Fidelity Investments takes to enhance the security of client accounts, see
http://personal.fidelity.com/global/content/protecting-our-clients-asset-is-our-priority.shtml.cvsr?

refhp=cp.

While Posey Capital Management believes that Fidelity is strong, financially solvent, and able to honor
its commitments to its clients, Posey Capital Management cannot guarantee Fidelity's financial
situation or its ability to honor its commitments to its clients.

Code of Ethics

The firm has adopted a Code of Ethics that establishes the standards of conduct applicable to the firm
and its employees. The governing principle by which the firm conducts its business is that the firm is a
fiduciary to its clients. As a fiduciary, the firm has a duty of care, loyalty, honesty, and good faith to its
clients. Compliance with this duty can be achieved by trying to avoid conflicts of interest and by fully
disclosing all material facts concerning any conflict that does arise with a client. The firm will provide a
copy of the Code of Ethics to any client or prospective client upon request.

Business Continuity and Disaster Recovery Plan
The firm has adopted a Business Continuity and Disaster Recovery Plan, and will provide a copy to
any client or prospective client upon request.

(Complete amended pages in full, circle amended items and file with execution page (page 1).
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Item of Form
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Confidentiality and Privacy Policy

As an employee of Posey Capital Management, associated persons may learn Confidential
Information concerning the firm and clients. 'Confidential Information' means information not publicly
available (for example, through the media or public records), and includes but is not limited to the
composition of client portfolios, certain records, procedures and other proprietary information, and
family or personal information. The firm's policy requires individuals it employs not to disclose, directly
or indirectly, any Confidential Information to anyone other than firm personnel and authorized
professionals such as broker-dealers, attorneys, and accountants who need such information in order
to perform their professional services for the client. To assist with certain back office functions such as
investment performance analysis and clients' quarterly reports, the firm may utilize independent
service providers that are bound by agreement to maintain client confidences. The qualified
independent custodian also has access to client Confidential Information.

A copy of the firm's privacy policy notice is provided to each client along with the execution of an
advisory agreement. In addition, the firm mails or emails a copy of its privacy policy to clients annually.

Trade Error Correction Procedures

On infrequent occasions, an error may be made in a client account. For example, a security might be
erroneously purchased for a client account instead of sold. Generally, in such a situation, the firm will
seek to rectify the error by placing the client account in a similar position as it would have been had
there been no error. Depending on the circumstances, various corrective steps may be taken,
including buy not limited to canceling the trade, adjusting an allocation, and/or reimbursing the
account.

Proxy Voting

The firm is not required to take any action or render any advice with respect to voting of proxies
solicited by, or with respect to, the issuers of securities in which client assets may be invested. On
occasion, at the client's request, the firm may offer clients advice regarding corporate actions and the
exercise of proxy voting rights.
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	Text13: 
	0: Advisory Services and Fees
Posey Capital Management Inc. offers personalized portfolio management and financial planning services to individuals, trusts, estates, charitable organizations, corporations, and other business entities.  The firm's services and fee arrangements are described in the following pages.
 
Posey Capital Management is a corporation formed under the laws of the State of Texas.  This Schedule F narrative provides clients with information about the firm, its qualifications and business practices, and the nature of the advisory services offered by the firm.  The information in this Schedule F has not been approved or verified by the United States Securities and Exchange Commission, the State of Texas or any other State securities authority.
 
Please contact Thomas L. Posey, President, if you have any questions about this Schedule F narrative.  Additional information about Posey Capital Management is available on the Internet at www.poseycapital.com.  In addition, the Securities and Exchange Commission's Web site offers information about registered investment advisors at www.adviserinfo.sec.gov.  You can search the SEC site by a unique identifying number, known as a CRD number.  The CRD number for Posey Capital Management is 122405.
 
Portfolio Management Services
Posey Capital Management offers portfolio management services in which the investment advice provided is custom-tailored to meet the needs and investment objectives of the client.  Subject to any written guidelines that the client may provide, the firm may be granted discretionary authority to manage the account.  Accordingly, Posey Capital Management is authorized to perform various functions, at the client's expense, without further approval from the client.  Such functions include the determination of securities to be purchased/sold and the amount of securities to be purchased/sold.  Once the portfolio is constructed, Posey Capital Management provides ongoing supervision of the portfolio as changes in market conditions and client circumstances may require.
 
Portfolio Management Fees
The fee for portfolio management services is billed quarterly at the end of each quarter.  Fees are assessed in arrears, on a pro rata basis if the portfolio management service begins at any time other than the first day of a calendar quarter.  Fees are calculated by our staff and randomly spot-checked by a third party the firm engages for this purpose.  Posey Capital Management invoices the client directly for portfolio management services or, with client consent, fees may be paid on the client's behalf by the qualified independent custodian holding the client's funds and securities and deducted from the client's account.
 
