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FORM ADV Applicant: Cascade Investment Advisors, Inc. | SEC File Number: Date:
PartII - Page 2 201, 62891 3/1/10

1. A. Advisory Services and Fees. (check the applicable boxes) For each type of service provided, state the
approximate % of total advisory billings from

Applicant: that service. (See instruction below.)

E (1) Provides investment SUPEIVISOTY SETVICES ..........ovevevevirererrseeesessesesssseeseesesesessesesesessseseesesssesesessesenneas 85 %
: (2) Manages investment advisory accounts not involving investment supervisory Services..................... %
E (3)  Furnishes investment advice through consultations not included in either service described above... _15 %
] (4)  Issues periodicals about securities by SUDSCIIPLION ......cvevveeeiereeieiieiie ettt e e eee e %
] (5)  Issues special reports about securities not included in any service described above............cccecevcenee %
| (6)  Issues, not as part of any service described above, any charts, graphs, formulas, or other devices

o which clients may use t0 eValuate SECUTTLIES. ... .ectirtiiriieeiieitie ettt ettt ettt sbe e e eee %
|:| (7)  On more than an occasional basis, furnishes advice to clients on matters not involving securities... %
[ ] (8)  Provides @ tIMING SEIVICE ....cc.ueiiuieeieriieeiiieiieerttteitestteetteeteeesttes e eesteestessatesubeansaesaeesnseensaenseenseesnnn s s %
i (9) Furnishes advice about securities in any manner not described above..........coccoeveviieieresiese e, %

(Percentages should be based on applicant’s last fiscal year. If applicant has not completed its first fiscal year,
provide estimates of advisory billings for that year and state that the percentages are estimates.)

Yes No
B. Does applicant call any of the services it checked above financial planning or some similar term? . . . . . ..
C. Applicant offers investment advisory services for: (check all that_apply)
IEI (1) A percentage of assets under management |:| (4)  Subscription fees
(2) Hourly charges |:| (5) Commissions
(3) Fixed fees (not including subscription fees) |:| (6)  Other

D. For each checked box in A above, describe on Schedule F:

* the services provided, including the name of any publication or report issued by the adviser on a subscription basis or for
a fee

¢ applicant’s basic fee schedule, how fees are charged and whether its fees are negotiable

* when compensation is payable, and if compensation is payable before service is provided, how a client may get a refund
or may terminate an investment advisory contract before its expiration date

2. Types of clients - Applicant generally provides investment advice to: (check those that apply)

@ A. Individuals |:| E Trusts, estates, or charitable organizations

|:| B. Banks or thrift institutions |:| F. Corporations or business entities other than those listed above
|:| C. Investment companies |:| G. Other (describe on Schedule F)

|:| D. Pension and profit sharing plans

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1)




FORM ADV Applicant: Cascade Investment Advisors, SEC File Number: Date:
Part II - Page 3 Inc. 801- 62891 3/1/10

3. Types of Investments. Applicant offers advice on the following: (check those that apply)

E EE0 B EEE]

A. Equity securities @ H. United States government securities
(1) exchange-listed securities
(2) securities traded over-the-counter
(3) Foreign issuers

I.  Options contracts on:
(1) securities
(2) commodities

B. Warrants J.  Futures contracts on:

(1) tangibles
(2) intangibles

C. Corporate debt securities (other than commercial paper)

D. Commercial paper

E.  Certificates of deposit K. Interests in partnerships investing in:

F.  Municipal securities (1) real estate
(2) oil and gas interests

(3) other (explain on Schedule F)

= O el

G. Investment company securities:
(1) variable life insurance

(2) variable annuities |:| L. Other (explain on Schedule F)
(3) mutual fund shares

4. Methods of Analysis, Sources of Information, and Investment Strategies.

A. Applicant’s security analysis methods include: (check those that apply)
(1) [ ] Charting @ [ ] cyclical
(2) IEI Fundamental 5) |:| Other (explain on Schedule F)
3) IEI Technical
B. The main sources of information applicant uses include: (check those that apply)
(1) IEI Financial newspapers and magazines (5) |:| Timing services
2) IEI Inspections of corporate activities (6) IE' Annual reports, prospectuses, filings with the
3) IE Research materials prepared by others Securities and Exchange Commission
4 @ Corporate rating services ) @ Company press releases
(8) [O] Other (explain on Schedule F)
C. The investment strategies used to implement any investment advice given to clients include: (check those that apply)
(D IEI Long term purchases ®)] |:| Margin transactions
(securities held at least a year)
2) @ Short term purchases (6) @ Option writing, including covered options,
(securities sold within a year) uncovered options or spreading strategies
3) |:| Trading (securities sold within 30 days) @) |:| Other (explain on Schedule F)
) [ ] Short sales

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1)




FORM ADV Applicant: Cascade Investment Advisors, SEC File Number: Date:
Part II - Page 4 Inc. 801- 52891 3/1/10

5.

Education and Business Standards.

Are there any general standards of education or business experience that applicant requires of those involved in Yes No

determining or giving investment advice to ClIENtS? ..........cooiiiiiiiiiiiiiiiii i

(If yes, please describe these standards on Schedule F)

Education and Business Background.

For:

¢  each member of the investment committee or group that determines general investment advice to be given to clients, or
¢ if the applicant has no investment committee or group, each individual who determines general investment advice

clients (if more than five, respond only for their supervisors)
¢ each principal executive officer of applicant or each person with similar status or performing similar functions.

On Schedule F, give the:
* name ¢  formal education after high school

*  year of birth *  business background for the preceding five years

Other Business Activities. (check those that apply)

|:| A. Applicant is actively engaged in a business other than giving investment advice.
|:| B. Applicant sells products or services other than investment advice to clients.
|:| C.  The principal business of applicant or its principal executive officers involves something other than providing

investment advice.

(For each checked box describe the other activities, including the time spent on them, on Schedule F.)

Other Financial Industry Activities or Affiliations. (check those that apply)
|:| A. Applicant is registered (or has an application pending) as a securities broker-dealer.

|:| B. Applicant is registered (or has an application pending) as a futures commission merchant, commodity pool operator
or commodity trading adviser.
|:| C. Applicant has arrangements that are material to its advisory business or its clients with a related person who is a:

|:| (1) broker-dealer |:| (7) accounting firm

|:| (2) investment company |:| (8) law firm

|:| (3) other investment adviser |:| (9) insurance company or agency
|:| (4) financial planning firm |:| (10) pension consultant

|:| (5) commodity pool operator, commodity trading |:| (11) real estate broker or dealer
adviser or futures commission merchant

|:| (6) banking or thrift institution |:| (12) entity that creates or packages limited partnerships

(For each checked box in C, on Schedule F identify the related person and describe the relationship and the arrangements.)
Yes No

D. Is applicant or arelated person a general partner in any partnership in which clients are solicited to invest?..

(If yes, describe on Schedule F the partnerships and what they invest in.)

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1)




FORM ADV Applicant: Cascade Investment Advisors, SEC File Number: Date:
Part II - Page 5 Inc. 801- 62891 3/1/10

9.

Participation or Interest in Client Transactions.
Applicant or a related person: (check those that apply)

A. As principal, buys securities for itself from or sells securities it owns to any client.

B. As broker or agent effects securities transactions for compensation for any client.

bought from a brokerage customer.

person has some financial interest.

= = OO0

E. Buys or sell for itself securities it also recommended to clients.

As broker or agent for any person other than a client effects transactions in which client securities are sold to or

D. Recommends to clients that they buy or sell securities or investment products in which the applicant or a related

(For each box checked, describe on Schedule F when the applicant or a related person engages in these transactions and

what restrictions, internal procedures, or disclosures are used for conflicts of interest in those transactions.)

