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FORM ADV Applicant: Acorn Financial Advisory Services, | SEC File Number: Date:

1. A. Advisory Services and Fees. (check the applicable boxes) For each type of service provided, state the
approximate % of total advisory billings from

Applicant: that service. (See instruction below.)

[0](1)  Provides investment SUPEIVISOY SEIVICES ..........rrvvwumrrumrirrssssissisereisneesssees s 15 %
E (2) Manages investment advisory accounts not involving investment supervisory Services..................... 40 %
E (3)  Furnishes investment advice through consultations not included in either service described above... _25 %
] (4)  Issues periodicals about securities by SUDSCIIPLION ......cvevveeeiereeieiieiie ettt e e eee e %
] (5)  Issues special reports about securities not included in any service described above............cccecevcenee %
| (6)  Issues, not as part of any service described above, any charts, graphs, formulas, or other devices

o which clients may use t0 eValuate SECUTTLIES. ... .ectirtiiriieeiieitie ettt ettt ettt sbe e e eee %
@ (7)  On more than an occasional basis, furnishes advice to clients on matters not involving securities... 5 %
[ ] (8)  Provides @ tIMING SEIVICE ....cc.ueiiuieeieriieeiiieiieerttteitestteetteeteeesttes e eesteestessatesubeansaesaeesnseensaenseenseesnnn s s %
E (9)  Furnishes advice about securities in any manner not described above...............ccccceeveverereeeeerenennn.. 15 %

(Percentages should be based on applicant’s last fiscal year. If applicant has not completed its first fiscal year,
provide estimates of advisory billings for that year and state that the percentages are estimates.)

Yes No
B. Does applicant call any of the services it checked above financial planning or some similar term? . . . . . ..
C. Applicant offers investment advisory services for: (check all that_apply)
IEI (1) A percentage of assets under management |:| (4)  Subscription fees
(2) Hourly charges @ (5) Commissions
@ (3) Fixed fees (not including subscription fees) |:| (6)  Other

D. For each checked box in A above, describe on Schedule F:

* the services provided, including the name of any publication or report issued by the adviser on a subscription basis or for
a fee

¢ applicant’s basic fee schedule, how fees are charged and whether its fees are negotiable

* when compensation is payable, and if compensation is payable before service is provided, how a client may get a refund
or may terminate an investment advisory contract before its expiration date

2. Types of clients - Applicant generally provides investment advice to: (check those that apply)

@ A. Individuals IE E Trusts, estates, or charitable organizations

|:| B. Banks or thrift institutions IE F. Corporations or business entities other than those listed above
|:| C. Investment companies |:| G. Other (describe on Schedule F)

@ D. Pension and profit sharing plans

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1)




FORM ADV Applicant: Acorn Financial Advisory
Part II - Page 3 Services, Inc.

SEC File Number:
801- 66477

Date:
03/22/10

3. Types of Investments. Applicant offers advice on the following: (check those that apply)

EEE]  EEE =] EEE]

A. Equity securities

(1) exchange-listed securities
(2) securities traded over-the-counter
(3) Foreign issuers

B. Warrants

C. Corporate debt securities (other than commercial paper)

D. Commercial paper
E.  Certificates of deposit
F.  Municipal securities

G. Investment company securities:
(1) variable life insurance
(2) variable annuities
(3) mutual fund shares

@ H. United States government securities

(1) securities
(2) commodities

(1) tangibles
(2) intangibles

(1) real estate

=l El I El EI R EIE]

I.  Options contracts on:

J.  Futures contracts on:

(2) oil and gas interests
(3) other (explain on Schedule F)

K. Interests in partnerships investing in:

|:| L. Other (explain on Schedule F)

4. Methods of Analysis, Sources of Information, and Investment Strategies.

A. Applicant’s security analysis methods include: (check those that apply)

(1) [O] Charting @ [O] cyelical
(2) IEI Fundamental 5) @ Other (explain on Schedule F)
3) IEI Technical
B. The main sources of information applicant uses include: (check those that apply)
(1) IEI Financial newspapers and magazines (5) |:| Timing services
2) |:| Inspections of corporate activities (6) IE' Annual reports, prospectuses, filings with the
3) IE Research materials prepared by others Securities and Exchange Commission
4 @ Corporate rating services @) |:| Company press releases
(8) [O] Other (explain on Schedule F)
C. The investment strategies used to implement any investment advice given to clients include: (check those that apply)
(1) IEI Long term purchases %) IEI Margin transactions
(securities held at least a year)
2) @ Short term purchases (6) Option writing, including covered options,
(securities sold within a year) uncovered options or spreading strategies
3) @ Trading (securities sold within 30 days) @) |:| Other (explain on Schedule F)
4) [O] Short sales

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1)




FORM ADV Applicant: Acorn Financial Advisory SEC File Number: Date:
Part I - Page 4 Services, Inc. 801- 66477 03/22/10

5.

Education and Business Standards.

Are there any general standards of education or business experience that applicant requires of those involved in Yes No

determining or giving investment advice to ClIENtS? ..........cooiiiiiiiiiiiiiiiii i

(If yes, please describe these standards on Schedule F)

Education and Business Background.

For:

¢  each member of the investment committee or group that determines general investment advice to be given to clients, or
¢ if the applicant has no investment committee or group, each individual who determines general investment advice

clients (if more than five, respond only for their supervisors)
¢ each principal executive officer of applicant or each person with similar status or performing similar functions.

On Schedule F, give the:
* name ¢  formal education after high school

*  year of birth *  business background for the preceding five years

Other Business Activities. (check those that apply)

@ A. Applicant is actively engaged in a business other than giving investment advice.
@ B. Applicant sells products or services other than investment advice to clients.
IEI C.  The principal business of applicant or its principal executive officers involves something other than providing

investment advice.

(For each checked box describe the other activities, including the time spent on them, on Schedule F.)

Other Financial Industry Activities or Affiliations. (check those that apply)
|:| A. Applicant is registered (or has an application pending) as a securities broker-dealer.

|:| B. Applicant is registered (or has an application pending) as a futures commission merchant, commodity pool operator
or commodity trading adviser.
@ C. Applicant has arrangements that are material to its advisory business or its clients with a related person who is a:

|:| (1) broker-dealer IEI (7) accounting firm

|:| (2) investment company |:| (8) law firm

|:| (3) other investment adviser |:| (9) insurance company or agency
|:| (4) financial planning firm |:| (10) pension consultant

|:| (5) commodity pool operator, commodity trading |:| (11) real estate broker or dealer
adviser or futures commission merchant

|:| (6) banking or thrift institution |:| (12) entity that creates or packages limited partnerships

(For each checked box in C, on Schedule F identify the related person and describe the relationship and the arrangements.)
Yes No

D. Is applicant or arelated person a general partner in any partnership in which clients are solicited to invest?..

(If yes, describe on Schedule F the partnerships and what they invest in.)

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1)




FORM ADV Applicant: Acorn Financial Advisory

Part II - Page S

Services, Inc.

SEC File Number:

801-66477

Date:
03/22/10

9.

Participation or Interest in Client Transactions.

Applicant or a related person: (check those that apply)

|:| A. As principal, buys securities for itself from or sells securities it owns to any client.

IEI B. As broker or agent effects securities transactions for compensation for any client.

|:| C. Asbroker or agent for any person other than a client effects transactions in which client securities are sold to or

bought from a brokerage customer.

|:| D. Recommends to clients that they buy or sell securities or investment products in which the applicant or a related

person has some financial interest.

@ E. Buys or sell for itself securities it also recommended to clients.

