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FORM ADV Applicant: Highlander Capital Management, SEC File Number: Date:
Part IT - Page 2 LLC s01. 52286 03/19/2010

1. A. Advisory Services and Fees. (check the applicable boxes) For each type of service provided, state the
approximate % of total advisory billings from

Applicant: that service. (See instruction below.)

E (1) Provides investment SUPEIVISOTY SETVICES ..........ovevevevirererrseeesessesesssseeseesesesessesesesessseseesesssesesessesenneas 100 %
: (2) Manages investment advisory accounts not involving investment supervisory Services..................... %
: (3)  Furnishes investment advice through consultations not included in either service described above... %
] (4)  Issues periodicals about securities by SUDSCIIPLION ......cvevveeeiereeieiieiie ettt e e eee e %
] (5)  Issues special reports about securities not included in any service described above............cccecevcenee %
| (6)  Issues, not as part of any service described above, any charts, graphs, formulas, or other devices

o which clients may use t0 eValuate SECUTTLIES. ... .ectirtiiriieeiieitie ettt ettt ettt sbe e e eee %
|:| (7)  On more than an occasional basis, furnishes advice to clients on matters not involving securities... %
[ ] (8)  Provides @ tIMING SEIVICE ....cc.ueiiuieeieriieeiiieiieerttteitestteetteeteeesttes e eesteestessatesubeansaesaeesnseensaenseenseesnnn s s %
i (9) Furnishes advice about securities in any manner not described above..........coccoeveviieieresiese e, %

(Percentages should be based on applicant’s last fiscal year. If applicant has not completed its first fiscal year,
provide estimates of advisory billings for that year and state that the percentages are estimates.)

Yes No
B. Does applicant call any of the services it checked above financial planning or some similar term? . . . . . ..
C. Applicant offers investment advisory services for: (check all that_apply)
IEI (1) A percentage of assets under management |:| (4)  Subscription fees
(2) Hourly charges |:| (5) Commissions
(3) Fixed fees (not including subscription fees) @ (6)  Other

D. For each checked box in A above, describe on Schedule F:

* the services provided, including the name of any publication or report issued by the adviser on a subscription basis or for
a fee

¢ applicant’s basic fee schedule, how fees are charged and whether its fees are negotiable

* when compensation is payable, and if compensation is payable before service is provided, how a client may get a refund
or may terminate an investment advisory contract before its expiration date

2. Types of clients - Applicant generally provides investment advice to: (check those that apply)

@ A. Individuals IE E Trusts, estates, or charitable organizations

|:| B. Banks or thrift institutions IE F. Corporations or business entities other than those listed above
@ C. Investment companies |:| G. Other (describe on Schedule F)

@ D. Pension and profit sharing plans

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1)




FORM ADV Applicant: Highlander Capital Management, | SEC File Number: Date:
Part II - Page 3 LLC 801- 52286 03/19/2010

3. Types of Investments. Applicant offers advice on the following: (check those that apply)

E B0 EE] EEE]

A. Equity securities @ H. United States government securities
(1) exchange-listed securities
(2) securities traded over-the-counter
(3) Foreign issuers

I.  Options contracts on:
(1) securities
(2) commodities

B. Warrants J.  Futures contracts on:

(1) tangibles
(2) intangibles

C. Corporate debt securities (other than commercial paper)

D. Commercial paper

E.  Certificates of deposit K. Interests in partnerships investing in:

F.  Municipal securities (1) real estate
(2) oil and gas interests

(3) other (explain on Schedule F)

= O el

G. Investment company securities:
(1) variable life insurance

(2) variable annuities @ L. Other (explain on Schedule F)
(3) mutual fund shares

4. Methods of Analysis, Sources of Information, and Investment Strategies.

A. Applicant’s security analysis methods include: (check those that apply)
(1) [O] Charting @ [O] cyclical
(2) IEI Fundamental 5) |:| Other (explain on Schedule F)
3) IEI Technical
B. The main sources of information applicant uses include: (check those that apply)
(1) IEI Financial newspapers and magazines (5) |:| Timing services
2) IEI Inspections of corporate activities (6) IE' Annual reports, prospectuses, filings with the
3) IE Research materials prepared by others Securities and Exchange Commission
4 @ Corporate rating services ) @ Company press releases
(8) [ ] Other (explain on Schedule F)
C. The investment strategies used to implement any investment advice given to clients include: (check those that apply)
(D IEI Long term purchases ®)] IEI Margin transactions
(securities held at least a year)
2) @ Short term purchases (6) @ Option writing, including covered options,
(securities sold within a year) uncovered options or spreading strategies
3) @ Trading (securities sold within 30 days) @) |:| Other (explain on Schedule F)
4) [O] Short sales

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1)




FORM ADV Applicant: Highlander Capital Management, SEC File Number: Date:
Part II - Page 4 LLC 801- 52286 03/19/2010

5.

Education and Business Standards.

Are there any general standards of education or business experience that applicant requires of those involved in Yes No

determining or giving investment advice to ClIENtS? ..........cooiiiiiiiiiiiiiiiii i

(If yes, please describe these standards on Schedule F)

Education and Business Background.

For:

¢  each member of the investment committee or group that determines general investment advice to be given to clients, or
¢ if the applicant has no investment committee or group, each individual who determines general investment advice

clients (if more than five, respond only for their supervisors)
¢ each principal executive officer of applicant or each person with similar status or performing similar functions.

On Schedule F, give the:
* name ¢  formal education after high school

*  year of birth *  business background for the preceding five years

Other Business Activities. (check those that apply)

|:| A. Applicant is actively engaged in a business other than giving investment advice.
|:| B. Applicant sells products or services other than investment advice to clients.
IEI C.  The principal business of applicant or its principal executive officers involves something other than providing

investment advice.

(For each checked box describe the other activities, including the time spent on them, on Schedule F.)

Other Financial Industry Activities or Affiliations. (check those that apply)
|:| A. Applicant is registered (or has an application pending) as a securities broker-dealer.

|:| B. Applicant is registered (or has an application pending) as a futures commission merchant, commodity pool operator
or commodity trading adviser.
|:| C. Applicant has arrangements that are material to its advisory business or its clients with a related person who is a:

IEI (1) broker-dealer |:| (7) accounting firm

|:| (2) investment company |:| (8) law firm

|:| (3) other investment adviser @ (9) insurance company or agency
|:| (4) financial planning firm |:| (10) pension consultant

|:| (5) commodity pool operator, commodity trading |:| (11) real estate broker or dealer
adviser or futures commission merchant

|:| (6) banking or thrift institution |:| (12) entity that creates or packages limited partnerships

(For each checked box in C, on Schedule F identify the related person and describe the relationship and the arrangements.)
Yes No

D. Is applicant or arelated person a general partner in any partnership in which clients are solicited to invest?..

(If yes, describe on Schedule F the partnerships and what they invest in.)

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1)




FORM ADV Applicant: Highlander Capital Management, | SEC File Number: Date:
Part II - Page 5 LLC 801- 52286 03/19/2010

9.

Participation or Interest in Client Transactions.
Applicant or a related person: (check those that apply)

A. As principal, buys securities for itself from or sells securities it owns to any client.
B. As broker or agent effects securities transactions for compensation for any client.

As broker or agent for any person other than a client effects transactions in which client securities are sold to or
bought from a brokerage customer.

D. Recommends to clients that they buy or sell securities or investment products in which the applicant or a related
person has some financial interest.

R E R E R E =

E. Buys or sell for itself securities it also recommended to clients.

(For each box checked, describe on Schedule F when the applicant or a related person engages in these transactions and
what restrictions, internal procedures, or disclosures are used for conflicts of interest in those transactions.)

