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FORM ADV 

Part ll - Page 2 

~ ~ ~ l ' c a n i .  

Millennium Investment Serevices 
. . .. . . 

: SEC File aurnber: - 

( 80 1- 57394 
-- . . .. --, .- .. 

Date 

! lt13112009 

h d v i ~ r y  Services end Fees. (check the appllzdble boxes) For eilct~ type ~ C s e n ~ c e  provided, state the approuimate 

% nf ioul adv i so~  b~lIings from that service 

hpplicant: l S r e  instructicrn below.) 

. . , ,  - ,  - ,  , . n9 
( 1 )  Provides invesrtnent supervisor) SGWIC<j . . . . . . . . . . . . . 

(2) Mmages invcsimenl advrsory accountr rlul involt lng inve~tment supervlsoq scrviccs . , , . .  , , ,  

( 3  Furlllshes investment adv~se through cunsul lar~dn~ not includcd :nei t l~rr  scrvlcc dncr~hed above . . . . . 
.5 

(4) lssucs period\cals dbout securtl~tj by subscr~pttun . . , , , , . .  , . , . , .  . . ,  . . , , ,  

( 5 )  !siues spccial repons about securities no1 ~ncludcd in ~ n y  service de.~rribed above . . . . . . . . , , ,  , , ,  

( 6 )  Issueb not as part o f  an) wrvict' descr~htd above. any charis, graphs, formulas. or other dcriccs which clirrlts may 

use to cvaluate securities . . . . . . . . . . . ,  , , ,  . . . . .  . , , , , ,  

.5 
(7)  On more than all occwunal bas15 hmishes advice to sllcnth un matters nur ~nvolving 5rcurl:ics . . . , , 

(8) Pruv~des a timing hervice . . . . . ,  . , , , , ,  . . , , , .  , , , ,  . 

(9) Furnishej ad\ lzt about sccur~~ies in any manner nnt described above . . . . . , . , . ,  . .  . , , .  , , ,  

(Percentages xhould be bawd dn applicanl'h last fiscal ,ear If a p p l ~ u ~ t  has not complcred its tirst fiscal )ex, 
pruv~de cstlmates ol'advlsoy billlrlgs fur t h a  l r u  and statc ihat h e  percentages art' cslmmtes ) 

B Docs i~ppl~cant call any ol'lhc services it chccked abovc tinilnclsl planning or strmd similar t c m ?  
Ycs No 
E 0 

C. Applicant offers ~nbestrnent a d v i s o ~  serviccs fbr: (check al l  [hat appl)) 

( I )  A pcrccnlagc ofai<cts under rnanagcnient (4) Subli~rlpt~on k e 5  

[XI (2) Hourly charpcs L' (7 )  Cornm~ssions 

131 Fixed fees (not incltrding subscrrption fecs) 0 (6) Olher 

Ll Fur each cllcsLed box in A above, describe un Schcdulc F 

the scniccs pro\ lilcd, i n c l u d ~ n ~  the name of any pilblicarlon ur r e p m  15jued by thc advihcr on a subscriptlnn bahls or for a Irr 

applicant's bas~c fec schedule, how l'ccs :ire charged and nhcther ~ t s  fees arc negotiable 

when cnftlpensatlon 1s paldble. and 11 curnpensatlon 1s payablc brfure senlcr 1s prcvided. how a clien: nlay gut a refund ljr may 

tertnl~lale an invcs~rnent advisory cuntract bcfbrr H: exp~ratiun datc 

. .. . . 

2. Tbpcs ofC:lienls -- .%pplica~~t general):, pruvides invrsrmtnt advice to. (check those that appl>I 

h Individuals E:. Trusts, cslatts, or char~l~blc organ~zations 

U Ranks ur thr~f t  ~nst i tut io~~s F Uorporauons or husincss ent i t~cs  uthcr than thube Ilslcil above 

C' lnvcstment companies ( j .  Cjihcr (dcscr~be on Schedule FI  

D Pcns~on and pro!it sharing plmls 

.- 

.\nawer all items. Cumplete amrnded pages in Full, circle amended i t t rns  and file w i t h  execution page (page II .  