(For each box checked, describe on Schedule F when the applicant or a related person engages in these transactions and
what restrictions, internal procedures, or disclosures are used for conflicts of interest in those transactions.)

Describe, on Schedule F, your code of ethics, and state that you will provide a copy of your code of ethics to any client or

prospective client upon request.

10. Conditions for Managing Accounts. Does the applicant provide investment advisory services, manage Yes No
investment advisory accounts or hold itself out as providing financial planning or some similarly termed

services and impose a minimum dollar value of assets or other condition for starting or maintaining an

account?

(If yes, describe on Schedule F)

11.

Review of Accounts. If applicant provides investment supervisory services, manages investment advisory account,
or holds itself out as providing financial planning or some similarly termed services:

A. Describe below the reviews and reviewers of the accounts. For reviews, include their frequency, different levels, and
triggering factors. For reviewers, include the number of reviewers, their titles and functions, instructions they receive
from applicant on performing reviews, and number of accounts assigned each.

See Schedule F.

B. Describe below the nature and frequency of regular reports to clients on their accounts.

See Schedule F.

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1)




FORM ADV Applicant: Acorn Financial Advisory SEC File Number: Date:
Part II - Page 6 Services, Inc. 801-66477 03/22/10

12.

Investment or Brokerage Discretion.

A. Does applicant or any related person have authority to determine, without obtaining specific client consent, the:

C INO
(1) securities to be BOUZht OT SOLA? .....ceuuiiiiiiiiiieiee ettt et ettt st se et e e e s

Yes No

(2) amount of securities to be bOught OF SOIA? ......cc.eeieiieieie e ere e e s
Yes No

(3) Dbroker or dealer t0 DE USEA?  ..ocoiiiiiiiiiiciicee ettt ettt ettt et baeaae e

Yes No

(4)  COMMISSION TAES PAIA? ..eeviieiiiieieitie e etiettiettetteetteste et eae et e et e e e s esaeseesaessesssessesssensesseanseeseansenneensenn

es No
B. Does applicant or a related person suggest brokers to ClIENtS? ...........ecueeeeierieiiereeriere e
For each yes answer to A describe on Schedule F any limitations on the authority. For each yes to A(3), A(4)
or B, describe on Schedule F the factors considered in selecting brokers and determining the reasonableness
of their commissions. If the value of products, research and services given to the applicant or a related

person is a factor, describe:

¢ the products, research and services

¢ whether clients may pay commissions higher than those obtainable from other brokers in return for those products
and services

whether research is used to service all of applicant's accounts or just those accounts paying for it; and

i any procedures the applicant used during the last fiscal year to direct client transactions to a particular broker in
return for product and research services received.

13.  Additional Compensation.
Does the applicant or a related person have any arrangements, oral or in writing, where it:
A.  ispaid cash by or receives some economic benefit (including commissions, equipment or non-research Yes No
services) from a non-client in connection with giving advice toclients? .. ............ ... ... .. .....
Yes No
B.  directly or indirectly compensates any person for client referrals?. ......... ... ... ... .. .. .. ...
(For each yes, describe the arrangements on Schedule F.)
14.

Balance Sheet. Applicant must provide a balance sheet for the most recent fiscal year on Schedule G if applicant:

. has custody of client funds or securities (unless applicant is registered or registering only with the
Securities and Exchange Commission); or

. requires prepayment of more than $500 in fees per client and 6 or more months in advance
Yes No
Has applicant provided a Schedule G balance Sheet?..........ccooevieiiiiieieeie e

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1)




Schedule F of

Applicant: SEC File Number: Date:

FORM ADV Acorn Financial Advisory
Continuation Sheet for Form ADV Part IT | Services, Inc. 801- 66477 03/22/10
(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules)
1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.:
Acorn Financial Advisory Services, Inc. 54-1806290

Item of Form
(identify)

Answer

1. D.
Advisory Fees
and Services

Acorn Financial Advisory Services, Inc. (AFAS) is a Registered Investment Adviser registered with the U.S. Securities and
Exchange Commission. AFAS is a Virginia Corporation whose principal office is located in Fairfax, VA. AFAS has two
shareholders with more than 25% direct and indirect ownership. AFAS is affiliated with Acorn Financial Services, Inc., a
subsidiary Virginia Corporation.

AFAS provides four services through its investment advisor representatives under the following service names:

§ Financial planning and analysis

§ Maintenance

§ Portfolio management

§ Portfolio management with turn-key asset allocation: STRUCTURED INVESTING or STRUCTURED INVESTING
ADVANTAGE

FINANCIAL PLANNING AND ANALYSIS

This service is focused on advice and consultation in one or more isolated areas of concern, such as estate planning, retirement
planning, college planning, or tax planning. The Investment Advisor may also provide specific consultation regarding
investments and financial concerns.

Investment Advisors will not render any legal or tax advice in connection with the client's financial plan or consultation. This

provision does not apply to those Investment Advisors who are qualified to offer legal and or tax services outside of the planning
agreement through a separate entity that is not affiliated with AFAS. In the event a client wishes to retain a qualified Investment
Advisor for legal and or tax service outside the scope of the planning agreement, those services must be provided in a separate

agreement between the client and Investment Advisor.

An Investment Advisor may present the tax aspects of certain investments or strategies in general terms. Within this context,
the Investment Advisor does not provide specific tax advice and recommends that all tax questions or strategies should be

discussed with the client's tax professional.

Investment Advisors may charge a fixed or hourly fee for financial planning and consultations. Fees are negotiated with the
client dependent on the complexity of the situation, the services provided and experience of the representative. The maximum
fee an Investment Advisor may charge is a flat fee of $25,000 or an hourly rate of up to $800 per hour. Investment Advisors may
bill up to one half of the agreed upon fee in advance with the remainder due paid in installments, but not more than six months in

advance of delivery of the plan or consultation.

Clients may terminate the service without penalty within five business days of its execution, or by either the client or AFAS with
30 days written notice to the other. The client will be entitled to a refund of unearned portion of any prepaid fees upon

termination during any term of the service.

MAINTENANCE

This service establishes an ongoing working relationship between the Investment Advisor and the client to provide regular
planning meetings, telephone consultations, emails, participation in educational seminars, articles and information regarding
market and economic conditions, and Internet access to investment accounts.

A fixed fee at a minimum of $1200 annually is billed on a monthly, quarterly, or semi-annual basis. Fees are negotiated with the
client dependent on the complexity of the situation, the services provided and experience of the representative. The maximum

fee an Investment Advisor may charge is a flat fee of $25,000 per year.

Investment Advisors may bill up to one half of the agreed upon fee in advance with the remainder due paid in installments, but
not more than six months in advance of delivery of the plan or consultation.

(Complete amended pages in full, circle amended items and file with execution page (page 1).




Schedule F of

Applicant: SEC File Number: Date:

FORM ADV Acorn Financial Advisory
Continuation Sheet for Form ADV Part IT | Services, Inc. 801- 66477 03/22/10
(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules)
1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.:
Acorn Financial Advisory Services, Inc. 54-1806290

Item of Form
(identify)

Answer

PORTFOLIO MANAGEMENT

AFAS Investment Advisors provides custom portfolio management services for clients needing a personalized approach to
implementing an individual strategy designed to meet their investment goal and objectives through portfolio monitoring and
consolidated quarterly reporting. The Investment Advisor develops and recommends a unique strategy based on their
knowledge, experience, and understanding of the client's needs. This individualized approach allows the Investment Advisor
and client to work together to achieve the client's investment goals. Additionally, the client is provided regular planning
meetings, telephone consultations, emails, participation in educational seminars, articles and information regarding market and
economic conditions, and Internet access to investment accounts. AFAS extends maximum latitude to Investment Advisor and
client, within this individualized approach as to the method in which the account will be managed.

