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Name of Investment Adviser:  
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This part of FORM ADV gives information about the investment adviser and its business for the use of clients. 

The information has not been approved or verified by any government authority. 
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FORM ADV 
Part II - Page 2 

Applicant: SEC File Number: 
 
801- 

Date: 

  

1.     A.     Advisory Services and Fees.  (check the applicable boxes)       For each type of service provided, state the 
                                                                                                                       approximate % of total advisory billings from                                   
Applicant:                                                                                                     that service.  (See instruction below.)                
          (1)      Provides investment supervisory services ..........................................................................................                       % 
          (2)      Manages investment advisory accounts not involving investment supervisory services.....................                      %     
          (3)      Furnishes investment advice through consultations not included in either service described above...                      %      
          (4)      Issues periodicals about securities by subscription ..............................................................…...........                      % 
          (5)      Issues special reports about securities not included in any service described above...........................                      % 
          (6)      Issues, not as part of any service described above, any charts, graphs, formulas, or other devices 
                     which clients may use to evaluate securities.......................................................................................                       % 
           (7)      On more than an occasional basis, furnishes advice to clients on matters not involving securities...                       % 
           (8)      Provides a timing service ...............................................................................................................…                       % 
           (9)      Furnishes advice about securities in any manner not described above..........................................….                       % 
 

(Percentages should be based on applicant’s last fiscal year.  If applicant has not completed its first fiscal year, 
provide estimates of advisory billings for that year and state that the percentages are estimates.) 

_________________________________________________________________________________________________________   
                                                                                                                                                                                        Yes      No   
    B.    Does applicant call any of the services it checked above financial planning or some similar term? . . . . . . .               
 _________________________________________________________________________________________________________ 
    C.    Applicant offers investment advisory services for: (check all that apply) 
  
            (1)    A percentage of assets under management                                  (4)      Subscription fees 
            (2)    Hourly charges                                                                             (5)      Commissions 
            (3)    Fixed fees (not including subscription fees)                                (6)      Other 
_________________________________________________________________________________________________________                                                                                                                                                                                                                  
    D.    For each checked box in A above, describe on Schedule F: 
 

• the services provided, including the name of any publication or report issued by the adviser on a subscription basis or for 
a fee 

 
• applicant’s basic fee schedule, how fees are charged and whether its fees are negotiable 

 
• when compensation is payable, and if compensation is payable before service is provided, how a client may get a refund 

or may terminate an investment advisory contract before its expiration date 
                               
 2. Types of clients - Applicant generally provides investment advice to: (check those that apply) 
 
             A.    Individuals                                                        E    Trusts, estates, or charitable organizations 
             B.    Banks or thrift institutions                                F.    Corporations or business entities other than those listed above 
             C.    Investment companies                                      G.    Other (describe on Schedule F)  
             D.    Pension and profit sharing plans 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1) 

 

 
 
 
 
 
 

 
 
 

  

 
 
 

 
 
 

 
 
 
 

 
 
 



FORM ADV 
Part II - Page 3 

Applicant: SEC File Number: 
801- 

Date: 

3.   Types of Investments.  Applicant offers advice on the following: (check those that apply) 
 
              A.    Equity securities                                                                            H.    United States government securities 
                     (1) exchange-listed securities                                                          I.    Options contracts on: 
                     (2) securities traded over-the-counter                                                    (1) securities 
                     (3) Foreign issuers                                                                                 (2) commodities 
 
              B.    Warrants                                                                                         J.    Futures contracts on: 
              C.     Corporate debt securities (other than commercial paper)                    (1) tangibles 
                                                                                                                                    (2) intangibles 
              D.     Commercial paper 
              E.      Certificates of deposit                                                                   K.   Interests in partnerships investing in: 
              F.      Municipal securities                                                                             (1) real estate 
                                                                                                                                     (2) oil and gas interests 
              G.      Investment company securities:                                                          (3) other (explain on Schedule F) 
                       (1) variable life insurance 
                       (2) variable annuities                                                                      L.   Other  (explain on Schedule F) 
                       (3) mutual fund shares 

4.   Methods of Analysis, Sources of Information, and Investment Strategies. 
 
      A.   Applicant’s security analysis methods include: (check those that apply) 
 
      (1)            Charting                                                                             (4)                Cyclical 