-- 
FORM ADV Appl~cant I SEC ~ l \ c  ~umhi ; .  ' Date 

Part \I - Page 3 Mlllennlum Investment Serevices 
.. . . - . - . . . . . -. . -. -. . . . 

. .. - - . . . - . - . -. . . - . . - . -. - - - . . . - -. . -. - - 

3. Types of lnvestmtnte. Applicant offers advice on the following: (check !hose that apply) 

A Equity securities 

(XI ( I )  exchange-lisied sccur!tles 
[XI ( 2 )  securities traded over-the-countcr 
[XI (3) foie~gn lssuzrs 

B. Warrants 

H United Sldrts gilvernmcnl secliri~ies 

1 Oplion3 contracts on 

(1 )  securities 
( 2 )  commodities 

[XI U. Corpclnte debt securll~cs (uthcr than commrrc~al paper\ J Fulures conlracls on 

D Cummerzial paper 

E Cert~ticates at dcpds11 

[E3 F h?un~cipal securities 

G .  Inresllnent company sccurlties. 

rj ( I )  varlablc I~re  :nsurAtlce 
[XI (1) variable annuirlrs 

(j) nlutual fund shares 

4 Methods of Analyia. Sources of Inrormnliun, and Investment Strnteeier. 

A Appl~canl's seclirlry analysis n~tthods include (~hcck those that apply; 

( I )  Charting 

K. lnterzsts in pailncrsh~ps investing in: 

( I \ real estalc 

(2) nil and gas ~nterests 

(2) W Fundamental (5) Other (explain on Schedule F)  

B I'he n m n  stlurces of rnformation applicant uses lncludc (check thosc lhat apply) 

( 1 ) Flnantial ncwspapcrs and n~sgazi~les ( 5 )  ' 1  irning serv~ces 

(2) In~pec~bons o f  corporate activities 
Annual rcports, prospectuses. filings with the 

(" Secur~t~rsandEvchiingeC.~t~rn~ssion 

13 1 Resewch n~alct~a!j  prepared by othcrs i7) Crvnpany prcss releases 

4 Uorpnrntc rating servi~r~ ( 8 )  [Xt Other (explain rill Schedule 1.) 

. . . . . . . . . . . -. . -. 

U The invvslrnenr strategies used to i~nplelncnl any Investment dbicr! gtbcn to clients includr (ckck those that apply) 

il) a Long leml purchascs 
tsecurltles held a1 least 3 ycar] 

12) Short tern1 purchases 
jsecirrirics suld w i th~n a year) 

131 ' f r a d ~ n ~  I<rc\~rities sold within 30 days) 

6 Opt~on writing, ~nclud~ng covered optlons. uxdksred 
opiwns, or spread~np 5rr.i~cgies 

(7) Gthrr (explain on Schedule F) 

Answer all items. Complete smcnded pages in full, circlc amended ilems and Ole w i t h  execution page (pugc 1). 
. .. .- . 

~opvr~ght 2000-208 Natlonar Regdqlory ~srv~ces  (Ponlons of S o h s r s  Only1 



FORM 
Part II 

ADV 
- Page 

Applicant I SEC File Nurnbcr Uatc: 

4 Millennium Investment Serev Ices 1 801- 57394 
. . .  - .. .- - -- i 1213112009 

. 1. 

. . -  . . . . - . . . - . .. -- .. . . .- - . . . . 