The portfolio management fee is based on a percentage of the assets under management and typically ranges from 1/2 of 1% to 2% per year, depending on the size and complexity of the client's account.  In most cases the fee is 1% per year, or 1/4% per quarter.
 
 
 

	Text12: 
	0: Item 1.D.

	Text9: Posey Capital Management Inc.
	Text10: 76-0726285
	Text14: 
	Text15: At its discretion, the firm may allow accounts of members of the same household to be aggregated for purposes of determining the advisory fee.  Posey Capital Management may allow such aggregation,  for example, where the firm services accounts on behalf of minor children of current clients, individual and joint accounts for a spouse, and certain other types of related accounts.  This consolidation practice is designed to allow clients the benefit of an increased asset base which could potentially enable the accounts to be assessed a reduced advisory fee based on the larger asset base.
 
Qualified Independent Custodian
Posey Capital Management never has custody of any client funds or securities.  The services of a qualified independent third-party custodian who reports directly to the client are utilized for all portfolio management accounts.  The custodian sends transaction confirmations and monthly statements directly to the client on all client accounts.
 
Currently Fidelity Investments is the custodian for most client accounts.  In business since 1946, Fidelity Investments is one of the largest account custodians in the world with well over $1 trillion in assets custodied.
 
The independent third-party custodian relationship is strictly between the client and the custodian.  Generally, Securities Investor Protection Corporation (SIPC) and certain private insurance provided by Fidelity Investments are available to protect most client accounts with the custodian.  Nevertheless, if the custodian were to become financially insolvent the client would be subject to risk of loss.  For information about steps Fidelity Investments takes to enhance the security of client accounts, see http://personal.fidelity.com/global/content/protecting-our-clients-asset-is-our-priority.shtml.cvsr?refhp=cp.  
 
While Posey Capital believes that Fidelity is strong, financially solvent, and able to honor its commitments to its clients, Posey Capital does not guarantee Fidelity's financial situation or its ability to honor its commitments to its clients.  The custodial relationship is between the client and Fidelity.
 
Financial Planning Services
Financial planning typically involves providing a variety of services, principally advisory in nature, to clients regarding the management of their financial resources based upon an analysis of their individual needs.  The topics frequently covered include retirement planning, investment advice on asset allocation and investment selections, insurance planning, tax planning, planning for children's and grandchildren's educations, gifting programs, wealth transfer planning, business succession planning and estate planning.  Financial planning services may include consultations and/or written plans that analyze a client's financial situation and make appropriate recommendations for strategies.  Assistance with implementing the strategies may be provided as well.
 
Some clients may only require advice on a single aspect of the management of their financial resources.  For these clients, Posey Capital Management may offer consulting services that address only those specific areas of concern.
	Text16: 
	Text17: Financial plans are based on the client's financial situation at the time the plan is presented and are based on financial information disclosed by the client to Posey Capital Management.  The client is responsible for providing complete and accurate information about his or her financial situation and circumstances.  Clients are advised that certain assumptions may be made with respect to interest and inflation rates and use of past trends and performance of the market and economy.  Past performance is in no way an indication of future performance.  Posey Capital Management cannot offer any guarantees or promises that the client's financial goals and objectives will be met.  As the client's financial situation, goals, objectives, or needs change, the client must notify Posey Capital Management promptly.
 
Financial Planning Fees
Typically, Posey Capital Management provides financial planning services only to portfolio management clients.  A negotiable fixed fee is paid in advance before the financial planning begins.  In unusual cases, Posey Capital Management may provide financial planning services for a negotiable hourly fee or fixed fee.
 
Insurance
If the firm's analysis indicates that the client should consider insurance, the firm may recommend an insurance agent based on the agent's costs, reputation, dependability and compatibility with the client, and may assist the client with obtaining the insurance.  The firm may charge separately for this service or it may be included in the fixed fee.
 
Posey Capital Management does not accept insurance commissions or referral fees in connection with any insurance that may be purchased by the client.  Posey Capital Management is not related to any insurance company or agent.  Posey Capital Management does not guarantee the products or services of any insurance company or agent.
 
Wills and Other Legal Documents
Thomas L. Posey, President, is an attorney and a member in good standing of the State Bar of Texas, but he does not practice law.  At the client's request, the firm may recommend an attorney based on the attorney's costs, reputation, dependability and compatibility with the client.  
 
