
FORM ADV         
                  Uniform Application for Investment Adviser Registration 

Part II - Page 1  

Name of Investment Adviser:  

  

Address:               (Number and Street)                                 (City)         (State)            (Zip Code)         Area Code:          Telephone Number: 

  

 
This part of FORM ADV gives information about the investment adviser and its business for the use of clients. 

The information has not been approved or verified by any government authority. 
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(Schedule A, B, C, D, and E are included with Part I of this Form, for the use of regulatory bodies, and are not distributed to clients.) 
 

Potential persons who are to respond to the collection of information contained in this form  
are not required to respond unless the form displays a currently valid OMB control number. 
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OMB Number:        3235-0049 
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  Estimated Average burden 
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FORM ADV 
Part II - Page 2 

Applicant: SEC File Number: 
 
801- 

Date: 

  

1.     A.     Advisory Services and Fees.  (check the applicable boxes)       For each type of service provided, state the 
                                                                                                                       approximate % of total advisory billings from                                   
Applicant:                                                                                                     that service.  (See instruction below.)                
          (1)      Provides investment supervisory services ..........................................................................................                       % 
          (2)      Manages investment advisory accounts not involving investment supervisory services.....................                      %     
          (3)      Furnishes investment advice through consultations not included in either service described above...                      %      
          (4)      Issues periodicals about securities by subscription ..............................................................…...........                      % 
          (5)      Issues special reports about securities not included in any service described above...........................                      % 
          (6)      Issues, not as part of any service described above, any charts, graphs, formulas, or other devices 
                     which clients may use to evaluate securities.......................................................................................                       % 
           (7)      On more than an occasional basis, furnishes advice to clients on matters not involving securities...                       % 
           (8)      Provides a timing service ...............................................................................................................…                       % 
           (9)      Furnishes advice about securities in any manner not described above..........................................….                       % 
 

(Percentages should be based on applicant’s last fiscal year.  If applicant has not completed its first fiscal year, 
provide estimates of advisory billings for that year and state that the percentages are estimates.) 

_________________________________________________________________________________________________________   
                                                                                                                                                                                        Yes      No   
    B.    Does applicant call any of the services it checked above financial planning or some similar term? . . . . . . .               
 _________________________________________________________________________________________________________ 
    C.    Applicant offers investment advisory services for: (check all that apply) 
  
            (1)    A percentage of assets under management                                  (4)      Subscription fees 
            (2)    Hourly charges                                                                             (5)      Commissions 
            (3)    Fixed fees (not including subscription fees)                                (6)      Other 
_________________________________________________________________________________________________________                                                                                                                                                                                                                  
    D.    For each checked box in A above, describe on Schedule F: 
 

• the services provided, including the name of any publication or report issued by the adviser on a subscription basis or for 
a fee 

 
• applicant’s basic fee schedule, how fees are charged and whether its fees are negotiable 

 
• when compensation is payable, and if compensation is payable before service is provided, how a client may get a refund 

or may terminate an investment advisory contract before its expiration date 
                               
 2. Types of clients - Applicant generally provides investment advice to: (check those that apply) 
 
             A.    Individuals                                                        E    Trusts, estates, or charitable organizations 
             B.    Banks or thrift institutions                                F.    Corporations or business entities other than those listed above 
             C.    Investment companies                                      G.    Other (describe on Schedule F)  
             D.    Pension and profit sharing plans 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1) 

 

 
 
 
 
 
 

 
 
 

  

 
 
 

 
 
 

 
 
 
 

 
 
 



FORM ADV 
Part II - Page 3 

Applicant: SEC File Number: 
801- 

Date: 

3.   Types of Investments.  Applicant offers advice on the following: (check those that apply) 
 
              A.    Equity securities                                                                            H.    United States government securities 
                     (1) exchange-listed securities                                                          I.    Options contracts on: 
                     (2) securities traded over-the-counter                                                    (1) securities 
                     (3) Foreign issuers                                                                                 (2) commodities 
 
              B.    Warrants                                                                                         J.    Futures contracts on: 
              C.     Corporate debt securities (other than commercial paper)                    (1) tangibles 
                                                                                                                                    (2) intangibles 
              D.     Commercial paper 
              E.      Certificates of deposit                                                                   K.   Interests in partnerships investing in: 
              F.      Municipal securities                                                                             (1) real estate 
                                                                                                                                     (2) oil and gas interests 
              G.      Investment company securities:                                                          (3) other (explain on Schedule F) 
                       (1) variable life insurance 
                       (2) variable annuities                                                                      L.   Other  (explain on Schedule F) 
                       (3) mutual fund shares 

4.   Methods of Analysis, Sources of Information, and Investment Strategies. 
 
      A.   Applicant’s security analysis methods include: (check those that apply) 
 
      (1)            Charting                                                                             (4)                Cyclical 

      (2)            Fundamental                                                                      (5)                Other  (explain on Schedule F) 

      (3)            Technical 

_________________________________________________________________________________________________________                                                                                                                                                                                                                  
       B.   The main sources of information applicant uses include: (check those that apply) 
 
      (1)             Financial newspapers and magazines                          (5)           Timing services  

      (2)             Inspections of corporate activities                               (6)           Annual reports, prospectuses, filings with the  

      (3)             Research materials prepared by others                                        Securities and Exchange Commission 

      (4)             Corporate rating services                                             (7)           Company press releases 

                                                                                                             (8)          Other  (explain on Schedule F) 

_________________________________________________________________________________________________________                                                                                                                                                                                                                  
       C.    The investment strategies used to implement any investment advice given to clients include: (check those that apply) 
 
      (1)             Long term purchases                                                       (5)              Margin transactions 
                        (securities held at least a year) 
      (2)            Short term purchases                                                        (6)              Option writing, including covered options, 
                        (securities sold within a year)                                                            uncovered options or spreading strategies 

      (3)            Trading (securities sold within 30 days)                          (7)              Other (explain on Schedule F) 

      (4)            Short sales 

 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1) 

 
 
 

 

 
 

 
 

 
 
 

 

 
 

 
 
 

 
 
 

 
 
 

 
 

 
 
 
 

 
 

 
 

 

 

 

 

 

 
 



FORM ADV 
Part II - Page 4 

Applicant: SEC File Number: 
801- 

Date: 

5.     Education and Business Standards. 
 
        Are there any general standards of education or business experience that applicant requires of those involved in       Yes   No 
        determining or giving investment advice to clients? ...................................................................................................         

 
(If yes, please describe these standards on Schedule F) 

6.     Education and Business Background. 
        For: 

•  each member of the investment committee or group that determines general investment advice to be given to clients, or 
•  if the applicant has no investment committee or group, each individual who determines general investment advice 

                clients (if more than five, respond only for their supervisors) 
 •      each principal executive officer of applicant or each person with similar status or performing similar functions. 
         

