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This part of FORM ADV gives information about the investment adviser and its business for the use of clients. 

The information has not been approved or verified by any government authority. 
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FORM ADV 
Part II - Page 2 

Applicant: SEC File Number: 
 
801- 

Date: 

  

1.     A.     Advisory Services and Fees.  (check the applicable boxes)       For each type of service provided, state the 
                                                                                                                       approximate % of total advisory billings from                                   
Applicant:                                                                                                     that service.  (See instruction below.)                
          (1)      Provides investment supervisory services ..........................................................................................                       % 
          (2)      Manages investment advisory accounts not involving investment supervisory services.....................                      %     
          (3)      Furnishes investment advice through consultations not included in either service described above...                      %      
          (4)      Issues periodicals about securities by subscription ..............................................................…...........                      % 
          (5)      Issues special reports about securities not included in any service described above...........................                      % 
          (6)      Issues, not as part of any service described above, any charts, graphs, formulas, or other devices 
                     which clients may use to evaluate securities.......................................................................................                       % 
           (7)      On more than an occasional basis, furnishes advice to clients on matters not involving securities...                       % 
           (8)      Provides a timing service ...............................................................................................................…                       % 
           (9)      Furnishes advice about securities in any manner not described above..........................................….                       % 
 

(Percentages should be based on applicant’s last fiscal year.  If applicant has not completed its first fiscal year, 
provide estimates of advisory billings for that year and state that the percentages are estimates.) 

_________________________________________________________________________________________________________   
                                                                                                                                                                                        Yes      No   
    B.    Does applicant call any of the services it checked above financial planning or some similar term? . . . . . . .               
 _________________________________________________________________________________________________________ 
    C.    Applicant offers investment advisory services for: (check all that apply) 
  
            (1)    A percentage of assets under management                                  (4)      Subscription fees 
            (2)    Hourly charges                                                                             (5)      Commissions 
            (3)    Fixed fees (not including subscription fees)                                (6)      Other 
_________________________________________________________________________________________________________                                                                                                                                                                                                                  
    D.    For each checked box in A above, describe on Schedule F: 
 

• the services provided, including the name of any publication or report issued by the adviser on a subscription basis or for 
a fee 

 
• applicant’s basic fee schedule, how fees are charged and whether its fees are negotiable 

 
• when compensation is payable, and if compensation is payable before service is provided, how a client may get a refund 

or may terminate an investment advisory contract before its expiration date 
                               
 2. Types of clients - Applicant generally provides investment advice to: (check those that apply) 
 
             A.    Individuals                                                        E    Trusts, estates, or charitable organizations 
             B.    Banks or thrift institutions                                F.    Corporations or business entities other than those listed above 
             C.    Investment companies                                      G.    Other (describe on Schedule F)  
             D.    Pension and profit sharing plans 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1) 

 

 
 
 
 
 
 

 
 
 

  

 
 
 

 
 
 

 
 
 
 

 
 
 



FORM ADV 
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Applicant: SEC File Number: 
801- 

Date: 

3.   Types of Investments.  Applicant offers advice on the following: (check those that apply) 
 
              A.    Equity securities                                                                            H.    United States government securities 
                     (1) exchange-listed securities                                                          I.    Options contracts on: 
                     (2) securities traded over-the-counter                                                    (1) securities 
                     (3) Foreign issuers                                                                                 (2) commodities 
 
              B.    Warrants                                                                                         J.    Futures contracts on: 
              C.     Corporate debt securities (other than commercial paper)                    (1) tangibles 
                                                                                                                                    (2) intangibles 
              D.     Commercial paper 
              E.      Certificates of deposit                                                                   K.   Interests in partnerships investing in: 
              F.      Municipal securities                                                                             (1) real estate 
                                                                                                                                     (2) oil and gas interests 
              G.      Investment company securities:                                                          (3) other (explain on Schedule F) 
                       (1) variable life insurance 
                       (2) variable annuities                                                                      L.   Other  (explain on Schedule F) 
                       (3) mutual fund shares 