      (2)            Fundamental                                                                      (5)                Other  (explain on Schedule F) 

      (3)            Technical 

_________________________________________________________________________________________________________                                                                                                                                                                                                                  
       B.   The main sources of information applicant uses include: (check those that apply) 
 
      (1)             Financial newspapers and magazines                          (5)           Timing services  

      (2)             Inspections of corporate activities                               (6)           Annual reports, prospectuses, filings with the  

      (3)             Research materials prepared by others                                        Securities and Exchange Commission 

      (4)             Corporate rating services                                             (7)           Company press releases 

                                                                                                             (8)          Other  (explain on Schedule F) 

_________________________________________________________________________________________________________                                                                                                                                                                                                                  
       C.    The investment strategies used to implement any investment advice given to clients include: (check those that apply) 
 
      (1)             Long term purchases                                                       (5)              Margin transactions 
                        (securities held at least a year) 
      (2)            Short term purchases                                                        (6)              Option writing, including covered options, 
                        (securities sold within a year)                                                            uncovered options or spreading strategies 

      (3)            Trading (securities sold within 30 days)                          (7)              Other (explain on Schedule F) 

      (4)            Short sales 

 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1) 

 
 
 

 

 
 

 
 

 
 
 

 

 
 

 
 
 

 
 
 

 
 
 

 
 

 
 
 
 

 
 

 
 

 

 

 

 

 

 
 



FORM ADV 
Part II - Page 4 

Applicant: SEC File Number: 
801- 

Date: 

5.     Education and Business Standards. 
 
        Are there any general standards of education or business experience that applicant requires of those involved in       Yes   No 
        determining or giving investment advice to clients? ...................................................................................................         

 
(If yes, please describe these standards on Schedule F) 

6.     Education and Business Background. 
        For: 

•  each member of the investment committee or group that determines general investment advice to be given to clients, or 
•  if the applicant has no investment committee or group, each individual who determines general investment advice 

                clients (if more than five, respond only for their supervisors) 
 •      each principal executive officer of applicant or each person with similar status or performing similar functions. 
         

        On  Schedule F, give the: 
        •      name                                                                              •       formal education after high school 
        •      year of birth                                                                   •       business background for the preceding five years 

7.     Other Business Activities.  (check those that apply) 
 
                A.     Applicant is actively engaged in a business other than giving investment advice. 

          B.     Applicant sells products or services other than investment advice to clients. 

C.   The principal business of applicant or its principal executive officers involves something other than providing 
          investment advice. 

 
(For each checked box describe the other activities, including the time spent on them, on Schedule F.) 

8. Other Financial Industry Activities or Affiliations.  (check those that apply) 

               A.    Applicant is registered (or has an application pending) as a securities broker-dealer.   

   B.    Applicant is registered (or has an application pending) as a futures commission merchant, commodity pool operator 
           or commodity trading adviser. 

               C.    Applicant has arrangements that are material to its advisory business or its clients with a related person who is a: 
 
               (1)   broker-dealer                                                                       (7)    accounting firm 

               (2)   investment company                                                           (8)    law firm 

               (3)   other investment adviser                                                     (9)    insurance company or agency 

               (4)   financial planning firm                                                      (10)   pension consultant 

               (5)   commodity pool operator, commodity trading                  (11)   real estate broker or dealer 
                       adviser or futures commission merchant 

               (6)   banking or thrift institution                                                (12)   entity that creates or packages limited partnerships 
 

(For each checked box in C, on Schedule F identify the related person and describe the relationship and the arrangements.) 
                                                                                                                                                                                                Yes     No 
         D.     Is applicant or a related person a general partner in any partnership in which clients are solicited to invest?..          
 

(If yes, describe on Schedule F the partnerships and what they invest in.) 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1) 

  

 
 
 

 
 

 

 
 
 
 
 

 

 
 
 
 

 

 

  



  

FORM ADV 
Part II - Page 5 

Applicant: SEC File Number: 
801- 

Date: 

9.     Participation or Interest in Client Transactions. 
  
       Applicant or a related person: (check those that apply) 
 
                A.    As principal, buys securities for itself from or sells securities it owns to any client. 

                B.    As broker or agent effects securities transactions for compensation for any client. 

          C.    As broker or agent for any person other than a client effects transactions in which client securities are sold to or                                              
                        bought from a brokerage customer. 