Describe, on Schedule F, your code of ethics, and state that you will provide a copy of your code of ethics to any client or

prospective client upon request.

10. Conditions for Managing Accounts. Does the applicant provide investment advisory services, manage

investment advisory accounts or hold itself out as providing financial planning or some similarly termed
services and impose a minimum dollar value of assets or other condition for starting or maintaining an
account?

(If yes, describe on Schedule F)

Yes No

11.

Review of Accounts. If applicant provides investment supervisory services, manages investment advisory account,

or holds itself out as providing financial planning or some similarly termed services:

A. Describe below the reviews and reviewers of the accounts. For reviews, include their frequency, different levels, and
triggering factors. For reviewers, include the number of reviewers, their titles and functions, instructions they receive

from applicant on performing reviews, and number of accounts assigned each.

computer. Assets are reviewed relative to client investment objective and fiduciary appropriateness.
Asset allocation is reviewed as well.

sold. In addition, client statements are reviewed monthly.
REVIEWER: David J. Schue, Research Director, assigned to all accounts.

ANNUAL ACCOUNT REVIEW: Conducted on the anniversary of account funding, schedule kept via

ONGOING REVIEWS: Conducted as needed in advance of client meetings or as assets are bought and

B. Describe below the nature and frequency of regular reports to clients on their accounts.

date and then at year-end (total 5 reports).

Monthly statements supplied by custodian detailing holdings, transactions, asset allocation and value
changes. Quarterly or more frequent performance reports detailing total return, account asset allocation
and value changes and transactions. Tax reports approximately 3 weeks before each quarterly estimate

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1)




FORM ADV Applicant: Cascade Investment Advisors, SEC File Number: Date:
Part II - Page 6 Inc. 801-62891 3/1/10

12.

Investment or Brokerage Discretion.

A. Does applicant or any related person have authority to determine, without obtaining specific client consent, the:

C INO
(1) securities to be BOUZht OT SOLA? .....ceuuiiiiiiiiiieiee ettt et ettt st se et e e e s

Yes No

(2) amount of securities to be bOught OF SOIA? ......cc.eeieiieieie e ere e e s
Yes No

(3) Dbroker or dealer t0 DE USEA?  ..ocoiiiiiiiiiiciicee ettt ettt ettt et baeaae e

Yes No

(4)  COMMISSION TAES PAIA? ..eeviieiiiieieitie e etiettiettetteetteste et eae et e et e e e s esaeseesaessesssessesssensesseanseeseansenneensenn

es No
B. Does applicant or a related person suggest brokers to ClIENtS? ...........ecueeeeierieiiereeriere e
For each yes answer to A describe on Schedule F any limitations on the authority. For each yes to A(3), A(4)
or B, describe on Schedule F the factors considered in selecting brokers and determining the reasonableness
of their commissions. If the value of products, research and services given to the applicant or a related

person is a factor, describe:

¢ the products, research and services

¢ whether clients may pay commissions higher than those obtainable from other brokers in return for those products
and services

whether research is used to service all of applicant's accounts or just those accounts paying for it; and

i any procedures the applicant used during the last fiscal year to direct client transactions to a particular broker in
return for product and research services received.

13.  Additional Compensation.
Does the applicant or a related person have any arrangements, oral or in writing, where it:
A.  ispaid cash by or receives some economic benefit (including commissions, equipment or non-research Yes No
services) from a non-client in connection with giving advice toclients? .. ............ ... ... .. .....
Yes No
B.  directly or indirectly compensates any person for client referrals?. ......... ... ... ... .. .. .. ...
(For each yes, describe the arrangements on Schedule F.)
14.

Balance Sheet. Applicant must provide a balance sheet for the most recent fiscal year on Schedule G if applicant:

. has custody of client funds or securities (unless applicant is registered or registering only with the
Securities and Exchange Commission); or

. requires prepayment of more than $500 in fees per client and 6 or more months in advance
Yes No
Has applicant provided a Schedule G balance Sheet?..........ccooevieiiiiieieeie e

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1)




Schedule F of Applicant: SEC File Number: Date:
FORM ADV Cascade Investment Advisors,
Continuation Sheet for Form ADV PartII | Inc. 801- 52891 3/1/10
(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules)
1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.:
Cascade Investment Advisors, Inc. 91-1815841

Item of Form
(identify)

Answer

Form ADV, Part
Il, ltem 6

Form ADV, Part
I, tem 4B8

Form ADV, Part
Il, ltem 1A

Michelle H. Rand, born 1959, college graduate (BA Economics), CFA
1994-1997: Senior Portfolio Manager, U.S. Trust Co.
1990-1994: Portfolio Manager and Director of Research, First Interstate Bank.

David J. Schue, born 1955, Master of Science in Business Studies, CFA
1983-2001: Vice President, Corporate Valuations, Inc.

John D. Callegari, born 1970, B.S. in Biology, cum laude, CFA

April 2007-November 2008, First Independent Bank, Chief Investment Officer, Sr. Portfolio Mgr., Portfolio Mgr.
January 2005-March 2007, Harvest Capital Advisors, Portfolio Mgr.

May 2000-January 2005, Charles Schwab, Investment Specialist

Other sources include management interviews.

Investment management services, including development of client goals and objectives, asset allocation work,
portfolio management (buying and selling securities) and regular review and reporting. Clients receive market
comment piece written monthly (at no charge). Fee schedule for individually-managed, equity and balanced

accounts is as follows:

Household assets under $1 million 0.90% - a

Assets over $1 million 0.85%
$2 million to $5 million 0.75%
Assets over $5 million Negotiable

a- Applies only to accounts worth less than $1 million, all accounts over $1 million
will have a maximum fee rate of 0.85%.

Bond accounts may be negotiable.

Fees apply to mutual funds as well as individually managed assets.

Fee exclusions for large blocks of stock and/or cash may apply.

Other fee arrangements may be made by petition to the firm; and the firm may also choose to alter the client's fee
as befits the circumstances of the client relationship upon notice, verbal or written, to the client.

Charges for consulting clients will remain at $125 per hour.

Fees are charged quarterly for the prior quarter, due and payable on receipt of billing. Clients may terminate
investment contracts upon written notice. No termination fee applies, but the manager (Cascade Investment
Advisors, Inc.) will charge the client on a pro-rata basis for work performed to the date of termination.

(Complete amended pages in full, circle amended items and file with execution page (page 1).




Schedule F of

Applicant: SEC File Number: Date:

FORM ADV Cascade Investment Advisors,
Continuation Sheet for Form ADV PartII | Inc. 801- 52891 3/1/10
(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules)
1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.:
Cascade Investment Advisors, Inc. 91-1815841
Item of Form
(identify) Answer
Form ADV, Part |Investment consulting, including asset allocation studies, performance measurement, development of client
I, Item 3A policy statement, securities analysis, etc., NOT including portfolio management.

Form ADV, Part
Il, ltem 5

Form ADV, Part
I, Item 9D

Form ADV, Part
I, Item 9E

Charged at an hourly rate of $125, payable after work is performed to client's satisfaction. Clients with
consulting contracts dated before 1999 are charged $110/hour. Billed after work is completed only.

Applicant intends to require that portfolio managers be CFAs.

Occasionally, employees may own securities that are later determined to be suitable and promising for client
accounts, or the firm may obtain a new client and then begin purchasing a roster of securities already held by
current clients and employees. Beyond disclosure of possible ownership of client securities by employees in the
firm's Investment Management Agreement, no restrictions shall apply for any bond, option, or mutual funds; or
for stocks trading over 100,000 shares/day. For thinly traded stocks, limit orders are always used by the firm to
control prices paid and received.