Describe, on Schedule F, your code of ethics, and state that you will provide a copy of your code of ethics to any client or
prospective client upon request.

10. Conditions for Managing Accounts. Does the applicant provide investment advisory services, manage Yes No

investment advisory accounts or hold itself out as providing financial planning or some similarly termed
services and impose a minimum dollar value of assets or other condition for starting or maintaining an
account?

(If yes, describe on Schedule F)

11.

Review of Accounts. If applicant provides investment supervisory services, manages investment advisory account,
or holds itself out as providing financial planning or some similarly termed services:

A. Describe below the reviews and reviewers of the accounts. For reviews, include their frequency, different levels, and
triggering factors. For reviewers, include the number of reviewers, their titles and functions, instructions they receive
from applicant on performing reviews, and number of accounts assigned each.

HCM's client accounts are generally monitored daily with respect to changes in prevailing market
conditions and an analysis of the significance of such changes for the securities markets. The factors
which may trigger a change in a portfolio include, but are not limited to, changes in economic and
financial market fundamentals, news, press releases, earning announcements or other significant events
affecting a portfolio company. Accounts are review by a senior managing director of HCM for client
suitability based upon the client's investment objectives.

B. Describe below the nature and frequency of regular reports to clients on their accounts.

HCM's clients will generally receive the original confirmation following execution of a transaction for the
client's account. Generally, HCM will establish an account for each client at Highlander Capital Group or at
a prime broker that will carry the account. The broker carrying the account will provide a monthly listing of
all securities in the account providing the cost of each security and its current market value. HCM will
provide monthly and/or quarterly reports to certain clients analyzing the performance of the securities in
the portfolio, the performance of the market during the same period, as well as general information.

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1)




FORM ADV Applicant: Highlander Capital Management, SEC File Number: Date:
Part II - Page 6 LLC 801-52286 03/19/2010

12.

Investment or Brokerage Discretion.

A. Does applicant or any related person have authority to determine, without obtaining specific client consent, the:

C INO
(1) securities to be BOUZht OT SOLA? .....ceuuiiiiiiiiiieiee ettt et ettt st se et e e e s

Yes No

(2) amount of securities to be bOught OF SOIA? ......cc.eeieiieieie e ere e e s
Yes No

(3) Dbroker or dealer t0 DE USEA?  ..ocoiiiiiiiiiiciicee ettt ettt ettt et baeaae e

Yes No

(4)  COMMISSION TAES PAIA? ..eeviieiiiieieitie e etiettiettetteetteste et eae et e et e e e s esaeseesaessesssessesssensesseanseeseansenneensenn

es No
B. Does applicant or a related person suggest brokers t0 CIENtS? ..........cccoevirviinriiniinieinereee e

For each yes answer to A describe on Schedule F any limitations on the authority. For each yes to A(3), A(4)
or B, describe on Schedule F the factors considered in selecting brokers and determining the reasonableness
of their commissions. If the value of products, research and services given to the applicant or a related
person is a factor, describe:

¢ the products, research and services

¢ whether clients may pay commissions higher than those obtainable from other brokers in return for those products
and services

. whether research is used to service all of applicant's accounts or just those accounts paying for it; and

i any procedures the applicant used during the last fiscal year to direct client transactions to a particular broker in
return for product and research services received.

13.  Additional Compensation.
Does the applicant or a related person have any arrangements, oral or in writing, where it:
A.  ispaid cash by or receives some economic benefit (including commissions, equipment or non-research Yes No
services) from a non-client in connection with giving advice toclients? . ............ ... ... ... ......
Yes No
B di o : )
. irectly or indirectly compensates any person for client referrals?. ......... .. ... .. ... ... .. .. ...
(For each yes, describe the arrangements on Schedule F.)
14.

Balance Sheet. Applicant must provide a balance sheet for the most recent fiscal year on Schedule G if applicant:

. has custody of client funds or securities (unless applicant is registered or registering only with the
Securities and Exchange Commission); or

. requires prepayment of more than $500 in fees per client and 6 or more months in advance
Yes No
Has applicant provided a Schedule G balance Sheet?..........ccooevieiiiiieieeie e

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1)




Schedule F of Applicant:

FORM ADV Highlander Capital Management,

Continuation Sheet for Form ADV PartIl | LLC

SEC File Number: Date:

801- 52286

03/19/2010

(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules)

1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV:

IRS Empl. Ident. No.:

Item of Form
(identify)

Answer

This page is intentionally left blank.

(Complete amended pages in full, circle amended items and file with execution page (page 1).




Schedule F of
FORM ADV

Applicant: SEC File Number: Date:
Highlander Capital Management,

Continuation Sheet for Form ADV PartIl | LLC 801- 52286 03/19/2010

(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules)

1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.:

Item of Form
(identify)

Answer

Item 1. A. (1)

Highlander Capital Management, LLC (HCM) provides investment advisory services on a
discretionary basis for individual and institutional clients (including pension and
profit-sharing plans). HCM manages equity as well as balanced and fixed-income portfolios
for its clients. HCM's investment decisions are made by its portfolio managers.

HCM generally requires a minimum of five hundred thousand dollars to manage an account,
although accounts with less than five hundred thousand may be accepted under certain
conditions. Annual management fees are between .125% and 1.50% of assets under
management, depending on the type and amount of securities being managed. Incentive fee
based programs are available to clients and typically require the payment of a fixed fee plus a
percentage of profits. Incentive fee arrangements are available only to clients who qualify
under Rule 205-3 of the Investment Advisors Act of 1940 and incentive fees will be
determined in the manner permitted by such Rule. Commissions and custodial fees are
charged separately and are borne by the Client

For investment advisory services rendered by HCM, the Client will be required to pay to
HCM a quarterly fee, paid in arrears. Management fees are negotiated between HCM and the
client and will generally range from .125% to 1.50% of assets under management on an
annual basis. The fee will be based upon the mix of securities in the account, the size of the
account and other relevant factors.

Fees do not include commissions, custodian fees and other transaction costs. Incentive based
compensation fees are also available as an option for eligible clients.

Fees will be based upon the market value of the assets under management, as computed on the
last day of the previous quarter.

(Complete amended pages in full, circle amended items and file with execution page (page 1).




Schedule F of
FORM ADV

Applicant: SEC File Number: Date:
Highlander Capital Management,

Continuation Sheet for Form ADV PartIl | LLC 801- 52286 03/19/2010

(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules)

1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.:

Item of Form
(identify)

Answer

Item 3. L.

HCM may periodically purchase initial public offerings (IPO's) for its advisory clients. To the
extent possible, and when sufficient quantities of securities have been purchased, shares will
be allocated to clients equitably based on stated investment guidelines. In the event where a
very limited number of shares are purchased, allocations may be made at the discretion of the
portfolio manager.

Item 5.

Persons involved in determining or giving investment advice to clients will be individuals
with high ethical standards, mature judgement and significant professional experience with
respect to the financial markets.

Item 6.
Douglas A. MacWright - Founder, President and Chief Executive Officer/Portfolio Manager
Born: March 8, 1956

Educational Background:

Millburn High School 1974
Brandywine College A.S. 1977
Rutgers University B.S. 1980

Business Background:

Highlander Capital Management, LLC (1996 - present)
Investment Adviser

Highlander Capital Group, Inc. (1990 - present)
Broker-Dealer
Ryan, Beck & Co. (1981 - 1990)

Broker-Dealer

(Complete amended pages in full, circle amended items and file with execution page (page 1).




