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FORM ADV Applicant: AUSDAL FINANCIAL PARTNERS, SEC File Number: Date:

Part 11 - Page 2 INC. 301. 39467 3/6/2009
1. A. Advisory Services and Fees. (check the applicable boxes) For each type of service provided, state the
approximate % of total advisory billings from

Applicant: that service. (See instruction below.)
E (1) Provides investment SUPEIVISOTY SETVICES ..........ovevevevirererrseeesessesesssseeseesesesessesesesessseseesesssesesessesenneas 50 %
E (2) Manages investment advisory accounts not involving investment supervisory Services..................... 28 %
E (3)  Furnishes investment advice through consultations not included in either service described above... _0 %
] (4)  Issues periodicals about securities by SUDSCIIPLION ......cvevveeeiereeieiieiie ettt e e eee e %
] (5)  Issues special reports about securities not included in any service described above............cccecevcenee %
| (6)  Issues, not as part of any service described above, any charts, graphs, formulas, or other devices
o which clients may use t0 eValuate SECUTTLIES. ... .ectirtiiriieeiieitie ettt ettt ettt sbe e e eee %
|:| (7)  On more than an occasional basis, furnishes advice to clients on matters not involving securities... %
(] (8)  Provides @ tIMING SETVICE w.veuuveeeveeeeeereeeeeeeeeeeeeeeeeeeeeeeeeeeseeeee e see e eee e eeeeeeeeeeeees e es e e eeeseeeeseeeee 22 %
i (9) Furnishes advice about securities in any manner not described above..........coccoeveviieieresiese e, %

(Percentages should be based on applicant’s last fiscal year. If applicant has not completed its first fiscal year,
provide estimates of advisory billings for that year and state that the percentages are estimates.)

Yes No
B. Does applicant call any of the services it checked above financial planning or some similar term? . . . . . ..
C. Applicant offers investment advisory services for: (check all that_apply)
IEI (1) A percentage of assets under management |:| (4)  Subscription fees
(2) Hourly charges |:| (5) Commissions
@ (3) Fixed fees (not including subscription fees) |:| (6)  Other

D. For each checked box in A above, describe on Schedule F:

the services provided, including the name of any publication or report issued by the adviser on a subscription basis or for
a fee

applicant’s basic fee schedule, how fees are charged and whether its fees are negotiable

when compensation is payable, and if compensation is payable before service is provided, how a client may get a refund
or may terminate an investment advisory contract before its expiration date

2.

Types of clients - Applicant generally provides investment advice to: (check those that apply)

0]
[ ]
[ ]
0]

°Caw

Individuals IE E Trusts, estates, or charitable organizations
Banks or thrift institutions IE F. Corporations or business entities other than those listed above
Investment companies |:| G. Other (describe on Schedule F)

Pension and profit sharing plans

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1)




FORM ADV Applicant: AUSDAL FINANCIAL
Part II - Page 3 PARTNERS, INC.

SEC File Number:
801- 39467

Date:
3/6/2009

3. Types of Investments. Applicant offers advice on the following: (check those that apply)

EE EEE] EE] EEE]

A. Equity securities

(1) exchange-listed securities
(2) securities traded over-the-counter
(3) Foreign issuers

B. Warrants

C. Corporate debt securities (other than commercial paper)

D. Commercial paper
E.  Certificates of deposit
F.  Municipal securities

G. Investment company securities:
(1) variable life insurance
(2) variable annuities
(3) mutual fund shares

@ H. United States government securities

(1) securities
(2) commodities

(1) tangibles
(2) intangibles

(1) real estate

O O e

I.  Options contracts on:

J.  Futures contracts on:

(2) oil and gas interests
(3) other (explain on Schedule F)

K. Interests in partnerships investing in:

|:| L. Other (explain on Schedule F)

4. Methods of Analysis, Sources of Information, and Investment Strategies.

A. Applicant’s security analysis methods include: (check those that apply)

(1) [O] Charting @ [O] cyelical
(2) IEI Fundamental 5) |:| Other (explain on Schedule F)
3) IEI Technical
B. The main sources of information applicant uses include: (check those that apply)
(1) IEI Financial newspapers and magazines (5) @ Timing services
2) |:| Inspections of corporate activities (6) IE' Annual reports, prospectuses, filings with the
3) IE Research materials prepared by others Securities and Exchange Commission
4 @ Corporate rating services @) @ Company press releases
(8) [ ] Other (explain on Schedule F)
C. The investment strategies used to implement any investment advice given to clients include: (check those that apply)
(1) IEI Long term purchases %) |:| Margin transactions
(securities held at least a year)
2) @ Short term purchases (6) Option writing, including covered options,
(securities sold within a year) uncovered options or spreading strategies
3) @ Trading (securities sold within 30 days) @) |:| Other (explain on Schedule F)
) [ ] Short sales

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1)




FORM ADV Applicant: AUSDAL FINANCIAL SEC File Number: Date:

Part 11 - Page 4 PARTNERS, INC.

801- 39467 3/6/2009

5.

Education and Business Standards.

Are there any general standards of education or business experience that applicant requires of those involved in Yes No

determining or giving investment advice to ClIENtS? ..........cooiiiiiiiiiiiiiiiii i

(If yes, please describe these standards on Schedule F)

Education and Business Background.

For:

¢  each member of the investment committee or group that determines general investment advice to be given to clients, or
¢ if the applicant has no investment committee or group, each individual who determines general investment advice

clients (if more than five, respond only for their supervisors)
¢ each principal executive officer of applicant or each person with similar status or performing similar functions.

On Schedule F, give the:
* name ¢  formal education after high school

*  year of birth *  business background for the preceding five years

Other Business Activities. (check those that apply)

@ A. Applicant is actively engaged in a business other than giving investment advice.
@ B. Applicant sells products or services other than investment advice to clients.
IEI C.  The principal business of applicant or its principal executive officers involves something other than providing

investment advice.

(For each checked box describe the other activities, including the time spent on them, on Schedule F.)

Other Financial Industry Activities or Affiliations. (check those that apply)
@ A. Applicant is registered (or has an application pending) as a securities broker-dealer.

|:| B. Applicant is registered (or has an application pending) as a futures commission merchant, commodity pool operator
or commodity trading adviser.
|:| C. Applicant has arrangements that are material to its advisory business or its clients with a related person who is a:

IEI (1) broker-dealer |:| (7) accounting firm

|:| (2) investment company |:| (8) law firm

|:| (3) other investment adviser @ (9) insurance company or agency
|:| (4) financial planning firm |:| (10) pension consultant

|:| (5) commodity pool operator, commodity trading |:| (11) real estate broker or dealer
adviser or futures commission merchant

|:| (6) banking or thrift institution |:| (12) entity that creates or packages limited partnerships

(For each checked box in C, on Schedule F identify the related person and describe the relationship and the arrangements.)
Yes No

D. Is applicant or arelated person a general partner in any partnership in which clients are solicited to invest?..

(If yes, describe on Schedule F the partnerships and what they invest in.)