   D.   Recommends to clients that they buy or sell securities or investment products in which the applicant or a related                                                   
            person has some financial interest. 

                 E.   Buys or sell for itself securities it also recommended to clients. 

 
(For each box checked, describe on Schedule F when the applicant or a related person engages in these transactions and 

 what restrictions, internal procedures, or disclosures are used for conflicts of interest in those transactions.)  
 

      Describe, on Schedule F, your code of ethics, and state that you will provide a copy of your code of ethics to any client or     
      prospective client upon request. 

10.    Conditions for Managing Accounts.  Does the applicant provide investment advisory services, manage                   Yes    No 
          investment advisory accounts or hold itself out as providing financial planning or some similarly termed 
          services and impose a minimum dollar value of assets or other condition for starting or maintaining an 
          account?  
 

(If yes, describe on Schedule F) 

11.     Review of Accounts.  If applicant provides investment supervisory services, manages investment advisory account,  
          or holds itself out as providing financial planning or some similarly termed services: 
 

A. Describe below the reviews and reviewers of the accounts. For reviews, include their frequency, different levels, and  
       triggering factors. For reviewers, include the number of reviewers, their titles and functions, instructions they receive     
       from applicant on performing reviews, and number of accounts assigned each. 

 
 
 
 
 
 
 
 
          B.   Describe below the nature and frequency of regular reports to clients on their accounts. 
 
 
 
 
 
 
 
 
 

 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1) 

 

 

 

 

 

 

 



  

FORM ADV 
Part II - Page 6 

Applicant: SEC File Number: 
801- 

Date: 

12.     Investment or Brokerage Discretion.  
 
          A.     Does applicant or any related person have authority to determine, without obtaining specific client consent, the: 
                                                                                                                                                                                                 Yes   No 
                   (1)    securities to be bought or sold? ...............................................................................................................           
                                                                                                                                                                                                 Yes   No 

(2) amount of securities to be bought or sold? .......................................................................................…..    
                                                                                                                                                                                                 Yes   No 
                   (3)    broker or dealer to be used?     ................................................................................................................    
                                                                                                                                                                                                 Yes   No 
                   (4)    commission rates paid? ...........................................................................................................................            
  ________________________________________________________________________________________________________                                                                                                                                                                                                                
                                                                                                                                                                                                 Yes   No 
           B.     Does applicant or a related person suggest brokers to clients? .......................................................................           
 
                    For each yes answer to A describe on Schedule F any limitations on the authority. For each yes to A(3), A(4)  
                    or B, describe on Schedule F the factors considered in selecting brokers and determining the reasonableness  
                    of their commissions. If the value of products, research and services given to the applicant or a related  
                    person is a factor, describe:  
 
                    •     the products, research and services  
 
      •      whether clients may pay commissions higher than those obtainable from other brokers in return for those products           
                           and services  
 
      •       whether research is used to service all of applicant's accounts or just those accounts paying for it; and  
 
                    •       any procedures the applicant used during the last fiscal year to direct client transactions to a particular broker in      
                             return for product and research services received.  

13.       Additional Compensation. 
 
            Does the applicant or a related person have any arrangements, oral or in writing, where it:  
 
            A.      is paid cash by or receives some economic benefit (including commissions, equipment or non-research          Yes   No  
                      services) from a non-client in connection with giving advice to clients? . . . . . . . . . . . . . . . . . . . . . . . . . . . .          

                                                                                                                                                                                                    Yes   No    

            B.      directly or indirectly compensates any person for client referrals?. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .          

(For each yes, describe the arrangements on Schedule F.) 

14.       Balance Sheet.  Applicant must provide a balance sheet for the most recent fiscal year on Schedule G if applicant:  
 
            •        has custody of client funds or securities (unless applicant is registered or registering only with the  
                      Securities and Exchange Commission); or  
 
            •        requires prepayment of more than $500 in fees per client and 6 or more months in advance  
                                                                                                                                                                                                    Yes  No  
                     Has applicant provided a Schedule G balance sheet?..............................................................................                  
 