Cascade will not execute any employee trades alongside client trades. All employees are expected to maintain
brokerage accounts completely separate from the corporation. Cascade's own securities account shall be at a
different broker than client accounts.

Employees are allowed to trade in securities recommended as purchases or sales to clients. For stocks with
average trading volume over 100,000 shares per day and where the employee is buying or selling fewer than
1000 shares at a time, no timing restrictions apply. For stocks with trading volume under 100,000 shares/day,
employees may buy the security only after execution of all purchases for clients, recognizing that some clients
may not purchase a security that is purchased for other accounts, whether because that security is not suitable for
that client, or because the client does not have cash available for the purchase. Those clients are not purchasers
of the security. For any given stock that is being purchased or held in client accounts and trades under 100,000
shares per day, employees may sell that stock in amounts less than 1000 shares at any time.

For stocks that trade under 100,000 shares/day which are being sold from client accounts, employees who are
sellers in amounts under 1000 shares must execute only after client trades are completed.

For trades over 1000 shares in any stock, approval of Michelle Rand must be obtained before the transaction is
executed. If Michelle Rand is trading, she must obtain prior approval from David Schue.

There are no restrictions on mutual fund trading, bond trading, or option trading. However, if an employee
identifies an opportunity in the market that is related to client holdings, that employee is expected to assess how
the appropriation of that opportunity might affect clients. If the employee cannot make such an assessment, he or
she must apply for pre-approval of the trade.

All employee and interested party statements are kept on file in the corporate offices. Duplicate confirms of all
employee trades shall be sent to Michelle Rand for review.

(Complete amended pages in full, circle amended items and file with execution page (page 1).




Schedule F of Applicant: SEC File Number: Date:

FORM ADV Cascade Investment Advisors,

Continuation Sheet for Form ADV PartII | Inc. 801- 52891 3/1/10

(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules)
1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.:
Cascade Investment Advisors, Inc. 91-1815841
Item of Form
(identify) Answer

Form ADV Part | Applicant requires a signed investment management agreement before providing investment services. Stated
I, tem 10 minimum account size is $500,000, but exceptions may be made.

Trading Policies

Common Stocks

All CIA accounts are domiciled at Charles Schwab. Charles Schwab provides custody services for all assets held in CIA
accounts. Additionally, account information and trading is available through both Schwab Institutional and Schwab Link.
Schwab Institutional includes a web based trading system that allows for block trading, and allocation of block trades to
individual accounts. All stock trades done over the web through Schwab Institutional cost $0.015 per share for purchases of
over 1,000 shares. A flat charge of $8.95 (households with over $1 million in assets at Schwab) or $19.95 (all other
households with accounts at Schwab). If any clients under $1MM in householded assets are enrolled in Schwab's eDelivery
product, the commission drops to $12.95. In other words, all trades of under 1000 shares cost $8.95, $19.95 or $12.95, all
trades of 1000 shares or more cost $0.015 per share).

1) Individual trades: all individual trades cost a flat $8.95 or $19.95 per trade (or $0.015 per share of trades of 1000
or more shares) through Charles Schwab. If any clients under $1MM in householded assets are enrolled in
Schwab's eDelivery product their commission drops to $12.95. If an individual trade is placed when the
market is open, the trade will be made at the then prevailing market price. If an individual trade is placed
when the market is closed, a limit order will be placed. By placing a limit order, the client is protected from a
stock opening at a price that differs significantly from the prior day closing price.

2) Block trades: block trade purchases will be prepared prior to inserting the order with the broker to ensure that all
accounts for which the security is suitable buy the stock at or near the same average price. (Securities are
purchased according to suitability for the client; not all securities are suitable for every client and so portfolios
will vary.) When block trades are allocated, every client for which the security is suitable shall buy at the same
average price. Every attempt will be made to minimize commissions, and limit orders will be used where
possible to control execution prices, particularly for large volumes of shares. Occasionally, the manager may
buy fewer shares than intended. Every attempt will be made to "make up" the block by using the same limit
price as for the original purchase. If the same limit price cannot be used, shares will be allocated in alpha order
as accounts appear on Web Trading and then to whomever can take the remaining shares without splitting the
order into two, necessitating two commissions. Occasionally, a client account may not have cash available to
purchase the stock on the day of the block trade. In these situations, some accounts may purchase the same
stock individually at a higher or lower price.

3) Trading volume/suitability: Many block trades made by CIA approximate $600,000 to $800,000 of aggregate
value. Some stocks will have a trading volume that is too small to support a typical block purchase by CIA
without unduly affecting the price. In such circumstances, CIA's judgment will be used regarding the
suitability of purchasing such a stock. If a purchase is made of a stock with a lower volume trading market,
limit orders will be used for all purchases, to mitigate the risk of CIA order volume unduly affecting the
market price. In some instances, CIA will conclude that there is an insufficient trading volume to acquire a
stock even with the use of limit orders, and in such circumstances, the stock will not be purchased.

4) An electronic trade blotter is kept with relevant information about all trades.

(Complete amended pages in full, circle amended items and file with execution page (page 1).




Schedule F of Applicant: SEC File Number: Date:
FORM ADV Cascade Investment Advisors,
Continuation Sheet for Form ADV PartII | Inc. 801- 52891 3/1/10
(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules)
1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.:
Cascade Investment Advisors, Inc. 91-1815841

Item of Form
(identify)

Answer

Trading Policies,
Continued....

Bonds and Preferred Stocks

Many CIA client accounts require the holding of bonds and/or preferred stocks. Bonds are acquired primarily
through three sources, which include Wedbush Securities; Strand, Atkinson Williams and York, and Merrill
Lynch. CIA has regular contact people at all these firms. Additionally, bonds are acquired from the Charles
Schwab inventory, using Schwab's electronic network. We acknowledge that Merrill Lynch invites CIA to
meetings at which Merrill Lynch speakers (usually research analysts) give their opinions. We do not, however,
have any soft dollar arrangements with Merrill.

1) The first alternatives for bond purchases are Wedbush Securities and Strand, Atkinson. In CIA's
experience, these two firms have the most extensive inventory of bonds, especially when it comes to
Oregon municipal issues. If appropriate inventory is not held at either of the above firms, Merrill
Lynch is contacted. Generally speaking, bonds are acquired from Merrill Lynch only if they have
inventory not held at Wedbush or Strand Atkinson, or if inventory at several firms has to be
combined to meet the full order amount. Bond trades do not cause a "commission" to be generated,
the dealers make their profit on a bid/ask spread, which is standardized for large bond issues.
Buying bonds from a firm other than Charles Schwab results in a paper handling fee called a "trade
away" fee charged by Schwab. These fees are normally $25 per account on a flat basis, regardless
of the value of the trade.

2) Preferred stocks can be acquired either through Schwab's system (exchange traded, liquid issues) or
are acquired from dealer inventory. In some instances, the firms from which CIA purchases bonds
are contacted regarding their inventory of preferred stock, and the most attractive issue(s) can be
purchased. In some instances for either bonds or preferred stocks, existing inventory at all of CIA's
sources will be unattractive relative to client needs, and in such situations no purchase is made. If
preferred stock is bought from a dealer other than Charles Schwab, a $25 "trade away" fee is
incurred, regardless of the value of the trade.

Covered Call Options

1) In certain instances, CIA writes covered call options against stocks held in client accounts. In such
instances, option contracts are sold at market or limit prices through the Schwab trading system.
Covered call option contracts are only sold on an individual account basis, and are not sold through
block trades.

(Complete amended pages in full, circle amended items and file with execution page (page 1).