        On  Schedule F, give the: 
        •      name                                                                              •       formal education after high school 
        •      year of birth                                                                   •       business background for the preceding five years 

7.     Other Business Activities.  (check those that apply) 
 
                A.     Applicant is actively engaged in a business other than giving investment advice. 

          B.     Applicant sells products or services other than investment advice to clients. 

C.   The principal business of applicant or its principal executive officers involves something other than providing 
          investment advice. 

 
(For each checked box describe the other activities, including the time spent on them, on Schedule F.) 

8. Other Financial Industry Activities or Affiliations.  (check those that apply) 

               A.    Applicant is registered (or has an application pending) as a securities broker-dealer.   

   B.    Applicant is registered (or has an application pending) as a futures commission merchant, commodity pool operator 
           or commodity trading adviser. 

               C.    Applicant has arrangements that are material to its advisory business or its clients with a related person who is a: 
 
               (1)   broker-dealer                                                                       (7)    accounting firm 

               (2)   investment company                                                           (8)    law firm 

               (3)   other investment adviser                                                     (9)    insurance company or agency 

               (4)   financial planning firm                                                      (10)   pension consultant 

               (5)   commodity pool operator, commodity trading                  (11)   real estate broker or dealer 
                       adviser or futures commission merchant 

               (6)   banking or thrift institution                                                (12)   entity that creates or packages limited partnerships 
 

(For each checked box in C, on Schedule F identify the related person and describe the relationship and the arrangements.) 
                                                                                                                                                                                                Yes     No 
         D.     Is applicant or a related person a general partner in any partnership in which clients are solicited to invest?..          
 

(If yes, describe on Schedule F the partnerships and what they invest in.) 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1) 

  

 
 
 

 
 

 

 
 
 
 
 

 

 
 
 
 

 

 

  



  

FORM ADV 
Part II - Page 5 

Applicant: SEC File Number: 
801- 

Date: 

9.     Participation or Interest in Client Transactions. 
  
       Applicant or a related person: (check those that apply) 
 
                A.    As principal, buys securities for itself from or sells securities it owns to any client. 

                B.    As broker or agent effects securities transactions for compensation for any client. 

          C.    As broker or agent for any person other than a client effects transactions in which client securities are sold to or                                              
                        bought from a brokerage customer. 

   D.   Recommends to clients that they buy or sell securities or investment products in which the applicant or a related                                                   
            person has some financial interest. 

                 E.   Buys or sell for itself securities it also recommended to clients. 

 
(For each box checked, describe on Schedule F when the applicant or a related person engages in these transactions and 

 what restrictions, internal procedures, or disclosures are used for conflicts of interest in those transactions.)  
 

      Describe, on Schedule F, your code of ethics, and state that you will provide a copy of your code of ethics to any client or     
      prospective client upon request. 

10.    Conditions for Managing Accounts.  Does the applicant provide investment advisory services, manage                   Yes    No 
          investment advisory accounts or hold itself out as providing financial planning or some similarly termed 
          services and impose a minimum dollar value of assets or other condition for starting or maintaining an 
          account?  
 

(If yes, describe on Schedule F) 

11.     Review of Accounts.  If applicant provides investment supervisory services, manages investment advisory account,  
          or holds itself out as providing financial planning or some similarly termed services: 
 

A. Describe below the reviews and reviewers of the accounts. For reviews, include their frequency, different levels, and  
       triggering factors. For reviewers, include the number of reviewers, their titles and functions, instructions they receive     
       from applicant on performing reviews, and number of accounts assigned each. 

 
 
 
 
 
 
 
 
          B.   Describe below the nature and frequency of regular reports to clients on their accounts. 
 
 
 
 
 
 
 
 
 

 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1) 

 

 

 

 

 

 

 



  

FORM ADV 
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Applicant: SEC File Number: 
801- 

Date: 

12.     Investment or Brokerage Discretion.  
 
          A.     Does applicant or any related person have authority to determine, without obtaining specific client consent, the: 
                                                                                                                                                                                                 Yes   No 
                   (1)    securities to be bought or sold? ...............................................................................................................           
                                                                                                                                                                                                 Yes   No 

(2) amount of securities to be bought or sold? .......................................................................................…..    
                                                                                                                                                                                                 Yes   No 
                   (3)    broker or dealer to be used?     ................................................................................................................    
                                                                                                                                                                                                 Yes   No 
                   (4)    commission rates paid? ...........................................................................................................................            
  ________________________________________________________________________________________________________                                                                                                                                                                                                                
                                                                                                                                                                                                 Yes   No 
           B.     Does applicant or a related person suggest brokers to clients? .......................................................................           
 
                    For each yes answer to A describe on Schedule F any limitations on the authority. For each yes to A(3), A(4)  
                    or B, describe on Schedule F the factors considered in selecting brokers and determining the reasonableness  
                    of their commissions. If the value of products, research and services given to the applicant or a related  
                    person is a factor, describe:  
 
                    •     the products, research and services  
 
      •      whether clients may pay commissions higher than those obtainable from other brokers in return for those products           
                           and services  
 
      •       whether research is used to service all of applicant's accounts or just those accounts paying for it; and  
 
                    •       any procedures the applicant used during the last fiscal year to direct client transactions to a particular broker in      
                             return for product and research services received.  

13.       Additional Compensation. 
 
            Does the applicant or a related person have any arrangements, oral or in writing, where it:  
 
            A.      is paid cash by or receives some economic benefit (including commissions, equipment or non-research          Yes   No  
                      services) from a non-client in connection with giving advice to clients? . . . . . . . . . . . . . . . . . . . . . . . . . . . .          

                                                                                                                                                                                                    Yes   No    

            B.      directly or indirectly compensates any person for client referrals?. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .          

(For each yes, describe the arrangements on Schedule F.) 

14.       Balance Sheet.  Applicant must provide a balance sheet for the most recent fiscal year on Schedule G if applicant:  
 
            •        has custody of client funds or securities (unless applicant is registered or registering only with the  
                      Securities and Exchange Commission); or  
 
            •        requires prepayment of more than $500 in fees per client and 6 or more months in advance  
                                                                                                                                                                                                    Yes  No  
                     Has applicant provided a Schedule G balance sheet?..............................................................................                  
 