In order to participate in the portfolio management program, Investment Advisors must be properly licensed, have at least five
years experience in the financial services industry, or equivalent experience as determined by AFAS president, vice-president,

or Registered Principal.

Prior to rendering service, Investment Advisor reviews a client's current investment portfolio, obtains necessary information
regarding the client's current and expected financial situation and makes recommendations to clients regarding their portfolios.
Additionally, the Investment Advisor will access the client's financial situation, including investment history, goals, and objectives,
and special interests or concerns. Although clients receive periodic reports and are entitled to consultations as requested,

Portfolio Management services do not provide continuous and regular supervisory or management services.

AFAS charges fees for the administration of portfolio management based upon the value of assets, other than STRUCTURED
INVESTING investments which are billed on a different fee schedule described under PORTFOLIO MANGEMENT, held in each
account on a negotiated percentage of the market value of such assets under management. The maximum fee to be received
by AFAS for certain programs discussed above is 1.5% per annum (0.375% per quarter).

FEE SCHEDULE Quarterly Annually
For the first amount from $0 - $500,000 0.375% 1.50%
For next amount from $500,001 - $1,000,000 0.250% 1.00%
For next amount from $1,000,001 - $5,000,000 0.200% 0.80%
For next amount from $5,000,001 - $10,000,000 0.150% 0.60%
For next amount from $10,000,001 - $20,000,000 0.125% 0.50%
For amount above $20,000,000+ 0.100% 0.40%

The client, or the Investment Advisor, may incur additional brokerage commissions, “ticket charges” and other similar expenses
in connection with operating, maintenance and closing of account(s).

PORTFOLIO MANAGEMENT WITH TURN KEY ASSET ALLOCATION: STRUCTURED INVESTING or STRUCTURED
INVESTING ADVANTAGE

AFAS uses a third-party money manager, LWI Financial, Inc. (“Loring Ward”) to provide a turn-key asset allocation and portfolio
reporting service to clients called STRUCTURED INVESTING. The service is based on an investment strategy utilizing
information from the client's individual financial circumstance, needs, risk tolerance, and investment objectives to implement an
asset allocation plan through the purchase of SA/DFA Funds. The SA Funds and The DFA Funds are a family of no-load
mutual funds managed by Dimensional Fund Advisors, Inc. available only through approved Registered Investment Advisers,
such as AFAS.

A report is provided for quarterly reports of performance and account holdings, historical performance and transaction data. In
addition, a quarterly rebalancing service is implemented to keep portfolios approximate with the clients' desired allocation
amounts.

(Complete amended pages in full, circle amended items and file with execution page (page 1).




Schedule F of Applicant: SEC File Number: Date:
FORM ADV Acorn Financial Advisory
Continuation Sheet for Form ADV Part IT | Services, Inc. 801- 66477 03/22/10
(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules)
1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.:
Acorn Financial Advisory Services, Inc. 54-1806290

Item of Form
(identify)

Answer

The investment strategy uses software tools provided to Investment Advisors for use with their clients to create an Investment
Policy Statement (IPS). The personalized IPS is based on information provided by the client including suitability information
(income, age, investment net worth, investment objectives, etc.), risk, time horizon and other investment preferences such as a
preference for US-based securities versus foreign securities or early retirement versus later retirement. The IPS will provide
recommended investment strategy based upon a number of factors including certain of the investor information and a simulation
of historic investment results. By changing the input of one or more variables, the Investment Advisor can provide several

historic stimulations to help clients determine the investment allocation most appropriate for the client's stated goals.

The client has the opportunity to review and approve such recommended asset allocation program. The asset allocation
program designates specified percentages of assets within several asset classes with the intent of creating a diversified
investment portfolio.

AFAS charges fees for the asset allocation and portfolio reporting service of STRUCTURED INVESTING accounts based upon
the value of assets held in each account on a negotiated percentage of the market value of such assets under management.
The maximum fee to be received by AFAS is 1.5% per annum (0.375% per quarter).

STRUCTURED INVESTING FEE SCHEDULE Quarterly Annually
For the first amount from $0 - $500,000 0.375% 1.50%
For next amount from $500,001 - $1,000,000 0.250% 1.00%
For next amount from $1,000,001 - $5,000,000 0.200% 0.80%
For next amount from $5,000,001 - $10,000,000 0.150% 0.60%
For next amount from $10,000,001 - $20,000,000 0.125% 0.50%
For amount above $20,000,000+ 0.100% 0.40%

A client may alternatively elect to implement their own asset allocation program by specifying alternative investments to be used
in conjunction with the SA/DFA Funds using the STRUCTURED INVESTING ADVANTAGE service. In certain circumstances,
clients of AFAS may have investments in existing non-AFAS accounts that such clients wish to transfer, without liquidating the
investments, to a new or existing STRUCTURED INVESTING ADVANTAGE account. In this case, the Investment Advisor may
or may not offer advice on the types of investment being transferred. The Investment Advisor in their own discretion may allow
the client to transfer such investments to a STRUCTURED INVESTING ADVANTAGE account and adjust the account's asset
allocation program, in whole or in part, to approximate the Investment Advisor's recommendation. The funds and percentages

may vary somewhat from the regular asset allocation program, but the strategy and the fee structures are similar.

AFAS charges fees for the asset allocation and portfolio reporting service of STRUCTURED INVESTING ADVANTAGE
accounts based upon the value of assets held in each account on a negotiated percentage of the market value of such assets

under management. The maximum fee to be received by AFAS is 1.5% per annum (0.375% per quarter).

STRUCTURED INVESTING ADVANTAGE FEE SCHEDULE Quarterly Annually
For the first amount from $0 - $500,000 0.375% 1.50%
For next amount from $500,001 - $1,000,000 0.250% 1.00%
For next amount from $1,000,001 - $5,000,000 0.200% 0.80%
For next amount from $5,000,001 - $10,000,000 0.150% 0.60%
For next amount from $10,000,001 - $20,000,000 0.125% 0.50%
For amount above $20,000,000+ 0.100% 0.40%

In addition to the Investment Advisor Fee above, Loring Ward charges fees for the administration of STRUCTURED INVESTING
ADVANTAGE accounts based upon the value of assets, excluding any SA Funds holding, held in each account on a negotiated
percentage of the market value of such assets under management.

(Complete amended pages in full, circle amended items and file with execution page (page 1).




Schedule F of Applicant: SEC File Number: Date:
FORM ADV Acorn Financial Advisory
Continuation Sheet for Form ADV Part IT | Services, Inc. 801- 66477 03/22/10
(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules)
1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.:
Acorn Financial Advisory Services, Inc. 54-1806290
Item of Form
(identify) Answer
LORING WARD ADMINISTRATION FEE SCHEDULE
This fee is not applied to assets invested in shares of SA Funds Annualized Rate
For accounts valued from < $249,999 0.90%
For accounts valued from $250,000 - $499,999 0.85%
For accounts valued from $500,000 - $999,999 0.40%
For accounts valued from $1,000,000 - $1,999,999 0.35%
For accounts valued from $2,000,000 - $4,999,999 0.30%
For accounts valued from >$5,000,000 0.25%

Additional Information for STRUCTURED INVESTING and STRUCTURED INVESTING ADVANTAGE services:

The quarterly rebalancing service requires a pre-authorization agreement to trade the approved mutual funds and any individual
securities that may be held in the account, consistent with the asset allocation approved by the client and any investment
restrictions requested. Investment Advisors will instruct Loring Ward to rebalance accounts quarterly to within five percent of the
allocation in each asset class agreed upon by the client. In the Investment Advisor's sole discretion, they may choose not to
rebalance because the funds involved are insufficient economically, additional fees and expenses are anticipated, or there may

by other events pending that would impact the decision.