 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1) 

  

  

  
 

  

  

  

  

  



Schedule F of 
FORM ADV 
Continuation Sheet for Form ADV Part II 

Applicant: SEC File Number: 
 
801- 

Date: 

 
(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules) 

 1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.: 

Item of Form 
(identify) 

 
Answer 

  

 

 (Complete amended pages in full, circle amended items and file with execution page (page 1). 
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FORM ADV 
Continuation Sheet for Form ADV Part II 

Applicant: SEC File Number: 
 
801- 

Date: 

 
(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules) 

 1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.: 

Item of Form 
(identify) 

 
Answer 

  

 

 (Complete amended pages in full, circle amended items and file with execution page (page 1). 
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Applicant: SEC File Number: 
 
801- 

Date: 

 
(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules) 

 1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.: 

Item of Form 
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Answer 

  

 

 (Complete amended pages in full, circle amended items and file with execution page (page 1). 
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(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules) 

 1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.: 

Item of Form 
(identify) 
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 (Complete amended pages in full, circle amended items and file with execution page (page 1). 
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(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules) 

 1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.: 

Item of Form 
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Answer 

  

 

 (Complete amended pages in full, circle amended items and file with execution page (page 1). 
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 (Complete amended pages in full, circle amended items and file with execution page (page 1). 
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 (Complete amended pages in full, circle amended items and file with execution page (page 1). 
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	0: Applicant intends to provide “Investment Supervisory Services” to clients. Annual fees will normally be based
upon the value of assets managed according to the following fee schedule.
 
Investment Strategy                         Portfolio Size                                      Annual Fee
 
Equity                                                 Under $5 Million                              .90% of Assets Managed 
                                                            $5.1 - $10 Million                            .75% of Assets Managed
                                                            Above $10 Million                           Negotiated
 
Balanced                                             Under $5 Million                             .90% of Assets Managed
                                                            $5.1 - $10 Million                           .75% of Assets Managed
  Above $10 Million                           Negotiated
 
Fixed Income                                      Under $10 Million                          .60% of Assets Managed 
                                                            $10.1 - $30 Million                         .50% of Assets Managed
                                                            Above $30 Million                         .40% of Assets Managed
 
Cash Management                              Under $10 Million                          .30% of Assets Managed 
                                                            $10 - $30 Million                            .20% of Assets Managed
                                                            Above $30 Million                          .15% of Assets Managed
 
Non profit organizations receive a 20% discount.
 
Applicant reserves the right to negotiate special fee arrangements where circumstances warrant. 
 
Fees will be charged and billed quarterly before services are rendered.
 
In the event either party terminates a client relationship, applicant will refund to client the remaining pro-rata
balance of any unearned fees. All client relationships are terminable at any time upon written notice by either
party.
 
In the event, a client relationship is referred by a KKRA staff member, a percentage of the clients' net paid fee is
paid quarterly to the referring staff member, after the fee has been received by the firm, for the life of the client 
relationship so long as he or she remains a staff member.
 
Applicant may provide investment advice through consultations not included in investment supervisory services.
Additionally, applicant may provide expert witness testimony.
 
Applicant intends to charge an hourly rate for Principals' and staff time as follows:
                                                  Principals $300.00
                                                  Staff $150.00
 
Depending on the extent of the work involved as to time and complexity, these rates may be negotiable.
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	Text9: Kunath Karren Rinne & Atkin, Inc.
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	Text15:  
In general, all consulting fees are payable when work is completed. However, the applicant may request some
portion of the fee in advance if the engagement is lengthy or if expenses are to be incurred.
 
Applicant offers advice on Real Estate Mortgage contracts.
 
The only standard required is that anyone who advises a client or makes discretionary investment decisions must
be trained and experienced in securities investments. While not hard and fast rule, a bachelor's degree and three
years investment experience would seem to be an appropriate minimum. It would depend, however, on the
individual  - one might require considerably more background  - another, conceivably a little less. While helpful,
education and time on the job are not the sole determinates of the quality of investment judgment.
 