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1)




FORM ADV Applicant: AUSDAL FINANCIAL SEC File Number: Date:
Part II - Page 5 PARTNERS, INC. 801-39467 3/6/2009
9. Participation or Interest in Client Transactions.

Applicant or a related person: (check those that apply)

A.
B.

O O OO

E.

As principal, buys securities for itself from or sells securities it owns to any client.

As broker or agent effects securities transactions for compensation for any client.

As broker or agent for any person other than a client effects transactions in which client securities are sold to or

bought from a brokerage customer.

Recommends to clients that they buy or sell securities or investment products in which the applicant or a related

person has some financial interest.

Buys or sell for itself securities it also recommended to clients.

(For each box checked, describe on Schedule F when the applicant or a related person engages in these transactions and

what restrictions, internal procedures, or disclosures are used for conflicts of interest in those transactions.)

Describe, on Schedule F, your code of ethics, and state that you will provide a copy of your code of ethics to any client or
prospective client upon request.

10. Conditions for Managing Accounts. Does the applicant provide investment advisory services, manage
investment advisory accounts or hold itself out as providing financial planning or some similarly termed
services and impose a minimum dollar value of assets or other condition for starting or maintaining an
account?

(If yes, describe on Schedule F)

Yes No

11.

Review of Accounts. If applicant provides investment supervisory services, manages investment advisory account,
or holds itself out as providing financial planning or some similarly termed services:

A. Describe below the reviews and reviewers of the accounts. For reviews, include their frequency, different levels, and
triggering factors. For reviewers, include the number of reviewers, their titles and functions, instructions they receive
from applicant on performing reviews, and number of accounts assigned each.

See Schedule F for details.

B. Describe below the nature and frequency of regular reports to clients on their accounts.

Clients are furnished with transactional statements as transactions occur and a minimum of quarterly
statements which reflect current share security and money balances as well as all transactions during the
period. Statements are mailed within 10 business days of the end of the month (if there was activity
during that month) and always within 20 business days of the end of the quarter (whether there was
activity or not). Clients also receive a year end summary statement for tax purposes.

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1)




FORM ADV Applicant: AUSDAL FINANCIAL SEC File Number: Date:

Part II - Page 6 PARTNERS, INC.

801-39467 3/6/2009

12.

Investment or Brokerage Discretion.

A. Does applicant or any related person have authority to determine, without obtaining specific client consent, the:

C INO
(1) securities to be BOUZht OT SOLA? .....ceuuiiiiiiiiiieiee ettt et ettt st se et e e e s

Yes No

(2) amount of securities to be bOught OF SOIA? ......cc.eeieiieieie e ere e e s
Yes No

(3) Dbroker or dealer t0 DE USEA?  ..ocoiiiiiiiiiiciicee ettt ettt ettt et baeaae e

Yes No

(4)  COMMISSION TAES PAIA? ..eeviieiiiieieitie e etiettiettetteetteste et eae et e et e e e s esaeseesaessesssessesssensesseanseeseansenneensenn

es No
B. Does applicant or a related person suggest brokers t0 CIENtS? ..........cccoevirviinriiniinieinereee e

For each yes answer to A describe on Schedule F any limitations on the authority. For each yes to A(3), A(4)
or B, describe on Schedule F the factors considered in selecting brokers and determining the reasonableness
of their commissions. If the value of products, research and services given to the applicant or a related
person is a factor, describe:

¢ the products, research and services

¢ whether clients may pay commissions higher than those obtainable from other brokers in return for those products
and services

. whether research is used to service all of applicant's accounts or just those accounts paying for it; and

i any procedures the applicant used during the last fiscal year to direct client transactions to a particular broker in
return for product and research services received.

13.  Additional Compensation.
Does the applicant or a related person have any arrangements, oral or in writing, where it:
A.  ispaid cash by or receives some economic benefit (including commissions, equipment or non-research Yes No
services) from a non-client in connection with giving advice toclients? . ............ ... ... ... ......
Yes No
B di o : )
. irectly or indirectly compensates any person for client referrals?. ......... .. ... .. ... ... .. .. ...
(For each yes, describe the arrangements on Schedule F.)
14.

Balance Sheet. Applicant must provide a balance sheet for the most recent fiscal year on Schedule G if applicant:

. has custody of client funds or securities (unless applicant is registered or registering only with the
Securities and Exchange Commission); or

. requires prepayment of more than $500 in fees per client and 6 or more months in advance
Yes No
Has applicant provided a Schedule G balance Sheet?..........ccooevieiiiiieieeie e

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1)




Schedule F of Applicant: SEC File Number: Date:
FORM ADV AUSDAL FINANCIAL
Continuation Sheet for Form ADV Part I | PARTNERS, INC. 801- 39467 3/6/2009
(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules)
1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.:
AUSDAL FINANCIAL PARTNERS, INC. 42-1129623

Item of Form
(identify)

Answer

Answer Item 1.
A. (1)

Investment Supervisory Services

SACC - Supervised Account
The Supervised Accounts Program is designed to give the investor a comprehensive picture of his/her financial
assets. The focus is on the Investor's entire portfolio and educating the Investor on how each part contributes
to achieving the Investor's goals. The process begins when the Investor meets with the Advisor to discuss the
Investor's goals and objectives and to establish what type of investor he/she is. The Investor and Advisor then
review all of the Investor's financial assets to produce a report which will/may suggest changes to the Investor's
portfolio and asset allocation. The Investor decides what changes, if any, are to be implemented. The Advisor
regularly reviews the investments and suggests changes when appropriate. The Investor always decides what
changes, if any, will be implemented.

Fee Schedule SACC - Supervised Account

Assets Under Management Annual Fee
Valuation to $199,000 1.25%
$200,000 to $999,999 1.00%

$1,000,000 to $3,000,000 0.90%
$3,000,000 to $4,000,000 0.80%
$4,000,000 to $5,000,000 0.75%
$5,000,000 to $6,000,000 0.70%
$6,000,000 to $7,000,000 0.65%
$7,000,000 to $10,000,000 0.60%
$10,000,000 and above  Negotiable

Accounts of less than $100,000 will be valued at a minimum of $100,000 in the computation of fees; the
minimum initial deposit is $100,000 and subsequent deposits must be no less than $1,000. The minimum initial
deposit for qualified money is $100,000 with subsequent deposits of no less than $50.00. All trades shall be
placed through Ausdal Financial Partners, Inc., A FINRA member broker-dealer who is also the Advisor, at
competitive rates (currently a maximum of $46.00 + $0.10 per share. Wherever possible investments in mutual
funds or unit investment trusts will be made with no sales charges or exit fees. Clients will receive 30 days
notice of any increase in rates. Trades shall be executed by Ausdal Financial Partners Inc.'s clearing broker
(currently Pershing, LLC) on a fully disclosed basis. All securities and cash positions are held at the clearing
broker in the Client's own account. The Advisor has ho authority to withdraw funds unless specifically
authorized by the Client. Fees are payable monthly. The fee is calculated based upon the assets under
management at the end of the previous month. The first month's pro rata fee will be due once funds are
deposited for management. The termination fee equal to the greater of $500 or 25% of the annual fee if the
Client terminates in the first year of the management contract. If Client terminates the management
agreement, Client will pay the pro-rata portion of fees due advisor at the time the Account is closed. Either
party may terminate the contract by sending a notice of cancellation to the address of record. If Client so
desires, all fees may be deducted from Clients Account.