Schedule F of Applicant: SEC File Number: Date:

FORM ADV Highlander Capital Management,
Continuation Sheet for Form ADV PartIl | LLC 801- 52286

03/19/2010

(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules)

1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV:

IRS Empl. Ident. No.:

Item of Form
(identify) Answer

Ellen Sandler Barker - Senior Managing Director/Portfolio Manager
Born: November 18, 1957

Educational Background:
Verona High School 1975
Harvard College B.A. 1979

Business Background:
Highlander Capital Management, LLC (1998 - present)
Investment Adviser

Highlander Capital Group, Inc. (1997 - present)
Broker-Dealer

Smith Barney Holdings, Inc. (1991 - 1997)
Broker-Dealer

Ryan, Beck & Co. (1980 - 1991)

Broker-Dealer

Eckart A. Weeck _ Senior Managing Director/Portfolio Manager
Born: July 25, 1959

Educational Background:
Hopewell Valley Central High School 1977
Fairleigh Dickinson University B.A. 1981

Business Background:
Highlander Capital Management, LLC (1998 - present)
Investment Adviser

Highlander Capital Group, Inc. (1998 - present)
Broker-Dealer

Kenneth Jerome & Co., Inc. (1991 - 1998)
Broker-Dealer

L.C. Wegard & Co., Inc. (1982 - 1991)

Broker-Dealer

(Complete amended pages in full, circle amended items and file with execution page (page 1).




Schedule F of Applicant: SEC File Number: Date:
FORM ADV Highlander Capital Management,
Continuation Sheet for Form ADV PartII | LLC 801- 52286 03/19/2010

(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules)

1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.:

Item of Form
(identify) Answer

Cheryl L. Harris - Portfolio Manager
Born: March 13, 1953

Educational Background:

Ft. Hunt High School 1971
Ferrum Junior College 1973
University of Florida B.A.- 1975

Business Background:

Highlander Capital Management, LLC (2000 - present)
Investment Adviser

Highlander Capital Group, Inc. (1989 - present)
Broker-Dealer

Richard Martino _ Director
Born: April 14, 1950

Educational Background:

New Brunswick High School 1968

Long Island University B.S. 1979
Arnold & Marie Schwartz College of Pharmacy

Business Background:
Highlander Capital Management, LLC (2003- present)
Investment Adviser

Highlander Capital Group, Inc. (1993 - present)
Broker-Dealer

Kenneth Jerome & Co. (1991 - 1993)
Broker-Dealer

L.C. Wegard & Co. Inc. (1989 - 1991)
Broker-Dealer

Michael A. Weisser Inc. (1986 - 1989)
Broker-Dealer

IDS/American Express (1981 - 1986)

(Complete amended pages in full, circle amended items and file with execution page (page 1).




Schedule F of
FORM ADV

Applicant: SEC File Number: Date:
Highlander Capital Management,

Continuation Sheet for Form ADV PartIl | LLC 801- 52286 03/19/2010

(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules)

1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.:

Item of Form

(identify) Answer
Thomas J. Romano- Managing Director
Born: December 6, 1953
Educational Background:
Hasbrouck Heights High School 1971
Fairleigh Dickinson University B.A.- 1975

Business Background:

Highlander Capital Management, LLC (2007- present)
Investment Advisory- Banking Industry Specialist

Highlander Capital Group, Inc. (2007- present)
Broker-Dealer

McConnell, Budd & Romano, Inc. (1992-present)
Coporate Financial Advisor- Banking Industry Specialist

Thomson Bankwatch, Inc. (1989-1992)
Rating Agency

John J. Kane - Portfolio Manager
Born: November 14, 1951

Educational Background:

St Peter's High School 1969
St. Ambrose University B.A.- 1976

Highlander Capital Management, LLC (2007- present)
Investment Advisory- Banking Industry Specialist

Highlander Capital Group, Inc. (2007- present)
Broker-Dealer
McConnell, Budd & Romano, Inc. (1992-present)

Broker-Dealer
IBJ Schroeder Bank & Trust Company (1976-1991)
Trust Department

(Complete amended pages in full, circle amended items and file with execution page (page 1).




Schedule F of
FORM ADV Highlander Capital
Continuation Sheet for Form ADV Part 11 Management LLC 801- 52286

Applicant: SEC File Number: Date:

03/19/2010

(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules)

1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV:

IRS Empl. Ident. No.:

Item of Form
(identify)

Answer

Charles Edward McConnell- Managing Director
Born: September 1, 1948

Educational Background:

Cresskill High School 1966

Bussiness Background:

Highlander Capital Management, LLC (2007- present)
Investment Advisory- Banking Industry Specialist

Highlander Capital Group, Inc. (2007- present)
Broker-Dealer

McConnell, Budd & Romano, Inc. (1991-present)
Coporate Financial Advisor- Banking Industry Specialist

Keefe, Bruyette & Woods, Inc. (1973-1990)

Broker-Dealer- Corporate Finance
Bruce Altschuler- Director
Born: May 6, 1946
Educational Background:

Morristown High School 1964
University of Wyoming B.S.- 1969

Highlander Capital Management, LLC (2007- Present)
Investment Advisory

Highlander Capital Group, Inc. (1997-Present)
Broker-Dealer

Smith Barney Holdings, Inc (1990-1997)
Broker-Dealer

Ryan, Beck & Co. (1976-1990)

Trinity College B.A. Economics- 1970

(Complete amended pages in full, circle amended items and file with execution page (page 1).




Schedule F of
FORM ADV
Continuation Sheet for Form ADV Part 11

Applicant:

Highlander Capital Management,

LLC

SEC File Number:

801- 52286

Date:

03/19/2010

(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules)

1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV:

IRS Empl. Ident. No.:

Item of Form

(identify) Answer
Jeffrey C. Tweedy Director
Born: September 26, 1940
Educational Background:
St. Johnsburg Academy 1958
Washington & Jefferson B.A. - 1962
Syracuse Law 1965
Bar Exam 1966

Eaton & Van Winkle
Law Firm

Schreiber, Simmons
Law Firm

Brown & Wood
Law Firm

Item 7.C

Business Background:

(1994 - present)
(1991 - 1994)

(1984 - 1991)

About 50% of the President's time will be devoted to Broker/Dealer activities.

Highlander is affiliated with Highlander Capital Group, Inc ("HCG") by virtue of being under
common ownership. HCG is a Broker/Dealer and a member of the NASD.

(Complete amended pages in full, circle amended items and file with execution page (page 1).




Schedule F of
FORM ADV

Applicant: SEC File Number: Date:
Highlander Capital Management,

Continuation Sheet for Form ADV PartIl | LLC 801- 52286 03/19/2010

(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules)

1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.:

Item of Form
(identify)

Answer

Item 8. C. (1)
HCM is affiliated with HCG by virtue of being under common control. HCG may execute a
significant number of trades on behalf of the managed accounts.

HCG carries customer accounts and has established a fully disclosed clearing arrangement
with Pershing LLC, a subsidiary of Bank of New York (BNY). Pershing is affiliated with
Pershing Advisor Solutions (Pershing PAS). Pursuant to the clearing agreement, Pershing
handles the preparation and forwarding of customer confirmations and statements, order
processing and custody functions for all customer accounts. HCG may purchase securities
and or sell securities through Pershing PAS where Pershing PAS may act as principal on the
transaction or be a market maker in the subject security. As such, Pershing PAS may receive
indirect compensation as a result of its clearing agreement with HCG. Clients may designate
their own custodian, or may utilize Pershing or another custodian designated by Highlander.
The custody of accounts by Pershing on behalf of HCG is structured such that each client's
securities are held in nominee name only for ministerial purposes and each client's account is
maintained as a separate account. The client's beneficial interest in a security does not
represent an undivided interest in all the securities held by Pershing, but rather represents a
direct and beneficial interest in the securities in the client's account.