5. Education and Business Standards. 

Are there my general standards ofeducation or busincss exvricnce that appl~cant requires of those ~nvolved in determining 
or givlng investment advice to c l i e n L ~ ~  . .  . , . , . ,  , . , . , , , . , , . , .  . , , , ,  . , . , , ,  

Ycs Nu 
, , , , ,  . D 

(If  yes, describe 1 l 1 c ~  siandards on Schrdulr I: ) 

6. Edurntiun and Business Background. 

For. 

cach mrmber o f  thc investment cnlnrniiirc ur group th31 determines gcneral lnkestlnent advlcc lu be givcn to cl~cnts. or 

~f rt~e applicant h s  no investment cnlnmiitze or group; cach individual uho deternlinc~ gcnrral investment adv~cr given to c'l~ents 
(~I'nlore than lire, rrhpclnd only for their supewisorsr 

each princ~pal executive ofllcer ut'applicant or cach pcrsnri w ~ t h  s~rnllar status or performing similai functions 

On Schedule F. glut rhc. 

name 

!car aibirth 

i'imlal educallon ~ f k r  high school 

busincss background Tor the preceding Iilr g t u s  

7. Other Busincss Acti\ilies. (check thost t h ~ t  apply) 

[O A, Applicant IS actively engaged in  a bus~ncjs other than g ~ ~ i n g  investment advice 

R .applicant sells p~oducts or survlccs uther than investment adv~ce t r ~  ~ l ~ c r i t s  

[XI C The princ~pal business of appl~cant or its princ~pal exzcutivc o m ~ e r s  involbcs something other than providing invesimcnl a d v ~ c e  

(For each checked box describe h e  other activ~lies. including the lime spent on them, on Schcdule I: 1 

H. Other Financial Irhdustry .4clivilieb or Affiliations. (check those that apply) 

A. -4ppllcdnt is registered (or has a11 application pend~ng) il.i a secur~tics broker-Ltaler 

R Applicant 15 rrg~stered (or has an application pending) as a h j l ~ ~ r t s  ~on~rnission rnercha?~t, comrnod~ty pool operator or cornrnudlh. 
trading adviser 

. Appl~csr~t has arrangements rbat are material to ~ t s  ndvlsorj business or ~ r s  clrints with a rclaied person who 15 a 

(1) broker-dealer (7) accounting firm 

0 2 )  ~nvcstrnent con~pany ( 8 )  farr firm 

(3) other invc.itmcnt adviser n (9 )  !rlsurance company or agency 

( 5 )  conllnoditg pool uperato!, cnmmadiiy trading 1 )  real estate brokcr or dealer 
adviser vr futures cammisslr~n rncrchant 

n (6, banking 01 thritt institution ( 12) cnt i~y that creates or packages I lmlird panneships 

(For cach checked box III C, on Schedule F ~dcnt i f l  Ihe relatcd persun and drscribe the rcla11ou.ihip and the arrangcmnk.) 

I I s  appl~canr or a relaled person a gcnenl partner i n  any parlnerst~ip in which clients are s r~ l~c~ tcd  to illvust? 

(If !CS, descr~be on Schcdule T: the panncrsh~ps ilnd what iht! ~nvest in  ) 

Yes N(r 

El 

. . .. .. . 

Answer all iltms. (:nrnplrtc amendtd pages in  full, circle amended items and filr with rrecutiun pace (prgt I). 
. .. . . 

Copyc~ght 2000-2WB Nal~onal Rsgulalory Serrlce5 (Port~ons of Sobafe Only J 



FORM ADV A~plicant. 
Part 11- Page 5 Millennium Investment Serevices 

SET File Number Date. 

Igcl1- 57394 , f213112009 

. . 

9.  Participation or Interest in Client l'ransrctions. 

.4ppIicanl 01 a rclatcd persun: (check those thar ap;lly) 

A As princ~pal, buys sccurities fnr lwclf from or hells securiues II cwns lo any clicnl 

W U. .4s broker or aprnl effects securities rran3nctions for uoltIpcnsatlun for any client 

C As hrokcr or agcnt Tor any rxrson other than il cllent cfl'ects lriu~sacliuns in ~ h l c h  c l i e ~ ~ t  securit~es are suld to cr buught From a 

brokerage cuslorncr 

D- Rrconirncnds to cllcnu that they buy ur sel l  sccurities or Investment products in which the applicant or a reialed person has somc 

Lintlnc~al intcrehl 

E Uuys or sells far itsclr~ezurities rhat ~t also recomn~cnds 10 c l ~ t ~ l t ~  

(Fur each box checked, describr on Schedule 1; whcn the sppl~cant vr s rzlatcd person sngages In these transactions and *hat restrictions. 
inlrrnsl pmccdures, or disclosures arc uscd for contlizr~ of intcrcst In ~hwc transactio~~s.) 