(Complete amended pages in full, circle amended items and file with execution page (page 1).




Schedule F of

Applicant: SEC File Number: Date:

FORM ADV AUSDAL FINANCIAL
Continuation Sheet for Form ADV Part I | PARTNERS, INC. 801- 30467 3/6/2009
(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules)
1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.:
AUSDAL FINANCIAL PARTNERS, INC. 42-1129623

Item of Form
(identify)

Answer

Investment Advisory Program Account

The Investment Advisory Program Account is available to Investment Advisor Representatives (/A Rep) of Ausdal
Financial Partners, Inc. (Advisor) for use in the implementation of the investment management and asset
allocation plans they have designed for their Clients. The IA Rep will assist the Client with opening one or more
accounts with the Advisor (AFP). The accounts (collectively referred to as “Account”) may include brokerage
accounts or accounts held directly with a mutual fund or variable annuity company. /A Rep will obtain the
necessary financial data from Client; assist Client in determining the suitability of the Account and assist Client
in establishing appropriate investment objectives that are specific to this account. After a thorough review of
the Client's complete financial data, the 1A Rep will make recommendations to the Client based on the Client's
investment objectives and financial goals. The Applicant, Ausdal Financial Partners, Inc. will monitor the
account activity for suitability and compliance.

Advisory Fees for all programs are negotiable, but shall not exceed the maximum annual fee set forth in the
table below.
Maximum Fee Schedule Investment Advisory Program Account
Assets Under Management Annual Fee

Valuation to $250,000 2.50%

$250,000 to $500,000 2.25%

$500,000 to $1,000,000  2.00 %

$1,000,000 and above 1.75%

Advisory Fees are payable monthly/quarterly. The fee is calculated based upon the assets under management
at the end of the previous month/quarter as reported on the Client's account statement(s) provided by the
Custodian(s). The first period's pro rata fee will be due once funds are deposited for management. All
brokerage account trades shall be placed at institutional rates (max currently is $36.00 + $0.05/share). Client
will receive thirty days written notice of any increase in execution rates.

(Complete amended pages in full, circle amended items and file with execution page (page 1).




Schedule F of Applicant: SEC File Number: Date:
FORM ADV AUSDAL FINANCIAL
Continuation Sheet for Form ADV Part I | PARTNERS, INC. 801- 30467 3/6/2009
(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules)
1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.:
AUSDAL FINANCIAL PARTNERS, INC. 42-1129623

Item of Form
(identify)

Answer

Supervised Assets Program Account

The Investment Advisor Representative (/A Rep) will assist the Client with opening one or more accounts with
the Advisor (AFP). The accounts (collectively referred to as “Account”) may include brokerage accounts or
accounts held directly with a mutual fund or variable annuity company. /A Rep will obtain the necessary
financial data from Client; assist Client in determining the suitability of the Account and assist Client in
establishing appropriate investment objectives that are specific to this account. After a thorough review of the
Client's complete financial data, the IA Rep will make recommendations to the Client based on the Client's
investment objectives and financial goals. The IA Rep will regularly review the portfolio and meet with Client to
discuss any recommendations and seek the Client's approval. Client always decides what changes, if any, will
be implemented. In addition, the IA Rep will meet with Client at least semi-annually to discuss Client's account
and go over any questions or concerns the Client might have. The Applicant, Ausdal Financial Partners, Inc. will
monitor the account activity for suitability and compliance.

Advisory Fees are negotiable, but shall not exceed the maximum annual fee set forth in the table below:
SUPERVISED ASSETS PROGRAM
Maximum Advisory Fee Schedule

SUPERVISED ASSETS ANNUAL FEE
Valuation to $199,999 2.50%
$200,000 to $999,999 2.00%
$1,000,000 to $3,000,000 1.60%
$3,000,000 to $4,000,000 1.30%
$4,000,000 to $5,000,000 1.25%
$5,000,000 to $6,000,000 1.20%
$6,000,000 to $7,000,000 1.15%
$7,000,000 to $10,000,000 1.10%
Over $10,000,000 Negotiable
Accounts of less than $20,000 will be valued at a minimum of $20,000 in the computation of fees.
Advisory Fees are payable monthly. The monthly fee is calculated based upon the assets under management at
the end of the previous month as reported on the Client's account statement(s) provided by the Custodian(s).
The first month's pro rata fee will be due once funds are deposited for management. The minimum initial
deposit is $20,000; subsequent deposits must be no less than $1,000. The minimum initial deposit for qualified
plans is $20,000, with subsequent deposits of no less than $50.00.

Transactions are made with no transaction fees/sales charges to the client. There is a termination fee equal to
the greater of $125.00 or 25% of the annual fee if the client terminates in the first year of the management
agreement, client will pay the pro-rata portion of fees due advisor at the time the account is closed. Either
party may terminate the contract by sending a notice of cancellation to the address of record. If client so
desires, all fees may be deducted from client's Supervised Assets Program Account.

(Complete amended pages in full, circle amended items and file with execution page (page 1).




Schedule F of Applicant: SEC File Number: Date:
FORM ADV AUSDAL FINANCIAL
Continuation Sheet for Form ADV Part I | PARTNERS, INC. 801- 30467 3/6/2009
(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules)
1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.:
AUSDAL FINANCIAL PARTNERS, INC. 42-1129623

Item of Form
(identify)

Answer

Separately Managed Accounts

The Separately Managed Account utilizes third-party money managers approved to participate on the Ausdal
Financial Partners Separately Managed Account Platform. The process begins when the investor meets with
his/her IA Rep to discuss the investor's goals and objectives and to establish what type of an investor he/she is.
The investor and advisor then review all of the investor's financial assets. The /A Rep makes a recommendation
of one or more investment managers. The investor decides which money managers will be used. The /A Rep
will regularly review the portfolio and meet with the investor to discuss any recommendations. The investor
decides what changes in money managers, if any, are to be implemented.

The minimum initial investment is $100,000.00; subsequent investments must be no less than $1,000.00. The
minimum initial investment for qualified plans is $100,000.00, with subsequent investments of no less than
$50.00. Advisory Fees are negotiable, but shall not exceed the maximum annual fee set forth in the table
below.