 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1) 

  

  

  
 

  

  

  

  

  



Schedule F of 
FORM ADV 
Continuation Sheet for Form ADV Part II 

Applicant: SEC File Number: 
 
801- 

Date: 

 
(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules) 

 1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.: 

Item of Form 
(identify) 

 
Answer 

  

 

 (Complete amended pages in full, circle amended items and file with execution page (page 1). 
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Applicant: SEC File Number: 
 
801- 

Date: 

 
(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules) 

 1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.: 

Item of Form 
(identify) 

 
Answer 

  

 

 (Complete amended pages in full, circle amended items and file with execution page (page 1). 
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 (Complete amended pages in full, circle amended items and file with execution page (page 1). 
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Schedule F of 
FORM ADV 
Continuation Sheet for Form ADV Part II 

Applicant: SEC File Number: 
 
801- 

Date: 

 
(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules) 

 1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.: 

Item of Form 
(identify) 
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	Text13: 
	0: SERVICES PROVIDED:
 
New Century Investment Management, Incorporated (hereinafter referred to as “New Century” or the “Firm”) manages equity portfolios in separate accounts on a discretionary basis, and has authority to determine the securities, and the amounts thereof and timing, to be purchased, held and sold except where otherwise limited by contract.  It may provide advice on cash equivalents, including Treasury Bills, incidental to this.  It implements its discretionary authority through one or more limited powers of attorney that permits the Firm to direct the purchase and sale of securities, and cash equivalents, on the client's behalf, through broker(s)/dealer(s) designated by the client and/or New Century.   It may provide additional services as an accommodation to clients including, for example, temporarily holding exchange traded funds as requested by a client.  Exchange traded funds, like mutual funds, include their own additional layer of management fees.  
 
As of December 31, 2009 the Firm provided consulting services to one client for a fixed annual fee (paid quarterly); it is not accepting new consulting clients.
 
New Century makes no promises, representations, warranties or guarantees that its services or investment products will result in a profit, or avoid losses, for the client(s).  
 
On December 31, 2009 New Century had no proxy voting responsibility for any client. Its proxy voting policy is to generally decline to accept proxy voting authority because (i) resources allocated to proxy voting regulatory requirements detract from resources available for investment management and (ii) in the Adviser's opinion most clients are better served by the Adviser exiting securities where it has a serious issue with company management.  Any proxies received by New Century are provided to the Firm by or on behalf of a client at the client's own risk.  In those cases where proxy voting authority may in the future be accepted by the Firm (and in the case of any inadvertent vote where the client provides proxies to New Century even though New Century has declined to accept proxy voting authority or a management agreement has terminated), New Century very rarely votes proxies, and is unlikely to vote any proxy unless it is reasonably clear that vote will materially benefit the client or the client directs the Firm how to vote on a specific issue.  
 
The client is allocated sole responsibility to decide whether or not to participate in any litigation with respect to securities purchased by the Firm for the client, to execute any paperwork in connection therewith, and for any related costs including time and reasonable expenses incurred by the Firm voluntarily assisting the client with such matters.
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	Text14: 1. D. continued
	Text15: Accounts may be opened with cash and/or marketable securities.  Clients select their own custodians.  
 
INCEPTION DATES:
 
In general, the Firm specifies the commencement date for an account, and whether to accept additional assets contributed to an existing account and the date that acceptance is effective.  In the event of liquidation to fund a withdrawal, the Firm will internally set the date those assets cease to be included in the portfolio (typically on the date of liquidation rather than when the assets are actually withdrawn).  The Firm customarily requires notification by the custodian that assets have been contributed to an account and are subject to the Firm's trading authority before it will regard those assets as potentially available for investment.
 
BASIC FEE SCHEDULE:
 
The basic annual management fee for Growth Program accounts is 1.50% on the first $500,000 of net assets managed, 1.00% on the next $1.5 million, 0.85% on the next $3.0 million and 0.75% thereafter.  The basic annual management fee for Institutional Large Cap Growth Program accounts is 0.75% on the first $25 million of net assets managed and 0.50% on the next $25 million.  
 
The Firm is willing to negotiate management fees at institutional levels of commitment, for employees (who may be charged no fee) and other parties at its discretion, including whether to conglomerate accounts within a relationship for fee schedule purposes (the fee schedule normally applies to each custodial account separately).  Factors taken into account in the decision whether and to what extent to negotiate fees may include, but are not necessarily limited to, the size of the account and any related accounts, whether any extraordinary or reduced services are required in the management of the account, the relationship of the prospective client to New Century personnel and any current clients who might be receiving a discounted management fee, and whether the account was the result of a referral by a brokerage firm representative or consultant.  The Firm has historically been willing to negotiate a 1.0% annual management on the first $500,000 of an account under $5 million depending on the above mentioned circumstances.  The Firm has negotiated a 0.75% annual fee that applies to certain limited service accounts. 
 
The costs of any bonding on account assets required by the Employee Retirement Income Security Act of 1974, as amended (“ERISA”) is the responsibility of the client unless absorbed by the Firm.  They are excluded from performance calculations.
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	Text17: No compensation on the basis of a share of capital gains upon, or capital appreciation of, account assets shall be paid to the Firm or any investment adviser representative; provided, however, this restriction shall not be interpreted to prohibit the above fees.   
 
No performance based incentive management fees are offered.  
 
Under its standard policy the Firm bills fees quarterly in arrears, valuing the account at the end of the period including accrued dividends using pricing from sources deemed reliable.  Assets classified as unsupervised on the Firm's portfolio accounting system are excluded from the billing computation.  If an account commences later than the first day, or terminates prior to the end, of a calendar quarter, the fee for that quarter will be pro-rated.  If assets are added to an existing account on a date later than the start of a new calendar quarter, for administrative ease the fee for that quarter will be computed as though those assets had been present during the entire quarter.  If assets are withdrawn from an account prior to the end of a quarterly billing cycle, a pro-rated fee will generally be charged on those assets.
 
Subject to the prohibitions on  performance based incentive management fees and compensation on the basis of a share of capital gains upon, or capital appreciation of, account assets listed above, New Century will generally accommodate (as a contractual override to its normal fee payment provisions as partially described above) reasonable custodian mandated fee computation and payment policies for direct payment of fees from the account, which may include, but are not limited to, payment of the quarterly fee in advance using the valuation of the account at the beginning of the period, use of pricing obtained by the custodian and a valuation computation made by the custodian, settlement-date basis accounting, and the custodian's procedures on unsupervised assets and pro-ration; provided, however, (i) no fee of five-hundred ($500.00) dollars or more shall be paid six (6) months or more in advance to the Firm, (ii) all such fees shall be paid on a timely basis, and (iii) upon termination the unearned portion of any fees paid in advance (as computed by the custodian or  the Firm on a pro-rated basis) shall be refunded to the client. 
 
Consulting fees are set as provided by contract, and may be on fixed fee and/or hourly basis.  
 