Describe, 011 Schedule F. your code of clhics, and statc that puu ir11I provide 3 copy o f  your code uf eth~cs to an! client ol 
prospective ciicnt upon rcqutsI 

. 

1U. Conditions f o r  Managing Acrnunls. Dues the applicant provide inveslmcnt supervisory 5ervices. manage invcstrnent adviwry 
accellctj or hold itself nlrt as pruvidiug financial planningur sotnc s~rn~larly tcrrneti serviccsan;iirnposc a mlnlmum dollar value uf Ycs Nu 
asscts or o;hcr conditions Iix 5t.uting or nia~ntaining an accounr' . . . . . , ,  . . ,  . , , ,  . , ,  . , .  . El U 

(If  yes. descrlhc on Schedu!c F.) 

I I .  Hevien uf Account*. If appticant provides mrrstn~enl suprrvlsory servlcrs, manage5 invcstmenl advisory accout!ts, or holds itself 
out as prov~d~ng financial planiilr~g or sump similarly termed scnices 

A Dcscribc below the revlews and rerlewcrs oflhe accounts I:or rehitas rncludr rhe~r  ficquency. dlfTtrent levels, anu triggcrlng factors 
For reviewers. ~nclude Ihe nurnbcr . ~ f  reviewus, their titles and funclunj, instrucllons they rccelve from applicant on performing rcvicws, 
and ~ulttber ofaccounts ass~gned each 

Securities in clients' accounts will be reviewed continuously. All accounts will be reviewed at least quarterly. All 
accounts will be reviewed by either the President or Vice-President. More frequent reviews may be triggered by 
material market, economic or political events, or by a change in the client's individual circumstances. 

Financial Planning and Consulting client reviews will be provided as contracted for at the inception of the 
advisory relationship. 

H Desurrbc below thr nalure and frequency ot rzgular repor:, IU clients on thtlr accounts. 

A performance repart will be provided at least quarterly. 

Financial Planning and Consulting client reports will be provided as contracted for at the inception of the advisory 
relationship. 

- .  

Answer all items. Complete amended pages in full, circle amended ilems and f i le nith i x e c u t i o ~ ~  page tpayr 1). 

Copyr~gnl 2000-2008 Nat~onal Rwgufatory Servacas {Portions of S o h a r e  Only) 



FORM ADV r ~ p ~ l i c a n t :  - m G  Number: ( Dak. 1 

- 

or Brokerage Discretion. 1 
1 A. Does appl~tant or any related person have author~h to dctcrmine, rwrhoui obtainlnp specific clrent consent, the 

I ( I )  securities 10 b t  bought or 5uld7 . . . . .  , , ,  . , , .  . . , .  , . . , .  . . . , ,  , . 

Yes No 
(2) .mount o f  lhe s e c u r ~ t ~ l ;  to be hough~ or sold? . . . . . . . . , .  , . , . . , .  . , . . ,  , , . , , 

(3) broker or dealer tu be used? , . . , .  . . . , , , , .  . ,  , ,  . . , , , ,  , , ,  . . , ,  
Yes No 
D m  i 
Y L I S  NO 

(41 inmmiss~on  ares paid? . . . . . . . , , , .  . , , .  . . , . .  . . , . , ,  

i H Does applicant or a rclated person suppest brokcrs tu C~IPIILS~ 
Yes No I 

For each ycs answer to A describe on Schedule F any limitations on ths authority. I;rw cash yes to A(3), A(4) or B, llescribc on 