STRUCTURED INVESTING and STRUCTURED INVESTING ADVANTAGE services provide a mechanism for collection of
investment advisory fees payable to AFAS. Loring Ward receives no fees from AFAS or client for these asset allocation or
portfolio reporting services, however Loring Ward receives certain fees and expenses directly from the SA Funds for its services

as disclosed in that Fund's prospectus.

The prorated quarterly management or administration fees are due and payable upon execution of the account agreement.

Subsequent quarterly fees are computed based upon the market value of assets in the account as

of the last business day of the prior calendar quarter and deducted quarterly in advance from the client's account. Additional
deposits of funds and or any other securities into the client's account will be subject to the same fees, prorated based on the
number of days remaining in the quarter. If during a quarter any assets in a client's account are sold and the proceeds used to
purchase shares of one or more SA Funds, Loring Ward will not reimburse any administration fees already charged on those

assets for the quarter.

Clients have no obligation to act upon the Investment Advisor's recommendation. If a client elects Investment Advisor's
recommendations, the client is under no obligation to effect the transactions through AFAS, Loring Ward, SFA, or any of their
affiliates or any other company recommended by the Investment Advisor. If a client wishes to implement the plan through AFAS
or any of its affiliates, the client will be required to sign an agreement with AFAS, Loring Ward, SFA, or affiliated companies as
appropriate. The asset allocation services provide by the IPS are limited to use by Investment Advisors who have contracted

with Loring Ward.

The custodian of the account will provide all clearing, trading, and brokerage services for each account. The client, or the
Investment Advisor, may incur additional brokerage commissions, “ticket charges” and other similar expenses in connection with

operating, maintenance and closing of brokerage account(s).

Additional Information for Commissions

Investment Advisors may also be registered representatives or registered principals of The Strategic Financial Alliance, Inc., a
broker dealer located in Atlanta, GA. As registered representatives or registered principals, Investment Advisors may receive
commissions for the purchase of mutual funds, direct participation programs, or security transactions on behalf of their clients.
Commissions for mutual funds and direct participation programs are generally fixed and included in the purchase price.
Commissions on security transactions are based on the exchanges or other applicable commission rates. Some Investment
Advisors are also licensed life and health insurance agents. They may receive commissions on the purchase of insurance
products.

(Complete amended pages in full, circle amended items and file with execution page (page 1).
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Item of Form

(identify) Answer
3. K. 3. Investment Advisors acting as Registered Representatives of SFA may recommend clients to invest in a wide range of industries
Tvpes of through the purchase of limited partnerships. These industries include, without limitation, precious metals, real estate,
yp non-trading real estate, investment trusts, alternative fuels, oil and gas, utilities, equipment leasing, and tax-credit limited
Investments :
partnerships.
4.A.5. AFAS' STRUCTURED INVESTING and STRUCTURED INVESTING ADVANTAGE portfolio management programs are based
4. B. 8. on publicly available research and reports regarding individual securities, securities issuers, investment strategies, and
Method of performance of various asset classes. AFAS also uses asset allocation software which is limited to use by Investment Advisors
Analysis who have contracted with Loring Ward.
Education and All officers of AFAS are required to have experience in the financial industry. Many Investment Advisors have been in the
. financial planning services industry for more than ten years. All portfolio allocations recommended by Investment Advisors are
Business reviewed by a principal of AFAS with sufficient education and or work experience to perform such a review.
Standards
PRESIDENT
6. ) Bobby L. Glass, CLU, ChFC, CFP® - President (1943)
Education and Mr. Glass is the President, Treasury, Chief Executive Officer, and shareholder of AFAS. Mr. Glass has been working as a
Business financial planner since 1970 starting with Investors Diversified Services, Inc. Mr. Glass built his practice as an independent
Background financial planner with a group of planners and created a regional broker dealer, FMR Securities, Inc., in March 1977. Mr. Glass

joined two planners to create a financial planning firm called Investment Planning Services, and an investment adviser firm called
Investment Planning Advisory Services both located in Fairfax, VA in 1984. Mr. Glass then solely formed his own companies,
Acorn Financial Services, Inc. (AFS) a financial planning firm, and Acorn Financial Advisory Services, Inc., (AFAS) an investment
adviser firm, both located in Fairfax, VA in September 1996. AFS and AFAS are now co-owned with Mr. Gambaccini since

January 2008, and has several Investment Advisor Representatives located in Virginia and Maryland.

Mr. Glass is a graduate of the United States Merchant Marine Academy (Kings Point, NY) with a Bachelors of Science in Marine
Engineering. He holds the Chartered Life Underwriter (CLU) and Chartered Financial Consultant (ChFC) designations from The
American College (Bryn Marr, PA). He earned his CFP® (Certified Financial Planner) from The College for Financial Planning
(Denver, CO). Mr. Glass also has a Masters Degree in Financial Sciences from The American College (Bryn Marr, PA). Mr.
Glass currently holds a Series 1, Series 4, Series 40, Series 51, and Series 63 license; is registered with FINRA as a General
Securities Principal, General Securities Representative, Municipal Fund and Registered Options Principal; and holds a Virginia

insurance license.

VICE PRESIDENT

James M. Gambaccini, CFP® - Vice President (1974)

Mr. Gambaccini is the Vice President, Secretary, Chief Financial and Operating Director, and shareholder of Acorn Financial
Advisory Services, Inc. (AFAS). Prior to joining AFAS, Mr. Gambaccini worked as a Financial Advisor with American Express
Financial Advisors in December 2002. Mr. Gambaccini joined the financial planning firm, Acorn Financial Services, Inc. (AFS) in
July 2003, and joined the investment adviser firm, AFAS, in September 2003. Mr. Gambaccini became co-owner of AFS and

AFAS with Mr. Glass in January 2008, and has several Investment Advisor Representative located in Virginia and Maryland.

Mr. Gambaccini holds a Bachelor of Science degree in Corporate Finance and Financial Services from the University of Akron
(Akron, OH); and has studied at the graduate level at The College for Financial Planning (Denver. CO). Mr. Gambaccini holds a
Series 7 license, a Series 66 license, a Virginia insurance license, is registered with FINRA as a General Securities
Representative, and is appointed with numerous Fortune 500 companies. In 2009, Mr. Gambaccini obtained his CFP® (Certified
Financial Planner) designation.
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Schedule F of
FORM ADV

Continuation Sheet for Form ADV Part 11

Applicant: SEC File Number: Date:
Acorn Financial Advisory
Services, Inc. 801- 66477 03/22/10

(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules)
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Item of Form