Additional fees apply as set forth in the management agreement between the client and the Firm for services by New Century in assisting with litigation based on time spent, for reimbursement of reasonable expenses incurred for such matters, and for interest on late payment of the Firm's management fees.   When compensation is hourly, investment personnel with a seven or fewer years experience at New Century are billed at $250 per hour; investment personnel with over seven years experience at New Century are billed at $350 per hour.
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	Text19: WHEN COMPENSATION PAYABLE:
 
Investment management fees may be paid directly by the client or, if the client prefers, by the custodian.  The Firm's standard policy is to bill quarterly in arrears (in which case fees are due upon receipt of the bill prepared by the Firm or at such time as later specified in the conditions of billing) but subject to the conditions noted above the Firm is generally willing to accommodate advance payment when required by the client's selected custodian.  If a custodian refuses or fails to timely pay an investment management fee bill when the bill is prepared by the Firm, the fee is immediately due from the client.  ERISA bonding cost reimbursement is due immediately upon demand.  Consulting fees are due as set forth in the consulting contract. 
 
REFUNDS/TERMINATION:
 
When investment management fees to New Century are paid in arrears  - after the services underlying the fee have been rendered  - no refund of investment management fees will be due to clients upon termination of the management agreement.  If management fees are paid in advance pursuant to a custodial override clause, a pro-rated refund will be due for unearned management fees received by the Firm and typically paid by the custodian using funds withheld from the Firm's other revenue due from the custodian.
 
The Firm's standard contract provides for termination by either party ten days after provision of written notice of intent to terminate.  However, the Firm may terminate the contract immediately if a client breaches its provisions (for example, withdrawing assets without notifying the Firm so that the Firm is at risk of unknowingly directing the sale of assets no longer in the account) pursuant to applicable law.  Termination does not void the obligation of the client to honor trades properly executed on the client's behalf or to pay outstanding investment management fee invoices or an invoice prepared with respect to the period during which termination occurs.  The sole consulting contract is terminable on written notice by either party.
 
CUSTODIAL FEES:
 
Clients contract with custodians directly and pay all real dollar custodial fees, if any, for their accounts.  These fees are in addition to the fee to New Century for its services delineated above.  The custodian's fee schedule, terms and timing of payments by the client to the client's custodian are a contractual matter between the client and its custodian.  New Century requires that the client direct its custodian to provide New Century reports on the client's account with the custodian (and these reports are at the client's expense, if there is any additional fee).  Custodial fees are not counted against performance.
 
BROKERAGE FEES:
 
Clients are responsible for paying all brokerage fees incurred by their accounts.  These fees are in addition to the fees to New Century for its services delineated above.  Brokerage fees are included in performance calculations.
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6.
	Text21: Personnel involved in determining or giving investment advice are required to pass the Uniform Investment Adviser Law Exam, NASD Series 65, another required exam, or have suitable professional credentials (sufficient for exam waiver), when necessary to comply with applicable state law requirements taking into account phase-in periods but otherwise there is no formal requirement. 
 
Jeffrey D. Modell, Esquire, born 1960, holds the title “President & Portfolio Manager.”  He is also a Director of the Firm, Treasurer, Compliance and Anti-Money Laundering Compliance Officer.   He determines investment advice to be given to clients in his capacity as senior member of the Firm's Investment Committee, as a portfolio manager/equity analyst and as President.  
 
His formal education after high-school is as follows:
 
University of Michigan Honors College of Literature Science and the Arts, Ann Arbor, Michigan 1978-1979 (2 years L.S.&A. required for B.B.A.);
 
University of Michigan School of Business Administration, Ann Arbor, Michigan 1980-1981, Bachelor of Business Administration with High Distinction 1981, Accounting Major; and
 
University of Michigan Law School, Ann Arbor, Michigan, 1982-1985, Juris Doctor Magna Cum Laude 1985.
 
His business background for the preceding five years is as follows:
 
New Century Investment Management, Inc., President and Portfolio Manager, Director and Treasurer, Southfield, Michigan, 1994  - continuing.  He has been responsible for compliance since 1994, and was given the additional posts of Compliance Officer in 2004 and Anti-Money Laundering Compliance Officer in 2005.
 
 
Mark Carl Lahti, Esquire, born 1959, holds the title “Portfolio Manager.”  He determines investment advice to be given to clients in his capacity as a member of the Firm's Investment Committee, and as a portfolio manager/equity analyst.  
 
His formal education after high-school is as follows:
 
University of Michigan Honors College of Literature Science and the Arts, Ann Arbor, Michigan 1977-1981, Bachelor of Arts 1981, English Major; and
 
Wayne State University Law School, Detroit, Michigan, 1981-1984, Juris Doctor Cum Laude 1984.  
 
His business background for the preceding five years is as follows:
 
New Century Investment Management, Inc., Portfolio Manager, 2000  - continuing.  
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9. 
	Text23: Karen Modell, Esquire, born 1965, holds the title “Managing Director.”  She is also a Director of the Firm, and Corporate Secretary.
 
Her formal education after high-school is as follows:
 
University of Michigan Honors College of Literature Science and the Arts, Ann Arbor, Michigan 1983-1987, Bachelor of Arts 1987, Economics Major; and
 
University of Michigan Law School, Ann Arbor, Michigan, 1987-1990, Juris Doctor 1990.
 
Her business background for the preceding five years is as follows:
 
New Century Investment Management, Inc., Managing Director, 1996  - continuing, Corporate Secretary, 1994  - continuing.
 
New Century buys or sells for itself securities that it also recommends to clients because the Firm manages an account for itself.  This account is managed on the same priority basis as its other client accounts, and is subject to the Firm's Conflict of Interest Trading Policy as more specifically set forth below.
 
Conflict of Interest Trading Policy
(Last revised January 24, 2010)
 
New Century is engaged in the business of rendering investment advice on publicly traded equity securities.  The Firm does not provide investment advice on bonds or mutual funds except incidentally.  The scope of this policy is intended to safeguard the interest of the Firm's clients without unfairly infringing upon the rights of the Firm and its employees, officers and directors to make personal investments.  The Firm's Conflict of Interest Trading Policy is a Mandatory Compliance Procedure and part of the Firm's Code of Ethics.  
 
The term “reportable fund” means an investment company registered under the Investment Company Act as to which New Century serves as an investment adviser or with respect to which a control relationship exists.  
 
The term “reportable security” means any note, stock, treasury stock, bond, debenture, evidence of indebtedness, certificate of interest or participation in any profit-sharing agreement, collateral-trust certificate, pre-organization certificate or subscription, transferable share, investment contract, voting-trust certificate, certificate of deposit for a security, fractional undivided interest in oil, gas, or other mineral rights, any put, call, straddle, option, or privilege on any security (including a certificate of deposit) or on any group or index of securities (including any interest therein or based on the value thereof), or any put, call, straddle, option, or privilege entered into on a national securities exchange relating to foreign currency, or, in general, any interest or instrument commonly known as a "security," or any certificate of interest or participation in, temporary or interim certificate for, receipt for, guaranty of, or warrant or right to subscribe to or purchase any of the foregoing, other than direct obligations of the Government of the United States, bankers' acceptances, bank certificates of deposit, 
	Text26: 9. continued
	Text27: commercial paper and high quality short-term debt instruments, including repurchase agreements, shares issued by money market funds, shares issued by open-end funds other than reportable funds, shares issued by unit investment trusts that are invested exclusively in one or more open-end funds, none of which are reportable funds; provided, however, the Compliance Officer shall, upon request, be entitled to promptly receive from each such person all information reasonably necessary to verify that investments are excluded from the definition of the term “security” or “reportable fund” as it applies to this policy.  A determination made in good faith by the Compliance Officer that a person is subject to this policy or a security is a reportable security shall be binding on all officers, other employees and directors of the Firm, and all other interested parties except to the extent contrary to law.  
 