Schrdule F thc factors cons~dried Irl selcctlng brokers and dcternllning Ihe rea5onableness of the~r commissions I f  tI~c value 

of products. research and serviccs gtben to the appl~cant or a rclskd person IS a factor, descrlbe 

thc products. rcscarch I U I ~  senrces 

~hcthcr  clients may pay commissions highrr than those obtai~lahll: from other brokers in return Ibr thuse products and 
StNICeS 

I ~he thc r  rescash I S  used to scrvlce all of applicant's accnunls ur lust  thaw ac~uunts paying for it. and I 
I any procedures thc appl~iant uscd during tk lasl fiscal pear 10 direct ulicnt transactlotrr to a particular broker in return f i r  I 

prtqduct~ and rcscarch servxcs received. 

13. hdditional Compcnsation. 1 
1 DOCS IIIF rppllrant on a rclatrd person have any mulgcmcnu, oral m In sr~ting. whcrc 11. I 

A .  IS paid cash hy or receives some rconomic bcnr l i i  (~ncluding comm~ssions. equipment or non-relearch scrvrzes) 

irom a non-cl~enl in conl~ection with giv~ng adv~cc to cllenaq . . . . . . . . . . , , . , . , .  , , , 

1 i3 dirculy or indirectly compensates any pcrwn for client rctierdls? , . 

Yes No 
n i 

Yes Nil I 
(For each ycs, descr~be ;he arrangements on Schcdule F.) i 

1 14. Inhart  Sheet. Applirvlt must pmv~de a balmre i h t c l  ibr thr nw. smt liscal year on \chcdulr G if appl~cani I 
I has custudy of client funds ur stcurities (unless applicant 1s rcgislered or rcgistcring only wih the 

Sccur111rs and Exchang.~ Commiss~an), or 

I requires prepaymcnl of more than 5500 In fees per client and bor more months In advance Yes No 

I Has ilpplicant prov~ded a Schedule G balancc sheet? . . . , . , , .  . . .  , .  . .  . , .  . .  . , .  . . . , , . ,  

I 
all items. Complete amended pages in full, circle amended items and filc with execuliun page (pagt I). I 

Copyright C 2GDC-2WB Natlonal Regulatorj Sewla5 (Pon~ons of Sotward Only j 



Schedule F of 1 Applicant: ISEU F i le  Number, I Date 

(Do not use t h ~ s  Schedule as a continual~on stlcci fur I:orr11 ADV Part I or any o l l~c r  schedules.) 

Form ADV 
Continuation Sheet for Form ADV Part II 

I I!ull name of appl~cant exactly as stdted in Itcm 1A of Part I uIForm ADV ~ R S  Ernpl. ]dint. No.. 
M~llennlum Investment Serevices 95-3269459 

Ifem o f  Fclrrn 
(~dcnuiy) Answer 

~tllennturn Invertrnmt Ssrevices 

I I PORTFOLIO MANAGEMENT I 
1.C(6), 1.D 

Millennium Investment Services, (hereinafter MIS) provrdes Investment Supervisory Setvices, 
defined as giving continuous advice to a client or making investments for a client based on the 
individual needs of the client. MIS provides this service to individuals, pension and profit sharlng 
plans, trusts, estates and charrtable organizations, and corporations. MIS manages advisory 
accounts on a discretionary and non-discretronary basis. Portfolios are designed for each client 
based on the client's own needs, circumstances, expectations and tolerance of risk. An in-persol 
or telephone interview is conducted with each client to determine the client's individual 
c~rcurnstances. Account supervision is guided by the stated objectives of the client (i e., 
maximum capital appreciation, growth, income, or growth and income). To achieve the cllent's 
stated investment goals and objectives, MIS will offer a mixture of equity and fixed income 
securities with varying risk tolerances to comprise a client's porffolia. Mutual funds, in either 
equities or fixed income securities, may also be utilized. 