(identify) Answer
7. Individual affiliated with AFAS as Investor Advisors may also be Registered Representatives or Registered Principals with the
Other Business broker dealer, The Strategic Financial Alliance, Inc, member FINRA/SIPC, to offer and sell securities and financial planning
Activiti products in addition to rendering investment advice. AFAS estimates it devotes 75% of its time to activities as a Registered
ctivities Investment Adviser.
8.C. 7. ) ) Mr. Douglas A. Rausch is an Investment Advisor of AFAS, who is licensed as a Certified Public Accountant (CPA), and owns an
Other Financial accounting firm that may provide clients with accounting services on a fee basis. In each of these cases, these services are not
Industry offered by AFAS and, as such, any fees earned are paid to the individual service provider or the affiliate with whom the service
Activities or provider is associated, not to AFAS.
Affiliations - .
Mr. Bobby L. Glass and James M. Gambaccini are Investment Advisors of AFAS, shareholders of AFAS, and shareholders of
The Strategic Financial Alliance, Inc. (SFA), a registered broker dealer. To the extent that Mr. Glass and Mr. Gambaccini may
offer services through AFAS to clients, they may benefit from the fees paid by clients to AFAS; and to the extent that they may
sell securities through SFA to clients, they may benefit from the commissions paid by clients to SFA.
9. B. AFAS Investment Advisors who are Registered Representatives or Registered Principals of The Strategic Financial Alliance, Inc
9. E. (SFA), a registered broker dealer, can execute securities transactions and render investment advice to clients. Investment

Participation or
Interest in Client
Transactions

10.
Conditions for
Managing
Accounts

11. A.
11. B.
Review of
Accounts

Advisors may make specific recommendations pursuant to a financial plan or portfolio. There is a potential conflict of interest
that could amount to an incentive to Investment Advisors to favor certain mutual funds over others, contrary to the interest of the
client. AFAS Investment Advisors may buy and sell securities that they also recommend to clients. Assuming similar investment
strategies, client transactions are executed first and further measures may be taken to place clients' interest ahead of that of
AFAS Investment Advisors. Commensurate with its activities, AFAS adopts and follows policies and procedures regarding
securities transactions of its Investment Advisors. AFAS requires Investment Advisors to submit quarterly reports of security

transactions for review.

Code of Ethics. It is the policy of AFAS that its Investment Advisors shall at all times place the interest of clients first. All
personal securities transactions of such persons shall be conducted in a manner as to avoid any actual or potential conflicts of
interest or any abuse of a position of trust and responsibility or operate as a deceit. AFAS must use responsible diligence and
institute procedures reasonably necessary to prevent violations of its Code. Clients or prospective clients of AFAS may obtain a

copy of AFAS's Code of Ethics without charge by corresponding with the Fairfax, VA office to request a copy.

AFAS services are detailed in Section 1 “Investment Advisory Services and Fees.” Certain of these programs, including the
portfolio management, STRUCTURED INVESTING, and STRUCTURED INVESTING ADVANTAGE, require an initial minimum
account asset level, currently $100,000. Financial planning fees are subject to a minimum of a two hour fee starting at $150 per

hour. These amounts are subject to negotiation.

AFAS has Investment Advisors who render investment supervisory services to clients, with a varying number of accounts.
Some advisors manage accounts, solicit to third-party money managers and or engage in financial planning and consulting.
AFAS instructs each Investment Advisor to review accounts, no less than quarterly, as to suitability of the portfolio to client's

financial needs and objectives, and to determine what action, if any, is indicated.

For financial planning clients, reviews occur upon the engagement as part of the financial planning process. The extent of the
review depends on the arrangement with the client. Thereafter, reviews are conducted according to the arrangement agreed
upon with the client, unless the Investment Advisor has provided their services on a one-time basis. Updates to the financial
plan and subsequent reviews are conducted as determined by advisor and client, based on the expressed needs of the client.
AFAS encourages clients and their Advisor to contact each other on a periodic basis and to notify Advisors of any changes in the
client's financial situation, needs or investment objectives, as well as, the suitability of financial plan developed for the client.

(Complete amended pages in full, circle amended items and file with execution page (page 1).
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12. B.
Investment or
Brokerage
Discretion

13. A
Additional
Compensation

When providing investment supervisory services, Investment Advisors review client portfolios on a quarterly basis and have
meetings with clients on an annual basis. Investment Advisors determine a target asset allocation program, by calculating
historical rates of return, investment horizons, and risk tolerances for a client's expressed financial goals. Transactions in the
accounts are reviewed on an ongoing basis. Periodically, Investment Advisors reviews the portfolio and repositions assets to
bring them closer to their target allocations, unless the client or the Investment Advisors has requested otherwise. Interim
reviews occur upon a change in the client's situation and depend on the client's needs at the time of review as well as any
changes in client's financial situation, needs or investment objectives, as well as, the suitability of financial plan developed for

the client.

Clearing firms and account custodians provide all portfolio management clients with monthly brokerage account statements,
unless there has been no activity in the account. Confirmations of transactions are mailed to clients when activity occurs in

accounts. Comprehensive account and performance reports are provided quarterly.

Where clients do not implement the plan of the Investment Advisor, hold assets outside of portfolio management services, or
hold assets outside the Investment Advisor in the capacity of a Registered Representatives of SFA, clients will be provided
reviews and updates to those specific assets upon client's request. The only triggering factor for reviews and updates of outside

assets is the client's request for such action.

Broader reviews are performed annually by Bobby Glass, CLU, ChFC, CFP, or his qualified designee. Designees are persons
qualified by experience, reviewing under the supervision of Bobby Glass. These reviews are directed towards identifying
underperforming accounts, undiversified accounts, and potential conflicts of interest.

Clients have full discretion to implement advisory recommendations through any Firm. There is no obligation to effect
commissionable transactions through the Investment Advisor in their capacity as a securities salesperson. However, should a
client wish to use an Investment Advisor of AFAS for implementation services of commissionable holdings, the Firm will
recommend The Strategic Financial Alliance, Inc. (SFA) as broker dealer. AFAS does not warrant or represent those
commissions for transactions implement through SFA will be lower than commissions available if the client used another

brokerage firm.

In the capacity as Registered Representatives, Investment Advisors of AFAS may receive additional compensation in the form of
commissions and or advisory fees, including 12b-1 fees for the sale of investment company products, such as stocks, bonds,

mutual funds, variable annuities and variable life products.

Investment Advisors may also be licensed to sell insurance products with the states in which they do business, and are
appointed by various insurance companies.

Investment Advisors may recommend that clients purchase one or more of the SA Funds, which are managed and administered
by a third-party money manager, LWI Financial, Inc. (“Loring Ward”). Investment Advisors have conflicts of interest in making
these recommendations, because Investment Advisors received reimbursement of certain marketing expenses from Loring
Ward. However, Investment Advisors are subject to, and intends to comply fully with, standards of fiduciary duty that require

that it act in the best interests of a client when making those recommendations.

(Complete amended pages in full, circle amended items and file with execution page (page 1).
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	Text9: Acorn Financial Advisory Services, Inc.
	Text10: 54-1806290
	Text14: 1. D. 
Advisory Fees and Services

	Text15: Acorn Financial Advisory Services, Inc. (AFAS) is a Registered Investment Adviser registered with the U.S. Securities and Exchange Commission.  AFAS is a Virginia Corporation whose principal office is located in Fairfax, VA.  AFAS has two shareholders with more than 25% direct and indirect ownership.  AFAS is affiliated with Acorn Financial Services, Inc., a subsidiary Virginia Corporation.
 
AFAS provides four services through its investment advisor representatives under the following service names:
§ Financial planning and analysis
§ Maintenance
§ Portfolio management 
§ Portfolio management with turn-key asset allocation: STRUCTURED INVESTING or STRUCTURED INVESTING ADVANTAGE
 
FINANCIAL PLANNING AND ANALYSIS
This service is focused on advice and consultation in one or more isolated areas of concern, such as estate planning, retirement planning, college planning, or tax planning.   The Investment Advisor may also provide specific consultation regarding investments and financial concerns.  
 
Investment Advisors will not render any legal or tax advice in connection with the client's financial plan or consultation.  This provision does not apply to those Investment Advisors who are qualified to offer legal and or tax services outside of the planning agreement through a separate entity that is not affiliated with AFAS.  In the event a client wishes to retain a qualified Investment Advisor for legal and or tax service outside the scope of the planning agreement, those services must be provided in a separate agreement between the client and Investment Advisor.
 
