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Name of Investment Adviser:  

  

Address:               (Number and Street)                                 (City)         (State)            (Zip Code)         Area Code:          Telephone Number: 

  

 
This part of FORM ADV gives information about the investment adviser and its business for the use of clients. 

The information has not been approved or verified by any government authority. 
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FORM ADV 
Part II - Page 2 

Applicant: SEC File Number: 
 
801- 

Date: 

  

1.     A.     Advisory Services and Fees.  (check the applicable boxes)       For each type of service provided, state the 
                                                                                                                       approximate % of total advisory billings from                                   
Applicant:                                                                                                     that service.  (See instruction below.)                
          (1)      Provides investment supervisory services ..........................................................................................                       % 
          (2)      Manages investment advisory accounts not involving investment supervisory services.....................                      %     
          (3)      Furnishes investment advice through consultations not included in either service described above...                      %      
          (4)      Issues periodicals about securities by subscription ..............................................................…...........                      % 
          (5)      Issues special reports about securities not included in any service described above...........................                      % 
          (6)      Issues, not as part of any service described above, any charts, graphs, formulas, or other devices 
                     which clients may use to evaluate securities.......................................................................................                       % 
           (7)      On more than an occasional basis, furnishes advice to clients on matters not involving securities...                       % 
           (8)      Provides a timing service ...............................................................................................................…                       % 
           (9)      Furnishes advice about securities in any manner not described above..........................................….                       % 
 

(Percentages should be based on applicant’s last fiscal year.  If applicant has not completed its first fiscal year, 
provide estimates of advisory billings for that year and state that the percentages are estimates.) 

_________________________________________________________________________________________________________   
                                                                                                                                                                                        Yes      No   
    B.    Does applicant call any of the services it checked above financial planning or some similar term? . . . . . . .               
 _________________________________________________________________________________________________________ 
    C.    Applicant offers investment advisory services for: (check all that apply) 
  
            (1)    A percentage of assets under management                                  (4)      Subscription fees 
            (2)    Hourly charges                                                                             (5)      Commissions 
            (3)    Fixed fees (not including subscription fees)                                (6)      Other 
_________________________________________________________________________________________________________                                                                                                                                                                                                                  
    D.    For each checked box in A above, describe on Schedule F: 
 

• the services provided, including the name of any publication or report issued by the adviser on a subscription basis or for 
a fee 

 
• applicant’s basic fee schedule, how fees are charged and whether its fees are negotiable 

 
• when compensation is payable, and if compensation is payable before service is provided, how a client may get a refund 

or may terminate an investment advisory contract before its expiration date 
                               
 2. Types of clients - Applicant generally provides investment advice to: (check those that apply) 
 
             A.    Individuals                                                        E    Trusts, estates, or charitable organizations 
             B.    Banks or thrift institutions                                F.    Corporations or business entities other than those listed above 
             C.    Investment companies                                      G.    Other (describe on Schedule F)  
             D.    Pension and profit sharing plans 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1) 

 

 
 
 
 
 
 

 
 
 

  

 
 
 

 
 
 

 
 
 
 

 
 
 



FORM ADV 
Part II - Page 3 

Applicant: SEC File Number: 
801- 

Date: 

3.   Types of Investments.  Applicant offers advice on the following: (check those that apply) 
 
              A.    Equity securities                                                                            H.    United States government securities 
                     (1) exchange-listed securities                                                          I.    Options contracts on: 
                     (2) securities traded over-the-counter                                                    (1) securities 
                     (3) Foreign issuers                                                                                 (2) commodities 
 
              B.    Warrants                                                                                         J.    Futures contracts on: 
              C.     Corporate debt securities (other than commercial paper)                    (1) tangibles 
                                                                                                                                    (2) intangibles 
              D.     Commercial paper 
              E.      Certificates of deposit                                                                   K.   Interests in partnerships investing in: 
              F.      Municipal securities                                                                             (1) real estate 
                                                                                                                                     (2) oil and gas interests 
              G.      Investment company securities:                                                          (3) other (explain on Schedule F) 
                       (1) variable life insurance 
                       (2) variable annuities                                                                      L.   Other  (explain on Schedule F) 
                       (3) mutual fund shares 

4.   Methods of Analysis, Sources of Information, and Investment Strategies. 
 
      A.   Applicant’s security analysis methods include: (check those that apply) 
 
      (1)            Charting                                                                             (4)                Cyclical 