KUNATH, STEPHAN MICHAEL  1940
EDUCATION: BA- Seattle University, Graduate Study - University of Washington and  MBA - Seattle
University
 
BUSINESS BACKGROUND LAST FIVE YEARS:
5/83 to present: Kunath Karren Rinne & Atkin
Investment Counsel
Principal & Shareholder
 
KARREN, NED M.   1942
EDUCATION: BS- Brigham Young University and MBA  - Northwestern University
Chartered Financial Analyst
 
BUSINESS BACKGROUND LAST FIVE YEARS: 
5/83 to present: Kunath Karren Rinne & Atkin
Investment Counseland 
Principal & Shareholder
 
RINNE, BRUCE EDWARD  1950
EDUCATION: BA- University of Washington and Graduate Study  - Seattle University
 
BUSINESS BACKGROUND LAST FIVE YEARS:
5/83 to present: Kunath Karren Rinne & Atkin
Investment Counsel
Principal & Shareholder
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ATKIN, JEFFERY    1949
EDUCATION: BA- University of Minnesota, Accounting
 
BUSINESS BACKGROUND LAST FIVE YEARS:
9/86 to present: Kunath Karren Rinne & Atkin
Investment Counsel
Principal & Shareholder
 
Applicant has securities trading policy that states neither it nor its principals or employees will knowingly buy or sell public securities for their own account on the same day that they subsequently recommended to customers for purchase or sale.
 
Code of Ethics
 
While acting on behalf of Kunath Karren Rinne & Atkin (KKRA), employees may come into possession of confidential information. KKRA is strongly committed to protecting confidential information whether a client entrusts that information to KKRA, or whether it is generated within KKRA or received from some other source. KKRA is strongly committed to avoiding the misuse, or the appearance of misuse, of such information, whether in connection with the trading of securities or otherwise.
 
In order to comply with the laws and regulations to which KKRA and its employees are subject, KKRA has adopted policies and procedures, which apply to all employees and their immediate families regarding personal securities trading. These laws and regulations include: the prohibition of trading on material, non-public information; safeguarding confidential information to protect KKRA's reputation for integrity; maintaining client confidences and avoidance of even the appearance of impropriety. All employees are expected to strictly follows these policies and procedures and ensure that their family members also comply with these policies and procedures. 
 
Any violation of KKRA's policies and procedures regarding the handling and use of confidential information and personal securities trading by employees and, if applicable, an employee's immediate family, may result in dismissal, suspension with or without pay, or other disciplinary sanctions against the employee, whether or not the violation of KKRA policy and procedure also constitutes a violation of law. Trading while in possession of material, non-public information could also result in civil or criminal liability, including fines, suspension of licenses and imprisonment, and disgorgement of the profits realized as a result of the illegal trading. Employees should be aware that KKRA might initiate or cooperate in proceedings resulting in such liability.
 
Employees must exercise extreme care in the handling and use of confidential information.
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	Text19: CONFLICTS OF INTEREST
As a matter of policy, KKRA assumes and expects unqualified loyalty to the interests of KKRA and its clients on the part of each employee. In the course of one's service at KKRA, each employee must be under no influence which may cause such person to serve his or her own or someone else's interest ahead of KKRA or its clients.
 
Not only is the intent of this policy to detect and prevent situations involving actual or potential conflicts of interest, but also to avoid situations involving an appearance of conflict or of unethical conduct. KKRA's business is one that is dependent upon public confidence and trust. Accordingly, the mere appearance or possibility of a conflict of interest is as important to avoid as an actual conflict of interest. The appearance of impropriety could damage KKRA's name and reputation and would be detrimental to all of those with whom we do business.
 
INSIDER TRADING
KKRA and federal law forbid any employee from engaging in insider trading, either personally or on behalf of others. Although “insider trading” is not defined within any legislative act, it has been defined by case law as: Trading securities while in the possession of material non-public information or the communication of material non-public information to others who trade securities while in the possession of material non-public information. Such activity is also a breach of our fiduciary duties.
 
All KKRA employees, are required to sign a statement regarding their compliance with KKRA's Insider Trading Policy and Code of Ethics. The business ethics statement is renewed annually.
 
You may request a copy of KKRA's Insider Trading Policy and Code of Ethics by contacting our office.
 
In the case of portfolios where applicant has discretionary authority, the authority to determine which securities and the amount to be brought or sold rests solely with S. M. Kunath, N. M. Karren, B. E. Rinne and J. Atkin. The determination, by these individuals, as to the securities and their amounts is made consistent with clients' stated investment objectives.
 
The client has the right to specify a broker through which we will execute transactions. In the absence of such direction, we select the brokerage firm(s) that we view to be most competitive in the areas of commission, execution capabilities and research. 
 