4.   Methods of Analysis, Sources of Information, and Investment Strategies. 
 
      A.   Applicant’s security analysis methods include: (check those that apply) 
 
      (1)            Charting                                                                             (4)                Cyclical 

      (2)            Fundamental                                                                      (5)                Other  (explain on Schedule F) 

      (3)            Technical 

_________________________________________________________________________________________________________                                                                                                                                                                                                                  
       B.   The main sources of information applicant uses include: (check those that apply) 
 
      (1)             Financial newspapers and magazines                          (5)           Timing services  

      (2)             Inspections of corporate activities                               (6)           Annual reports, prospectuses, filings with the  

      (3)             Research materials prepared by others                                        Securities and Exchange Commission 

      (4)             Corporate rating services                                             (7)           Company press releases 

                                                                                                             (8)          Other  (explain on Schedule F) 

_________________________________________________________________________________________________________                                                                                                                                                                                                                  
       C.    The investment strategies used to implement any investment advice given to clients include: (check those that apply) 
 
      (1)             Long term purchases                                                       (5)              Margin transactions 
                        (securities held at least a year) 
      (2)            Short term purchases                                                        (6)              Option writing, including covered options, 
                        (securities sold within a year)                                                            uncovered options or spreading strategies 

      (3)            Trading (securities sold within 30 days)                          (7)              Other (explain on Schedule F) 

      (4)            Short sales 

 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1) 

 
 
 

 

 
 

 
 

 
 
 

 

 
 

 
 
 

 
 
 

 
 
 

 
 

 
 
 
 

 
 

 
 

 

 

 

 

 

 
 



FORM ADV 
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Applicant: SEC File Number: 
801- 

Date: 

5.     Education and Business Standards. 
 
        Are there any general standards of education or business experience that applicant requires of those involved in       Yes   No 
        determining or giving investment advice to clients? ...................................................................................................         

 
(If yes, please describe these standards on Schedule F) 

6.     Education and Business Background. 
        For: 

•  each member of the investment committee or group that determines general investment advice to be given to clients, or 
•  if the applicant has no investment committee or group, each individual who determines general investment advice 

                clients (if more than five, respond only for their supervisors) 
 •      each principal executive officer of applicant or each person with similar status or performing similar functions. 
         

        On  Schedule F, give the: 
        •      name                                                                              •       formal education after high school 
        •      year of birth                                                                   •       business background for the preceding five years 

7.     Other Business Activities.  (check those that apply) 
 
                A.     Applicant is actively engaged in a business other than giving investment advice. 

          B.     Applicant sells products or services other than investment advice to clients. 

C.   The principal business of applicant or its principal executive officers involves something other than providing 
          investment advice. 

 
(For each checked box describe the other activities, including the time spent on them, on Schedule F.) 

8. Other Financial Industry Activities or Affiliations.  (check those that apply) 

               A.    Applicant is registered (or has an application pending) as a securities broker-dealer.   

   B.    Applicant is registered (or has an application pending) as a futures commission merchant, commodity pool operator 
           or commodity trading adviser. 

               C.    Applicant has arrangements that are material to its advisory business or its clients with a related person who is a: 
 
               (1)   broker-dealer                                                                       (7)    accounting firm 

               (2)   investment company                                                           (8)    law firm 

               (3)   other investment adviser                                                     (9)    insurance company or agency 

               (4)   financial planning firm                                                      (10)   pension consultant 

               (5)   commodity pool operator, commodity trading                  (11)   real estate broker or dealer 
                       adviser or futures commission merchant 

               (6)   banking or thrift institution                                                (12)   entity that creates or packages limited partnerships 
 

(For each checked box in C, on Schedule F identify the related person and describe the relationship and the arrangements.) 
                                                                                                                                                                                                Yes     No 
         D.     Is applicant or a related person a general partner in any partnership in which clients are solicited to invest?..          
 