SEPARATELY MANAGED ACCOUNTS
Maximum Advisory Fee Schedule

MANAGED ASSETS ANNUAL FEE
Valuation to $1,000,000 1.75%
$1,000,000 to $2,000,000 1.55%
$2,000,000 to $5,000,000 1.50%
$5,000,000 to $10,000,000 1.45%
Over $10,000,000 Negotiable

Accounts of less than $100,000 will be valued at a minimum of $100,000 in the computation of fees

Fees are payable quarterly. The fee is calculated based upon the assets under management at the end of the
previous quarter. The first quarter's pro rata fee will be due once funds are deposited for management. Either
party may terminate the contract by sending a notice of cancellation to the address of record. If the client
terminates the management agreement, client will pay the pro-rata portion of fees due advisor at the time the
account is closed. All fees will be deducted from the client's Separately Managed Account.

(Complete amended pages in full, circle amended items and file with execution page (page 1).




Schedule F of

Applicant: SEC File Number: Date:

FORM ADV AUSDAL FINANCIAL
Continuation Sheet for Form ADV Part I | PARTNERS, INC. 801- 30467 3/6/2009
(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules)
1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.:
AUSDAL FINANCIAL PARTNERS, INC. 42-1129623
Item of Form
(identify) Answer
ltem 1A(2) Managed Accounts Program

Applicant manages Client securities portfolios on a discretionary basis. Client portfolios are managed for
maximum total return and should be considered long term investments. Depending upon the type of account
requested by the Client, both growth and value methods are employed in the investment decision process.
Once we have identified those companies we consider to be good buys, we monitor the market as a whole to
help us determine the best time to buy or sell. We do not generally intend to try to produce returns based
upon our ability to successfully trade securities over the very short term, although occasions might arise where
we find it necessary to trade more than usual. We intend to take a long term view of our Clients' holdings.
Clients and prospective Clients must understand and accept that investing in securities involves certain risks
beyond our control as manager and that no matter how careful the investment selection process is there will be
losses in some positions at any given time. Client further understands and accepts that any losses derived from
all trades in any managed account are the responsibility of the Client.

Managed Accounts Programs

Fee Schedule

MANAGED ASSETS ANNUAL FEE
Valuation to $150,000 3.00%
$150,000 to $250,000 2.50%
$250,000 to $400,000 2.25%
$400,000 to $750,000 1.75%
$750,000 to $1,000,000 1.50%
$1,000,000 to $2,000,000 1.25%
$2,000,000 to $5,000,000 1.00%
$5,000,000 to $10,000,000 0.90%

Over $10,000,000 Negotiable

Accounts of less than $50,000 will be valued at a minimum of $50,000 in the computation of fees. The
minimum initial investment is $50,000; subsequent investments must be no less than $1,000. The minimum
initial investment for qualified retirement accounts is $50,000 with subsequent investments of no less than $50.

All trades shall be placed through Ausdal Financial Partners, Inc., A FINRA member broker-dealer who is also the
Advisor, at competitive rates (currently a maximum of $36.00 + $0.05 per share. Wherever possible
investments in mutual funds or unit investment trusts will be made with no sales charges or exit fees. Clients
will receive 30 days notice of any increase in rates. Trades shall be executed by Ausdal Financial Partners, Inc.'s
clearing broker (currently Pershing, LLC) on a fully disclosed basis. All securities and cash positions are held at
the clearing broker in the Client's own account. The Advisor has ho authority to withdraw funds unless
specifically authorized by the Client. Fees are payable monthly. The fee is calculated based upon the assets
under management at the end of the previous month. The first month's pro rata fee will be due once funds are
deposited for management. The termination fee equal to % of 3.00 % of the assets under management if the
Client terminates in the first year of the management contract. If Client terminates the management
agreement, Client will pay the pro-rata portion of fees due advisor at the time the Account is closed. Either

party may terminate the contract by sending a notice of cancellation to the address of record. If Client so
desires, all fees may be deducted from Client's Account.

(Complete amended pages in full, circle amended items and file with execution page (page 1).
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Item of Form
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ltem 1A(3 Financial Planning

Ausdal Financial Partners thru the Planner provides a service of comprehensive financial planning based on
client's objectives and may or may not include the following:

A. A Complete Financial Plan, including recommendations as to the allocation of present financial
resources among different types of assets including investments, savings, and insurance with a
view toward better correlating the assets with the Client's financial planning objectives.

B. Prepare a Financial Analysis designed to assist the Advisory Client in analyzing one or more personal
financial planning goals and to supply analyses and recommendations as to the actions and
strategies necessary to attain these goals and objectives as indicated in the following areas:
Business planning, Children's education funding, Retirement income planning, Life, Health,
Disability, and Long-Term Care insurance needs, Estate planning, Tax planning, and Investment
analysis

C. Prepare an updated Financial Plan or Analysis and reevaluate the previous plan's objectives and
goals, and to make recommendations for modifications to the previous Plan.

D. Provide specific consulting service and analysis or research as may be requested and specified by
the Client.

E. Provide a quarterly Portfolio analysis of assets owned by the Client to determine the time-weighted
return of those assets.

Implementing the recommendations requires the client working closely with his/her attorney, accountant,
insurance agent and stock broker. Implementation is entirely at the Client's discretion.

Fees for any services requested will be determined and mutually agreed upon at the time of the request, and
set prior to signing the Financial Planning Agreement. Fees for services shall not exceed $175 per hour. The
Agreement terminates upon presentation of the written plan, analysis or review.

(Complete amended pages in full, circle amended items and file with execution page (page 1).
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Item of Form
(identify) Answer
ltem 1. A. (8) Timing Service

Applicant provides mutual fund timing and mutual fund asset allocation services for clients with investments in
mutual funds and variable annuities. Our asset allocation and timing programs are designed to take advantage
of the normal volatility evident in market cycles by being generally invested in the selected strategy when prices
are rising and in money market and/or a bear market fund when prices are falling. Applicant works primarily
with fund groups specifically designed for this type of activity and procedures are in place to ensure timing and
asset allocation instructions are given and effected only during normal market hours so that no illegal after
hours exchanges are placed. Applicant effects exchanges of funds of the same family (or sub accounts of the
same variable annuity contract) on a discretionary basis. Actual results of any of our market timing and/or
asset allocation programs cannot be guaranteed and losses may occur, but the objective of these programs is to
minimize the risks associated with mutual fund and variable annuity investments by avoiding down markets
and fully participating in up markets, thereby increasing return over the long term.