Schedule F of Applicant: SEC File Number: Date:
FORM ADV Cascade Investment Advisors,
Continuation Sheet for Form ADV PartII | Inc. 801- 62891 3/1/10

(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules)

1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.:
Cascade Investment Advisors, Inc. 91-1815841

Item of Form
(identify) Answer

Best Execution [Best Execution

Policy

1) CIA's best execution policy is in place for the purpose of ensuring that the fiduciary interests of its
clients are optimally served.

2) Best execution in this context is taken to mean the overall package of services offered to clients. CIA
currently uses Charles Schwab, through its Schwab Institutional division, for custody and many
trading services. Schwab Institutional is used because of the high quality of its services, and the
wide range of services offered. CIA has requested and received trade routing information from
Schwab Institutional regarding specified sample trades, to provide information to CIA about where
trades are filled. The routing information showed that Schwab has access to and uses a wide variety
of market sources.

3) Services offered by Schwab Institutional include custody of all client assets, and related
administrative services. Additionally, Schwab Institutional offers a web based trading platform
(Web Trading) that enables CIA to trade both for individual accounts and to make block trades and
allocate them to individual accounts. Cost is competitive for the service offered, at $8.95, $12.95
and $19.95 for most trades (see above). Of significant importance, execution accuracy has been
nearly error free for the past seven years. If an error occurs or CIA personnel have a question,
Schwab Institutional maintains client service personnel assigned to specific firms, and there is such
an individual assigned to CIA. If that individual is not available, other Schwab personnel have
always stepped in and have consistently been both knowledgeable and helpful. Schwab
Institutional also gives CIA web based access to research on a wide variety of investment vehicles
at no additional charge. Schwab's web based system is kept up to date on a daily basis, and also
allows access to extensive information on CIA client accounts and data through Schwab Link.
Additionally, clients have their own access to information about their accounts at Schwab via the
web. A final advantage of Schwab Institutional is its publication of "Compliance Review," a
monthly publication aimed at compliance issues for independent investment advisors.

4) CIA investigates other firms from time to time in regard to the total package of services that they can
offer to clients. Firms researched include Merrill Lynch, Fidelity, and Ameritrade. To date
(December 2007) Schwab Institutional has been found to have the most advantageous total package
of offerings.
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Disaster/ Types of Disasters and CIA Actions to Respond
Recovery
Policies Natural Disaster (Power Outage, Storm, Earthquake, Fire, War/Terrorism)

Responses:

1) Phones: if an office phone is disabled, calls will be forwarded by Qwest after notification to Qwest by

Julie or Michelle to Michelle's cell phone, and/or other operating office phone numbers (NW 24t
office, Julie's office, Michelle's home phone). CIA has remote retrieval for messages on the
503-417-1950 number. David and Julie should contact Michelle via her cell phone if land line
phones are not functioning. Both Julie and Michelle are authorized to change services at Qwest.

The same arrangement applies to Julie's service at home, which is through Verizon. The company
currently maintains phone service with four providers: Qwest, Verizon, Cascade Utilities
(Estacada), and AT&T.

2) Power Outage: If power is out to one or more office locations, operations will be run from the office

location(s) that have power. The company maintains a subscriptions to ISP providers AT&T and
Verizon. The purchase of a generator for Estacada was investigated and deemed too expensive.
Thus, the firm will rely on portability features (#3 below) in the event of a wide spread power
outage.

3) Every effort has been made to obtain and maintain data and connections (including cell phone, laptop

computers, phone access to email, national caliber ISP provider) to ensure portability and
redundancy. As aresult, the office can be relocated temporarily.

(Complete amended pages in full, circle amended items and file with execution page (page 1).
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Cascade Investment Advisors, Inc. 91-1815841
Item of Form
(identify) Answer

Disaster/ Computer Disaster (Loss due to fire or theft, hard drive crashes, computer viruses)

Recovery

Policies 1) Julie's computer backup and security system is to serve two purposes. The first is to restore her data
Continued..... in the event of a loss of the hard disk drive. The second purpose is to enable other CIA employees

to access her data when necessary.

2) Centerpiece files are backed up weekly on a mirrored drive in Julie's computer plus two physical
copies to be made on CD Rom. The CD Roms will be stored at separate locations. Additionally,
Centerpiece is installed and runs on a computer in the N.W. 24™ office location.

3) Julie's other computer files are backed up monthly with at least two physical copies made on CD
Rom and/or Zip drives. The two physical copies are to be kept in separate locations- one location
will be our safe deposit box at a local bank (Wells Fargo). Additionally, the programs for all other
files will be installed on separate computer at a location other than Julie's office.

4) Norton System Works is being run at least weekly on the PCs to repair computer hard drives and
protect against computer viruses. Additionally, emergency disks from Norton have been prepared
to restart/repair PC hard drives.

5) All computers that are not located at Julie's office will have their hard drives backed up, with the
back up disks kept at our safe deposit box locally.

6) Effective October 5, 2004, all e-mails will be backed up, with the back up disks kept at our safe
deposit box locally, or at the various office locations.

7) CIA investigated remote backup services in 2003 and 2004, and chose not to purchase one.
Centerpiece, used to store client account records, will automatically contain a backup to data
starting in 2005.

8) Client account information is kept on Schwab's computer system, which guarantees access to
accounts even if CIA computer(s) are not functioning properly. Schwab keeps daily records of
client accounts to meet all statutory requirements. In general, these requirements range from five to
seven years.

9) A safe deposit box has been rented for back-up disks, and for required codes and access numbers for
Yahoo Finance, Schwab etc.

(Complete amended pages in full, circle amended items and file with execution page (page 1).
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Cascade Investment Advisors, Inc. 91-1815841
Item of Form
(identify) Answer
Disaster/ Paper Files Storage and Retention
Recovery
Policies,
Continued.... 1) Many files such as bills, client contacts, quarterly reports and proxy voting documents are on paper.

All paper files are kept in metal filing cabinets. Old records are kept in the basement of the office
building at N.W. 24t Avenue. This office has redundant locks and is protected by a sonic alarm.
Death of CIA Employees

1) Client assets are domiciled at Schwab, where they are directly accessible.

Disaster Recovery Team
1) Michelle Rand: Chief technical officer, client contact, compliance officer.
2) Dave Schue: Maintain research files, maintain paper records.

3) Julie Longenecker: Data maintenance, client contact.

(Complete amended pages in full, circle amended items and file with execution page (page 1).
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Cascade Investment Advisors, Inc. 91-1815841
Item of Form
(identify) Answer
Employee Employee Trading Policy

Trading Policy

The purpose of this policy is to avoid not only conflicts of interest with our clients but even the appearance of a
conflict of interest, without unduly restricting employees' opportunities to invest.

The firm believes that securities we follow and invest in for clients will appreciate over time. We also believe
that employees' money can and should be invested in the same securities, as an expression of our belief in that
appreciation potential. However, employees are not allowed to engage in trading practices that put their own
interests above that of our clients.

This includes purchasing or selling over 500 shares of any stock that trades less than 10,000 shares per day, or
with a market cap of less than $100 million, before clients have purchased or sold stock; misappropriating
investment opportunities before making allocations to clients; purchasing or selling large blocks (over 10,000
shares) of any stock before client orders are filled, and so forth.

Insider trading is prohibited; the prohibition is incorporated into the CFA Code of Ethics which all employees
must abide by.

Duplicate copies of all brokerage account statements for accounts held by CIA employees or their spouses shall
be sent to Michelle Rand at CIA. Additionally, duplicate copies of all trade confirmations for trades in
employee/spouse accounts shall be sent to Michelle Rand at CIA.

Disclosure is made every year that employees at CIA may be buying or selling the same stocks they own or are
selling. Additionally, employees may be buying while clients are selling and vice versa.