An Investment Advisor may present the tax aspects of certain investments or strategies in general terms.  Within this context, the Investment Advisor does not provide specific tax advice and recommends that all tax questions or strategies should be discussed with the client's tax professional.
 
Investment Advisors may charge a fixed or hourly fee for financial planning and consultations.  Fees are negotiated with the client dependent on the complexity of the situation, the services provided and experience of the representative.  The maximum fee an Investment Advisor may charge is a flat fee of $25,000 or an hourly rate of up to $800 per hour.  Investment Advisors may bill up to one half of the agreed upon fee in advance with the remainder due paid in installments, but not more than six months in advance of delivery of the plan or consultation.
 
Clients may terminate the service without penalty within five business days of its execution, or by either the client or AFAS with 30 days written notice to the other.  The client will be entitled to a refund of unearned portion of any prepaid fees upon termination during any term of the service.
 
MAINTENANCE
This service establishes an ongoing working relationship between the Investment Advisor and the client to provide regular planning meetings, telephone consultations, emails, participation in educational seminars, articles and information regarding market and economic conditions, and Internet access to investment accounts.
 
A fixed fee at a minimum of $1200 annually is billed on a monthly, quarterly, or semi-annual basis.  Fees are negotiated with the client dependent on the complexity of the situation, the services provided and experience of the representative.  The maximum fee an Investment Advisor may charge is a flat fee of $25,000 per year.  
 
Investment Advisors may bill up to one half of the agreed upon fee in advance with the remainder due paid in installments, but not more than six months in advance of delivery of the plan or consultation. 
	Text16: 
	Text17: PORTFOLIO MANAGEMENT
AFAS Investment Advisors provides custom portfolio management services for clients needing a personalized approach to implementing an individual strategy designed to meet their investment goal and objectives through portfolio monitoring and consolidated quarterly reporting.   The Investment Advisor develops and recommends a unique strategy based on their knowledge, experience, and understanding of the client's needs.  This individualized approach allows the Investment Advisor and client to work together to achieve the client's investment goals.  Additionally, the client is provided regular planning meetings, telephone consultations, emails, participation in educational seminars, articles and information regarding market and economic conditions, and Internet access to investment accounts.  AFAS extends maximum latitude to Investment Advisor and client, within this individualized approach as to the method in which the account will be managed.  
 
In order to participate in the portfolio management program, Investment Advisors must be properly licensed, have at least five years experience in the financial services industry, or equivalent experience as determined by AFAS president, vice-president, or Registered Principal.
 
Prior to rendering service, Investment Advisor reviews a client's current investment portfolio, obtains necessary information regarding the client's current and expected financial situation and makes recommendations to clients regarding their portfolios.  Additionally, the Investment Advisor will access the client's financial situation, including investment history, goals, and objectives, and special interests or concerns.  Although clients receive periodic reports and are entitled to consultations as requested, Portfolio Management services do not provide continuous and regular supervisory or management services.  
 
AFAS charges fees for the administration of portfolio management based upon the value of assets, other than STRUCTURED INVESTING investments which are billed on a different fee schedule described under PORTFOLIO MANGEMENT, held in each account on a negotiated percentage of the market value of such assets under management.  The maximum fee to be received by AFAS for certain programs discussed above is 1.5% per annum (0.375% per quarter).
 
FEE SCHEDULE                                                                       Quarterly               Annually
For the first amount from           $0 - $500,000                          0.375%                 1.50% 
For next amount from                $500,001 - $1,000,000            0.250%                 1.00%
For next amount from                $1,000,001 - $5,000,000         0.200%                  0.80%
For next amount from                $5,000,001 - $10,000,000       0.150%                  0.60%
For next amount from                $10,000,001 - $20,000,000     0.125%                  0.50%
For amount above                     $20,000,000+                           0.100%                  0.40%
 
The client, or the Investment Advisor, may incur additional brokerage commissions, “ticket charges” and other similar expenses in connection with operating, maintenance and closing of account(s).  
 
PORTFOLIO MANAGEMENT WITH TURN KEY ASSET ALLOCATION: STRUCTURED INVESTING or STRUCTURED INVESTING ADVANTAGE  
AFAS uses a third-party money manager, LWI Financial, Inc. (“Loring Ward”) to provide a turn-key asset allocation and portfolio reporting service to clients called STRUCTURED INVESTING.  The service is based on an investment strategy utilizing information from the client's individual financial circumstance, needs, risk tolerance, and investment objectives to implement an asset allocation plan through the purchase of SA/DFA  Funds.  The SA Funds and The DFA Funds are a family of no-load mutual funds managed by Dimensional Fund Advisors, Inc. available only through approved Registered Investment Advisers, such as AFAS.  
 
A report is provided for quarterly reports of performance and account holdings, historical performance and transaction data.  In addition, a quarterly rebalancing service is implemented to keep portfolios approximate with the clients' desired allocation amounts.  
	Text18: 
	Text19: The investment strategy uses software tools provided to Investment Advisors for use with their clients to create an Investment Policy Statement (IPS).  The personalized IPS is based on information provided by the client including suitability information (income, age, investment net worth, investment objectives, etc.), risk, time horizon and other investment preferences such as a preference for US-based securities versus foreign securities or early retirement versus later retirement.  The IPS will provide recommended investment strategy based upon a number of factors including certain of the investor information and a simulation of historic investment results.  By changing the input of one or more variables, the Investment Advisor can provide several historic stimulations to help clients determine the investment allocation most appropriate for the client's stated goals.  
 
The client has the opportunity to review and approve such recommended asset allocation program.  The asset allocation program designates specified percentages of assets within several asset classes with the intent of creating a diversified investment portfolio. 
 
AFAS charges fees for the asset allocation and portfolio reporting service of STRUCTURED INVESTING accounts based upon the value of assets held in each account on a negotiated percentage of the market value of such assets under management.  The maximum fee to be received by AFAS is 1.5% per annum (0.375% per quarter).  
 
STRUCTURED INVESTING FEE SCHEDULE                         Quarterly               Annually
For the first amount from           $0 - $500,000                          0.375%                 1.50% 
For next amount from                $500,001 - $1,000,000            0.250%                 1.00%
For next amount from                $1,000,001 - $5,000,000         0.200%                  0.80%
For next amount from                $5,000,001 - $10,000,000       0.150%                  0.60%
For next amount from                $10,000,001 - $20,000,000     0.125%                  0.50%
For amount above                     $20,000,000+                           0.100%                  0.40%
 
A client may alternatively elect to implement their own asset allocation program by specifying alternative investments to be used in conjunction with the SA/DFA Funds using the STRUCTURED INVESTING ADVANTAGE service.  In certain circumstances, clients of AFAS may have investments in existing non-AFAS accounts that such clients wish to transfer, without liquidating the investments, to a new or existing STRUCTURED INVESTING ADVANTAGE account.  In this case, the Investment Advisor may or may not offer advice on the types of investment being transferred.   The Investment Advisor in their own discretion may allow the client to transfer such investments to a STRUCTURED INVESTING ADVANTAGE account and adjust the account's asset allocation program, in whole or in part, to approximate the Investment Advisor's recommendation.  The funds and percentages may vary somewhat from the regular asset allocation program, but the strategy and the fee structures are similar.
 