The Annual Advisory Fee is based on Assets under Management according to the following schedule:

Assets Under Management Annual Fee

Valuation Levels Asset Allocation Equity Index Bond Gold
Valuation to $25,000 2.50% 2.00% 2.50% 1.75% 2.25%
Next $25,000 2.00% 1.75% 2.00% 1.35% 1.75%
Next $150,000 1.50% 1.25% 1.50% 1.00% 1.50%
Next $300,000 1.25% 1.00% 1.25% .75% 1.25%
Next $500,000 1.00% .75% 1.00% .75% 1.00%
Next $1,000,000 Negotiable .50% .75% .50% .50%

Advisory Fees are payable quarterly. The quarterly fee is calculated based upon the assets under management
at the end of the previous quarter as reported on the Client's account statement(s) provided by the Custodian
(s). The first quarter's pro rata fee will be due once funds are deposited for management. Accounts of less
than $25,000 will be valued at a minimum of $25,000 in the computation of fees. A termination fee equal to
the greater of $100.00 or 20% of the annual fee is due if the client terminates in the first year of the
management contract. If the client terminates the management agreement, client will pay the pro-rata portion
of fees due advisor at the time the account is closed. Either party may terminate the contract by sending a
notice of cancellation to the address of record. If client so desires, all fees may be deducted from Cient's

Account.
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Item of Form
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Q-Core 401 (k) Investment Advisory Service

The Advisor offers discretionary money management services to participants in certain 401 (k) plans. Individual
participants of certain 401 (k) plans may agree to have our Q-Core Investment Advisory Team manage their
account asset allocation on a discretionary basis. Fees are billed directly to the client monthly in arrears. The

annual fee may not exceed the fees set forth in the following schedule:
Q-Core 401k Portfolio Models Maximum Fee Schedule:

Assets Under Management Monthly Fee = Annual Fee
$0 to $125,000 $75 $900
$125,001 to $250,000 $100 $1200
$250,001 to $400,000 $135 $1620
$400,001 to $750,000 $165 $1980
$750,001+ $195 $2340

The annual fee is calculated based upon the beginning account value and divided into 12 equal monthly
payments. The Client may authorize the Advisor to deduct the management fee from a checking or savings
account monthly through an ACH program maintained by the Advisor's banking facility. The management fee
will be recalculated annually at each contract anniversary.

(Complete amended pages in full, circle amended items and file with execution page (page 1).
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Iltem 5.
Applicant requires all persons giving investment advice to hold a minimum NASD series 6, series 63 and series
65 or series 66 licenses. In addition applicant requires all members of the investment committee to have a
college degree and a minimum of 10 years experience in the investment industry.

Item 6.

Robert B. Ausdal Jr., CFA

Born 1/17/1963,

BA (Finance) University of lllinois,

Principal of Ausdal Financial Partners, Inc. since 1987

28 years in the securities industry all with Ausdal Financial Partners, Inc.
Holds multiple NASD registrations including ser 7, ser 24, ser 4, ser 53, ser 63.

William D. Hawthorne

Born 9/29/1942

BS (Marketing) Southern lllinois University,

Senior Sector Allocation Specialist, Ausdal Financial Partners, Inc. since 1991.
34 years in the securities industry.

Holds multiple NASD registrations including ser 7 and ser 63.

ITEM7.A,B,C

A, B, and C: Applicant is registered with FINRA as a securities broker-dealer. Applicant has been an NASD
member in good standing since 1979. Applicant's main business is that of a securities broker-dealer, which
involves the selling of securities such as common stocks, corporate and municipal bonds, options, mutual funds,
government securities, etc. to the general public. Applicant does not require any investment advisory clients to
purchase any securities through the applicant, including any mutual funds/variable annuities.

Item 8. C. (1)
Applicant is also a FINRA-member broker-dealer.

Item 8. C. (9)

The Applicant and its Investment Adivsor Representatives are engaged in selling various insurance products
through a number of different life insurance companies. The arrangements between the insurance companies
and the applicant are governed by standard agency contracts between them.

(Complete amended pages in full, circle amended items and file with execution page (page 1).
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Item 9.

Code of Ethics

Applicant is a FINRA member broker-dealer and is governed by all FINRA rules regarding fair dealing with
clients. Further, we subscribe to the AIMR Code of Ethics. Applicant or related person may only purchase for
itself securities it recommends to clients after all appropriate client accounts have completed their initial
purchases. No sales of these securities may be made by the applicant or its related persons in advance of sales
in client accounts so as to benefit personally. Further, applicant or its related person may not take positions
counter to those of clients in any of our managed account programs. All such activity is reviewed on a regular
basis by applicant's senior compliance officer. Applicant will provide a copy of our code of ethics to the client or
prospective client upon written request.

Item 10.

The Applicant's investment advisor programs may be subject to minimum investment requirements. Minimum
initial deposit requirements range from $10,000 to $100,000 depending upon the program. Please see the
schedule F response for Part Il item 1D for a complete description.

ACCOUNT REVIEWS: Applicant constantly monitors all mutual funds and variable annuity sub accounts in which
its clients have investments to determine price trends. Applicant also monitors each client's managed account
and supervised account portfolios for changes in earnings, etc. Applicant utilizes all sources which are relevant
to the timing, asset allocation, and management processes which include, but are not limited to, financial
publications, prospectuses, annual reports, press releases, etc. Based on this information as well as valuation
models and charting techniques developed by Applicant, Applicant moves client's funds or makes adjustments
to client's portfolios on a discretionary basis. As such all accounts are reviewed by the applicant.

REVIEWERS: Reviewers who are directly involved with timing, asset allocation, and portfolio decisions are
Robert B Ausdal Jr., President, Principal, Director, and Shareholder of the Applicant and William D Hawthorne.

ltem 12. A. (1 & 2)

Applicant's investment discretion for all timing and asset allocation programs is limited to effecting exchanges
within the fund family or variable annuity selected by the client. All mutual fund and variable annuity
investments are held in the client's name by the mutual fund or variable annuity group's custodian. Applicant
does not have custody or control of its clients' investments or money balances. Discretion in the supervised
accounts and managed accounts is limited to the scope of the applicable managed account and/or supervised
account agreement. The value of any products, services, or research given to applicant or related person (if
any) is not a factor in any portfolio decisions.
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ltem 12.A.(3 & 4)

Applicant is also a FINRA member broker-dealer. All securities transactions go through the applicant.

Maximum commission rates are detailed in the appropriate managed account or supervised account
agreement. Applicant may not increase commission rates without notifying client at least 30 days in advance of
any commission increase. The value of products, research and services given to the applicant or related person
(if any) is not a factor.

Iltem 12. B.

The Investment Advisor Representatives fit within the definition of related person. All are licensed to sell
securities through Ausdal Financial Partners, Inc. Although they do not suggest brokers to clients of Applicant
while acting on behalf of applicant, while acting as registered representatives of Ausdal Financial Partners, Inc.
they may suggest Ausdal Financial Partners, Inc. as broker to buy and/or sell securities. Clients or prospective
clients of Applicant in need of brokerage services are advised that they are not required to purchase mutual
funds or variable annuities through Ausdal Financial Partners, Inc. in order to participate in our timing and asset
allocation programs.

Iltem 13.A.