(If yes, describe on Schedule F the partnerships and what they invest in.) 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1) 

  

 
 
 

 
 

 

 
 
 
 
 

 

 
 
 
 

 

 

  



  

FORM ADV 
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Applicant: SEC File Number: 
801- 

Date: 

9.     Participation or Interest in Client Transactions. 
  
       Applicant or a related person: (check those that apply) 
 
                A.    As principal, buys securities for itself from or sells securities it owns to any client. 

                B.    As broker or agent effects securities transactions for compensation for any client. 

          C.    As broker or agent for any person other than a client effects transactions in which client securities are sold to or                                              
                        bought from a brokerage customer. 

   D.   Recommends to clients that they buy or sell securities or investment products in which the applicant or a related                                                   
            person has some financial interest. 

                 E.   Buys or sell for itself securities it also recommended to clients. 

 
(For each box checked, describe on Schedule F when the applicant or a related person engages in these transactions and 

 what restrictions, internal procedures, or disclosures are used for conflicts of interest in those transactions.)  
 

      Describe, on Schedule F, your code of ethics, and state that you will provide a copy of your code of ethics to any client or     
      prospective client upon request. 

10.    Conditions for Managing Accounts.  Does the applicant provide investment advisory services, manage                   Yes    No 
          investment advisory accounts or hold itself out as providing financial planning or some similarly termed 
          services and impose a minimum dollar value of assets or other condition for starting or maintaining an 
          account?  
 

(If yes, describe on Schedule F) 

11.     Review of Accounts.  If applicant provides investment supervisory services, manages investment advisory account,  
          or holds itself out as providing financial planning or some similarly termed services: 
 

A. Describe below the reviews and reviewers of the accounts. For reviews, include their frequency, different levels, and  
       triggering factors. For reviewers, include the number of reviewers, their titles and functions, instructions they receive     
       from applicant on performing reviews, and number of accounts assigned each. 

 
 
 
 
 
 
 
 
          B.   Describe below the nature and frequency of regular reports to clients on their accounts. 
 
 
 
 
 
 
 
 
 

 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1) 
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Applicant: SEC File Number: 
801- 

Date: 

12.     Investment or Brokerage Discretion.  
 
          A.     Does applicant or any related person have authority to determine, without obtaining specific client consent, the: 
                                                                                                                                                                                                 Yes   No 
                   (1)    securities to be bought or sold? ...............................................................................................................           
                                                                                                                                                                                                 Yes   No 

(2) amount of securities to be bought or sold? .......................................................................................…..    
                                                                                                                                                                                                 Yes   No 
                   (3)    broker or dealer to be used?     ................................................................................................................    
                                                                                                                                                                                                 Yes   No 
                   (4)    commission rates paid? ...........................................................................................................................            
  ________________________________________________________________________________________________________                                                                                                                                                                                                                
                                                                                                                                                                                                 Yes   No 
           B.     Does applicant or a related person suggest brokers to clients? .......................................................................           
 
                    For each yes answer to A describe on Schedule F any limitations on the authority. For each yes to A(3), A(4)  
                    or B, describe on Schedule F the factors considered in selecting brokers and determining the reasonableness  
                    of their commissions. If the value of products, research and services given to the applicant or a related  
                    person is a factor, describe:  
 
                    •     the products, research and services  
 
      •      whether clients may pay commissions higher than those obtainable from other brokers in return for those products           
                           and services  
 
      •       whether research is used to service all of applicant's accounts or just those accounts paying for it; and  
 
                    •       any procedures the applicant used during the last fiscal year to direct client transactions to a particular broker in      
                             return for product and research services received.  

13.       Additional Compensation. 
 
            Does the applicant or a related person have any arrangements, oral or in writing, where it:  
 
            A.      is paid cash by or receives some economic benefit (including commissions, equipment or non-research          Yes   No  
                      services) from a non-client in connection with giving advice to clients? . . . . . . . . . . . . . . . . . . . . . . . . . . . .          

                                                                                                                                                                                                    Yes   No    

            B.      directly or indirectly compensates any person for client referrals?. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .          

(For each yes, describe the arrangements on Schedule F.) 