(Complete amended pages in full, circle amended items and file with execution page (page 1).
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1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.:
Cascade Investment Advisors, Inc. 91-1815841
Item of Form
(identify) Answer
Ethics Policy Ethics Policy
1) Cascade Investment Advisors (CIA) hereby adopts the CFA Code of Ethics as its corporate code of
ethics. All employees of CIA are required to sign a statement indicating that they will follow the
CFA Code of Ethics.
2) The requirement to follow the CFA Code of Ethics is binding on all CIA employees, including those
who do not hold the CFA designation.
Proxy Voting Proxy Voting Policy
Policies

1) When Cascade Investment Advisors (CIA) votes proxies for clients, it will cast its votes in the
perceived financial interest of shareholders. Casting a vote in the perceived financial interest of
shareholders will mean that in some instances, the proxy votes will be cast in a manner opposite to
the recommended vote specified by the company's Board of Directors.

Often times CIA votes contrary to the Directors recommendation on items such as the annual
election of directors and shareholder approval of severance agreements. Management and Boards
of Directors often recommend to keep staggered Board of Directors terms and to give the Board of
Directors and management the sole right to negotiate severance agreements.

As an example, for the Kroger Co. annual meeting held on June 24, 2004, CIA directed its proxy
votes in favor of the annual election of Directors and a requirement that shareholders approve any
severance pay agreements that exceed two times annual salary and bonus. Both of these proposals
were introduced by shareholders and opposed by management.

CIA will only vote against the perceived financial interest of a client in cases where the client
specifically instructs CIA to vote in such a manner.

Proxy Voting - Record Retention
1) All CIA clients are notified at year end that proxy voting records are available for their perusal.

2) Proxy voting records are kept in the basement of the office building at N.W. 24% Avenue. This office
has redundant locks and is protected by a sonic alarm.

(Complete amended pages in full, circle amended items and file with execution page (page 1).
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(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules)
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Item of Form
(identify) Answer

Record Record Retention Policies, Computer Based Files

Retention

Policies,

Computer-Based
Files

1) Julie's computer has both backup and security systems, which serve two purposes. The first is to
restore her data in the event of a loss of the hard disk drive in her computer. The second purpose is
to enable other CIA employees to access her data when necessary.

2) Centerpiece files are backed up weekly on a mirrored drive in Julie's computer plus two physical
copies to be made on CD Rom. The CD Roms are stored at separate locations. Additionally,
Centerpiece is installed and runs on a computer at the N.W. 24t office location.

3) Julie's other computer files are backed up monthly with at least two physical copies made on CD
Rom and/or Zip drives. The two physical copies are to be kept in separate locations- one location is
our safe deposit box at a local bank. Additionally, the programs for all other files are installed on a
separate computer at a location other than Julie's office.

4) All computers that are not located at Julie's office will have their hard drives backed up, with the
back up disks kept at our safe deposit box locally.

5) Effective October 5, 2004, all e-mails will be backed up, with the back up disks kept at our safe
deposit box locally, or at the various office locations.

6) CIA investigated remote backup services in 2003 and 2004, and chose not to purchase one.
Centerpiece, used to store client account records, automatically contains a backup to data.

7) Client account information is kept on Schwab's computer system, which guarantees access to
accounts even if CIA computer(s) are not functioning properly. Schwab keeps daily records of
client accounts to meet all statutory requirements. In general, these requirements range from five to
seven years.

8) A safe deposit box has been rented for back-up disks, and for required codes and access numbers for
Yahoo Finance, Schwab etc.
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Cascade Investment Advisors, Inc. 91-1815841
Item of Form
(identify) Answer
Record Paper Files Storage and Retention
Retention
Policies,

Computer-Based
Files,
Continued....

Privacy Notice

1) Many files such as bills, client contacts and quarterly reports are on paper. All such client related
paper files are kept in metal filing cabinets. Old records are kept in the basement of the office
building at N.W. 24t Avenue. This office has redundant locks and is protected by a sonic alarm.
Client records will be kept indefinitely; see policy regarding corporate records.

2) Proxy voting documents are to be kept for five years. These are all paper documents, and are stored
in the basement of the office building at N.W. 24™ Avenue. Proxy voting documents are to be
made readily accessible to any client who requests to view them.

3) The latest printed annual report of stocks owned by clients, received by CIA, shall be kept in the
office building at N.W. 24" Avenue.

Privacy Notice

We do not disclose your relationship with Cascade Investment Advisors, Inc. to any other party or entity, except
on your authorization to specific individuals who also work for you, such as attorneys, accountants, etc. We
make every attempt to protect all information about you and your account. Such protections include shredding all
sensitive documents before disposal, passwords on computers that limit access to the machine, and other
measures. We operate under a confidentiality agreement that is standard in our industry, such that employees do
not discuss your business with Cascade to any outside party, except as above with your permission.

(Complete amended pages in full, circle amended items and file with execution page (page 1).
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Cascade Investment Advisors, Inc.

IRS Empl. Ident. No.:
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Item of Form

(identify) Answer
Employee Employee Trading Disclosure
Trading
Disclosure Our employee trading policy is available on request. The thrust of our trading policy is to allow employees as

Employee Social
Media Policy

Custody of client
Accts.

Conflict of
Interest

much leeway as possible while eliminating the possibility that an employee's trade activity will adversely affect
clients. Specific points are as follows:

* Insider trading is prohibited.

* Employees are required to keep their personal brokerage accounts separately from client accounts. As such, no
simultaneous trading at Cascade for both clients and employees will occur.

* Employees may own stocks and bonds that clients also own.

* Employees may be buying said issues while clients are selling, and vice versa. Certain restrictions apply to
these trades, according to the trading volume of the issue in question.

* Employees and their spouses must keep on file at Cascade copies of all personal brokerage statements; in
addition, we review internally all employee trade confirms.

* Employees are no different than clients in that they may have substantially different investment objectives.
While some employees may engage in short term trading, including options, we do not engage in those
activities for clients.

* Dave Schue and Michelle Rand own, separately, shares in Lewis & Clark Bank and Innovation Asset Group,
both private equity investments that some clients also own.

SocialMedia Policy

ThesocialmediaTwitter, FacebookPlaxo,LinkedIn, andsoforth havebecomepopularthesedays.Cascade's
policy with respecto employeecommunicatioron socialmediais notto restrictpersonatommunicationgn any
way whatsoeverbut employeeshouldrefrainfrom mentioningany specificsof their work at Cascadeany
endorsementgpinions,disparagementgtc.,of the company;or anythingthatcouldbe consideredn
advertisemenincludingmentionof securitiesve arepurchasingr selling, performanceetc. Generallykeepthe
mentionof Cascadeo simply statingthatnameashis/heremployer.Thereareno restrictionsasto supplying
contactinformationfor Cascadatits businesaddressincludingphonenumberaddressandemailfor any
employedor the purpose®f businessontactgeneration.

We do not have custody of client funds.

One of the clients for whom we manage money on a discretionary basis under our normal fee schedule is also a
broker/dealer with whom we trade fixed income securities for our clients on a regular basis.
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ONGOING REVIEWS:  Conducted as needed in advance of client meetings or as assets are bought and sold.  In addition, client statements are reviewed monthly.
REVIEWER:  David J. Schue, Research Director, assigned to all accounts.  
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	Text13: 
	0: Michelle H. Rand, born 1959, college graduate (BA Economics), CFA
1994-1997:  Senior Portfolio Manager, U.S. Trust Co.
1990-1994:  Portfolio Manager and Director of Research, First Interstate Bank.
 
David J. Schue, born 1955, Master of Science in Business Studies, CFA
1983-2001:  Vice President, Corporate Valuations, Inc.
 