Advisor has entered into an arrangement with TD Ameritrade Inc.("TDA") whereby TDA pays Ausdal Financial
Partners Inc., a broker-dealer registered under the Securities Exchange Act of 1934, an annual fee of upto__ %
of the average month-end aggregate net asset value of Advisor's clients' assets invested in shares of mutual
funds ("Funds") offered on TDA's platform at the time Advisor entered into the Fee Arrangement ("Payments").
The Payments are made in recognition of the 12b-1, shareholder service and/or other fees TDA receives from
the Funds, their distributors, investment advisors and/or transfer agents. At least one Investment Advisor
Representative of Advisor is a registered representative ("RR") of Ausdal Financial Partners, Inc. The RR has
negotiated with Ausdal Financial Partners, Inc. to receive from Ausdal Financial Partners, Inc. a percentage of
the Payments.

The RR compensation raises potential conflicts of interest. In deciding whether to enter into the Fee
Arrangement with Advisor, TDA most likely considers the amount and profitability to TDA of the assets in, and
trades placed for, Advisor's client accounts maintained with TDA. TDA has the right to terminate the Fee
Arrangement in its sole discretion. Consequently, in order to continue to participate in the Fee Arrangement,
Advisor may have an incentive to recommend to its clients that the assets under management by Advisor be
held in custody with TDA and to place transactions for client accounts with TDA.

Furthermore, because the RR receives additional compensation through the RR compensation, Advisor charges
those clients subject to the arrangement advisory fees that are lower than the advisory fee rates charged to
Registrant's other clients and prevailing in the investment management industry. Consequently, Advisor may
have a competitive or other incentive to buy and hold Funds over other investments for its clients' accounts.
The RR compensation does not diminish Advisor's duty to act in the best interests of its clients, including to seek
best execution of trades for client accounts.
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Item 13. B.
Clients may be referred to applicant through appointed solicitors. All solicitors have a written agreement with
Applicant and solicitors represent Applicant in presenting information to prospective clients relative to
Applicant's advisory services. All solicitors of Applicant are properly registered as investment advisors and/or
investment advisor representatives in the state they solicit business for the Applicant. Solicitor's activities in
referring clients to Applicant are limited to an explanation of Applicant's services and fee schedules for
Applicant's advisory services and solicitors are prohibited from making investment recommendations or giving
investment advice to clients or prospective clients while acting on behalf of the Applicant. Solicitors may
receive payments from Applicant calculated as a percentage of Applicant's advisory fee. In cases where the
solicitor is also a registered representative of another FINRA member broker-dealer the solicitor's broker-dealer
will also share in the payments. The solicitor's broker-dealer is informed of the representation of the Applicant
by the solicitor and when required by the securities laws of the solicitor's state consent to dual securities
registration is obtained from the broker-dealer and Applicant for the dual securities registration of the solicitor.
Solicitors are not involved in the decision making process of the Applicant or in the market timing, asset
allocation, or portfolio management processes. Solicitors are not controlled by Applicant and may recommend
the advisory services of others
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	Text13: 
	0: Investment Supervisory Services
 
SACC  - Supervised Account
The Supervised Accounts Program is designed to give the investor a comprehensive picture of his/her financial assets.  The focus is on the Investor's entire portfolio and educating the Investor on how each part contributes to achieving the Investor's goals.  The process begins when the Investor meets with the Advisor to discuss the Investor's goals and objectives and to establish what type of investor he/she is.  The Investor and Advisor then review all of the Investor's financial assets to produce a report which will/may suggest changes to the Investor's portfolio and asset allocation.  The Investor decides what changes, if any, are to be implemented.  The Advisor regularly reviews the investments and suggests changes when appropriate.  The Investor always decides what changes, if any, will be implemented.
Fee Schedule SACC  - Supervised Account
Assets Under Management           Annual Fee 
 Valuation to $199,000              1.25% 
 $200,000 to $999,999                1.00% 
 $1,000,000 to $3,000,000          0.90% 
 $3,000,000 to $4,000,000          0.80% 
 $4,000,000 to $5,000,000          0.75% 
 $5,000,000 to $6,000,000          0.70% 
 $6,000,000 to $7,000,000          0.65% 
 $7,000,000 to $10,000,000        0.60% 
 $10,000,000 and above       Negotiable 
 
Accounts of less than $100,000 will be valued at a minimum of $100,000 in the computation of fees; the minimum initial deposit is $100,000 and subsequent deposits must be no less than $1,000.  The minimum initial deposit for qualified money is $100,000 with subsequent deposits of no less than $50.00.  All trades shall be placed through Ausdal Financial Partners, Inc., A FINRA member broker-dealer who is also the Advisor, at competitive rates (currently a maximum of $46.00 + $0.10 per share.  Wherever possible investments in mutual funds or unit investment trusts will be made with no sales charges or exit fees.  Clients will receive 30 days notice of any increase in rates.  Trades shall be executed by Ausdal Financial Partners Inc.'s clearing broker (currently Pershing, LLC) on a fully disclosed basis.  All securities and cash positions are held at the clearing broker in the Client's own account.  The Advisor has ho authority to withdraw funds unless specifically authorized by the Client.  Fees are payable monthly.  The fee is calculated based upon the assets under management at the end of the previous month.  The first month's pro rata fee will be due once funds are deposited for management.  The termination fee equal to the greater of $500 or 25% of the annual fee if the Client terminates in the first year of the management contract.  If Client terminates the management agreement, Client will pay the pro-rata portion of fees due advisor at the time the Account is closed.  Either party may terminate the contract by sending a notice of cancellation to the address of record.  If Client so desires, all fees may be deducted from Clients Account. 
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	Text15: Investment Advisory Program Account 
The Investment Advisory Program Account is available to Investment Advisor Representatives (IA Rep) of Ausdal Financial Partners, Inc. (Advisor) for use in the implementation of the investment management and asset allocation plans they have designed for their Clients.   The IA Rep will assist the Client with opening one or more accounts with the Advisor (AFP).  The accounts (collectively referred to as “Account”) may include brokerage accounts or accounts held directly with a mutual fund or variable annuity company.  IA Rep will obtain the necessary financial data from Client; assist Client in determining the suitability of the Account and assist Client in establishing appropriate investment objectives that are specific to this account.  After a thorough review of the Client's complete financial data, the IA Rep will make recommendations to the Client based on the Client's investment objectives and financial goals.   The Applicant, Ausdal Financial Partners, Inc. will monitor the account activity for suitability and compliance.
 