Further, each client retains any and all rights afforded under the federal securities laws to
proceed directly against the issuer of any underlying security in the client's account. Each
client may withdraw, hypothecate, vote or pledge securities in its account upon written notice
to Highlander and each client has the authority to instruct Highlander to refrain from
purchasing certain securities that might otherwise be purchased for the client's account. To
insure that the account's investments are in keeping with the customer's investment objectives,
the client's circumstances are monitored through quarterly and annual reviews.

(Complete amended pages in full, circle amended items and file with execution page (page 1).




Schedule F of
FORM ADV

Applicant: SEC File Number: Date:
Highlander Capital Management,

Continuation Sheet for Form ADV PartIl | LLC 801- 52286 03/19/2010

(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules)

1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.:

Item of Form
(identify)

Answer

Portfolio managers of Highlander may also be registered representatives of the affiliated
broker/dealer, HCG and as such may effect securities transactions for compensation for any
client in his or her capacity as registered representatives of a broker/dealer. HCG may also
engage in agency cross transactions between clients of Highlander and customers of HCG.
Such transactions would be conducted on a fully disclosed basis and cleared through the
firm's clearing broker/dealer. Further, as a broker or agent, HCG and its agent may effect
securities transactions for additional compensation for any client-related accounts which are
not subject to a managed account fee arrangement. HCG may effect transactions as a
principal, which could involve the purchase or sale of securities it owns to any client. Where
HCG acts as a principal on any such securities transaction, the capacity in which the firm
acted will be disclosed in writing on the customer's confirmation.

In addition, when permitted by law, Highlander, acting through HCG as a broker/dealer, may
effect third party agency cross-transactions between two or more accounts, where Highlander
believes such transactions will benefit such accounts, by in effect moving a security from one
account to another for a greatly reduced brokerage commission. The net effect to the accounts
involved is the re-establishment of the desired investment position for each account at
minimal cost.

Item 8. C. (9)
HCM and ABSCO Ltd., a New Jersey licensed insurance company, have an ownership
interest in Highlander Capital Group, Inc. (HCG), an NASD registered broker-dealer.

Item 9. A.
See Item 3L.
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Item 9. B.

Portfolio managers of Highlander may also be registered representatives of the affiliated
broker/dealer, HCG and as such may effect securities transactions for compensation for any
client in his or her capacity as registered representatives of a broker/dealer. HCG may also
engage in agency cross transactions between clients of Highlander and customers of HCG.
Such transactions would be conducted on a fully disclosed basis and cleared through the firm's
clearing broker/dealer. Further, as a broker or agent, HCG and its agent may effect securities
transactions for additional compensation for any client-related accounts which are not subject
to a managed account fee arrangement. Additionally, HCG may effect transactions as a
principal, which could involve the purchase or sale of securities it owns to any client. Where
HCQG acts as a principal on any such securities transaction, the capacity in which the firm
acted will be disclosed in writing on the customer's confirmation.

In addition, when permitted by law, Highlander, acting through HCG as a broker/dealer, may
effect third party agency cross-transactions between two or more accounts, where Highlander
believes such transactions will benefit such accounts, by in effect moving a security from one
account to another for a greatly reduced brokerage commission. The net effect to the accounts
involved is the re-establishment of the desired investment position for each account at
minimal cost.

Highlander and its agents will seek to ensure that they do not personally benefit from the
short-term market effects of the manager's recommendations.
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To prevent conflicts of interest, all employees of Highlander must comply with the firm's
written Supervisory Procedures, which impose restrictions on the purchase or sale of
securities for their own accounts and the account of certain affiliated persons.

The written Supervisory Procedures require quarterly reporting of all personal securities
transactions, except transactions in investment company securities and or other exempt
transactions. Further, such written Supervisory Procedures impose certain policies and
procedures prohibiting the misuse of material non-public information that are designed to
prevent insider trading by any officer, member, or employee of Highlander.

In particular, the following rules apply to all trading in securities, in which an employee has
an interest or with respect to which an employee has the power to make investment decisions.

1. Transactions in securities as to which the employee possesses material, non-public
information are prohibited.

2. Transactions in securities which are the subject of an HCG research report or
recommendation are prohibited until 48 hours after distribution of the report or
recommendation.

3. Transactions in securities designed to benefit from the employee's knowledge of the trading
position or plans of Highlander clients are prohibited.
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Proxy Voting

Highlander Capital Management, LLC, as a matter of policy and as a fiduciary to our clients,
has responsibility for voting proxies for portfolio securities consistent with the best economic
interests of the clients. Our firm maintains written policies and procedures as to the handling,
research, voting and reporting of proxy voting and makes appropriate disclosures about our
firm's proxy policies and practices. Our policy and practice includes the responsibility to
monitor corporate actions, receive and vote client proxies and disclose any potential conflicts
of interest as well as making information available to clients about the voting proxies for their
portfolio securities and maintaining relevant and required records.

Voting Guidelines:

- In the absence of specific voting guidelines for the client, Highlander will vote proxies in
the best interests of each particular client. Highlander's policy is to vote all proxies from a
specific issuer the same way for each client absent qualifying restrictions from a client.
Clients are permitted to place reasonable restrictions on Highlander's voting authority in the
same manner that they may place such restrictions on the actual selection of account
securities.

- Highlander will generally vote in favor of routine corporate housekeeping proposals such
as the election of directors and selection of auditors absent conflicts of interest raised by an
auditors non-audit services. In practice this very often means that Highlander will not vote the
proxies. By not voting the proxies, Highlander is, in effect, allowing management to vote the
proxies.

- Highlander will generally vote against proposals that cause board members to become
entrenched or cause unequal voting rights.
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- In reviewing proposals, Highlander will further consider the option of management and the
effect on management, and the effect on shareholder value and the issuer's business practices.

Highlander Capital Management, LLC has adopted procedures to implement the firm's policy
and reviews to monitor and insure the firm's policy is observed, implemented properly and
amended or updated, as appropriate, which may be summarized as follows:

Voting Procedures:

- All employees will forward any proxy materials received on behalf of clients to a
designated officer;

- The designated officer will determine which client accounts hold the security to which the
proxy relates;

- Absent material conflict, the designated officer will determine how Highlander Capital
Management, LLC should vote the proxy in accordance with applicable voting guidelines,
complete the proxy and mail the proxy in a timely and appropriate manner.

All client requests for information regarding proxy votes, or policies, received by any
employee should be forwarded to the Compliance Officer.

In response to any request, the Compliance Officer will prepare a written response to the client
with the information requested, and as applicable will include the name of the issuer, the
proposal voted upon, and how Highlander Capital Management, LLC voted the client's proxy
with respect to each proposal about which client inquired.
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Code of Ethics
Statement of General Policy

This Code of Ethics (“Code”) has been adopted by Highlander Capital Management, LLC and
is designed to comply with Rule 204A-1 under the Investment Advisers Act of 1940
(“Advisers Act”).

This Code establishes rules of conduct for all employees of Highlander Capital Management,
LLC and is designed to, among other things, govern personal securities trading activities in
the accounts of employees. The Code is based upon the principle that Highlander Capital
Management, LLC and its employees owe a fiduciary duty to Highlander Capital
Management, LLC's clients to conduct their affairs, including their personal securities
transactions, in such a manner as to avoid (i) serving their own personal interests ahead of
clients, (i1) taking inappropriate advantage of their position with the firm and (iii) any actual
or potential conflicts of interest or any abuse of their position of trust and responsibility.