AFAS charges fees for the asset allocation and portfolio reporting service of STRUCTURED INVESTING ADVANTAGE accounts based upon the value of assets held in each account on a negotiated percentage of the market value of such assets under management.  The maximum fee to be received by AFAS is 1.5% per annum (0.375% per quarter).  
 
STRUCTURED INVESTING ADVANTAGE FEE SCHEDULE     Quarterly               Annually
For the first amount from           $0 - $500,000                              0.375%                 1.50% 
For next amount from                $500,001 - $1,000,000                0.250%                 1.00%
For next amount from                $1,000,001 - $5,000,000             0.200%                  0.80%
For next amount from                $5,000,001 - $10,000,000           0.150%                  0.60%
For next amount from                $10,000,001 - $20,000,000         0.125%                  0.50%
For amount above                     $20,000,000+                               0.100%                  0.40% 
 
In addition to the Investment Advisor Fee above, Loring Ward charges fees for the administration of STRUCTURED INVESTING ADVANTAGE accounts based upon the value of assets, excluding any SA Funds holding, held in each account on a negotiated percentage of the market value of such assets under management.
	Text20: 
	Text21: LORING WARD ADMINISTRATION FEE SCHEDULE
This fee is not applied to assets invested in shares of SA Funds                             Annualized Rate
For accounts valued from < $249,999                                                                            0.90%
For accounts valued from $250,000 - $499,999                                                             0.85%
For accounts valued from $500,000 - $999,999                                                             0.40%
For accounts valued from $1,000,000 - $1,999,999                                                       0.35%
For accounts valued from $2,000,000 - $4,999,999                                                       0.30%
For accounts valued from >$5,000,000                                                                          0.25% 
 
Additional Information for STRUCTURED INVESTING and STRUCTURED INVESTING ADVANTAGE services:
The quarterly rebalancing service requires a pre-authorization agreement to trade the approved mutual funds and any individual securities that may be held in the account, consistent with the asset allocation approved by the client and any investment restrictions requested.  Investment Advisors will instruct Loring Ward to rebalance accounts quarterly to within five percent of the allocation in each asset class agreed upon by the client.  In the Investment Advisor's sole discretion, they may choose not to rebalance because the funds involved are insufficient economically, additional fees and expenses are anticipated, or there may by other events pending that would impact the decision.
 
STRUCTURED INVESTING and STRUCTURED INVESTING ADVANTAGE services provide a mechanism for collection of investment advisory fees payable to AFAS.  Loring Ward receives no fees from AFAS or client for these asset allocation or portfolio reporting services, however Loring Ward receives certain fees and expenses directly from the SA Funds for its services as disclosed in that Fund's prospectus.
 
The prorated quarterly management or administration fees are due and payable upon execution of the account agreement.  Subsequent quarterly fees are computed based upon the market value of assets in the account as 
of the last business day of the prior calendar quarter and deducted quarterly in advance from the client's account.  Additional deposits of funds and or any other securities into the client's account will be subject to the same fees, prorated based on the number of days remaining in the quarter.  If during a quarter any assets in a client's account are sold and the proceeds used to purchase shares of one or more SA Funds,  Loring Ward will not reimburse any administration fees already charged on those assets for the quarter. 
 
Clients have no obligation to act upon the Investment Advisor's recommendation.  If a client elects Investment Advisor's recommendations, the client is under no obligation to effect the transactions through AFAS, Loring Ward, SFA, or any of their affiliates or any other company recommended by the Investment Advisor.  If a client wishes to implement the plan through AFAS or any of its affiliates, the client will be required to sign an agreement with AFAS, Loring Ward, SFA, or affiliated companies as appropriate.  The asset allocation services provide by the IPS are limited to use by Investment Advisors who have contracted with Loring Ward.  
 
The custodian of the account will provide all clearing, trading, and brokerage services for each account.   The client, or the Investment Advisor, may incur additional brokerage commissions, “ticket charges” and other similar expenses in connection with operating, maintenance and closing of brokerage account(s). 
 
Additional Information for Commissions
Investment Advisors may also be registered representatives or registered principals of The Strategic Financial Alliance, Inc., a broker dealer located in Atlanta, GA.  As registered representatives or registered principals, Investment Advisors may receive commissions for the purchase of mutual funds, direct participation programs, or security transactions on behalf of their clients.  Commissions for mutual funds and direct participation programs are generally fixed and included in the purchase price.  Commissions on security transactions are based on the exchanges or other applicable commission rates.  Some Investment Advisors are also licensed life and health insurance agents.  They may receive commissions on the purchase of insurance products.  
	Text22: 3. K. 3. 
Types of Investments


4. A. 5. 
4. B. 8. 
Method of Analysis


5.
Education and Business Standards


6. 
Education and Business Background



















	Text23: Investment Advisors acting as Registered Representatives of SFA may recommend clients to invest in a wide range of industries through the purchase of limited partnerships.  These industries include, without limitation, precious metals, real estate, non-trading real estate, investment trusts, alternative fuels, oil and gas, utilities, equipment leasing, and tax-credit limited partnerships.
 
 
AFAS' STRUCTURED INVESTING and STRUCTURED INVESTING ADVANTAGE portfolio management programs are based on publicly available research and reports regarding individual securities, securities issuers, investment strategies, and performance of various asset classes.  AFAS also uses asset allocation software which is limited to use by Investment Advisors who have contracted with Loring Ward.  
 
 
 
All officers of AFAS are required to have experience in the financial industry.  Many Investment Advisors have been in the financial planning services industry for more than ten years.  All portfolio allocations recommended by Investment Advisors are reviewed by a principal of AFAS with sufficient education and or work experience to perform such a review.
 
 
PRESIDENT 
Bobby L. Glass, CLU, ChFC, CFP®  - President (1943)
Mr. Glass is the President, Treasury, Chief Executive Officer, and shareholder of AFAS.  Mr. Glass has been working as a financial planner since 1970 starting with Investors Diversified Services, Inc.   Mr. Glass built his practice as an independent financial planner with a group of planners and created a regional broker dealer, FMR Securities, Inc., in March 1977.  Mr. Glass joined two planners to create a financial planning firm called Investment Planning Services, and an investment adviser firm called Investment Planning Advisory Services both located in Fairfax, VA in 1984.  Mr. Glass then solely formed his own companies, Acorn Financial Services, Inc. (AFS) a financial planning firm, and Acorn Financial Advisory Services, Inc., (AFAS) an investment adviser firm, both located in Fairfax, VA in September 1996.  AFS and AFAS are now co-owned with Mr. Gambaccini since January 2008, and has several Investment Advisor Representatives located in Virginia and Maryland.
 
Mr. Glass is a graduate of the United States Merchant Marine Academy (Kings Point, NY) with a Bachelors of Science in Marine Engineering. He holds the Chartered Life Underwriter (CLU) and Chartered Financial Consultant (ChFC) designations from The American College (Bryn Marr, PA). He earned his CFP® (Certified Financial Planner) from The College for Financial Planning (Denver, CO).  Mr. Glass also has a Masters Degree in Financial Sciences from The American College (Bryn Marr, PA).  Mr. Glass currently holds a Series 1, Series 4, Series 40, Series 51, and Series 63 license; is registered with FINRA as a General Securities Principal, General Securities Representative, Municipal Fund and Registered Options Principal; and holds a Virginia insurance license.
 
VICE PRESIDENT
James M. Gambaccini, CFP®  - Vice President (1974)
Mr. Gambaccini is the Vice President, Secretary, Chief Financial and Operating Director, and shareholder of Acorn Financial Advisory Services, Inc. (AFAS).  Prior to joining AFAS, Mr. Gambaccini worked as a Financial Advisor with American Express Financial Advisors in December 2002.   Mr. Gambaccini joined the financial planning firm, Acorn Financial Services, Inc. (AFS) in July 2003, and joined the investment adviser firm, AFAS, in September 2003.  Mr. Gambaccini became co-owner of AFS and AFAS with Mr. Glass in January 2008, and has several Investment Advisor Representative located in Virginia and Maryland.
 