The following restrictions shall apply to New Century and every officer, other employee and director of New Century who (i) is a director or officer of the Firm, (ii) has access to nonpublic information regarding any client's purchase or sale of securities or the portfolio holdings of any reportable fund, or (iii) is involved making securities recommendations to clients or has access to such recommendations that are nonpublic:  
 
1) The Firm shall maintain a list of all such persons.
 
2) Each such person is permitted to have one or more client accounts managed by New Century on the same basis as its other client accounts, but subject to minimum size and fee policies applicable to such persons.  The records for accounts managed by New Century for such person shall typically be retained pursuant to the Firm's ordinary client file system.    
 
3) No such person may accept a personal gift from any broker or dealer, underwriter, any custodial institution which has a business relationship with New Century, or any company in which New Century or its client accounts have an investment, except for retail store coupons and samples of nominal value which are distributed to the general public, calendars of nominal value of the type normally distributed by brokers and banking institutions to their customers, and holiday gifts provided solely on account of such person's own or family account(s) with the broker or bank (regardless of whether or not managed by New Century) of the same character and value as distributed to the broker's or bank's other clients with accounts of commensurate value.
 
4) No such person shall accept a position on the board of directors of any publicly traded company without prior written permission from the Compliance Officer.
 
5) No such person shall recommend or implement, for client accounts, purchase of a reportable security through a public underwriting if such person has, or knows of, an ownership interest, directorship, consulting relationship, client relationship, or other relationship pursuant to which any such person is financially compensated by the issuer of such securities. 
 
6) No such person shall directly or indirectly acquire beneficial ownership in any security in an initial public offering or in a limited offering without prior approval of the Compliance Officer.  Approval is hereby granted with respect to purchases (i) in client accounts managed by New Century other than any house account (which opportunity shall be made available to such person pursuant to the same allocation policy as 
	Text28: 9. continued
	Text29:        applies with respect to its other clients), (ii) in a blind trust, (iii) made at the discretion of the independent manager of a separate account, hedge fund, mutual fund or other investment vehicle other than Firm or such person, provided such person has not requested said manager to trade such security or provided said manager with any information relating to the investment merits of such security within a one month period, such person has no prior knowledge of the transaction, and such person has no actual or effective control over the independent manager other than power to transfer the account to another manager or liquidate the account (the “Independent Manager Exception”).  For all other approvals or denials with respect to an initial public offering or limited offering, the Compliance Officer shall prepare a written document indicating whether the permission is granted or denied, the scope thereof, and attach a copy of the trade confirmation if the trade is executed.    
 
7) No such person shall directly or indirectly trade a reportable security without prior written permission from Compliance Officer unless (i) the trade is in a client account managed by New Century for such person (New Century's house account is managed in the same fashion as client accounts and treated as qualifying under this exception ), (ii) the trade occurs in a blind trust, (iii) the trade is made pursuant to the Independent Manager Exception, or (iv) the trade is involuntary and executed by a broker (who is not such person) to cover a margin call.  The Compliance Officer shall grant permission to trade if (i) in the Compliance Officer's reasonable opinion, the trade (including, but not limited to, whether it is a purchase or sale, the relative value of the transaction and its timing) will have no material negative impact, and present no appearance of impropriety, with respect to trading currently underway or imminently contemplated for client accounts, or (ii) the Firm does not imminently contemplate, and is not in the process of, trading such security for any client other than such person; provided, however, that a trade that is not within a 7 calendar day window of any client trade in such security (a fact that cannot be determined until 7 days after the trade is complete) shall be conclusively presumed to be appropriate on the basis that no client trading was imminently contemplated and the distance in time rebuts any responsible argument of appearance of impropriety.  Purchase or sale of a reportable security by such person immediately before the Firm purchases or sells, as the case may be, such security for a client other than such person can actually disadvantage a client if the trade has a material price impact or avoids a disadvantageous price impact that might result from being forced to wait until client trades are executed.  This heinous practice is known as front-running.  Even if the trade does not actually disadvantage a client, it can present the appearance of impropriety.  There would be no conflict if such person were to purchase after the last client has finished purchasing or sell after the last client has finished selling.  There will be circumstances where, due to account circumstances, for personal reasons or due to a difference of opinion with the conclusions of the Firm's Investment Committee, such person wishes to purchase a reportable security the Firm has reviewed and has no current intention of acquiring for clients or to sell in whole or part a reportable security the Firm holds for clients and presently intends to continue to hold.  It should be noted, for example, that an outside client might direct the Firm to sell securities in order to raise cash for personal reasons, due to a market timing opinion, or to generate a particular taxable gain or loss, and that the Firm might trim a client's substantially appreciated holding with respect to which it has a buy rating in order to raise cash for acquiring other ideas, comply with maximum position weighting restrictions, industry or sector diversification goals.  Thus, it is not uncommon for the Firm to initiate trades that, at first blush (prior to full evaluation), appear to be contrary to the opinions of the Firm's Investment Committee on behalf of its external clients.   
 
	Text30: 9. continued
	Text31:        Such persons are permitted to make their own investment decisions and not restricted from taking what may, or may not, be contrary positions to those desired by the Firm's Investment Committee provided this policy, including the need to obtain prior written consent to trade a reportable security where applicable, is complied with.  A situation might arise where such person wishes to, on account of urgent financial necessity, sell after the Firm has completed purchasing for client accounts.  Unless the trade is more than 7 calendar days after the last client trade, the Compliance Officer will need to carefully consider all of the facts and circumstances, including whether such person should have responsibly sold prior to the Firm's client buying, whether the Firm's client trading had any material price impact on the security, and the urgency of the financial need.  The Compliance Officer shall prepare a written document indicating each permission to trade granted or denied, the scope thereof, the reasoning behind the permission or denial, and attach a copy of the trade confirmation if the trade is executed.  Note that as the Firm neither advises nor has a control relationship with any mutual fund, an open-end mutual fund is not a reportable security, and therefore such persons do not need permission to buy or sell open-end mutual funds. 
 