&I1- 57394 

SERVICES 

For California Residents: Subsection ti) of Rule 260.238, California Code of Regulations 
requires that all investment advisors disclose to their advisory clients that lower fees for 
comparable services may be available from other sources. 

1213412009 

I ( FINANCIAL PLANNING I 
MIS also provides advice ~n the form of a Financial Plan. Clients purchasing this service will 
recelve a written report, providing the client with a detailed financial plan designed to achieve his 
or her stated financial goals and objectives. 

I 1 In general the Aancial plan will address any or all of the follawlng areas of concern: I 
- PERSONAL: Family records, budgeting, personal liability, estate information and financial 

goals. 

- TAX & CASH FLOW: Income tax and spending analysis and planning for past, current and 
future years. MIS will lliustrate the impact of various Investments on a client's current income tax 
and future tax liability. 

I - DEATH & DISABILITY: Cash needs at death, income needs of surviving dependents, estate 
planning and disability income analysis. 

- INVESTMENTS. Analysls of investment alternatives and their effect on a client's portfolio. 

MIS gathers required information through in-depth personal interviews. Information gathered 
includes a cl~ent's current financial status, future goals and attitudes towards risk. Refated 
documents supplied by the client are carefully reviewed, including a questionnaire completed by 
the client, and a written report IS prepared. Should a client choose to implement the 
recommendations contained in the plan, MIS suggests the client work closely with histher 
attorney, accountant, insurance agent, andlor stockbroker. Implementation of financial plan 
recommendations is entirely at the client's discretion. 

I Cumplctr arntndrd pages in full, circle amended items and file wirh exrcution page ( p a ~ e  I) .  PAGE 1 
Copyr!ghl 2000-20DB Nabmal Regulatory Serv~cas (Portims of Sothrarr 



Schedule F at I Applicant: ISEC Filc Number I Date. I 
Form ADV (~lttennlurn Imostm~nt Sanvicn 
Continuation Sheet for Form ADV Part II 

Clients can also receive investment advice on a more limited basis. This may include advice on 
only an isolated area(s) of concern such as estate planning, retirement plann~ng, or any other 
specific topic. MIS also provides specific consultation and administrative services regarding 
investment and financial concerns of the client. Additionally, MIS provides advice on non- 
securities matters. Generally, this IS In connection with the rendering of estate planmng, 
insurance, andlor annuity advice. 

. .  . . . - . . -. . . , 
I I I I 

([)a not use this Schedule as a con!lnutltio~~ shcct ibr Form ADV Part I or any other schedu1rs.j 

I PORTFOLIO MANAGEMENT I 

1 I ull name of applicanl exactly as stated in Itcm I A  o f  Part I of korm ADV. 
Millennium Investment Serevlces 

The annual fee charged for investment supervisory services is calculated as follows, based an 
the market value of the assets in the client account as of the last business day of the applicable 
calendar quarter: 

IRS F-mpl. Ident. No.: 
953269459 

I SHORT TERM I MONEY MARKET ACCOUNTS: I 
I I Accounts less than $1,000,000, the fee is 0.25% I 

Itcm o l  Fum~ 
( ~ J e n h ~ l  

I 1 Accounts greater than $1,000,000, the fee a 0.20% I 

Answer 

I I FIXED INCOME ACCOUNTS: I 
I I Accounts less than $500,000, the fee I S  0.80% I 
1 I Accounts greater than $500,000, the fee is 0 50% I / EQUITY ACCOUNTS: 

I Accounts between $250,000 and $500,000, the fee is 1.25% I 
I ( A~counts between $500,000 and $1,000,000 the fee is 1 .Ox I 
I I Accounts greater than $1,000.000. the fee is 0.40% - 1.00% I 

The above fees are subject to an overriding minimum of $2,000 for any full calendar year. A 
minimum account of $250,000 is required In certain circumstances, however, thls account 
minimum may be negotiable, which is when the applicable fee would apply. 