John D. Callegari, born 1970, B.S. in Biology, cum laude, CFA
April 2007-November 2008, First Independent Bank, Chief Investment Officer, Sr. Portfolio Mgr., Portfolio Mgr.
January 2005-March 2007, Harvest Capital Advisors, Portfolio Mgr.
May 2000-January 2005, Charles Schwab, Investment Specialist
 
Other sources include management interviews.
 
 
Investment management services, including development of client goals and objectives, asset allocation work, portfolio management (buying and selling securities) and regular review and reporting.  Clients receive market comment piece written monthly (at no charge).  Fee schedule for individually-managed, equity and balanced accounts is as follows:
 
Household assets under $1 million     0.90% - a
Assets over $1 million                        0.85%
$2 million to $5 million                      0.75%
Assets over $5 million                        Negotiable
a- Applies only to accounts worth less than $1 million; all accounts over $1 million 
will have a maximum fee rate of 0.85%.    
 
Bond accounts may be negotiable. 
Fees apply to mutual funds as well as individually managed assets.
Fee exclusions for large blocks of stock and/or cash may apply.
Other fee arrangements may be made by petition to the firm; and the firm may also choose to alter the client's fee as befits the circumstances of the client relationship upon notice, verbal or written, to the client.
Charges for consulting clients will remain at $125 per hour.
 
Fees are charged quarterly for the prior quarter, due and payable on receipt of billing.  Clients may terminate investment contracts upon written notice.  No termination fee applies, but the manager (Cascade Investment Advisors, Inc.) will charge the client on a pro-rata basis for work performed to the date of termination. 
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Form ADV, Part II, Item 9E
	Text15: Investment consulting, including asset allocation studies, performance measurement, development of client policy statement, securities analysis, etc., NOT including portfolio management.
 
Charged at an hourly rate of $125, payable after work is performed to client's satisfaction.  Clients with consulting contracts dated before 1999 are charged $110/hour.  Billed after work is completed only.
 
Applicant intends to require that portfolio managers be CFAs.
 
 
Occasionally, employees may own securities that are later determined to be suitable and promising for client accounts, or the firm may obtain a new client and then begin purchasing a roster of securities already held by current clients and employees.  Beyond disclosure of possible ownership of client securities by employees in the firm's Investment Management Agreement, no restrictions shall apply for any bond, option, or mutual funds; or for stocks trading over 100,000 shares/day.  For thinly traded stocks, limit orders are always used by the firm to control prices paid and received.  
 
Cascade will not execute any employee trades alongside client trades.  All employees are expected to maintain brokerage accounts completely separate from the corporation.  Cascade's own securities account shall be at a different broker than client accounts.
 
Employees are allowed to trade in securities recommended as purchases or sales to clients.  For stocks with average trading volume over 100,000 shares per day and where the employee is buying or selling fewer than 1000 shares at a time, no timing restrictions apply.  For stocks with trading volume under 100,000 shares/day, employees may buy the security only after execution of all purchases for clients, recognizing that some clients may not purchase a security that is purchased for other accounts, whether because that security is not suitable for that client, or because the client does not have cash available for the purchase.  Those clients are not purchasers of the security.  For any given stock that is being purchased or held in client accounts and trades under 100,000 shares per day, employees may sell that stock in amounts less than 1000 shares at any time.   
 
For stocks that trade under 100,000 shares/day which are being sold from client accounts, employees who are sellers in amounts under 1000 shares must execute only after client trades are completed.  
 
For trades over 1000 shares in any stock, approval of Michelle Rand must be obtained before the transaction is executed.  If Michelle Rand is trading, she must obtain prior approval from David Schue.  
 
There are no restrictions on mutual fund trading, bond trading, or option trading.  However, if an employee identifies an opportunity in the market that is related to client holdings, that employee is expected to assess how the appropriation of that opportunity might affect clients.  If the employee cannot make such an assessment, he or she must apply for pre-approval of the trade.  
 
All employee and interested party statements are kept on file in the corporate offices.  Duplicate confirms of all employee trades shall be sent to Michelle Rand for review.  
 
	Text16: Form ADV Part II, Item 10

Trading Policies
	Text17: Applicant requires a signed investment management agreement before providing investment services.  Stated minimum account size is $500,000, but exceptions may be made.
 
Common Stocks
 
All CIA accounts are domiciled at Charles Schwab.  Charles Schwab provides custody services for all assets held in CIA accounts.  Additionally, account information and trading is available through both Schwab Institutional and Schwab Link.  Schwab Institutional includes a web based trading system that allows for block trading, and allocation of block trades to individual accounts.  All stock trades done over the web through Schwab Institutional cost $0.015 per share for purchases of over 1,000 shares.  A flat charge of $8.95 (households with over $1 million in assets at Schwab) or $19.95 (all other households with accounts at Schwab).  If any clients under $1MM in householded assets are enrolled in Schwab's eDelivery product, the commission drops to $12.95.   In other words, all trades of under 1000 shares cost $8.95, $19.95 or $12.95, all trades of 1000 shares or more cost $0.015 per share).  
 
1) Individual trades: all individual trades cost a flat $8.95 or $19.95 per trade (or $0.015 per share of trades of 1000 or more shares) through Charles Schwab.  If any clients under $1MM in householded assets are enrolled in Schwab's eDelivery product their commission drops to $12.95.   If an individual trade is placed when the market is open, the trade will be made at the then prevailing market price.  If an individual trade is placed when the market is closed, a limit order will be placed.  By placing a limit order, the client is protected from a stock opening at a price that differs significantly from the prior day closing price.  
 
2) Block trades: block trade purchases will be prepared prior to inserting the order with the broker to ensure that all accounts for which the security is suitable buy the stock at or near the same average price. (Securities are purchased according to suitability for the client; not all securities are suitable for every client and so portfolios will vary.) When block trades are allocated, every client for which the security is suitable shall buy at the same average price. Every attempt will be made to minimize commissions, and limit orders will be used where possible to control execution prices, particularly for large volumes of shares. Occasionally, the manager may buy fewer shares than intended. Every attempt will be made to "make up" the block by using the same limit price as for the original purchase. If the same limit price cannot be used, shares will be allocated in alpha order as accounts appear on Web Trading and then to whomever can take the remaining shares without splitting the order into two, necessitating two commissions. Occasionally, a client account may not have cash available to purchase the stock on the day of the block trade. In these situations, some accounts may purchase the same stock individually at a higher or lower price. 
 
3) Trading volume/suitability: Many block trades made by CIA approximate $600,000 to $800,000 of aggregate value.  Some stocks will have a trading volume that is too small to support a typical block purchase by CIA without unduly affecting the price.  In such circumstances, CIA's judgment will be used regarding the suitability of purchasing such a stock.  If a purchase is made of a stock with a lower volume trading market, limit orders will be used for all purchases, to mitigate the risk of CIA order volume unduly affecting the market price.  In some instances, CIA will conclude that there is an insufficient trading volume to acquire a stock even with the use of limit orders, and in such circumstances, the stock will not be purchased.  
 
4)  An electronic trade blotter is kept with relevant information about all trades.
 
 
 
	Text18: Trading Policies, Continued....
	Text19: Bonds and Preferred Stocks
 
Many CIA client accounts require the holding of bonds and/or preferred stocks.  Bonds are acquired primarily through three sources, which include Wedbush Securities; Strand, Atkinson Williams and York, and Merrill Lynch.  CIA has regular contact people at all these firms.  Additionally, bonds are acquired from the Charles Schwab inventory, using Schwab's electronic network.  We acknowledge that Merrill Lynch invites CIA to meetings at which Merrill Lynch speakers (usually research analysts) give their opinions. We do not, however, have any soft dollar arrangements with Merrill.
 