8) Each such person shall provide to the Compliance Officer a content of holdings report no later than 10 calendar days after joining the Firm and in January of each calendar year for each custodial account containing, or that contained during the last completed calendar year, a reportable security (and such other custodial accounts as directed by the Compliance Officer) in which such person has any direct or indirect ownership interest or benefit, other than a custodial account over which such person had no direct or indirect influence or control, that must contain, at minimum, (i) the title and type of security, and as applicable the exchange ticker symbol or CUSIP number, number of shares, and principal amount of each reportable security in which such person has any direct or indirect beneficial ownership, (ii) the name of any broker, dealer, bank or other custodian with which such person maintains an account in which any securities are held for such person's direct or indirect benefit, and (iii) the date such person submits the report.  The information in the joining and annual content of holdings report must be current as of a date no more than 45 calendar days prior to the date such person joins the Firm or the date the annual report is submitted, respectively.  For purposes of this policy, such persons are presumed to be a beneficial owner of securities that are held by their immediate family members sharing their household.  This report may contain a statement that the report will not be construed as an admission that the person making the report has any direct or indirect beneficial ownership in the security or securities to which the report relates.  Note that as the Firm neither advises nor has a control relationship with any mutual fund, an open-end mutual fund is not a reportable security, and therefore such persons are not generally be required to provide a content of holdings report with respect to an account holding only such funds.  The information New Century receives with respect to an account managed by New Century for such a person already includes the information otherwise required for a content of holdings report so such person is not required to provide an additional separate content of holdings report with respect to such account.
 
9)  Each such person shall provide to the Compliance Officer a transaction report each calendar quarter about each transaction involving a reportable security other than (i) with respect to securities held in an account over which such person had no direct or indirect influence or control, (ii) with respect to transactions effected pursuant to an automatic investment plan, or (iii) a transaction report that would duplicate information contained in broker trade confirmations or account statements that the Firm has copies of in its records so long as the Firm receives the confirmations or statements no 
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	Text33:        later than 30 calendar days after the end of the applicable calendar quarter, that must with respect to each reportable security in which such person had, or as a result of the transaction acquired, any direct or indirect beneficial ownership, contain at minimum, (a) the date of the transaction, the title, and as applicable the exchange ticker symbol or CUSIP number, interest rate and maturity date, number of shares, and principal amount of each reportable security involved, (b) the nature of the transaction (i.e., purchase, sale, optioning, or any other type of acquisition or disposition), (c) the price of the security at which the transaction was effected, (d) the name of the broker, dealer or bank with or through which the transaction was effected, and (e) the date such person submits the report.  The transaction report shall be submitted no later than 30 calendar days after the end of each calendar quarter and cover, at minimum, all such transactions during the quarter.  This report may contain a statement that the report will not be construed as an admission that the person making the report has any direct or indirect beneficial ownership in the security or securities to which the report relates.  Note that as the Firm neither advises nor has a control relationship with any mutual fund, an open-end mutual fund is not a reportable security that would trigger the required filing of a transaction report.  The information New Century receives with respect to an account managed by New Century for such a person already includes the information otherwise required for a transaction report so such person is not required to provide an additional separate transaction report with respect to the securities in such account.
 
10) It is recommended that such persons direct their reportable security account brokers and custodians to provide New Century with duplicate trade confirmations to facilitate satisfaction of the reporting requirements set forth in this policy.  The Firm will use the ticket, statement or mailing date, as appropriate, as the date of submittal with respect to broker and custodial statements mailed directly to the Firm from the source.
 
All new hires required to report data under this policy and all existing employees whose status changes so as to require them to begin providing data under this policy shall arrange for the custodian of any custodial account containing assets subject to this policy to commence providing duplicates of all monthly and quarterly statements  
 
New Century shall maintain all written records received and generated pursuant to this Conflict of Interest Trading Policy, including but not limited to, content of holdings reports, transaction reports, other data requested hereunder, and any permissions granted or denied under this Conflict of Interest Trading Policy, for at least 5 years from the date of their reporting to or last entry by New Century, whichever is later, the first 2 years in an appropriate office of the Firm.  All content of holdings reports, transaction reports, other data requested hereunder, and any permissions granted or denied under this Conflict of Interest Trading Policy, shall be held in a single place for convenient access.  The Firm shall also maintain historical copies of each version of this policy for a period of at least 5 years from their expiration.  Records pertaining to the holdings and transactions of security activities by an officer, employee or director of New Century in one or more client accounts managed by New Century shall include the information required in content of holdings reports and transaction reports and be maintained for the period required for such reports or for client account records, whichever is longer.
 
The Compliance Officer shall be directly responsible for implementation of New Century's Conflict of Interest Trading Policy and its Board of Directors shall oversee implementation.  The Compliance Officer shall timely
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	Text35: review all content of holdings reports, transactions reports, and other materials generated pursuant to this policy as applicable.  
 
This policy has been drafted with language intended to cover current employees and all future hires.  No inference shall be drawn from the use of the singular or plural case in this policy as to whether any one or more persons have access to nonpublic information regarding any client's purchase or sale of securities or the portfolio holdings of any reportable fund, are involved making securities recommendations to clients or have access to such recommendations that are nonpublic.  
 
A copy of this policy shall be made available to each client upon request.
Privacy of Consumer Financial Information
Last amended June 25, 2010.
 
The United States Securities and Exchange Commission has promulgated a regulation requiring financial advisors and many other financial institutions to provide specific notices to their clients describing their policies on dissemination of private financial information.  
 
It is a Mandatory Compliance Policy of New Century to hold private client information in the strictest confidence.  New Century will not provide such information to any third-party except as stated in this policy.
 
New Century collects from each client directly, and through any agents of the client as directed by the client, such financial information as it deems necessary to perform its contractual and other fiduciary obligations to that client, including but not limited to information necessary to evaluate the suitability of the client for specific investment programs and financial planning, and typically generates additional financial information and work product such as inventories, trading records and correspondence during the course of its contractual relationship with each client.  This data primarily consists of information that is not publicly available (“Confidential Information”) but may also include information that is publicly available, for example, in the press (“Publicly Available Information”).  
 
New Century holds Confidential Information, which is deemed to include the identity of its clients, in strictest confidence.  Specifically, New Century does not identify any client or otherwise reveal or disseminate Confidential Information to any third parties except as required by law, necessary to effect, administer, or enforce an authorized transaction, for accounting or legal functions, to otherwise exercise New Century's contractual and/or fiduciary obligations to the client or in the customary and prudent operation of its business as an investment advisor as specified herein, or with the specific permission of the client.  This policy applies to former clients as well as current clients.  New Century does not disclose any nonpublic personal information about clients or former clients to anyone, except as permitted by law.  This policy does not apply to Publicly Available Information, though each employee is directed to utilize the utmost discretion in all matters with respect to its clients.  
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	Text37: All personnel of New Century are required to adhere to this policy, and as a condition of employment must agree to continue to adhere to this policy after termination of employment.  Information is held in physical and computer files.  Facilities are locked at the close of business and access to physical files and computers is physically restricted to authorized employees of New Century, authorized personnel of lawful regulatory agencies, independent contractors and third-party professionals customarily hired and required for the conduct of New Century's operations such as its independent accountants who may perform GIPS verifications and/or audits, external lawyers who may advise on disclosure and other issues, portfolio and trading accounting software vendors and consultants who may need to access data to assure systems are installed and operating properly, and cleaning and maintenance personnel provided by New Century's landlord.  Third-party professionals and regulatory authorities may receive and retain original or copied Confidential Information, and are responsible for the safeguarding of such records in accordance with the professional requirements.  As part of its Disaster Recovery Policy New Century will store certain key information, including Confidential Information, off-site.  Such information shall be held in a locked file cabinet, safety deposit box or safe, with access restricted to authorized New Century personnel.  All New Century's employees have access to Confidential Information.  New Century exercises reasonable care in selecting and retaining its employees and third-party professionals and requires them to hold Confidential Information in confidence.  
 