When charging advisory fees for accounts invested in more than one general asset class (1.e , 
equities and fixed income), MIS the fee schedule that corresponds with the asset class that has 
the biggest weighting in the client's portfolio to all of the client's assets under management. 

One or more of MIS' principal executive officers may act as investors in the general partner 
entities of limited investment partnerships or limited liability companies (LLC's). Whde these 
partnersh~ps and LLC's are generally not recommended to advisory clients, MIS does not have a 
policy strictly prohibitrng such recommendations Please refer to the addit~onal disclosure under 
item 7(C). 
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! Full name ofappl~cant evactly as stated rn Itcm IA of Part I ol'Form hl>V: 
Mllhnnium lnvestmsnr Serevlces 
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Answer 

MIS charges performance fees to portlons of the portfolios of qualified clients. Through Schwab 
Institutional and Smith Barney Citigroup (via a Prime Brokerage relationship established solely for 
the purpose of the transactions described here), MIS participates in Initial Public Offerings (IPO's) 
and Secondag Public Offerings (SPO's). MIS does not impose a minimum investment 
requirement for IPO's, but does recommend a minimum investment of $50,000 for participation in 
SPO's. This is because the objective of the SPO program is to make frequent small percentage 
gains on short-term trades. The commissions charged by the brokerage firms related to these 
trades, while small, would represent too large a portion of the potential returns garnered by such 
trades under $50,000. 

MIS includes 1PO's and SPO's in the portfolios of those clients that are interested in part~c~pating, 
and who meet the suitability requirements to enter into such transactions. MIS charges 
performance fees to those participating clients who also meet either the $1.5 million In net worth, 
or the $750,000 in assets under management criteria, as set forth in Rule 205-3 oi the 
Investment Advisors Act of 1940. In doing so, MIS continues to offer participat~on in these 
offerings to its clients that do not meet such criteria, and allocates shares in each offering on a 
non-discriminatory bass between those subject to a performance fee and those who are not 

Performance fees related to IPOISPO trading are computed as follows: 

At the end of each calendar year, the total amount of net realized gain dollars attributable to IPO 
and SPO trading are computed for each applicable account. This amount is then multiplied by 
20%. The resultant figure is then compared to the normal management fee charged by MIS for 
those assets during the same annual period. If the amount computed based upon the gains from 
such trading is greater than the normal management fee, the difference is charged to the client 
as a performance fee. 

The "normal management fee charged by MIS for those assets" is computed by taking the 
standard investment level by each client in this program and multiplying it by the client's own, 
specific management fee percentage. For instance, Client A typically invests $100,000 in these 
offerings. How much anyone can invest in any specific offering, however, is a funct~on of the 
amount of shares MIS is allocated by the brokerage firms in the offering process. So, when MIS 
receives a full allocation from, say, Schwab (meaning an allocation of 100% of the shares MIS 
had requested), Client A's investment would be approximately $1 00,000. When the allocation tc 
MIS is something less than 100%, Client A's investment in that offering will be less than 
$100,000. Nevertheless, MIS will use the standard $?00,000 investment for that client to 
compute the "normal" annual fee. If the annual percentage fee for Client A were I%, then the 
"normal management fee" would be $100,000 x 1 %, or $1,000. 

To conclude the example, if Client A made $29,000 that year in net realized gains from such 
trading, 20% of that would be $4,000. Thus, the performance fee charged by MIS would be 
$4,000 less $1,000, or $3,000. 

FINANCIAL PLANNlNGlCONSULTlNG 

Financial plannlng and consult~ng fees are charged on an hourly bass ,  ranging from $1 00 - $200 
per hour, depending on the nature and complexity of each client's circumstances. An estimate 
for total hours may be determined at the start of the advisory relationship and a fixed fee may be 
quoted Financial plannlng fees are due and payable upon completion of the plan. Consulting 
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fees are due and payable as incurred. These fees may be negotiable under certain 
circumstances. 
