Mr. Gambaccini holds a Bachelor of Science degree in Corporate Finance and Financial Services from the University of Akron (Akron, OH); and has studied at the graduate level at The College for Financial Planning (Denver. CO).  Mr. Gambaccini holds a Series 7 license, a Series 66 license, a Virginia insurance license, is registered with FINRA as a General Securities Representative, and is appointed with numerous Fortune 500 companies.  In 2009, Mr. Gambaccini obtained his CFP® (Certified Financial Planner) designation.  
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10. 
Conditions for Managing Accounts


11. A.
11. B.
Review of Accounts

	Text27: Individual affiliated with AFAS as Investor Advisors may also be Registered Representatives or Registered Principals with the broker dealer, The Strategic Financial Alliance, Inc, member FINRA/SIPC, to offer and sell securities and financial planning products in addition to rendering investment advice.  AFAS estimates it devotes 75% of its time to activities as a Registered Investment Adviser.
 
 
Mr. Douglas A. Rausch is an Investment Advisor of AFAS, who is licensed as a Certified Public Accountant (CPA), and owns an accounting firm that may provide clients with accounting services on a fee basis.  In each of these cases, these services are not offered by AFAS and, as such, any fees earned are paid to the individual service provider or the affiliate with whom the service provider is associated, not to AFAS.
 
Mr. Bobby L. Glass and James M. Gambaccini are Investment Advisors of AFAS, shareholders of AFAS, and shareholders of The Strategic Financial Alliance, Inc. (SFA), a registered broker dealer.  To the extent that Mr. Glass and Mr. Gambaccini may offer services through AFAS to clients, they may benefit from the fees paid by clients to AFAS; and to the extent that they may sell securities through SFA to clients, they may benefit from the commissions paid by clients to SFA. 
  
AFAS Investment Advisors who are Registered Representatives or Registered Principals of The Strategic Financial Alliance, Inc (SFA), a registered broker dealer, can execute securities transactions and render investment advice to clients.  Investment Advisors may make specific recommendations pursuant to a financial plan or portfolio.  There is a potential conflict of interest that could amount to an incentive to Investment Advisors to favor certain mutual funds over others, contrary to the interest of the client.  AFAS Investment Advisors may buy and sell securities that they also recommend to clients. Assuming similar investment strategies, client transactions are executed first and further measures may be taken to place clients' interest ahead of that of AFAS Investment Advisors.  Commensurate with its activities, AFAS adopts and follows policies and procedures regarding securities transactions of its Investment Advisors.  AFAS requires Investment Advisors to submit quarterly reports of security transactions for review.
 
Code of Ethics.  It is the policy of AFAS that its Investment Advisors shall at all times place the interest of clients first.  All personal securities transactions of such persons shall be conducted in a manner as to avoid any actual or potential conflicts of interest or any abuse of a position of trust and responsibility or operate as a deceit. AFAS must use responsible diligence and institute procedures reasonably necessary to prevent violations of its Code.  Clients or prospective clients of AFAS may obtain a copy of AFAS's Code of Ethics without charge by corresponding with the Fairfax, VA office to request a copy.
 
 
AFAS services are detailed in Section 1 “Investment Advisory Services and Fees.” Certain of these programs, including the portfolio management, STRUCTURED INVESTING, and STRUCTURED INVESTING ADVANTAGE, require an initial minimum account asset level, currently $100,000.  Financial planning fees are subject to a minimum of a two hour fee starting at $150 per hour.  These amounts are subject to negotiation.  
 
 
AFAS has Investment Advisors who render investment supervisory services to clients, with a varying number of accounts.  Some advisors manage accounts, solicit to third-party money managers and or engage in financial planning and consulting.  AFAS instructs each Investment Advisor to review accounts, no less than quarterly, as to suitability of the portfolio to client's financial needs and objectives, and to determine what action, if any, is indicated.
 
For financial planning clients, reviews occur upon the engagement as part of the financial planning process.  The extent of the review depends on the arrangement with the client.  Thereafter, reviews are conducted according to the arrangement agreed upon with the client, unless the Investment Advisor has provided their services on a one-time basis.  Updates to the financial plan and subsequent reviews are conducted as determined by advisor and client, based on the expressed needs of the client.  AFAS encourages clients and their Advisor to contact each other on a periodic basis and to notify Advisors of any changes in the client's financial situation, needs or investment objectives, as well as, the suitability of financial plan developed for the client.  
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12. B. 
Investment or Brokerage Discretion



13. A.
Additional Compensation


	Text29: When providing investment supervisory services, Investment Advisors review client portfolios on a quarterly basis and have meetings with clients on an annual basis.  Investment Advisors determine a target asset allocation program, by calculating historical rates of return, investment horizons, and risk tolerances for a client's expressed financial goals.  Transactions in the accounts are reviewed on an ongoing basis.  Periodically, Investment Advisors reviews the portfolio and repositions assets to bring them closer to their target allocations, unless the client or the Investment Advisors has requested otherwise.  Interim reviews occur upon a change in the client's situation and depend on the client's needs at the time of review as well as any changes in client's financial situation, needs or investment objectives, as well as, the suitability of financial plan developed for the client.  
 
Clearing firms and account custodians provide all portfolio management clients with monthly brokerage account statements, unless there has been no activity in the account. Confirmations of transactions are mailed to clients when activity occurs in accounts.  Comprehensive account and performance reports are provided quarterly.  
 
Where clients do not implement the plan of the Investment Advisor, hold assets outside of portfolio management services, or hold assets outside the Investment Advisor in the capacity of a Registered Representatives of SFA, clients will be provided reviews and updates to those specific assets upon client's request.  The only triggering factor for reviews and updates of outside assets is the client's request for such action.
 
Broader reviews are performed annually by Bobby Glass, CLU, ChFC, CFP, or his qualified designee.  Designees are persons qualified by experience, reviewing under the supervision of Bobby Glass.  These reviews are directed towards identifying underperforming accounts, undiversified accounts, and potential conflicts of interest.
 
 
Clients have full discretion to implement advisory recommendations through any Firm.  There is no obligation to effect commissionable transactions through the Investment Advisor in their capacity as a securities salesperson.  However, should a client wish to use an Investment Advisor of AFAS for implementation services of commissionable holdings, the Firm will recommend The Strategic Financial Alliance, Inc. (SFA) as broker dealer.  AFAS does not warrant or represent those commissions for transactions implement through SFA will be lower than commissions available if the client used another brokerage firm.
 
 
In the capacity as Registered Representatives, Investment Advisors of AFAS may receive additional compensation in the form of commissions and or advisory fees, including 12b-1 fees for the sale of investment company products, such as stocks, bonds, mutual funds, variable annuities and variable life products.
 
Investment Advisors may also be licensed to sell insurance products with the states in which they do business, and are appointed by various insurance companies.
 
Investment Advisors may recommend that clients purchase one or more of the SA Funds, which are managed and administered by a third-party money manager, LWI Financial, Inc. (“Loring Ward”).  Investment Advisors have conflicts of interest in making these recommendations, because Investment Advisors received reimbursement of certain marketing expenses from Loring Ward.  However, Investment Advisors are subject to, and intends to comply fully with, standards of fiduciary duty that require that it act in the best interests of a client when making those recommendations.
 