      (2)            Fundamental                                                                      (5)                Other  (explain on Schedule F) 

      (3)            Technical 

_________________________________________________________________________________________________________                                                                                                                                                                                                                  
       B.   The main sources of information applicant uses include: (check those that apply) 
 
      (1)             Financial newspapers and magazines                          (5)           Timing services  

      (2)             Inspections of corporate activities                               (6)           Annual reports, prospectuses, filings with the  

      (3)             Research materials prepared by others                                        Securities and Exchange Commission 

      (4)             Corporate rating services                                             (7)           Company press releases 

                                                                                                             (8)          Other  (explain on Schedule F) 

_________________________________________________________________________________________________________                                                                                                                                                                                                                  
       C.    The investment strategies used to implement any investment advice given to clients include: (check those that apply) 
 
      (1)             Long term purchases                                                       (5)              Margin transactions 
                        (securities held at least a year) 
      (2)            Short term purchases                                                        (6)              Option writing, including covered options, 
                        (securities sold within a year)                                                            uncovered options or spreading strategies 

      (3)            Trading (securities sold within 30 days)                          (7)              Other (explain on Schedule F) 

      (4)            Short sales 

 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1) 

 
 
 

 

 
 

 
 

 
 
 

 

 
 

 
 
 

 
 
 

 
 
 

 
 

 
 
 
 

 
 

 
 

 

 

 

 

 

 
 



FORM ADV 
Part II - Page 4 

Applicant: SEC File Number: 
801- 

Date: 

5.     Education and Business Standards. 
 
        Are there any general standards of education or business experience that applicant requires of those involved in       Yes   No 
        determining or giving investment advice to clients? ...................................................................................................         

 
(If yes, please describe these standards on Schedule F) 

6.     Education and Business Background. 
        For: 

•  each member of the investment committee or group that determines general investment advice to be given to clients, or 
•  if the applicant has no investment committee or group, each individual who determines general investment advice 

                clients (if more than five, respond only for their supervisors) 
 •      each principal executive officer of applicant or each person with similar status or performing similar functions. 
         

        On  Schedule F, give the: 
        •      name                                                                              •       formal education after high school 
        •      year of birth                                                                   •       business background for the preceding five years 

7.     Other Business Activities.  (check those that apply) 
 
                A.     Applicant is actively engaged in a business other than giving investment advice. 

          B.     Applicant sells products or services other than investment advice to clients. 

C.   The principal business of applicant or its principal executive officers involves something other than providing 
          investment advice. 

 
(For each checked box describe the other activities, including the time spent on them, on Schedule F.) 

8. Other Financial Industry Activities or Affiliations.  (check those that apply) 

               A.    Applicant is registered (or has an application pending) as a securities broker-dealer.   

   B.    Applicant is registered (or has an application pending) as a futures commission merchant, commodity pool operator 
           or commodity trading adviser. 

               C.    Applicant has arrangements that are material to its advisory business or its clients with a related person who is a: 
 
               (1)   broker-dealer                                                                       (7)    accounting firm 

               (2)   investment company                                                           (8)    law firm 

               (3)   other investment adviser                                                     (9)    insurance company or agency 

               (4)   financial planning firm                                                      (10)   pension consultant 

               (5)   commodity pool operator, commodity trading                  (11)   real estate broker or dealer 
                       adviser or futures commission merchant 

               (6)   banking or thrift institution                                                (12)   entity that creates or packages limited partnerships 
 

(For each checked box in C, on Schedule F identify the related person and describe the relationship and the arrangements.) 
                                                                                                                                                                                                Yes     No 
         D.     Is applicant or a related person a general partner in any partnership in which clients are solicited to invest?..          
 

(If yes, describe on Schedule F the partnerships and what they invest in.) 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1) 

  

 
 
 

 
 

 

 
 
 
 
 

 

 
 
 
 

 

 

  



  

FORM ADV 
Part II - Page 5 

Applicant: SEC File Number: 
801- 

Date: 

9.     Participation or Interest in Client Transactions. 
  
       Applicant or a related person: (check those that apply) 
 
                A.    As principal, buys securities for itself from or sells securities it owns to any client. 

                B.    As broker or agent effects securities transactions for compensation for any client. 

          C.    As broker or agent for any person other than a client effects transactions in which client securities are sold to or                                              
                        bought from a brokerage customer. 