New Century reserves the right to provide limited access to Confidential Information as is customary in the industry and necessary for it to market its own services as follows.  In the event from time-to-time New Century retains one or more third-party organizations that perform marketing services on New Century's behalf, it may become necessary for New Century to make such third-party professionals aware of the identities of its current and former clients to avoid redundant solicitations, and to provide information on assets managed or fees charged with respect to the clients such organizations have obtained for New Century in order to enable the third-party marketing organizations to confirm they are being properly compensated, in which case New Century will contractually obligate said organizations to comply with these policies.  Clients may opt out from dissemination of information to third-party marketing organizations retained by New Century by providing written notice to New Century of a desire to do so; provided, however, if the specific client relationship resulted from solicitation by such an organization it may be untenable for New Century to continue as investment advisor for such client.
 
A copy of this policy shall be provided to each prospective client on or before said person signs a management agreement with the Firm, provided annually to clients and made available to each client upon request.
 
New Century reserves the right to amend this policy, but only in accordance with the strictures and notice provisions of applicable law.
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	Text39: Code of Ethics
Last amended January 29, 2010; previously January 28, 2010 and June 10, 2005.
 
This Code of Ethics is a Mandatory Compliance Policy.  
 
The Firm's ideals for ethical conduct are premised on fundamental principals of integrity, honesty, trust and openness.  The term “supervised person" means any officer, director (or other person occupying a similar status or performing similar functions), or employee of the Firm, or other person who provides investment advice on behalf of the Firm and is subject to the supervision and control of the Firm.  Violations of the Firm's Conflict of Interest Trading Policy and intentional violations of the Firm's Privacy of Consumer Financial Information policy are violations of this Code of Ethics (copies of each such policy are incorporated herein by reference).
 
Each supervised person shall fully comply with this Code of Ethics.  Failure to do so even once may be used as cause for termination or lesser penalties.
 
Each supervised person is required to (i) comply with federal securities law relevant to the conduct of the Firm's business, (ii) faithfully perform the fiduciary obligations imposed upon them by their duties, (iii) take no action in violation of the Firm's fiduciary obligations to its clients, and (iv) exhibit absolute integrity and the utmost in professionalism and discretion with respect to the Firm's operations and relations with current and former clients as they relate to the services the Firm provides or has provided to them. 
 
The use of bribes to obtain business is prohibited.  The use of excessive political donations or political donations contrary to law made with the intention of obtaining business from a government official is prohibited.  The use of exorbitant entertainment to obtain business is prohibited.  It is permissible to provide high quality business meals to clients, prospective clients and officials, if an employee of the Firm is present.  
 
There are a myriad of situations that exist in a gray area, legal but dubious and not specifically covered above.  The Firm has therefore enacted the following additional requirement.  No supervised person shall execute his or her duties in a manner that would bring embarrassment or otherwise detract from the Firm's reputation if such conduct were published in a newspaper or magazine of general circulation in the state of the Firm's domicile.  
 
Any supervised person who becomes aware of a violation of this Code of Ethics shall promptly report such violation to the Compliance Officer and, if the violation is by the Compliance Officer, to the Firm's Board of Directors.
 
The Firm shall provide each supervised person with a copy of this Code of Ethics and each amendment thereto upon joining the firm or promulgation, whichever is applicable, and upon request.  Each supervised person receiving a copy or amendment shall in return sign a receipt indicating the material provided, the date received and including their signature.  
 
 
	Text40: 9. continued
	Text41: The Compliance Officer shall memorialize in writing each incident that is regarded as a potential or actual violation of this Code of Ethics, thoroughly discussing the situation and the steps taken, and maintain a file including said incident reports, historical copies of this Code of Ethics, all amendments thereto, and the receipts or copies of the receipts for such period as is required by law.
 
A copy of this policy shall be provided to each client or prospective client upon request.
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	Text43:  CONDITIONS FOR MANAGING ACCOUNTS
 
New Century has a minimum opening value account size for its full service Growth Program separate account investment products of $500,000 and for its Institutional Large Cap Growth Program of $3 million.  However, the Firm (1) intends to generally lower or excuse the minimum account size for itself and each person who is an officer, employee or director of New Century, and such person's immediate family, (2) may accept smaller accounts as part of a significant batch of business referred by a single source, and (3) may, in its discretion, accept smaller accounts.  The Firm has, on a case-by-case basis, accepted certain limited service Growth Program accounts with an opening value of between $100,000 and $500,000 referred to it by a single source as part of a significant batch of business.  Note, however, that the Firm has no contractual reporting obligations with respect to such limited service accounts beyond the offers and disclosures required by law.
 
The Firm will not accept funds for management under its discretionary equity programs unless it determines that the intended investment program is suitable for the client at the funding level proposed.  (If the client is a pension fund or similar program, New Century will determine suitability based on information provided by the trustee(s) or, if the account is sub-advised by New Century, the manager, with respect to the class of beneficiaries.  Information that the program is intended as a long-term investment for the beneficiaries may be a decisive factor for a multiple beneficiary program.)
 
If a client reduces the size of an account through withdrawals so that the account no longer meets the Firm's current minimum opening size for new accounts managed pursuant to the account's investment program, the Firm may exercise its contractual authority to terminate the account.  
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	Text45:  With respect to 11.A.:
 
Accounts are reviewed quarterly for billing purposes by any employee of the Firm unless payments are made by the custodian pursuant to a mandatory custodial policy override clause.  Two portfolio managers are assigned to every account (each has primary, secondary or co-manager responsibility for less than 100 accounts).  Operating under the supervision of the Investment Committee (representing the Applicant), which creates trading programs, each account subject to a trading program is reviewed by one of its assigned portfolio managers when an applicable trading program is created; provided, however, a full review may be excused if the program is an emergency liquidation.  A trading program may encompass one or more securities.  The Investment Committee typically fully reviews an investment program in its entirety, cycling between the Firm's investment programs, absent information requiring more urgent action.  A change in the Firm's internally generated rating of a security (quantitative rankings are generated weekly or daily, discounted free cash flow analysis is done periodically where applicable), abnormal price behavior or market conditions, a client directive, cash inflows or other unusual circumstances may trigger an immediate review by the Investment Committee.  Discretionary accounts are generally otherwise reviewed in depth quarterly by an assigned portfolio manager for rebalancing excessively overweight positions.  Accounts subject to custom contractual restrictions may be reviewed monthly for compliance purposes including but not limited to rebalancing.  Securities as to which the Firm has no discretionary authority and any mutual funds are monitored as required by, and reasonably necessary to perform, the Firm's specific contractual obligations.  The reviewing team includes two portfolio manager/equity analysts, titled “President and Portfolio Manager” and “Portfolio Manager,” respectively.
 