Posey Capital Management does not accept legal fees or referral fees from any legal referral.  Posey Capital Management is not related to any attorney or law firm.  Posey Capital Management does not guarantee the work of any attorney or law firm.
 
Termination
The client may terminate the financial planning and portfolio management agreement within five days of the date of acceptance without penalty to the client.  However, the client will incur a pro rata charge for bona fide financial planning and/or consulting services rendered prior to such termination.  After the five-day period, either party may terminate the agreement by providing written notice to the other party.  If there are any prepaid unearned fees, Posey Capital Management will promptly refund the unearned 
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	Text19: fees to the client.  Any portfolio management fee that has been earned for the current quarter will be pro-rated for the portion of the quarter in which the assets were managed before the cancellation notice was received.
 
General Information on Advisory Services, Mutual Fund Investments, and Fees
Posey Capital Management does not represent, warrant, guarantee or imply that the services or methods of analysis employed by the firm can or will predict future results, successfully identity market tops or bottoms, or insulate clients from losses due to market corrections or declines.  Past performance is no guarantee of future performance.  Market values of investments will always fluctuate based on market conditions.
 
Advice offered by Posey Capital Management may involve investments in mutual funds.  Clients are advised that all fees paid to Posey Capital Management for investment advisory services are separate and distinct from the fees and expenses charged by mutual funds to their shareholders.  Mutual fund fees will generally include a fund management fee and other fund expenses.  Mutual fund fees are described in the fund's prospectus, which the custodian mails directly to the client following any purchase of a mutual fund that is new to the client's account.  In addition, a prospectus is available online at each mutual fund company's Web site.  At the client's request at any time Posey Capital Management will direct the client to the appropriate Web page to access the prospectus.
 
In addition, the custodian may charge the client a brokerage fee to purchase or sell securities.  Generally the brokerage fee charged to clients by Fidelity Investments is $25 per mutual fund trade.  Posey Capital Management does not share in any brokerage fee that may be charged by the custodian.
 
The client should review all fees charged by mutual funds, Posey Capital Management, and the custodian to fully understand the total amount of fees to be paid by the client.
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	Text21: Education and Business Standards
Posey Capital Management requires its associates who work with clients in financial planning to have or to be working toward their Certified Financial Planner® or Registered Paraplanner® designations.
 
Education and Business Background
Thomas Lawson Posey
Year of Birth: 1957
Formal Education:
 B.A., Business Administration, Trinity University, 1979
 B.A., Psychology, Trinity University, 1979
 J.D., University of Texas at Austin, 1992
Honors:
o Teaching Quizmaster, 1990-91
o Board of Advocates, 1991-92
o Champion, National Moot Court Competition, Region 10, 1991
o Best Brief Award; Lewis F. Powell Award for Excellence in Advocacy Champion, Hutcheson Moot Court Competition, 1990
 Accredited Asset Management Specialist (AAMS), 2001
 Certified Financial Planner (CFP®), 2002
Business Background for the Previous Five Years:
 Former Faculty, Rice University School of Continuing Studies, Certified Financial Planner
Certification Education Program, Spring 2004 to present
 Posey Capital Management Inc., President, August 2002 to present
 Wealth Development Strategies, a securities broker-dealer, registered
representative, 2000-2002
 Practice of Law, 1992-2000
 Law School (University of Texas), 1989-92
 Chief Financial Officer of international manufacturing company, 1979-89
 
Jeff W. Eschman
Year of Birth: 1968
Formal Education:
 B.S., Mechanical Engineering, University of Texas at Austin, 1990
 Licensed Professional Engineer (currently inactive), 1995
 Certified Financial Planner Certification Education Program, Rice University SCS, 2006
 Certified Financial Planner (CFP®), 2010
Business Background for the Previous Five Years:
 Posey Capital Management Inc., Director of Planning, March 2009 to present
 Brazos Financial Advisors, LLC, President, 2006 to February 2009
 Marathon Oil Company, Gulf of Mexico Projects Manager, 2006
 Marathon Oil Company, Engineering Manager, 2004-06
 Marathon Ashland Petroleum Company, Senior Engineer, 2002-04
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Item 12.B.
	Text23: Purchase of Securities Recommended to Clients
Posey Capital Management may recommend publicly-traded securities to its clients which employees of the firm own in their personal accounts.  In order to prevent "front-running" and to avoid potential conflicts of interest, Posey Capital Management prohibits employees from conducting trades in their accounts when there is an open order pending for a client in the same security, other than mutual funds which trade at the day's closing price, and which therefore cannot be affected by intraday trading.
 
Conditions for Managing Accounts
As a general rule, the minimum amount under management for a client relationship is $1,000,000.  Sometimes the firm makes exceptions.
 