Advisory Fees for all programs are negotiable, but shall not exceed the maximum annual fee set forth in the table below.
                                      Maximum Fee Schedule Investment Advisory Program Account
                                                       Assets Under Management Annual Fee 
                                                         Valuation to $250,000          2.50% 
                                                         $250,000 to $500,000          2.25% 
                                                         $500,000 to $1,000,000       2.00 % 
                                                         $1,000,000 and above          1.75 % 

Advisory Fees are payable monthly/quarterly.  The fee is calculated based upon the assets under management at the end of the previous month/quarter as reported on the Client's account statement(s) provided by the Custodian(s).  The first period's pro rata fee will be due once funds are deposited for management.   All brokerage account trades shall be placed at institutional rates (max currently is $36.00 + $0.05/share).  Client will receive thirty days written notice of any increase in execution rates.  
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	Text17: Supervised Assets Program Account
The Investment Advisor Representative (IA Rep) will assist the Client with opening one or more accounts with the Advisor (AFP).  The accounts (collectively referred to as “Account”) may include brokerage accounts or accounts held directly with a mutual fund or variable annuity company.  IA Rep will obtain the necessary financial data from Client; assist Client in determining the suitability of the Account and assist Client in establishing appropriate investment objectives that are specific to this account.  After a thorough review of the Client's complete financial data, the IA Rep will make recommendations to the Client based on the Client's investment objectives and financial goals.  The IA Rep will regularly review the portfolio and meet with Client to discuss any recommendations and seek the Client's approval.   Client always decides what changes, if any, will be implemented.  In addition, the IA Rep will meet with Client at least semi-annually to discuss Client's account and go over any questions or concerns the Client might have.  The Applicant, Ausdal Financial Partners, Inc. will monitor the account activity for suitability and compliance.
 
Advisory Fees are negotiable, but shall not exceed the maximum annual fee set forth in the table below:
SUPERVISED ASSETS PROGRAM
                                                                      Maximum Advisory Fee Schedule 
                                                        SUPERVISED ASSETS      ANNUAL FEE 
                                                               Valuation to $199,999            2.50% 
                                                                $200,000 to $999,999           2.00% 
                                                             $1,000,000 to $3,000,000       1.60% 
                                                             $3,000,000 to $4,000,000       1.30% 
                                                             $4,000,000 to $5,000,000       1.25% 
                                                             $5,000,000 to $6,000,000       1.20% 
                                                             $6,000,000 to $7,000,000       1.15% 
                                                             $7,000,000 to $10,000,000     1.10% 
                                                                Over $10,000,000            Negotiable 
Accounts of less than $20,000 will be valued at a minimum of $20,000 in the computation of fees.
Advisory Fees are payable monthly.  The monthly fee is calculated based upon the assets under management at the end of the previous month as reported on the Client's account statement(s) provided by the Custodian(s).  The first month's pro rata fee will be due once funds are deposited for management.   The minimum initial deposit is $20,000; subsequent deposits must be no less than $1,000.  The minimum initial deposit for qualified plans is $20,000, with subsequent deposits of no less than $50.00. 

Transactions are made with no transaction fees/sales charges to the client.  There is a termination fee equal to the greater of $125.00 or 25% of the annual fee if the client terminates in the first year of the management 
agreement, client will pay the pro-rata portion of fees due advisor at the time the account is closed.  Either party may terminate the contract by sending a notice of cancellation to the address of record.  If client so desires, all fees may be deducted from client's Supervised Assets Program Account.
	Text20: 
	Text21: Separately Managed Accounts
 
The Separately Managed Account utilizes third-party money managers approved to participate on the Ausdal Financial Partners Separately Managed Account Platform.  The process begins when the investor meets with his/her IA Rep to discuss the investor's goals and objectives and to establish what type of an investor he/she is.  The investor and advisor then review all of the investor's financial assets.  The IA Rep makes a recommendation of one or more investment managers.   The investor decides which money managers will be used. The IA Rep will regularly review the portfolio and meet with the investor to discuss any recommendations.   The investor decides what changes in money managers, if any, are to be implemented.   
 
The minimum initial investment is $100,000.00; subsequent investments must be no less than $1,000.00.  The minimum initial investment for qualified plans is $100,000.00, with subsequent investments of no less than $50.00.  Advisory Fees are negotiable, but shall not exceed the maximum annual fee set forth in the table below.
 
SEPARATELY MANAGED ACCOUNTS
                                                                      Maximum Advisory Fee Schedule 
                                              MANAGED ASSETS                      ANNUAL FEE 
                                                         Valuation to $1,000,000                       1.75% 
                                                       $1,000,000 to $2,000,000                      1.55% 
                                                       $2,000,000 to $5,000,000                      1.50% 
                                                       $5,000,000 to $10,000,000                    1.45% 
                                                           Over $10,000,000                           Negotiable
 
Accounts of less than $100,000 will be valued at a minimum of $100,000 in the computation of fees 

Fees are payable quarterly.  The fee is calculated based upon the assets under management at the end of the previous quarter.  The first quarter's pro rata fee will be due once funds are deposited for management.  Either party may terminate the contract by sending a notice of cancellation to the address of record.   If the client terminates the management agreement, client will pay the pro-rata portion of fees due advisor at the time the account is closed.  All fees will be deducted from the client's Separately Managed Account.
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	Text23: Managed Accounts Program
Applicant manages Client securities portfolios on a discretionary basis.  Client portfolios are managed for maximum total return and should be considered long term investments.  Depending upon the type of account requested by the Client, both growth and value methods are employed in the investment decision process.  Once we have identified those companies we consider to be good buys, we monitor the market as a whole to help us determine the best time to buy or sell.  We do not generally intend to try to produce returns based upon our ability to successfully trade securities over the very short term, although occasions might arise where we find it necessary to trade more than usual.  We intend to take a long term view of our Clients' holdings.  Clients and prospective Clients must understand and accept that investing in securities involves certain risks beyond our control as manager and that no matter how careful the investment selection process is there will be losses in some positions at any given time.  Client further understands and accepts that any losses derived from all trades in any managed account are the responsibility of the Client.
                                                               Managed Accounts Programs
                                                                                          Fee Schedule 
                                                         MANAGED ASSETS                 ANNUAL FEE 
                                                            Valuation to $150,000                    3.00% 
                                                             $150,000 to $250,000                    2.50% 
                                                             $250,000 to $400,000                    2.25% 
                                                             $400,000 to $750,000                    1.75% 
                                                            $750,000 to $1,000,000                  1.50% 
                                                          $1,000,000 to $2,000,000                 1.25% 
                                                          $2,000,000 to $5,000,000                 1.00% 
                                                         $5,000,000 to $10,000,000                0.90% 
                                                                Over $10,000,000                       Negotiable 
Accounts of less than $50,000 will be valued at a minimum of $50,000 in the computation of fees.  The minimum initial investment is $50,000; subsequent investments must be no less than $1,000.  The minimum initial investment for qualified retirement accounts is $50,000 with subsequent investments of no less than $50.  
 