The Code is designed to ensure that the high ethical standards long maintained by Highlander
Capital Management, LLC continue to be applied. The purpose of the Code is to preclude
activities which may lead to or give the appearance of conflicts of interest, insider trading and
other forms of prohibited or unethical business conduct. The excellent name and reputation of
our firm continues to be a direct reflection of the conduct of each employee.

Pursuant to Section 206 of the Advisers Act, both Highlander Capital Management, LLC and
its employees are prohibited from engaging in fraudulent, deceptive or manipulative conduct.
Compliance with this section involves more than acting with honesty and good faith alone. It
means that the Highlander Capital Management, LL.C has an affirmative duty of utmost good
faith to act solely in the best interest of its clients.

A full copy of the Code of Ethics is available upon request.
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Item 9. C.
See above.

Item 9. D.
See above.

Item 9. E.
See above.

Item 10.

Highlander generally requires a minimum of five hundred thousand dollars in order to manage
an account, although accounts with less than five hundred thousand dollars may be accepted
under certain conditions.

Item 12. A. (1)

Certain broker-dealers to which Highlander may direct trades may provide Highlander with
economic, fundamental and technical research on the economy as a whole, as well as research
on specific industries and individual securities. Consistent with Section 28(e) of the Securities
Exchange Act of 1934, Highlander may use soft dollar arrangements to obtain research. This
means that Highlander may cause a client to pay broker-dealers commissions which exceed
commissions other broker-dealers may have charged, if it views the commissions as
reasonable in relation to the value of the brokerage and/or research services provided. The
direction of brokerage business for investment research and information, if and when done,
supplements Highlander's own research and analytical activities and makes available the
views and information of individuals and research staff of other firms. Highlander itself
conducts initial and ongoing research concerning each of the companies in which it invests,
including review of public filings.
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Research services may be received in the form of written reports, telephone contacts and
personal meeting with security analysts, economists, government representatives and
corporate and industry spokespersons. In some cases, research services that are generated by
third parties may be provided by or through broker-dealers. Highlander does not attempt to
put a specific dollar value on the research or brokerage services of any broker-dealer or to
allocate the relative costs or benefits of research, believing that the research received is, in the
aggregate, of assistance in fulfilling overall responsibilities to clients. Accordingly, any
research received for a particular client's brokerage commissions may be useful to the client,
but also may be useful for other clients' accounts; similarly, the research received for the
commissions of such other client accounts may be useful for the client. In addition, not all
such services may be used by Highlander in connection with the accounts which paid
commissions to the broker providing such services.

Item 12. A. (2)

Consistent with its duty of best execution, Highlander, from time to time, may buy and sell
securities on a bundled-basis, allocating securities among multiple client accounts. To
implement its allocation procedures, Highlander will use an average price account. The
average price account is an accounting convention utilized solely to allocate securities
purchased or sold in the course of a day among all client accounts.

Transactions are not settled through the average price account. To the extent the same security
is purchased at various times during the course of a day, or if a security is purchased in a block
trade and allocated among various client accounts, the allocation and pricing is effected
through the average price account. At the end of each day, the weighted average price paid in
the case of a purchase, or price received in the case of a sale, is determined and securities are
allocated on the basis of the individual needs of the client accounts.
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The procedures utilized by Highlander in effecting trades on a bundled- basis include the
following elements:

1. Highlander will not aggregate transactions unless it believes that such aggregation is
consistent with its duty to seek best execution (which shall include best price) for its clients
and is consistent with the terms of the clients investment advisory agreement;

2. No advisory account will be favored over any other account; each client that participates in
an aggregated order will participate at the average price for all transactions of Highlander in
that security on a given business day, with all transaction costs shared on a pro rata basis;

3. Highlander will prepare, before entering an aggregated order, a written statement (the
Allocation Statement) as to the manner in which the order will be allocated among the various
accounts;

4. If the aggregated order is filled in its entirety, it shall be allocated among clients in
accordance with the Allocation Statement; if the order is partially filled, it shall be allocated
pro rata based on the Allocation Statement. In cases where an extremely limited of shares
where purchased or sold, allocations can be made at the discretion of the portfolio manager.
5. Notwithstanding the foregoing, the order may be allocated on a basis different from that
specified in the Allocation Statement if all accounts of clients whose orders are allocated
receive fair and equitable treatment and a reason for such different allocation is explained in
writing and is approved in writing by Highlander's compliance officer no later than one hour
after the opening of the markets on the trading day following the day on which the order is
executed.

6. If an aggregated order is partially filled and allocated on a basis different from that
specified in the Allocation Statement, no account that is benefited by such different allocation
may effect any purchase or sale, for a reasonable period following the execution of the
aggregated order, that would result in its receiving or selling more shares than the amount of
shares it would have received or sold had the aggregated order been completely filled;

7. Highlander's books and records will separately reflect for each account of a client whose
orders are aggregated the securities held by and bought and sold for each account;

8. Funds and securities of clients whose orders are aggregated will be deposited with one or
more banks or broker dealers and neither the clients cash nor their securities will be held
collectively any longer than is necessary to settle the purchase or sale in question on a
delivery versus payment basis. The clearing broker will be advised on the same trading day
as the trade is effected the accounts to which the securities have been allocated;

9. Highlander will receive no additional compensation or remuneration of any kind as a result
of its allocation procedures; and
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10. Each account will be managed on an individual basis giving the due consideration to the
client's financial circumstances and objectives.

Certain clients, maintaining balances of less than $150,000 with the Pershing Advisor
Solutions division of Pershing, will have trades placed individually rather than bunched. This
will have no discernable impact on overall costs.

Item 12. A. (3)
In most cases, trades will be executed by HCG, an affiliated broker-dealer and cleared by
Pershing.

Clients may direct Highlander to execute securities transactions through broker-dealers other
than HCG. In such cases, if the client negotiates the applicable commission rates with such
broker-dealers, the client may pay higher commissions than if the transactions were effected
through HCG. Highlander may also accept instructions from clients to direct specific amounts
of brokerage to named broker-dealers in connection with services received directly by such
clients.

Absent client direction to the contrary, Highlander may also select other broker-dealers for
trade execution which, in its best judgment, provide prompt and reliable execution at favorable
security prices and reasonable commission rates. The best net price, giving effect to brokerage
commissions and other costs, is an important factor in this decision, but a number of other
factors also may enter into the decision. These factors may include: knowledge of negotiated
commission rates currently available; the nature of the security being traded; the size and
complexity of the transaction; the desired timing of the trade; the activity existing and
expected in the market for the particular securities, confidentiality; and the execution,
clearance and settlement capabilities and financial condition and other relevant and
appropriate services of the broker-dealer.

Item 12. A. (4)

See above.
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Item 13. B.

HCM has made arrangements with various soliciting agents who receive compensation for
client referrals. A portion of the investment fees earned by HCM on the referral clients are
paid as compensation to the agent. The terms of such arrangements are fully disclosed to the
client and the arrangement otherwise complies with the requirements of Rule 206(4)-3 under
the Investment Advisors Act.
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This page is intentionally left blank.
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	Text9: 
	Text10: 
	Text14: 
	Text15: Item 1. A. (1)
Highlander Capital Management, LLC (HCM) provides investment advisory services on a discretionary basis for individual and institutional clients (including pension and profit-sharing plans). HCM manages equity as well as balanced and fixed-income portfolios for its clients. HCM's investment decisions are made by its portfolio managers.
 