The lowest commission is not the sole determinant of where commission business is placed. Registrant believes a financially sound brokerage industry is important to insure good liquidity in the securities markets; we feel that brokers should earn a reasonable return on their services; it is in its client's best interest to consider informational and execution capabilities as well as the level of commission rates in placing brokerage business. In some instances, commission rates, whether the trade is directed for soft dollars or not, may be higher than those obtainable from other brokers. Generally the commission rate is the same. 
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	Text21: Registrant fully expects to make use of any and all nationally recognized research material that may be available. During the last fiscal year, September 2008 - December 2008, registrant has directed brokerage transactions to the following institutions:
 
Cantor Fitzgerald  - For IDC  - a security pricing service, Advent Software  - a portfolio management system. For the following quote services: American Stock Exchange, E-Signal, OPRA. For DiBiasio & Edgington  - an Online Research and Quote service. For the following research and analysis services: Empirical Research, 13D, Knowledge Mosaic, Market Profile Theorems and Global Strategies Group.  For Cantor's in-house research: Morning Commentary.
 
Jefferies & Co.  - For IDC  - a security pricing service; For DiBiasio & Edgington  - an Online Research and Quote service; Quote services - Neovest & The New York Stock Exchange. For Market Profile Theorems, BNY Mellon Analytical Solutions LLC, a database and information service for measurement of performance and analysis. For 13d - research and analysis service. For Jefferies in-house research: Jefferies Daily Newsletter and Jefco Technical Outlook.
 
Northern Capital  - For Bloomberg - a database and information service for equity and fixed income securities and for Yield Book Analysis.
 
William O'Neill  - For Wonda  - an Online Research report and Data Monitor  - a research publication.
 
Registrant has determined that Advent, Bloomberg and Interactive Data Corporation (IDC) services, have both research and non-research purposes. Registrant has made a reasonable allocation of the cost of the product based on its uses and has paid for the non-research portions with its own hard dollars. Registrant has maintained the appropriate books and records of its allocation computations, however these allocation percentages may pose a potential conflict of interest.
 
Additionally, registrant has paid OPRA, NYSE, Neovest & IA Week Regulatory Compliance with its own hard dollars.
 
Not all research services furnished by brokers through whom Registrant effects securities transactions may be used in servicing all of Registrant's clients. Not all such services may be used by applicant in connection with the clients, which paid commission to the broker providing the services. For example, equity research products do not apply to Registrant's fixed income clients and vice versa.
 
Conflicts of Interest
 
The Principles of Kunath Karren Rinne & Atkin, Inc. each have a minority equity ownership in Market Profile Theorems (MPT), which represents a potential conflict of interest. KKRA directs brokerage commissions through Jefferies & Co. for research services it receives from MPT.
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	Text23: Proxy Voting
The portfolio manager's area is responsible for identifying potential conflicts of interest in regard to the proxy voting process. Examples of potential conflicts of interest include:
 
- KKRA manages money for a company or an employee group or manages pension assets for a company     whose management is soliciting proxies;
 
- KKRA has a material business relationship with a proponent of a proxy proposal and this business relationship may influence how the proxy vote is cast;
 
- KKRA or one or more of its principals have a business or personal relationship with participants in a proxy contest, corporate directors, or candidates for directorships.
 
In instances where a conflict of interest exists, we may vote a proxy regarding that proposal using any of the following methods:
 
- We may obtain instructions from the client on how to vote the proxy,
 
If we are able to disclose the conflict to the client, we may do so and obtain the client's consent as to how we will vote the proposal (or otherwise obtain instructions from the client on how the proxy should be voted).
 
The advisor will provide the client with sufficient information regarding the shareholder vote and the advisor's potential conflict so that the client can make an informed decision whether or not to consent. 
 
From time to time KKRA enters into agreement whereby it provides cash compensation for client referrals. Where such agreements exist, KKRA maintains written agreements as required by the Investment Advisor's Act of 1940.
 
KKRA pays solicitors a percentage of the advisory fees received from clients that KKRA obtains as a result of solicitation efforts. Compensation is paid to solicitors from the advisory fees collected by KKRA for specific client relationships. However, no client of KKRA solicited by such an arrangement will pay advisory fees above those of its standard fee schedule. No additional fees or other amounts will be changed to the client as a result of such solicitation arrangements.
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