11.A. Description, cont'd
...in the firm's judgment, to meaningfully reduce risk or enhance return.  In some circumstances, the firm will perform a special review of an account.  Events that may trigger a special review include a client request, or receipt of information from the client of a substantial change in the client's financial circumstances or investment objectives.  Tom Posey, Jeff Eschman or Dani LaMarche will analyze the account and generate trades where appropriate.  The trades generally then will be checked by one or both of the other team members before the orders are placed with the custodian.
 
Investment or Brokerage Discretion
Posey Capital Management manages client accounts on a discretionary basis.  The firm's and the custodian's policies and procedures both prohibit and prevent Posey Capital Management or its associates from withdrawing any assets from client accounts.  The firm's discretionary transactions in client accounts are limited to general securities, mutual funds, options and government securities.
 
Suggestions of Broker
Those clients who ask Posey Capital Management to recommend a broker will receive a recommendation based on the broker's costs, skills, reputation, dependability and compatibility with the client.  Clients may be able to obtain lower commissions and fees from other brokers.  The value of products, research and services provided to Posey Capital Management by the broker, if any, is not a factor in determining the selection of broker-dealers. 
 
 
 
 
 
	Text26: 
	Text27: Posey Capital Management is entirely independent, does not share in any fees or commissions charged by any custodian, and does not accept compensation from any custodian.  
 
Currently Fidelity Investments is the qualified independent third-party custodian for all client accounts.  In business since 1946, Fidelity Investments is one of the largest account custodians in the world with well over $1 trillion in assets combined.
 
The independent third-party custodian relationship is strictly between the client and the custodian.  Generally, Securities Investor Protection Corporation (SIPC) and certain private insurance provided by Fidelity Investments are available to protect most client accounts with the custodian.  Nevertheless, if the custodian were to become financially insolvent the client would be subject to risk of loss.  For information about steps Fidelity Investments takes to enhance the security of client accounts, see http://personal.fidelity.com/global/content/protecting-our-clients-asset-is-our-priority.shtml.cvsr?refhp=cp.  
 
While Posey Capital Management believes that Fidelity is strong, financially solvent, and able to honor its commitments to its clients, Posey Capital Management cannot guarantee Fidelity's financial situation or its ability to honor its commitments to its clients.
 
Code of Ethics
The firm has adopted a Code of Ethics that establishes the standards of conduct applicable to the firm and its employees. The governing principle by which the firm conducts its business is that the firm is a fiduciary to its clients. As a fiduciary, the firm has a duty of care, loyalty, honesty, and good faith to its clients. Compliance with this duty can be achieved by trying to avoid conflicts of interest and by fully disclosing all material facts concerning any conflict that does arise with a client.  The firm will provide a copy of the Code of Ethics to any client or prospective client upon request.
 
Business Continuity and Disaster Recovery Plan
The firm has adopted a Business Continuity and Disaster Recovery Plan, and will provide a copy to any client or prospective client upon request.
 
 
	Text28: 
	Text29: Confidentiality and Privacy Policy
As an employee of Posey Capital Management, associated persons may learn Confidential Information concerning the firm and clients.  'Confidential Information' means information not publicly available (for example, through the media or public records), and includes but is not limited to the composition of client portfolios, certain records, procedures and other proprietary information, and family or personal information.  The firm's policy requires individuals it employs not to disclose, directly or indirectly, any Confidential Information to anyone other than firm personnel and authorized professionals such as broker-dealers, attorneys, and accountants who need such information in order to perform their professional services for the client.  To assist with certain back office functions such as investment performance analysis and clients' quarterly reports, the firm may utilize independent service providers that are bound by agreement to maintain client confidences.  The qualified independent custodian also has access to client Confidential Information.
 
A copy of the firm's privacy policy notice is provided to each client along with the execution of an advisory agreement.  In addition, the firm mails or emails a copy of its privacy policy to clients annually.
 
Trade Error Correction Procedures
On infrequent occasions, an error may be made in a client account.  For example, a security might be erroneously purchased for a client account instead of sold.  Generally, in such a situation, the firm will seek to rectify the error by placing the client account in a similar position as it would have been had there been no error.  Depending on the circumstances, various corrective steps may be taken, including buy not limited to canceling the trade, adjusting an allocation, and/or reimbursing the account.
 
Proxy Voting
The firm is not required to take any action or render any advice with respect to voting of proxies solicited by, or with respect to, the issuers of securities in which client assets may be invested.  On occasion, at the client's request, the firm may offer clients advice regarding corporate actions and the exercise of proxy voting rights.
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