   D.   Recommends to clients that they buy or sell securities or investment products in which the applicant or a related                                                   
            person has some financial interest. 

                 E.   Buys or sell for itself securities it also recommended to clients. 

 
(For each box checked, describe on Schedule F when the applicant or a related person engages in these transactions and 

 what restrictions, internal procedures, or disclosures are used for conflicts of interest in those transactions.)  
 

      Describe, on Schedule F, your code of ethics, and state that you will provide a copy of your code of ethics to any client or     
      prospective client upon request. 

10.    Conditions for Managing Accounts.  Does the applicant provide investment advisory services, manage                   Yes    No 
          investment advisory accounts or hold itself out as providing financial planning or some similarly termed 
          services and impose a minimum dollar value of assets or other condition for starting or maintaining an 
          account?  
 

(If yes, describe on Schedule F) 

11.     Review of Accounts.  If applicant provides investment supervisory services, manages investment advisory account,  
          or holds itself out as providing financial planning or some similarly termed services: 
 

A. Describe below the reviews and reviewers of the accounts. For reviews, include their frequency, different levels, and  
       triggering factors. For reviewers, include the number of reviewers, their titles and functions, instructions they receive     
       from applicant on performing reviews, and number of accounts assigned each. 

 
 
 
 
 
 
 
 
          B.   Describe below the nature and frequency of regular reports to clients on their accounts. 
 
 
 
 
 
 
 
 
 

 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1) 

 

 

 

 

 

 

 



  

FORM ADV 
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Applicant: SEC File Number: 
801- 

Date: 

12.     Investment or Brokerage Discretion.  
 
          A.     Does applicant or any related person have authority to determine, without obtaining specific client consent, the: 
                                                                                                                                                                                                 Yes   No 
                   (1)    securities to be bought or sold? ...............................................................................................................           
                                                                                                                                                                                                 Yes   No 

(2) amount of securities to be bought or sold? .......................................................................................…..    
                                                                                                                                                                                                 Yes   No 
                   (3)    broker or dealer to be used?     ................................................................................................................    
                                                                                                                                                                                                 Yes   No 
                   (4)    commission rates paid? ...........................................................................................................................            
  ________________________________________________________________________________________________________                                                                                                                                                                                                                
                                                                                                                                                                                                 Yes   No 
           B.     Does applicant or a related person suggest brokers to clients? .......................................................................           
 
                    For each yes answer to A describe on Schedule F any limitations on the authority. For each yes to A(3), A(4)  
                    or B, describe on Schedule F the factors considered in selecting brokers and determining the reasonableness  
                    of their commissions. If the value of products, research and services given to the applicant or a related  
                    person is a factor, describe:  
 
                    •     the products, research and services  
 
      •      whether clients may pay commissions higher than those obtainable from other brokers in return for those products           
                           and services  
 
      •       whether research is used to service all of applicant's accounts or just those accounts paying for it; and  
 
                    •       any procedures the applicant used during the last fiscal year to direct client transactions to a particular broker in      
                             return for product and research services received.  

13.       Additional Compensation. 
 
            Does the applicant or a related person have any arrangements, oral or in writing, where it:  
 
            A.      is paid cash by or receives some economic benefit (including commissions, equipment or non-research          Yes   No  
                      services) from a non-client in connection with giving advice to clients? . . . . . . . . . . . . . . . . . . . . . . . . . . . .          

                                                                                                                                                                                                    Yes   No    

            B.      directly or indirectly compensates any person for client referrals?. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .          

(For each yes, describe the arrangements on Schedule F.) 

14.       Balance Sheet.  Applicant must provide a balance sheet for the most recent fiscal year on Schedule G if applicant:  
 
            •        has custody of client funds or securities (unless applicant is registered or registering only with the  
                      Securities and Exchange Commission); or  
 
            •        requires prepayment of more than $500 in fees per client and 6 or more months in advance  
                                                                                                                                                                                                    Yes  No  
                     Has applicant provided a Schedule G balance sheet?..............................................................................                  
 