HCM generally requires a minimum of five hundred thousand dollars to manage an account, although accounts with less than five hundred thousand may be accepted under certain conditions. Annual management fees are between .125% and 1.50% of assets under management, depending on the type and amount of securities being managed. Incentive fee based programs are available to clients and typically require the payment of a fixed fee plus a percentage of profits. Incentive fee arrangements are available only to clients who qualify under Rule 205-3 of the Investment Advisors Act of 1940 and incentive fees will be determined in the manner permitted by such Rule. Commissions and custodial fees are charged separately and are borne by the Client
 
For investment advisory services rendered by HCM, the Client will be required to pay to HCM a quarterly fee, paid in arrears.  Management fees are negotiated between HCM and the client and will generally range from .125% to 1.50% of assets under management on an annual basis.  The fee will be based upon the mix of securities in the account, the size of the account and other relevant factors.
 
Fees do not include commissions, custodian fees and other transaction costs.  Incentive based compensation fees are also available as an option for eligible clients.
 
Fees will be based upon the market value of the assets under management, as computed on the last day of the previous quarter.
 
 
	Text16: 
	Text17: Item 3. L.
HCM may periodically purchase initial public offerings (IPO's) for its advisory clients. To the extent possible, and when sufficient quantities of securities have been purchased, shares will be allocated to clients equitably based on stated investment guidelines. In the event where a very limited number of shares are purchased, allocations may be made at the discretion of the portfolio manager.
 
Item 5.
Persons involved in determining or giving investment advice to clients will be individuals with high ethical standards, mature judgement and significant professional experience with respect to the financial markets.
 
 
Item 6.
Douglas A. MacWright - Founder, President and Chief Executive Officer/Portfolio Manager
Born:  March 8, 1956
 
Educational Background:
 
Millburn High School                                    1974
Brandywine College                                      A.S. 1977
Rutgers University                                        B.S. 1980
 
Business Background:
 
Highlander Capital Management, LLC         (1996 - present)
   Investment Adviser
Highlander Capital Group, Inc.                    (1990 - present)
   Broker-Dealer
Ryan, Beck & Co.                                        (1981 - 1990)
   Broker-Dealer
 
	Text18: 
	Text19: Ellen Sandler Barker - Senior Managing Director/Portfolio Manager
Born:  November 18, 1957
 
Educational Background:
Verona High School                                    1975
Harvard College                                          B.A. 1979
 
Business Background:
Highlander Capital Management, LLC      (1998 - present)
   Investment Adviser
Highlander Capital Group, Inc.                 (1997 - present)
   Broker-Dealer
Smith Barney Holdings, Inc.                     (1991 - 1997)
   Broker-Dealer
Ryan, Beck & Co.                                     (1980 - 1991)
   Broker-Dealer
 
 
 
Eckart A. Weeck _ Senior Managing Director/Portfolio Manager
Born:  July 25, 1959
 
Educational Background:
Hopewell Valley Central High School        1977
Fairleigh Dickinson University                   B.A. 1981
 
Business Background:
Highlander Capital Management, LLC      (1998 - present)
   Investment Adviser
Highlander Capital Group, Inc.                 (1998 - present)
   Broker-Dealer
Kenneth Jerome & Co., Inc.                      (1991 - 1998)
   Broker-Dealer
L.C. Wegard & Co., Inc.                            (1982 - 1991)
   Broker-Dealer
 
	Text20: 
	Text21: Cheryl L. Harris - Portfolio Manager
Born:  March 13, 1953
 
Educational Background:
Ft. Hunt High School                                1971
Ferrum Junior College                               1973
University of Florida                                 B.A. - 1975
 
Business Background:
Highlander Capital Management, LLC     (2000 - present)
   Investment Adviser
Highlander Capital Group, Inc.                (1989 - present)
   Broker-Dealer
 
 
 
Richard Martino _ Director
Born:  April 14, 1950
 
Educational Background:
New Brunswick High School                 1968
Long Island University                           B.S. 1979
  Arnold & Marie Schwartz College of Pharmacy
 
Business Background:
Highlander Capital Management, LLC   (2003- present)
   Investment Adviser
Highlander Capital Group, Inc.              (1993 - present)
   Broker-Dealer
Kenneth Jerome & Co.                           (1991 - 1993)
   Broker-Dealer
L.C. Wegard & Co. Inc.                          (1989 - 1991)
   Broker-Dealer
Michael A. Weisser Inc.                         (1986 - 1989)
   Broker-Dealer
IDS/American Express                           (1981 - 1986)
	Text22: 
	Text23: Thomas J. Romano- Managing Director
Born: December 6, 1953
 
Educational Background:
 
Hasbrouck Heights High School                  1971
Fairleigh Dickinson University                       B.A.- 1975
 
Business Background:
 
Highlander Capital Management, LLC         (2007- present)
  Investment Advisory- Banking Industry Specialist
Highlander Capital Group, Inc.                    (2007- present)
  Broker-Dealer
McConnell, Budd & Romano, Inc.               (1992-present)
  Coporate Financial Advisor- Banking Industry Specialist
Thomson Bankwatch, Inc.                          (1989-1992)
  Rating Agency
 
John J. Kane - Portfolio Manager
Born:  November 14, 1951
 
Educational Background:
 
St Peter's High School                   1969
St. Ambrose University                   B.A.- 1976
 
Highlander Capital Management, LLC    (2007- present)
  Investment Advisory- Banking Industry Specialist
Highlander Capital Group, Inc.               (2007- present)
  Broker-Dealer
McConnell, Budd & Romano, Inc.          (1992-present)
  Broker-Dealer
IBJ Schroeder Bank & Trust Company   (1976-1991)
  Trust Department
 
	Text26: 
	Text27: Charles Edward McConnell- Managing Director
Born:  September 1, 1948
 
Educational Background:
 
Cresskill High School                           1966
Trinity College                                      B.A. Economics- 1970
 
Bussiness Background:
 
Highlander Capital Management, LLC    (2007- present)
  Investment Advisory- Banking Industry Specialist
Highlander Capital Group, Inc.               (2007- present)
  Broker-Dealer
McConnell, Budd & Romano, Inc.          (1991-present)
  Coporate Financial Advisor- Banking Industry Specialist
Keefe, Bruyette & Woods, Inc.               (1973-1990)
  Broker-Dealer- Corporate Finance
 
 
Bruce Altschuler- Director
Born: May 6, 1946
 
Educational Background:
 
Morristown High School                   1964
University of Wyoming                     B.S.- 1969
 
Highlander Capital Management, LLC    (2007- Present)
Investment Advisory
Highlander Capital Group, Inc.                (1997-Present)
Broker-Dealer
Smith Barney Holdings, Inc                     (1990-1997)
Broker-Dealer
Ryan, Beck & Co.                                   (1976-1990)
 
	Text28: 
	Text29: Jeffrey C. Tweedy _ Director
Born:  September 26, 1940
 
Educational Background:
St. Johnsburg Academy                           1958
Washington & Jefferson                           B.A. - 1962
Syracuse Law                                           1965
Bar Exam                                                  1966
 
Business Background:
Eaton & Van Winkle                               (1994 - present)
   Law Firm
Schreiber, Simmons                                (1991 - 1994)
   Law Firm
Brown & Wood                                      (1984 - 1991)
   Law Firm
 
Item 7.C 
Highlander is affiliated with Highlander Capital Group, Inc ("HCG") by virtue of being under common ownership.  HCG is a Broker/Dealer and a member of the NASD.
 
About 50% of the President's time will be devoted to Broker/Dealer activities.
 
	Text30: 
	Text31: Item 8. C. (1)
HCM is affiliated with HCG by virtue of being under common control.  HCG may execute a significant number of trades on behalf of the managed accounts.  
 