14.       Balance Sheet.  Applicant must provide a balance sheet for the most recent fiscal year on Schedule G if applicant:  
 
            •        has custody of client funds or securities (unless applicant is registered or registering only with the  
                      Securities and Exchange Commission); or  
 
            •        requires prepayment of more than $500 in fees per client and 6 or more months in advance  
                                                                                                                                                                                                    Yes  No  
                     Has applicant provided a Schedule G balance sheet?..............................................................................                  
 

 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1) 

  

  

  
 

  

  

  

  

  



Schedule F of 
FORM ADV 
Continuation Sheet for Form ADV Part II 

Applicant: SEC File Number: 
 
801- 

Date: 

 
(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules) 

 1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.: 

Item of Form 
(identify) 

 
Answer 

  

 

 (Complete amended pages in full, circle amended items and file with execution page (page 1). 



Schedule F of 
FORM ADV 
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Applicant: SEC File Number: 
 
801- 

Date: 

 
(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules) 

 1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.: 

Item of Form 
(identify) 

 
Answer 

  

 

 (Complete amended pages in full, circle amended items and file with execution page (page 1). 
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	Text13: 
	0: Advisory Services and Fees
 
RWB Capital Management (Advisor) provides investment management services for investors. Services include defining investment goals, risk tolerance, income needs, research and selection of securities, the placing of all purchases and sales of securities and various reporting as well as constant supervision of assets. Accounts are managed on a discretionary basis. Fees are charged as a percent of market value of assets under management. Our fee schedule is as follows:
 
 Equity/Balanced  Fixed Covered Call Options 
1st $1,000,000  .75     .50      1.25
Next $2,000,000  .60     .40      1.00
Next $2,000,000  .50     .30        .75
 
RWB Capital Management offers two specialty accounts; The Seidman/Burnham Financial Services Strategy Account and The New Millennium 
Alternative Energy Sector Account. The fee schedules for these are as follows:
 
  Seidman/Burnham   New Millennium
1st $2,000,000  1.25  1st $2,000,000  1.00
Next $3,000,000   .75  Next $3,000,000    .75
     
 
All fees are negotiable. Fees are billed quarterly, in advance, based on the
market value of the account as of the last day in the quarter. Clients whose 
assets are invested in mutual funds pay both an indirect management fee to the mutual fund and a direct management fee to Advisor.
 
RWB Capital Management Investment Advisory Agreements may be terminated by either party with 10 days written notice. Clients will receive a rebate for any fee paid for periods beyond the termination date. Advisor may charge a fixed management fee on certain accounts.
 
Proxy VotingRWB Capital Management provides investment management services on a discretionary basis and therefore votes proxies on behalf of clients. RWB 
Capital Management’s policy is to monitor all corporate actions of companies whose securities are held in our clients’ accounts. When a proxy ballot is
received in the mail, it is given directly to Robert W. Burnham or Robert
Tsironis, for evaluation to the extent necessary to cast an informed vote. The best interest of our clients is our only consideration in voting proxies. In the event that a conflict of interest may arise, we would inform each affected client to obtain his or her consent before voting. We maintain a record of proxy materials and votes cast. To receive information regarding any proxy that may have been voted on your behalf, please contact our office.

	Text12: 
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	Text10: 38-3613362
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Item 6
	Text15:                              RWB Capital Management offers two industry specific investment accounts. The Seidman/Burnham Financial Services Strategy Account focuses on investments in commercial bank stocks as well as stocks that provide services to the banking  industry. 
 
                            The New Millennium Alternative Energy Sector Account focuses on discovering, analyzing 
                            and investing in energy solutions companies. Dr. Nicholas Pietrangelo is a consultant on these
                         accounts.
 
 
                            RWB Capital requires employees who render investment advice to have a minimum of three years experience in securities analysis and/or portfolio management. An undergraduate degree is helpful but not mandatory.
 
 ROBERT WRIGHT BURNHAM                                            Date of Birth: April 9, 1934
 
 Education: Michigan State University, B.A., 1956
                   Ohio State University Law School, Attended 1956-57
 
 Mr. Burnham has been in the investment management profession for over 30 years. He began his career at Merrill Lynch where he was a Vice-President. He founded Burnham & Company in 1969, where he served as President and Chief Investment Officer. He remained affiliated with that firm until July 2001, when he left to form RWB Capital Management. Mr. Burnham has spent his entire career in Grand  Rapids, where he is highly regarded in the investment field.
 