1) The first alternatives for bond purchases are Wedbush Securities and Strand, Atkinson.  In CIA's experience, these two firms have the most extensive inventory of bonds, especially when it comes to Oregon municipal issues.  If appropriate inventory is not held at either of the above firms, Merrill Lynch is contacted.  Generally speaking, bonds are acquired from Merrill Lynch only if they have inventory not held at Wedbush or Strand Atkinson, or if inventory at several firms has to be combined to meet the full order amount.  Bond trades do not cause a "commission" to be generated, the dealers make their profit on a bid/ask spread, which is standardized for large bond issues. Buying bonds from a firm other than Charles Schwab results in a paper handling fee called a "trade away" fee charged by Schwab.  These fees are normally $25 per account on a flat basis, regardless of the value of the trade. 
 
2) Preferred stocks can be acquired either through Schwab's system (exchange traded, liquid issues) or are acquired from dealer inventory.  In some instances, the firms from which CIA purchases bonds are contacted regarding their inventory of preferred stock, and the most attractive issue(s) can be purchased.  In some instances for either bonds or preferred stocks, existing inventory at all of CIA's sources will be unattractive relative to client needs, and in such situations no purchase is made.  If preferred stock is bought from a dealer other than Charles Schwab, a $25 "trade away" fee is incurred, regardless of the value of the trade. 
 
Covered Call Options
 
1) In certain instances, CIA writes covered call options against stocks held in client accounts.  In such instances, option contracts are sold at market or limit prices through the Schwab trading system.  Covered call option contracts are only sold on an individual account basis, and are not sold through block trades.
 
 
 
	Text20: Best Execution Policy
	Text21: Best Execution
 
1) CIA's best execution policy is in place for the purpose of ensuring that the fiduciary interests of its clients are optimally served.
 
2) Best execution in this context is taken to mean the overall package of services offered to clients.  CIA currently uses Charles Schwab, through its Schwab Institutional division, for custody and many trading services.  Schwab Institutional is used because of the high quality of its services, and the wide range of services offered. CIA has requested and received trade routing information from Schwab Institutional regarding specified sample trades, to provide information to CIA about where trades are filled. The routing information showed that Schwab has access to and uses a wide variety of market sources.
 
3) Services offered by Schwab  Institutional include custody of all client assets, and related administrative services.  Additionally, Schwab Institutional offers a web based trading platform (Web Trading) that enables CIA to trade both for individual accounts and to make block trades and allocate them to individual accounts.  Cost is competitive for the service offered, at $8.95, $12.95 and $19.95 for most trades (see above).  Of significant importance, execution accuracy has been nearly error free for the past seven years.  If an error occurs or CIA personnel have a question, Schwab Institutional maintains client service personnel assigned to specific firms, and there is such an individual assigned to CIA.  If that individual is not available, other Schwab personnel have always stepped in and have consistently been both knowledgeable and helpful.  Schwab Institutional also gives CIA web based access to research on a wide variety of investment vehicles at no additional charge.  Schwab's web based system is kept up to date on a daily basis, and also allows access to extensive information on CIA client accounts and data through Schwab Link.  Additionally, clients have their own access to information about their accounts at Schwab via the web.  A final advantage of Schwab Institutional is its publication of "Compliance Review," a monthly publication aimed at compliance issues for independent investment advisors.
 
4) CIA investigates other firms from time to time in regard to the total package of services that they can offer to clients.  Firms researched include Merrill Lynch, Fidelity, and Ameritrade.   To date (December 2007) Schwab Institutional has been found to have the most advantageous total package of offerings.  
 
	Text22: Disaster/
Recovery Policies
	Text23: Types of Disasters and CIA Actions to Respond
 
Natural Disaster (Power Outage, Storm, Earthquake, Fire, War/Terrorism)
 
Responses:  
1) Phones: if an office phone is disabled, calls will be forwarded by Qwest after notification to Qwest by Julie or Michelle to Michelle's cell phone, and/or other operating office phone numbers (NW 24th office, Julie's office, Michelle's home phone).  CIA has remote retrieval for messages on the 503-417-1950 number.  David and Julie should contact Michelle via her cell phone if land line phones are not functioning. Both Julie and Michelle are authorized to change services at Qwest.
 
The same arrangement applies to Julie's service at home, which is through Verizon. The company currently maintains phone service with four providers: Qwest, Verizon, Cascade Utilities (Estacada), and AT&T.
 
2) Power Outage: If power is out to one or more office locations, operations will be run from the office location(s) that have power.  The company maintains a subscriptions to ISP providers AT&T and Verizon. The purchase of a generator for Estacada was investigated and deemed too expensive.  Thus, the firm will rely on portability features (#3 below) in the event of a wide spread power outage.
 
3) Every effort has been made to obtain and maintain data and connections (including cell phone, laptop computers, phone access to email, national caliber ISP provider) to ensure portability and redundancy.  As a result, the office can be relocated temporarily.  
 
	Text26: Disaster/
Recovery Policies Continued.....
	Text27: Computer Disaster (Loss due to fire or theft, hard drive crashes, computer viruses)
 
1) Julie's computer backup and security system is to serve two purposes.  The first is to restore her data in the event of a loss of the hard disk drive.  The second purpose is to enable other CIA employees to access her data when necessary.
 
2) Centerpiece files are backed up weekly on a mirrored drive in Julie's computer plus two physical copies to be made on CD Rom.  The CD Roms will be stored at separate locations.  Additionally, Centerpiece is installed and runs on a computer in the N.W. 24th office location.
 
3) Julie's other computer files are backed up monthly with at least two physical copies made on CD Rom and/or Zip drives.  The two physical copies are to be kept in separate locations- one location will be our safe deposit box at a local bank (Wells Fargo).  Additionally, the programs for all other files will be installed on separate computer at a location other than Julie's office. 
 
4) Norton System Works is being run at least weekly on the PCs to repair computer hard drives and protect against computer viruses.  Additionally, emergency disks from Norton have been prepared to restart/repair PC hard drives.
 
5) All computers that are not located at Julie's office will have their hard drives backed up, with the back up disks kept at our safe deposit box locally.
 
6) Effective October 5, 2004, all e-mails will be backed up, with the back up disks kept at our safe deposit box locally, or at the various office locations.
 
7) CIA investigated remote backup services in 2003 and 2004, and chose not to purchase one.  Centerpiece, used to store client account records, will automatically contain a backup to data starting in 2005.
 
8) Client account information is kept on Schwab's computer system, which guarantees access to accounts even if CIA computer(s) are not functioning properly.  Schwab keeps daily records of client accounts to meet all statutory requirements.  In general, these requirements range from five to seven years.
9) A safe deposit box has been rented for back-up disks, and for required codes and access numbers for Yahoo Finance, Schwab etc. 
  
 
	Text28: Disaster/
Recovery Policies, Continued....
	Text29: Paper Files Storage and Retention
 
 
1) Many files such as bills, client contacts, quarterly reports and proxy voting documents are on paper.  All paper files are kept in metal filing cabinets.  Old records are kept in the basement of the office building at N.W. 24th Avenue. This office has redundant locks and is protected by a sonic alarm.
 
 
Death of CIA Employees
 
1) Client assets are domiciled at Schwab, where they are directly accessible.
 
 
Disaster Recovery Team 
 
1) Michelle Rand:  Chief technical officer, client contact, compliance officer.
 
2) Dave Schue:  Maintain research files, maintain paper records.
 
3) Julie Longenecker:  Data maintenance, client contact.
 
	Text30: Employee Trading Policy
	Text31: Employee Trading Policy
 
 
The purpose of this policy is to avoid not only conflicts of interest with our clients but even the appearance of a conflict of interest, without unduly restricting employees' opportunities to invest.
 