With respect to 11.B.:
 
Clients receive reports from their custodian, who is selected by and responsible directly to the client, and the Firm.  The custodian provides such reports as contracted for by the client, typically a monthly statement, and such other reports as are required by law.  Unless such reporting is assigned to another party or excused by the terms of the management agreement between the client and New Century, the Firm customarily provides an inventory, performance history and invoice (in arrears) for every full calendar quarter the account has been under management, but will provide monthly inventories and performance updates, weekly custodial reconciliations, same-day trade reporting, or special analysis, when contractually obligated to do so and may, at its discretion, otherwise do so upon client request.  Most of the Firm's quarterly reports include a summary of economic conditions prevalent over the reporting period.  Clients may also telephone or meet with their portfolio managers as reasonably desired.
 
 
 
 
	Text46: 12.
	Text47: With respect to 12. A.(1), (2), B:
 
New Century primarily manages portfolios on a discretionary basis, and has authority to determine the securities, and the amounts thereof and timing, to be purchased, held and sold, as directed by and except as otherwise restricted by the applicable investment management agreement between the Firm and the client.  Short sales are not permitted.  The Firm does not voluntarily utilize margin or leverage as part of its investment programs.  The Firm will typically lack authority to select broker/dealers for an account if the client selects a broker/dealer as custodian and agrees with that custodian to be charged brokerage fees based on the assets held (i.e., WRAP-style commission fees)  rather than a per-trade basis.
 
With respect to 12. A.(3), (4), B:
 
New Century customarily recommends custodians, and broker/dealers, for holding account assets and executing client account transactions when requested to do so by a client.  Typically trades for an account are executed using the broker/dealer(s) preferred or directed by the client; however, except as restricted by contract the Firm does reserve the right to select and use other broker/dealers.  The Firm is willing to assist in negotiating conventional brokerage commission rates/markups and WRAP-style commission rates only with those broker/dealers with whom it regularly does business.
 
New Century recommends and selects broker/dealers for executing client account transactions, and negotiates commission rates/markups and WRAP-style commission fees for the benefit of client accounts, based on the following factors:  execution quality, financial stability, the cost of the brokerage services, service quality, familiarity of the Firm with the broker/dealer and volume of business the Firm does with the broker/dealer so as to be able to negotiate the best commission rates or WRAP arrangements, be more administratively efficient, and avoid additional unnecessary administrative burdens (such as the need to trade through an excessive number of desks), and minority status.  
 
The Firm does not utilize soft dollars to purchase research or services or seek to flip “hot” initial public offerings so those two factors are not considered when recommending brokerage firms.
 
The Firm is willing to consider a client directive or request as a factor in selecting and negotiating rates with broker/dealers, but with respect to that client's account only.  This would be a determinative factor if there is a fiduciary prohibition on that account`s funds paying commissions to a particular broker/dealer.  New Century also, in general, deems it reasonable for the client to request part of the commissions generated on its account be directed to (or for the benefit of) a consultant who assists in monitoring and/or evaluating performance of the account,  minority controlled broker/dealer firms, or provides custody services to the client of assets in the account.  It is possible that the cost of brokerage with respect to client directed/requested trade allocations may exceed that otherwise obtained or obtainable for New Century's clients, and that the execution and timing of placement of such orders may differ from that achieved by New Century's other accounts.  When directing or requesting such allocations, the client voluntarily assumes the risk of any such deviations.  
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	Text49: New Century does not negotiate commissions/markups/WRAP-style commission fees with broker/dealers who place client accounts with New Century with respect to those accounts.
 
Client accounts may pay commissions/markups/WRAP-style brokerage commission fees to broker/dealers who provide the services described above which are higher than those otherwise obtainable from broker/dealers who provide those products and services.  Large institutional clients typically pay under three cents per share commission based on their trading whereas clients with accounts under $5 million generally pay ten cents per share commission or WRAP-style commissions (i.e., the trading commissions from the large institutional accounts do not subsidize the trading of smaller accounts).  Subject to the above and excluding client directive/request allocations, New Century does not believe that its client accounts pay commissions materially or inappropriately higher than those obtainable by the Firm, given the volume and disposition of commissions it generates, from other broker/dealers who provide the same  products and services.  Note that the Firm deems it critical to obtain high quality executions which are not necessarily available from those broker/dealers with the lowest nominal rates.  Subject to the above and except with respect to client directives and requests, New Century will not knowingly select a broker/dealer to effect a client account securities transaction for a commission or markup in excess of the amount obtainable from another member of an exchange, broker or dealer unless it determines, in good faith, that the fee is reasonable in relation to the value of the brokerage and other services provided by such broker/dealer, viewed in terms of either the particular transaction or New Century's overall responsibilities with respect to its client accounts.
 
Any research obtained by the Firm from outside sources (soft dollars are not used to purchase research) is used to benefit all of the Firm's accounts. 
 
New Century had no procedures relevant to directing client transactions to a particular broker and/or dealer in return for research and services during its last fiscal year because it did not direct any trades in return for research and services during such period.
 
New Century may suggest that a client use a particular broker or bank as custodian of the assets of its account.  Clients contract with custodians directly and pay all real dollar custodial fees, if any, applicable to their accounts.
 
New Century recommends custodians based on the following factors:  reliability, integrity, financial stability, federal program/insurance/bonding and other protection of account assets, favorableness of rates, communications, block order administration, settlement processing, automation, administrative ability, report generation capability (including, but not limited to, accuracy and timeliness of reporting, clarity of report formats, tax accounting capability, if any), interface with any portfolio accounting software in use by the Firm, 
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	Text51: ability of the custodian to work with the Firm in a coordinated and compatible fashion, any special difficulties resulting from domiciling assets with a custodian which the Firm does not regularly deal with and, with respect to custodians who are broker/dealers or have broker/dealer affiliates who will be used to execute trades, those factors listed above which New Century considers when selecting broker/dealers.  New Century requires that the client direct its custodian to provide New Century reports on the client's account with the custodian (and these reports are at the client's expense, if there is any additional fee).
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