HCG carries customer accounts and has established a fully disclosed clearing arrangement with Pershing LLC, a subsidiary of Bank of New York (BNY).  Pershing is affiliated with Pershing Advisor Solutions (Pershing PAS).  Pursuant to the clearing agreement, Pershing handles the preparation and forwarding of customer confirmations and statements, order processing and custody functions for all customer accounts.  HCG may purchase securities and or sell securities through Pershing PAS where Pershing PAS may act as principal on the transaction or be a market maker in the subject security.  As such, Pershing PAS may receive indirect compensation as a result of its clearing agreement with HCG.  Clients may designate their own custodian, or may utilize Pershing or another custodian designated by Highlander.  The custody of accounts by Pershing on behalf of HCG is structured such that each client's securities are held in nominee name only for ministerial purposes and each client's account is maintained as a separate account.  The client's beneficial interest in a security does not represent an undivided interest in all the securities held by Pershing, but rather represents a direct and beneficial interest in the securities in the client's account.
 
 
Further, each client retains any and all rights afforded under the federal securities laws to proceed directly against the issuer of any underlying security in the client's account.  Each client may withdraw, hypothecate, vote or pledge securities in its account upon written notice to Highlander and each client has the authority to instruct Highlander to refrain from purchasing certain securities that might otherwise be purchased for the client's account.  To insure that the account's investments are in keeping with the customer's investment objectives, the client's circumstances are monitored through quarterly and annual reviews.
 
	Text32: 
	Text33: Portfolio managers of Highlander may also be registered representatives of the affiliated broker/dealer, HCG and as such may effect securities transactions for compensation for any client in his or her capacity as registered representatives of a broker/dealer.  HCG may also engage in agency cross transactions between clients of Highlander and customers of HCG.  Such transactions would be conducted on a fully disclosed basis and cleared through the firm's clearing broker/dealer.  Further, as a broker or agent, HCG and its agent may effect securities transactions for additional compensation for any client-related accounts which are not subject to a managed account fee arrangement.  HCG may effect transactions as a principal, which could involve the purchase or sale of securities it owns to any client.  Where HCG acts as a principal on any such securities transaction, the capacity in which the firm acted will be disclosed in writing on the customer's confirmation.
 
In addition, when permitted by law, Highlander, acting through HCG as a broker/dealer, may effect third party agency cross-transactions between two or more accounts, where Highlander believes such transactions will benefit such accounts, by in effect moving a security from one account to another for a greatly reduced brokerage commission.  The net effect to the accounts involved is the re-establishment of the desired investment position for each account at minimal cost.
 
 
 
 
Item 8. C. (9)
HCM and ABSCO Ltd., a New Jersey licensed insurance company, have an ownership interest in Highlander Capital Group, Inc. (HCG), an NASD registered broker-dealer. 
 
 
Item 9. A.
See Item 3L.
 
	Text34: 
	Text35: Item 9. B.
Portfolio managers of Highlander may also be registered representatives of the affiliated broker/dealer, HCG and as such may effect securities transactions for compensation for any client in his or her capacity as registered representatives of a broker/dealer.  HCG may also engage in agency cross transactions between clients of Highlander and customers of HCG.  Such transactions would be conducted on a fully disclosed basis and cleared through the firm's clearing broker/dealer.  Further, as a broker or agent, HCG and its agent may effect securities transactions for additional compensation for any client-related accounts which are not subject to a managed account fee arrangement.  Additionally, HCG may effect transactions as a principal, which could involve the purchase or sale of securities it owns to any client.  Where HCG acts as a principal on any such securities transaction, the capacity in which the firm acted will be disclosed in writing on the customer's confirmation.
 
In addition, when permitted by law, Highlander, acting through HCG as a broker/dealer, may effect third party agency cross-transactions between two or more accounts, where Highlander believes such transactions will benefit such accounts, by in effect moving a security from one account to another for a greatly reduced brokerage commission.  The net effect to the accounts involved is the re-establishment of the desired investment position for each account at minimal cost.
 
Highlander and its agents will seek to ensure that they do not personally benefit from the short-term market effects of the manager's recommendations.
 
 
 
	Text36: 
	Text37: To prevent conflicts of interest, all employees of Highlander must comply with the firm's written Supervisory Procedures, which impose restrictions on the purchase or sale of securities for their own accounts and the account of certain affiliated persons.
 
The written Supervisory Procedures require quarterly reporting of all personal securities transactions, except transactions in investment company securities and or other exempt transactions.  Further, such written Supervisory Procedures impose certain policies and procedures prohibiting the misuse of material non-public information that are designed to prevent insider trading by any officer, member, or employee of Highlander.
 
In particular, the following rules apply to all trading in securities, in which an employee has an interest or with respect to which an employee has the power to make investment decisions.
 
1. Transactions in securities as to which the employee possesses material, non-public information are prohibited.
2. Transactions in securities which are the subject of an HCG research report or recommendation are prohibited until 48 hours after distribution of the report or recommendation.
3. Transactions in securities designed to benefit from the employee's knowledge of the trading position or plans of Highlander clients are prohibited.
 
	Text38: 
	Text39: Proxy Voting
 
Highlander Capital Management, LLC, as a matter of policy and as a fiduciary to our clients, has responsibility for voting proxies for portfolio securities consistent with the best economic interests of the clients.  Our firm maintains written policies and procedures as to the handling, research, voting and reporting of proxy voting and makes appropriate disclosures about our firm's proxy policies and practices.  Our policy and practice includes the responsibility to monitor corporate actions, receive and vote client proxies and disclose any potential conflicts of interest as well as making information available to clients about the voting proxies for their portfolio securities and maintaining relevant and required records.
  
 Voting Guidelines:
 
 -   In the absence of specific voting guidelines for the client, Highlander will vote proxies in the best interests of each particular client.  Highlander's policy is to vote all proxies from a specific issuer the same way for each client absent qualifying restrictions from a client.  Clients are permitted to place reasonable restrictions on Highlander's voting authority in the same manner that they may place such restrictions on the actual selection of account securities.
 
 -   Highlander will generally vote in favor of routine corporate housekeeping proposals such as the election of directors and selection of auditors absent conflicts of interest raised by an auditors non-audit services. In practice this very often means that Highlander will not vote the proxies. By not voting the proxies, Highlander is, in effect, allowing management to vote the proxies.
 
  
 -   Highlander will generally vote against proposals that cause board members to become entrenched or cause unequal voting rights.
 
 
	Text40: 
	Text41:  -  In reviewing proposals, Highlander will further consider the option of management and the effect on management, and the effect on shareholder value and the issuer's business practices.
 
Highlander Capital Management, LLC has adopted procedures to implement the firm's policy and reviews to monitor and insure the firm's policy is observed, implemented properly and amended or updated, as appropriate, which may be summarized as follows:
 
Voting Procedures:
 
 -  All employees will forward any proxy materials received on behalf of clients to a designated officer;
 
 -  The designated officer will determine which client accounts hold the security to which the proxy relates;
 
 -   Absent material conflict, the designated officer will determine how Highlander Capital Management, LLC should vote the proxy in accordance with applicable voting guidelines, complete the proxy and mail the proxy in a timely and appropriate manner.
 
All client requests for information regarding proxy votes, or policies, received by any employee should be forwarded to the Compliance Officer.
 
In response to any request, the Compliance Officer will prepare a written response to the client with the information requested, and as applicable will include the name of the issuer, the proposal voted upon, and how Highlander Capital Management, LLC voted the client's proxy with respect to each proposal about which client inquired.
 
	Text42: 
	Text43: Code of Ethics
Statement of General Policy 
 
 
 
This Code of Ethics (“Code”) has been adopted by Highlander Capital Management, LLC and is designed to comply with Rule 204A-1 under the Investment Advisers Act of 1940 (“Advisers Act”). 
 