The firm believes that securities we follow and invest in for clients will appreciate over time.  We also believe that employees' money can and should be invested in the same securities, as an expression of our belief in that appreciation potential.  However, employees are not allowed to engage in trading practices that put their own interests above that of our clients.
 
This includes purchasing or selling over 500 shares of any stock that trades less than 10,000 shares per day, or with a market cap of less than $100 million, before clients have purchased or sold stock; misappropriating investment opportunities before making allocations to clients; purchasing or selling large blocks (over 10,000 shares) of any stock before client orders are filled, and so forth.
 
Insider trading is prohibited; the prohibition is incorporated into the CFA Code of Ethics which all employees must abide by.
 
Duplicate copies of all brokerage account statements for accounts held by CIA employees or their spouses shall be sent to Michelle Rand at CIA.  Additionally, duplicate copies of all trade confirmations for trades in employee/spouse accounts shall be sent to Michelle Rand at CIA.
 
Disclosure is made every year that employees at CIA may be buying or selling the same stocks they own or are selling. Additionally, employees may be buying while clients are selling and vice versa.
 
	Text32: Ethics Policy










Proxy Voting Policies
	Text33: Ethics Policy
 
 
1) Cascade Investment Advisors (CIA) hereby adopts the CFA Code of Ethics as its corporate code of ethics.  All employees of CIA are required to sign a statement indicating that they will follow the CFA Code of Ethics. 
 
2) The requirement to follow the CFA Code of Ethics is binding on all CIA employees, including those who do not hold the CFA designation.
 
 
Proxy Voting Policy
 
 
1) When Cascade Investment Advisors (CIA) votes proxies for clients, it will cast its votes in the perceived financial interest of shareholders.  Casting a vote in the perceived financial interest of shareholders will mean that in some instances, the proxy votes will be cast in a manner opposite to the recommended vote specified by the company's Board of Directors.
 
Often times CIA votes contrary to the Directors recommendation on items such as the annual election of directors and shareholder approval of severance agreements.  Management and Boards of Directors often recommend to keep staggered Board of Directors terms and to give the Board of Directors and management the sole right to negotiate severance agreements.  
 
As an example, for the Kroger Co. annual meeting held on June 24, 2004, CIA directed its proxy votes in favor of the annual election of Directors and a requirement that shareholders approve any severance pay agreements that exceed two times annual salary and bonus.  Both of these proposals were introduced by shareholders and opposed by management.  
 
CIA will only vote against the perceived financial interest of a client in cases where the client specifically instructs CIA to vote in such a manner. 
 
Proxy Voting  - Record Retention
 
1) All CIA clients are notified at year end that proxy voting records are available for their perusal.
 
2) Proxy voting records are kept in the basement of the office building at N.W. 24th Avenue.  This office has redundant locks and is protected by a sonic alarm. 
 
	Text34: Record Retention Policies, Computer-Based Files
	Text35: Record Retention Policies, Computer Based Files
 
 
1) Julie's computer has both backup and security systems, which serve two purposes.  The first is to restore her data in the event of a loss of the hard disk drive in her computer.  The second purpose is to enable other CIA employees to access her data when necessary.
 
2) Centerpiece files are backed up weekly on a mirrored drive in Julie's computer plus two physical copies to be made on CD Rom.  The CD Roms are stored at separate locations.  Additionally, Centerpiece is installed and runs on a computer at the N.W. 24th office location.
 
3) Julie's other computer files are backed up monthly with at least two physical copies made on CD Rom and/or Zip drives.  The two physical copies are to be kept in separate locations- one location is our safe deposit box at a local bank.  Additionally, the programs for all other files are installed on a separate computer at a location other than Julie's office. 
 
4) All computers that are not located at Julie's office will have their hard drives backed up, with the back up disks kept at our safe deposit box locally.
 
5) Effective October 5, 2004, all e-mails will be backed up, with the back up disks kept at our safe deposit box locally, or at the various office locations.
 
6) CIA investigated remote backup services in 2003 and 2004, and chose not to purchase one.  Centerpiece, used to store client account records, automatically contains a backup to data.
 
7) Client account information is kept on Schwab's computer system, which guarantees access to accounts even if CIA computer(s) are not functioning properly.  Schwab keeps daily records of client accounts to meet all statutory requirements.  In general, these requirements range from five to seven years.  
 
8) A safe deposit box has been rented for back-up disks, and for required codes and access numbers for Yahoo Finance, Schwab etc. 
 
	Text36: Record Retention Policies, Computer-Based Files, Continued....












Privacy Notice
	Text37: Paper Files Storage and Retention
 
 
1) Many files such as bills, client contacts and quarterly reports are on paper.  All such client related paper files are kept in metal filing cabinets.  Old records are kept in the basement of the office building at N.W. 24th Avenue. This office has redundant locks and is protected by a sonic alarm. Client records will be kept indefinitely; see policy regarding corporate records.
 
 
2)  Proxy voting documents are to be kept for five years.  These are all paper documents, and are stored in the basement of the office building at N.W. 24th Avenue.  Proxy voting documents are to be made readily accessible to any client who requests to view them.
 
 
3) The latest printed annual report of stocks owned by clients, received by CIA, shall be kept in the office building at N.W. 24th Avenue.
 
 
Privacy Notice
 
We do not disclose your relationship with Cascade Investment Advisors, Inc. to any other party or entity, except on your authorization to specific individuals who also work for you, such as attorneys, accountants, etc. We make every attempt to protect all information about you and your account. Such protections include shredding all sensitive documents before disposal, passwords on computers that limit access to the machine, and other measures. We operate under a confidentiality agreement that is standard in our industry, such that employees do not discuss your business with Cascade to any outside party, except as above with your permission. 
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Employee Social Media Policy










Custody of client  Accts.


Conflict of Interest
	Text39: Employee Trading Disclosure
 
Our employee trading policy is available on request. The thrust of our trading policy is to allow employees as much leeway as possible while eliminating the possibility that an employee's trade activity will adversely affect clients. Specific points are as follows:
 
· Insider trading is prohibited.   
· Employees are required to keep their personal brokerage accounts separately from client accounts.  As such, no simultaneous trading at Cascade for both clients and employees will occur.
· Employees may own stocks and bonds that clients also own.
· Employees may be buying said issues while clients are selling, and vice versa. Certain restrictions apply to these trades, according to the trading volume of the issue in question.
· Employees and their spouses must keep on file at Cascade copies of all personal brokerage statements; in addition, we review internally all employee trade confirms.
· Employees are no different than clients in that they may have substantially different investment objectives. While some employees may engage in short term trading, including options, we do not engage in those activities for clients. 
· Dave Schue and Michelle Rand own, separately, shares in Lewis & Clark Bank and Innovation Asset Group, both private equity investments that some clients also own.
 
 
Social Media Policy
 
The social media Twitter, Facebook, Plaxo, LinkedIn, and so forth have become popular these days. Cascade's policy with respect to employee communication on social media is not to restrict personal communications in any way whatsoever, but employees should refrain from mentioning any specifics of their work at Cascade; any endorsements, opinions, disparagements, etc., of the company; or anything that could be considered an advertisement, including mention of securities we are purchasing or selling, performance, etc. Generally keep the mention of Cascade to simply stating that name as his/her employer. There are no restrictions as to supplying contact information for Cascade at its business address, including phone number, address, and email for any employee for the purposes of business contact generation. 
 
 
We do not have custody of client funds.
 
 
 
One of the clients for whom we manage money on a discretionary basis under our normal fee schedule is also a broker/dealer with whom we trade fixed income securities for our clients on a regular basis. 
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