 SANDRA LEE BURNHAM                                                 Date of Birth: December 6, 1952
 
 Mrs. Burnham began her career as a teller with Union Bank & Trust in 1971. From 1978 to 1982 she worked in the International Bond Department. In 1982 she joined Burnham & Company and served as Secretary/Treasurer, office manager, fixed income analyst and portfolio manager. Mrs. Burnham left that company in July 2001 to join Mr. Burnham in forming RWB Capital Management, where she serves as Chief Compliance Officer, Secretary/Treasurer and fixed income portfolio manager.
 
 ROBERT TSIRONIS                                                            Date of Birth:January 2, 1966
 
 Education:Morton College
 
  Mr. Tsironis began his career as an OTC Equity Trader for Rodman & Renshaw   in 1986. He then joined Piper Jaffray where he was a Vice President and Senior Institutional Equity Trader  for 11 years. He now works for RWB Capital as a research analyst and portfolio manager.
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	Text17: L. WILLIAM SEIDMAN                                                Date of Birth: April 29, 1921
 In memoriam (1921 --2009) 
 
Education: Dartmouth College, AB, 1942, Harvard Law School, LLB, 1949
                  University of Michigan, MBA, 1950 
 
                            Mr. Seidman was a consultant to RWB Capital Management on the Seidman/Burnham Financial Services Strategy Accounts. His business career included: Chairman of the FDIC, Chairman of the RTC and managing partner of Seidman & Seidman Certified Public Accountants (now BDO Seidman). He served in the White House as President Gerald R. Ford’s Assistant for Economic Affairs and as President Ronald Reagan’’s Co-chair of the White House Conference on Productivity. Mr. Seidman was also Chief Commentator at CNBC-TV as well as Publisher of Bank Director Magazine. 
 
 
 NICOLAS PIETRANGELO                                           Date of Birth: September 3, 1945
 
 Education:  Fairfield University, BS, 1968
                   Chicago College of Osteopathic Medicine, DO, 1973
 
Dr. Pietrangelo is a consultant to RWB Capital Management. Dr. Pietrangelo has retired from a 30-year medical practice to devote his attention to innovative energy products development. He has been formally involved with renewable energy businesses since 1984, founding Power By Sun in 1984, Harding Think Tank in 1988, and Harding Energy, Inc. in 1991. He is a founding partner of Daystar Energy, Inc. (1996) and currently shepherds business development for both 
Harding Battery and Energy Partners.
.
 
	Text18: Item 9E
	Text19: Code of Ethics
 Advisors are fiduciaries and have the responsibility to render professional, continuous, and  unbiased investment advice.  Fiduciaries owe their clients a duty of honesty, good faith, and  fair dealing.  As a fiduciary, an advisor must act at all times in the client’s best interests and  must avoid or disclose conflicts of interest.  Codes of Ethics emphasize and implement these  fundamental principles within each firm.
 
 At RWB Capital Management, our Code of Ethics is designed to:
        · Protect our clients by deterring misconduct
 · Educate our employees regarding the firm’s expectations and the laws governing  their conduct
 · Remind our employees that they are in a position of trust and must act with honesty, integrity and professionalism at all times
 · Protect our firm’s reputation
 · Guard against violation of the securities laws
 · Establish procedures for employees to follow to assure compliance with our firm’s  ethical principles
 
 Covered Personnel
 At RWB Capital Management, all employees are considered to be “supervised” and/or  “access” personnel, and are therefore subject to the most restrictive provisions of our Code.
  
Standards of Business Conduct
All employees must comply with all applicable securities laws.  As part of this requirement,  employees are not permitted in connection with the purchase or sale, directly or indirectly,  of a security held or to be acquired by a client:
        · To defraud such client in any manner
 · To mislead such client, including by making a statement that omits material facts
 · To engage in any act, practice or course of conduct which operates as a fraud or deceit upon such client
 · To engage in any manipulative practice with respect to such client
 · To engage in any manipulative practice with respect to securities, including price  manipulation
 
RWB Capital Management has an affirmative duty of care, loyalty, honesty and good faith  to act in the best interests of its clients.
 