 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1) 

  

  

  
 

  

  

  

  

  



Schedule F of 
FORM ADV 
Continuation Sheet for Form ADV Part II 

Applicant: SEC File Number: 
 
801- 

Date: 

 
(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules) 

 1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.: 

Item of Form 
(identify) 

 
Answer 

  

 

 (Complete amended pages in full, circle amended items and file with execution page (page 1). 
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Applicant: SEC File Number: 
 
801- 

Date: 

 
(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules) 

 1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.: 

Item of Form 
(identify) 

 
Answer 

  

 

 (Complete amended pages in full, circle amended items and file with execution page (page 1). 
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	0: Advisory Services and Fees, Investment Advisory Services
 
Lighthouse Financial, LLC (LF) manages investment Advisory accounts for individuals, trusts, estates, and pension and profit sharing plans.  
 
Investment process
LF's objective is to assist the Client to achieve financial goals such as education funding, retirement accumulation, and estate maximization.  LF provides individualized portfolio management services based on the Client's personal objectives, risk tolerance, and time horizon.  Based on information from an investor profile and analysis of a Client's financial situation, LF will develop a written statement of investment policy, initial asset allocation model and recommended portfolio.  LF provides continuous portfolio supervision through a detailed investment process and individual portfolio monitoring.
 
Investment Advisory Committee
The LF Investment Advisory Committee is composed of LF Professional Advisors and staff members that are responsible for establishing the general investment philosophy of the company and selecting and monitoring individual assets.  
 
Portfolio Allocation Model
The committee uses modern portfolio theory to establish model portfolios.  Model portfolios for varying levels of risk are developed using an optimizer computer program.  Tactical, marginal changes in model portfolio asset classes and weightings are made as market conditions warrant.  The threshold for rebalancing a portfolio is established by the Committee.  The goal is to maintain a fully-invested, diversified portfolio through all market conditions under the LF Strategic Program.  The goal under the LF Dynamic Program is to manage risk by utilizing stops on various assets as well as alternative investments such as precious metals, commodities, managed futures, currencies, and inverse funds.
 
Securities Analysis and Selection
Individual assets are selected by determining initial screening criteria and further researching screened assets according to a rigorous process of due diligence.   Assets may include but are not limited to stocks, options, ETFs, certificates of deposit, corporate and municipal bonds, tax credit programs, partnerships, US government securities, variable annuities, life insurance, mutual funds and unit investment trusts.  Product recommend- ations are limited to those products approved by LF unaffiliated broker/dealer.  Other suitable products may be available elsewhere at lower cost.
 
Continuous Monitoring
The committee meets periodically to review general economic and market conditions and update all recommendations.  Professional Advisors and staff members continuously monitor assets and Client portfolios between committee meetings.  
 
Personal Portfolio Construction
All recommendations made by the committee are general in nature.   Each Professional Advisor is responsible for the development of individual Client portfolios. Each portfolio is individually designed,

	Text12: 
	0: Part II 1. D.

	Text9: 
	Text10: 
	Text14: Part II  1. D. (continued)
	Text15: taking into account each unique Client's situation.  Portfolios may include assets that are not managed by LF such as annuities and other insurance products, limited partnerships, and real estate.
 
Individual Portfolio Performance Reports
Advisors periodically generate individual portfolio performance reports and meet with Clients to review these reports.  Recommendations to replace assets are made during review meetings as well whenever deemed appropriate by the Advisor between regularly scheduled reviews.
 
Investment Advisory Fees
Fees for the management of investment Advisory account(s) vary according to the aggregate value of account(s) managed for each Client.  Fees are calculated annually and payable in advance on a quarterly basis.  The range of fees charged is given by the following schedule, which is subject to negotiation.  The fee schedule is agreed to in advance by the Client and the Advisor.
 
1.00 - 1.85% on the first $250,000 of portfolio value 
0.75 - 1.55% on the next $250,000 of portfolio value 
0.55 - 1.30% on the next $500,000 of portfolio value 
0.35 - 1.05% on the next $1,000,000 of portfolio value 
0.20 - 0.75%  on portfolio value above $2,000,000 
 
Fees may be deducted from the account(s) with written authorization from the Client.  When fees are deducted directly from the Client's account by the custodian, Clients should be aware that the Securities and Exchange Commission (the SEC) does not object to the direct payment of investment Advisory fees from the Client's custody account, including redeeming money market fund shares to the extent necessary to pay such fees, so long as the Client provides written authorization to LF.  It is the Client's responsibility, not the custodian's, to verify the amount of the fee.  Such fees will be deducted from the subject account, pursuant to the following stipulations:
 
i.     LF will send the Client and the custodian, at the same time, a bill showing the amount of the fee, the value of the assets in the Client's account on which the fee is based, the rate at which the fee was calculated and the period covered; and
ii.    The custodian will send the Client a statement, at least quarterly, indicating the amount of the fee, if any, paid directly to LF.
 