This Code establishes rules of conduct for all employees of Highlander Capital Management, LLC and is designed to, among other things, govern personal securities trading activities in the accounts of employees. The Code is based upon the principle that Highlander Capital Management, LLC and its employees owe a fiduciary duty to Highlander Capital Management, LLC's clients to conduct their affairs, including their personal securities transactions, in such a manner as to avoid (i) serving their own personal interests ahead of clients, (ii) taking inappropriate advantage of their position with the firm and (iii) any actual or potential conflicts of interest or any abuse of their position of trust and responsibility.
 
The Code is designed to ensure that the high ethical standards long maintained by Highlander Capital Management, LLC continue to be applied. The purpose of the Code is to preclude activities which may lead to or give the appearance of conflicts of interest, insider trading and other forms of prohibited or unethical business conduct. The excellent name and reputation of our firm continues to be a direct reflection of the conduct of each employee.
 
Pursuant to Section 206 of the Advisers Act, both Highlander Capital Management, LLC and its employees are prohibited from engaging in fraudulent, deceptive or manipulative conduct. Compliance with this section involves more than acting with honesty and good faith alone. It means that the Highlander Capital Management, LLC has an affirmative duty of utmost good faith to act solely in the best interest of its clients.
 
A full copy of the Code of Ethics is available upon request.
	Text44: 
	Text45: Item 9. C.
See above.
 
Item 9. D.
See above.
 
Item 9. E.
See above.
 
Item 10. 
Highlander generally requires a minimum of five hundred thousand dollars in order to manage an account, although accounts with less than five hundred thousand dollars may be accepted under certain conditions.
 
 
Item 12. A. (1)
Certain broker-dealers to which Highlander may direct trades may provide Highlander with economic, fundamental and technical research on the economy as a whole, as well as research on specific industries and individual securities.  Consistent with Section 28(e) of the Securities Exchange Act of 1934, Highlander may use soft dollar arrangements to obtain research.  This means that Highlander may cause a client to pay broker-dealers commissions which exceed commissions other broker-dealers may have charged, if it views the commissions as reasonable in relation to the value of the brokerage and/or research services provided.  The direction of brokerage business for investment research and information, if and when done, supplements Highlander's own research and analytical activities and makes available the views and information of individuals and research staff of other firms.  Highlander itself conducts initial and ongoing research concerning each of the companies in which it invests, including review of public filings.
 
 
	Text46: 
	Text47: Research services may be received in the form of written reports, telephone contacts and personal meeting with security analysts, economists, government representatives and corporate and industry spokespersons.  In some cases, research services that are generated by third parties may be provided by or through broker-dealers.  Highlander does not attempt to put a specific dollar value on the research or brokerage services of any broker-dealer or to allocate the relative costs or benefits of research, believing that the research received is, in the aggregate, of assistance in fulfilling overall responsibilities to clients.  Accordingly, any research received for a particular client's brokerage commissions may be useful to the client, but also may be useful for other clients' accounts; similarly, the research received for the commissions of such other client accounts may be useful for the client.  In addition, not all such services may be used by Highlander in connection with the accounts which paid commissions to the broker providing such services. 
 
 
Item 12. A. (2)
Consistent with its duty of best execution, Highlander, from time to time, may buy and sell securities on a bundled-basis, allocating securities among multiple client accounts.  To implement its allocation procedures, Highlander will use an average price account.  The average price account is an accounting convention utilized solely to allocate securities purchased or sold in the course of a day among all client accounts.
 
Transactions are not settled through the average price account.  To the extent the same security is purchased at various times during the course of a day, or if a security is purchased in a block trade and allocated among various client accounts, the allocation and pricing is effected through the average price account.  At the end of each day, the weighted average price paid in the case of a purchase, or price received in the case of a sale, is determined and securities are allocated on the basis of the individual needs of the client accounts.
 
	Text48: 
	Text49: The procedures utilized by Highlander in effecting trades on a bundled- basis include the following elements:
 
1. Highlander will not aggregate transactions unless it believes that such aggregation is consistent with its duty to seek best execution (which shall include best price) for its clients and is consistent with the terms of the clients investment advisory agreement;
2. No advisory account will be favored over any other account; each client that participates in an aggregated order will participate at the average price for all transactions of Highlander in that security on a given business day, with all transaction costs shared on a pro rata basis;
3. Highlander will prepare, before entering an aggregated order, a written statement (the Allocation Statement) as to the manner in which the order will be allocated among the various accounts;
4. If the aggregated order is filled in its entirety, it shall be allocated among clients in accordance with the Allocation Statement; if the order is partially filled, it shall be allocated pro rata based on the Allocation Statement. In cases where an extremely limited of shares where purchased or sold, allocations can be made at the discretion of the portfolio manager.
5. Notwithstanding the foregoing, the order may be allocated on a basis different from that specified in the Allocation Statement if all accounts of clients whose orders are allocated receive fair and equitable treatment and a reason for such different allocation is explained in writing and is approved in writing by Highlander's compliance officer no later than one hour after the opening of the markets on the trading day following the day on which the order is executed.
6. If an aggregated order is partially filled and allocated on a basis different from that specified in the Allocation Statement, no account that is benefited by such different allocation may effect any purchase or sale, for a reasonable period following the execution of the aggregated order, that would result in its receiving or selling more shares than the amount of shares it would have received or sold had the aggregated order been completely filled;
7. Highlander's books and records will separately reflect for each account of a client whose orders are aggregated the securities held by and bought and sold for each account;
8. Funds and securities of clients whose orders are aggregated will be deposited with one or more banks or broker dealers and neither the clients cash nor their securities will be held collectively any longer than is necessary to settle the purchase or sale in question on a delivery versus payment basis.  The clearing broker will be advised on the same trading day as the trade is effected the accounts to which the securities have been allocated;
9. Highlander will receive no additional compensation or remuneration of any kind as a result of its allocation procedures; and
	Text50: 
	Text51: 10. Each account will be managed on an individual basis giving the due consideration to the client's financial circumstances and objectives.
 
Certain clients, maintaining balances of less than $150,000 with the Pershing Advisor Solutions division of Pershing, will have trades placed individually rather than bunched.  This will have no discernable impact on overall costs.
 
Item 12. A. (3)
In most cases, trades will be executed by HCG, an affiliated broker-dealer and cleared by Pershing.
 
Clients may direct Highlander to execute securities transactions through broker-dealers other than HCG.  In such cases, if the client negotiates the applicable commission rates with such broker-dealers, the client may pay higher commissions than if the transactions were effected through HCG.  Highlander may also accept instructions from clients to direct specific amounts of brokerage to named broker-dealers in connection with services received directly by such clients.
 
Absent client direction to the contrary, Highlander may also select other broker-dealers for trade execution which, in its best judgment, provide prompt and reliable execution at favorable security prices and reasonable commission rates.  The best net price, giving effect to brokerage commissions and other costs, is an important factor in this decision, but a number of other factors also may enter into the decision.  These factors may include: knowledge of negotiated commission rates currently available; the nature of the security being traded; the size and complexity of the transaction; the desired timing of the trade; the activity existing and expected in the market for the particular securities, confidentiality; and the execution, clearance and settlement capabilities and financial condition and other relevant and appropriate services of the broker-dealer.
 
Item 12. A. (4)
 
See above.
 
 
	Text52: 
	Text53: Item 13. B.
HCM has made arrangements with various soliciting agents who receive compensation for client referrals. A portion of the investment fees earned by HCM on the referral clients are paid as compensation to the agent. The terms of such arrangements are fully disclosed to the client and the arrangement otherwise complies with the requirements of Rule 206(4)-3 under the Investment Advisors Act.
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