               A copy of our  full Code of Ethics is available to clients or  prospective clients upon request
 
               Personal Securities Trading Policy
 
               RWB Capital Management requires all employees, with the exception of Robert Burnham, to strictly                                                           
              comply with our policies and procedures regarding personal securities trading.  RWB Capital generally               
              allows trading by an employee, for himself or herself, or for his or her immediate family (i.e., spouse and                                      
              minor children), in a security which is being actively purchased or sold on behalf of any of RWB
              Capital's clients, provided the employees receives a less favorable outcome on the trade. 
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	Text21:                     Robert  Burnham is exempt from  this policy, but is responsible for monitoring all of his own 
                    trading in his personal accounts. In order to implement RWB Capital’s Personal Securities Trading
                    Policy, we have established the following procedures with respect to RWB Capital and its  
                    employees:   
· RWB Capital generally allows an employee to trade in a security on the same day as a trade is done for a client, provided that the employee pays a higher price on purchases, and receives a lower price on sales of that security.
· Chief Compliance Officer will verify that best efforts are made by the employee to receive a less favorable outcome than is received by any client.  Some securities being purchased or sold on behalf of RWB Capital’s client’s trade in sufficiently broad markets to permit transactions to be completed without any appreciable impact on the markets of the securities.
· Employees are prohibited from acquiring any securities in an initial public offering, or in any limited or private offerings.
 
                     Each employee must submit a trade confirmation from his or her executing broker for every  
                     securities transaction in which he or she has participated, within ten days following the transaction.
 
                     Each employee must also submit statements from his or her custodian listing all securities holdings
                     and all securities transactions. These reports must be submitted within 10 days after initial affiliation
                     with RWB Capital Management, as well as monthly thereafter. The information submitted must be
                     current as of a date no more than 45 days prior to the date the report was submitted.  The date the
                     report is submitted must be noted.  RWB Capital strongly urges all employees to direct their brokers
                     to provide to the Chief Compliance Officer duplicate copies of confirmations of all personal
                     securities transactions and copies of monthly statements for all securities accounts, to ensure
                     compliance with the above requirements.
                     Accounts in which an employee has a beneficial interest that are not managed by the employee or
                     by our firm are not subject to our procedures, but must comply with our monthly reporting
                     requirement.  
 
                    The Chief Compliance Officer shall act as reviewer and monitor all personal securities trading. A
                    designated person (Nikki Reynolds) shall act as reviewer on the Chief Compliance Officer’s personal
                    securities trading. All of the trade confirmations and monthly statements submitted by employees
                    must be maintained in confidence, except to the extent necessary to implement and enforce the
                    provisions of the Code of Ethics or to comply with requests for information from government
                    agencies. In reviewing personal securities trading, the reviewer should include:
· An assessment of whether the employee followed procedure;
· An assessment of whether the employee is trading in the same securities in
 which he or she is trading for clients, and whether the clients are receiving
 terms as favorable; and   · An analysis of patterns that may indicate abuse. 
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Item 12A & 12B
	Text23:                              $500.00 minimum annual fees may be applied to accounts.
 
 
                             RWB Capital is generally retained on a fully discretionary basis with respect to securities transactions to be executed in an account. For those clients who elect  to have a financial institution other than a directed brokerage firm as custodian for their account, RWB Capital has full discretion regarding the broker/dealer to be used and the commission rate paid when initiating securities transactions.
 
                            RWB Capital may select a broker/dealer that provides research to our firm. Research may include company reports, financial reports, economic data, computer databases with quotation services and equipment, and research oriented computer software, hardware and services.  Research may be used for all clients of RWB Capital, not only those who pay commissions to the broker/dealer providing the research.
 
                            When RWB Capital receives products and/or services from a broker/dealer that are used for both research and administrative purposes, we will attempt to allocate the portion which is research oriented. The research portion may be paid in brokerage commissions by the client while the administrative portion will be paid in cash by   the firm.
 