Securities purchased for an account may charge an internal management fee and expenses, which are deducted from the net asset value of the security.  Refer to the appropriate prospectus for the amount of these fees and expenses.  The Client may elect not to receive Investment Advisory services from LF and purchase most of these securities without paying a management fee to LF.  However, the internal fees, expenses, and sales loads, if any, would still apply.
 
Some mutual funds distribute payments to broker/dealers pursuant to a 12b-1 distribution plan, or other such plan, as compensation for brokerage services.  The Advisor in his capacity as a broker acting on behalf of the Client may be eligible to receive such service fees and compensation.  
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	Text17: From time to time the Advisor may recommend an investment that results in the payment of a commission other than described above as a 12b-1 or service fee.   In this case the amount of the commission paid to the Advisor may be credited against the fees assessed to the Client.
 
The Client has the right to terminate the agreement with LF without penalty within five days after the effective date of the agreement.  This notice must be provided to LF in writing.  After five days, the Client will incur a pro rata charge for bona fide Advisory services provided up to the date of the termination of the agreement.  In addition, a reasonable portion of the prepaid fees may be retained to cover start-up expenses.  No assignment of the Advisory agreement will be made without the consent of the Client.  This consent may be granted by a negative response.
 
Advisory Services and Fees, Investment Advice Through Consultations Not Included In Investment Advisory Services
 
LF provides investment advice according to the same Investment Process, Portfolio Allocation Model, Securities Analysis and Selection, and Personal Portfolio Construction as for Investment Advisory Services for a predetermined fee, or for an hourly fee.  Investment advice fees generally fall within a range of $100 - $5,000, depending on the complexity and size of the portfolio, and the number of hours spent on the plan.  Hourly fees range from $75 for administrative staff time to $250 for planner time.  All fees are agreed upon by the Professional Advisor and the Client in advance of the work performed.  Such Investment Advice may, but does not necessarily, include continuous monitoring of the individual portfolio and/or periodic portfolio reviews.
 
The Client has the right to terminate the agreement with LF without penalty within five days after the effective date of the agreement.  Notice must be provided to LF in writing.  After five days, the Client will incur a pro rata charge for bona fide Advisory services provided up to the date of the termination of the agreement.  In addition, a reasonable portion of the prepaid fees may be retained to cover start-up expenses.  No assignment of the Advisory agreement will be made without the consent of the Client.  This consent may be granted by a negative response.
  
Advisory Services and Fees, Advice Other Than On Securities
 
Financial Planning
 
During the financial planning process, LF works with Clients to define personal goals, evaluate existing financial circumstances, and develop coordinated strategies to meet financial objectives.  The financial plan includes written presentation of Client objectives and goals, a summary of assumptions used in preparing financial analyses, a discussion addressing each of the Clients' objectives that addresses his ability to achieve each goal, and recommendations detailing the steps the Clients must take to
achieve goals.  Financial plans may include the following areas:
 
Income and Expense, Net Worth, and Tax Statements 
Current year financial statements are prepared.  Projected multiple-year financial statements may also 
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	Text19: be included.  Recommendations for tax planning, debt reduction, liability management and budgeting may be made.
 
Retirement planning
Retirement planning may include but is not limited to the following:
· income projections based on rate of investment return, rate of inflation, retirement age and retirement spending
· calculations of income tax, penalty tax, and estate tax
· cash flow, saving, and debt repayment recommendations
· simulation models such as Monte Carlo or historical simulations
· detailed analysis of distribution and withdrawal options including lump-sum distributions, mandatory distributions, beneficiary designations, and pension pay-out options.
 
Education funding planning
Education planning analyzes the need to provide a college education for children that is commensurate with the child's skills and desires and the parent's financial goals.  Planning includes recommendations for savings, analysis of the taxation of college saving, discussion of ownership and control issues, the impact of saving on financial aid, and the use of trusts. 
 
Estate planning
Estate planning addresses the Clients' concerns regarding the accumulation, conservation, and distribution of their estate property. LF first analyzes income sources for lifestyle and gifting needs and then recommends strategies for estate distribution.  LF works closely with the Clients' attorney and other advisors to develop strategies designed to accomplish the Clients' objectives and minimize taxes.
 
Charitable gift planning
LF helps individuals and families define and achieve their philanthropic goals by means of charitable gift strategies.  Working with the Clients' other advisors, LF can recommend strategies to minimize taxes, protect the family, and benefit non-profit organizations.  
 
Risk management analysis
LF reviews risk protection for premature death, disability, litigation, long-term care, and casualty losses.  Risk management solutions are compared and recommendations are made.
 
Business planning
LF provides owners of small businesses with advice about business continuation planning, employee benefit plans, qualified and non-qualified retirement plans.
 
The Client may choose to implement plan recommendations through LF Investment Advisory Services for purchasing securities and insurance products.  All plan recommendations may be implemented using the services of other firms or directly by the Client, which may result in lower costs and fees.  The Professional Advisor may earn a commission from the purchase of securities, annuities and insurance products that are approved by the unaffiliated broker/dealer where we direct trades. 
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Part II. 5.
	Text21: LF Advisory Services may use the brokerage services of a LF approved.  
 
All Planning or Advisory Service fees are agreed upon by the Professional Advisor and the Client in advance of the work performed.  One-half of the fee is paid prior to the undertaking of the work performed and one-half at the completion of the work.  All plans are delivered within six months of the date that the Advisory agreement is signed.  The fee may include further guidance from the Professional Advisor in the implementation of the plan recommendations but does not include regular updates or reviews of the plan.
 
The Client has the right to terminate the agreement with LF without penalty within five days after the effective date of the agreement.  This notice must be provided to LF in writing.  After five days, the Client will incur a pro rata charge for bona fide Advisory services provided up to the date of the termination of the agreement.  In addition, a reasonable portion of the prepaid fees may be retained to cover start-up expenses.  No assignment of the Advisory agreement will be made without the consent of the Client.  This consent may be granted by a negative response.
 
Types of Investments, Partnerships
Equipment leasing, tax credit programs, real estate, or other investments approved by the unaffiliated broker/dealer where we direct trades.
 
Security Analysis Methods, Other
In addition to analyzing individual securities, LF designs investment portfolios that best suit the Clients' current situation and objectives.  Proposed portfolios are presented by asset class with summary portfolio statistics from Asset Allocation models provided by outside vendors including, but not limited to, Littman/Gregory and Morningstar Principia.
 
 Investment Strategies, Other
Financial planning is a long-term process.  LF first confirms with Clients that their short-term cash needs, emergency fund and insurance coverage are satisfied.  Then LF designs investment strategies to help meet financial obligations.  These strategies may include both long and short-term purchases depending on Client needs.  The Dynamic Portfolio may utilize strategies such as tracking a moving average of various assets and purchasing or selling those assets based upon current guidelines put in place by the LF Investment Committee.
 
Education and Business Standards
LF requires a college education and/or experience in investments, insurance, taxation, financial planning, finance or other related fields as the minimum standard for their associates.  All staff is required to obtain appropriate government licenses, including licenses to buy and sell securities and insurance products, as well as investment Advisory certification.  In addition, all professional staff participates in industry education programs such as Certified Financial Planner practitioner, Chartered Financial Consultant, Certified Financial Analyst, and Chartered Life Underwriter.
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Part II. 6.
	Text23: The investment Advisory function is exercised by the members of LF's Investment Committee.  They are designated by an asterisk in this list:
 
Investment Advisor Representatives
  
*Michael R. Frie  - Broomfield, Colorado
Year of Birth: 1976
BA, Arts, Regis University, Certificate in Financial Planning, Metropolitan State College, Denver, CO
2009 - Present: Registered Representative Cambridge Investment Research, Inc. 
2006  - 2009: Registered Representative Financial Network
1999  - 2006: Investor Resource Consultant Janus Capital
 
*Scott H. Fuog, CFS - Lafayette, Colorado
Year of Birth: 1960
Attended University of Illinois and University of Colorado
2009 -  Present: Investment Advisor Representative Cambridge Investment Research, Inc.
2005  - 2009: Investment Advisor Representative, Financial Network
2004  - 2004: Registered Representative, Financial Network
2001  - 2004: Registered Representative, AFS Brokerage
1997  - 2000: Registered Representative: Northwestern Mutual Investment Services, LLC
 