  Best Practices Policy
  
                            RWB Capital Management has developed a Best Practices Policy, which is designed  to
                           evaluate the overall level of custodial services, including transaction execution abilities and
                           costs, for each custodial institution in our universe. Our evaluation takes into consideration all
                           appropriate factors, including commission rates, record keeping, custodial services, and account
                           fees. We also consider services which RWB Capital receives from various brokers, including
                           research, client referrals and computer databases with quotation services through soft dollar
                           arrangements. These services can create a conflict of interest for RWB Capital; consequently,
                          the following practices should be acknowledged and understood by the client: 
 
            1.    If a client is referred by a broker, it is RWB Capital’s practice to execute all trades through the
                   referring broker, regardless of that broker’s ability to obtain best price and execution.
            2.    Because we obtain clients from broker referrals, RWB Capital has a conflict of interest between
                   acting in the referred client’s best interest to obtain best price and execution, and our interest in
                   executing client transactions through the referring broker, regardless of the circumstances, in
                   order to benefit from continued referrals.
            3.   All clients that have been referred by a broker have the option to use that referring broker or to
                  pick another broker with potentially lower commissions and/or fees. 
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	Text27: 4. RWB Capital will assist new clients who have no pre-existing brokerage relationships in
    selecting a custodian by providing said client with the internal analysis and ranking of all
    custodial institutions in RWB Capital’s custodial universe.
5. Clients whose trades are directed to a broker that supplies research and/or other services may
    pay commissions that are higher than if they were directed to a broker who does not. 
 
  New Issue Policy
 
RWB Capital Management has adopted a New Issue Policy to promote the fair allocation of new issues among client accounts, to articulate our general strategy for investing in new issues, and to disclose the risks inherent in these investments.  Our New Issue Policy pertains both to initial public offerings (IPOs) and  to additional offerings of issues already publicly traded (i.e., secondary offerings).
 
On occasion, RWB Capital, through our clients’ custodial relationships, has access to a limited quantity of IPO shares.  In such event, our practice is to allocate the    shares to client accounts that are:
· Held at a brokerage firm that is part of the underwriting group; and
· Qualified for the specific IPO based upon the client’s investment objective, risk
   tolerance, financial situation, asset allocation, and other relevant factors.
 
Generally, we do not have access to enough IPO shares in any  individual issue to allocate them to all client accounts that meet the above criteria. Traders maintain a log of the allocation of past IPO issues to client accounts. Portfolio managers allocating IPO shares refer to this log to avoid systematic favoring of one client    over another.
 
We generally view IPO’s as short term trading opportunities. Exceptions may be made for IPO’s that meet our long term investment criteria.
       
We recognize that IPO issues are subject to additional risks beyond those of securities purchased on an exchange.  These may include, but are not limited to:
· Offer price does not represent market price,
· Possible lack of liquidity,
· Potentially unproven business model, and
· Competition from established rivals.
 
RWB Capital regularly has access to secondary offerings through our relationships with various brokerage firms.  Our practice is to allocate the shares using the same criteria as for IPO issues. Unlike with IPO’s, shares may be purchased on a secondary offering for accounts held at a financial institution other than a brokerage firm. We view secondary offerings as long term investments.
 
	Text28: Item 13B
	Text29:                             RWB Capital Management has a consulting agreement with Dr. Nicholas Pietrangelo, whereby he provides research and investment ideas for The New Millennium Alternative Energy Sector Accounts. The consultant may be paid .30 of the annual fee paid by investors in these accounts. 
 
                             RWB Capital Management has a fee sharing arrangement with Foresight Capital Management Advisors whereby RWB Capital is retained by Foresight to manage investments in a specific style, such as covered call writing.
 
                             RWB Capital Management has an agreement with William P. Mehney, of Mehney Financial Services, whereby RWB Capital provides back office services for Mehney Financial Services clients. 
 
                            A contracted solicitor may receive up to 25% of annual billings for a period of 2 years for any account referral directly attributable to their solicitation.
                            All investors sign a disclosure statement acknowledging this payment.  
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