*Jack A. Hinds, CLU, ChFC, MSFS  - Broomfield, Colorado 
Year of Birth: 1946
BS, Business Administration, University of Southern Colorado
2009 -  Present: OSJ Branch Manager, Cambridge Investment Research, Inc.
2007  - 2009: OSJ Branch Manager, Financial Network
2006  - Present: Portfolio Analyst, Lighthouse Financial, LLC
2004  - 2006: Retired
1980  - 2004: President, Hinds Financial Group
 
*J. Lynn Hinds, CRC  - Broomfield, Colorado
Year of Birth: 1950
BA, Psychology / Art, University of Texas
1999  - Present: Principal, Lighthouse Financial LLC, RIA
1990  - 1997: Investment Advisor Supervisor, Financial Network
1988  - Present:  Principal, Financial Network
 
*Danielle Howard  - Basalt, Colorado
Year of Birth: 1961
BS, Business and Marketing, Colorado State University
2009 -  Present: Registered Representative Cambridge Investment Research, Inc.
2007  - 2009: Registered Representative, Financial Network
1993  - Present: Owner, Howard Financial Resources
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Part II. 9. E.

	Text27:  Other Business Activities 
Principals and Associated Persons of LF may be licensed as insurance producers and securities registered representatives with LF the unaffiliated broker/dealer. The sale of the broker/dealer's products accounts for approximately 25% of the LF Advisor's time.
  
Participation or Interest in Client Transactions, Broker
Principals and Associated Persons of LF may be Registered Representatives with the unaffiliated broker/dealer.  If the Client purchases securities through his Professional Advisor, the Advisor may receive normal compensation.  In addition, LF Advisors may receive payments from certain investments distributed pursuant to a 12b-1 distribution plan or other such plans as compensation for administrative services. 
  
Recommendations contained in Clients' financial plans are general in nature and do not contain references to specific products.  All recommendations are based on the Clients' best interest as determined by the analysis and according to generally accepted financial planning standards.  Clients are informed in writing that they may implement their plan directly or through other providers.  
 
Should the Client wish to implement the plan with LF, his or her LF consultant will provide a variety of investment products to consider, including products for which LF representatives will receive no compensation.  Implementation of a financial plan may require advice from the Client's legal, accounting, and banking advisors who may help the Client further evaluate investment options.
 
Participation or Interest in Client Transactions, Buying Securities for Personal Account
From time to time, LF Advisors and affiliated persons may purchase or sell for their own accounts securities which LF will purchase or sell for its Advisory Client's accounts. 
 
Each person within LF shall refrain from purchasing or selling securities for their accounts in any manner which might conflict with Advisory Clients.  At all times investment advice rendered to LF Clients will be based on LF's analysis of the security and the investment parameters of the specific Client as described in 1D above
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	Text29: Review of Accounts
Account statements are mailed by the custodian to the Client and reviewed by the Advisor at least quarterly.  Investment Advisory accounts are continuously monitored and regular investment reviews are scheduled with the Client on a quarterly basis, as agreed to by the Advisor and the Client.  The Client and Advisor may also address other financial planning topics at these meetings for no additional fee.  Other reviews may occur when appropriate to meet individual Client circumstances.    
 
Other than general advice for implementation, LF does not review the accounts of Clients who contract for a one-time-only financial plan.  Clients may enter into a new agreement for annual updates of their financial plan for a stated fee.  The content of these reviews may include updated financial statements, tax analysis, investment summary, asset allocation analysis, retirement and other funding update, and estate review.  Each Professional Advisor reviews his or her own Client accounts.
 
Evidence of the account reviews completed by each Advisor is required to be submitted to the Advisory Supervisor.  In addition, the Compliance Officer and the Advisory Supervisor review every report, contract, and financial plan that is delivered to LF Clients.  If accounts are found to have no representative of record, they will be promptly assigned to an active LF Advisor.
 
Investment or Brokerage Discretion
Upon signed authorization from each Client, LF Advisors may exercise discretion within Client accounts.  Discretion is limited to selection of securities for purchase or sale, price and time of order execution, and order size.  The trades among all Clients in a particular model are aggregated and each Client receives average pricing.  Trading costs within the Dynamic Program will be paid by the Advisor.
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