All trades shall be placed through Ausdal Financial Partners, Inc., A FINRA member broker-dealer who is also the Advisor, at competitive rates (currently a maximum of $36.00 + $0.05 per share.  Wherever possible investments in mutual funds or unit investment trusts will be made with no sales charges or exit fees.  Clients will receive 30 days notice of any increase in rates.  Trades shall be executed by Ausdal Financial Partners, Inc.'s clearing broker (currently Pershing, LLC) on a fully disclosed basis.  All securities and cash positions are held at the clearing broker in the Client's own account.  The Advisor has ho authority to withdraw funds unless specifically authorized by the Client.  Fees are payable monthly.  The fee is calculated based upon the assets under management at the end of the previous month.  The first month's pro rata fee will be due once funds are deposited for management.  The termination fee equal to ¼ of 3.00 % of the assets under management if the Client terminates in the first year of the management contract.  If Client terminates the management agreement, Client will pay the pro-rata portion of fees due advisor at the time the Account is closed.  Either party may terminate the contract by sending a notice of cancellation to the address of record.  If Client so desires, all fees may be deducted from Client's Account.
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	Text27:  Financial Planning
Ausdal Financial Partners thru the Planner provides a service of comprehensive financial planning based on client's objectives and may or may not include the following:
A. A Complete Financial Plan, including recommendations as to the allocation of present financial resources among different types of assets including investments, savings, and insurance with a view toward better correlating the assets with the Client's financial planning objectives.
B.  Prepare a Financial Analysis designed to assist the Advisory Client in analyzing one or more personal financial planning goals and to supply analyses and recommendations as to the actions and strategies necessary to attain these goals and objectives as indicated in the following areas: Business planning, Children's education funding, Retirement income planning, Life, Health, Disability, and Long-Term Care insurance needs, Estate planning, Tax planning, and Investment analysis
C.  Prepare an updated Financial Plan or Analysis and reevaluate the previous plan's objectives and goals, and to make recommendations for modifications to the previous Plan.
D. Provide specific consulting service and analysis or research as may be requested and specified by the Client.  
E.  Provide a quarterly Portfolio analysis of assets owned by the Client to determine the time-weighted return of those assets.
 
Implementing the recommendations requires the client working closely with his/her attorney, accountant, insurance agent and stock broker.  Implementation is entirely at the Client's discretion.
Fees for any services requested will be determined and mutually agreed upon at the time of the request, and set prior to signing the Financial Planning Agreement.  Fees for services shall not exceed $175 per hour.  The Agreement terminates upon presentation of the written plan, analysis or review.
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	Text29:  Timing Service
Applicant provides mutual fund timing and mutual fund asset allocation services for clients with investments in mutual funds and variable annuities.  Our asset allocation and timing programs are designed to take advantage of the normal volatility evident in market cycles by being generally invested in the selected strategy when prices are rising and in money market and/or a bear market fund when prices are falling.  Applicant works primarily with fund groups specifically designed for this type of activity and procedures are in place to ensure timing and asset allocation instructions are given and effected only during normal market hours so that no illegal after hours exchanges are placed.  Applicant effects exchanges of funds of the same family (or sub accounts of the same variable annuity contract) on a discretionary basis.  Actual results of any of our market timing and/or asset allocation programs cannot be guaranteed and losses may occur, but the objective of these programs is to minimize the risks associated with mutual fund and variable annuity investments by avoiding down markets and fully participating in up markets, thereby increasing return over the long term.  
 
The Annual Advisory Fee is based on Assets under Management according to the following schedule:
 
 Assets Under Management                                                             Annual Fee 
 Valuation Levels                            Asset Allocation             Equity                 Index             Bond              Gold 
 Valuation to $25,000                      2.50%                              2.00%                  2.50%            1.75%            2.25% 
 Next $25,000                                    2.00%                              1.75%                 2.00%             1.35%            1.75% 
 Next $150,000                                  1.50%                              1.25%                 1.50%             1.00%            1.50% 
 Next $300,000                                  1.25%                              1.00%                 1.25%              .75%             1.25% 
 Next $500,000                                  1.00%                               .75%                  1.00%              .75%             1.00% 
 Next $1,000,000                           Negotiable                          .50%                   .75%               .50%               .50% 

Advisory Fees are payable quarterly.  The quarterly fee is calculated based upon the assets under management at the end of the previous quarter as reported on the Client's account statement(s) provided by the Custodian(s).  The first quarter's pro rata fee will be due once funds are deposited for management.   Accounts of less than $25,000 will be valued at a minimum of $25,000 in the computation of fees.  A termination fee equal to the greater of $100.00 or 20% of the annual fee is due if the client terminates in the first year of the management contract.  If the client terminates the management agreement, client will pay the pro-rata portion of fees due advisor at the time the account is closed.  Either party may terminate the contract by sending a notice of cancellation to the address of record.  If client so desires, all fees may be deducted from Cient's Account.
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	Text33: Q-Core 401 (k) Investment Advisory Service
The Advisor offers discretionary money management services to participants in certain 401 (k) plans.  Individual participants of certain 401 (k) plans may agree to have our Q-Core Investment Advisory Team manage their account asset allocation on a discretionary basis.  Fees are billed directly to the client monthly in arrears.  The annual fee may not exceed the fees set forth in the following schedule:
                                         Q-Core 401k Portfolio Models Maximum Fee Schedule: 
                                  Assets Under Management          Monthly Fee      Annual Fee 
                                                   $0 to $125,000                       $75                   $900
                                        $125,001 to $250,000                      $100                $1200
                                        $250,001 to $400,000                      $135                $1620
                                        $400,001 to $750,000                      $165                $1980
                                        $750,001+                                        $195                $2340
  
The annual fee is calculated based upon the beginning account value and divided into 12 equal monthly payments.  The Client may authorize the Advisor to deduct the management fee from a checking or savings account monthly through an ACH program maintained by the Advisor's banking facility.  The management fee will be recalculated annually at each contract anniversary.
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	Text35:  Item 5. 
Applicant requires all persons giving investment advice to hold a minimum NASD series 6, series 63 and series 65 or series 66 licenses.  In addition applicant requires all members of the investment committee to have a college degree and a minimum of 10 years experience in the investment industry.
 
Item 6. 
Robert B. Ausdal Jr., CFA
Born 1/17/1963, 
BA (Finance) University of Illinois,
Principal of Ausdal Financial Partners, Inc. since 1987
28 years in the securities industry all with Ausdal Financial Partners, Inc.  
Holds multiple NASD registrations including ser 7, ser 24, ser 4, ser 53, ser 63.
 
William D. Hawthorne
Born 9/29/1942
BS (Marketing) Southern Illinois University,
Senior Sector Allocation Specialist, Ausdal Financial Partners, Inc. since 1991.
34 years in the securities industry.
Holds multiple NASD registrations including ser 7 and ser 63.
 
ITEM 7.A, B, C
A, B, and C:  Applicant is registered with FINRA as a securities broker-dealer.  Applicant has been an NASD member in good standing since 1979.  Applicant's main business is that of a securities broker-dealer, which involves the selling of securities such as common stocks, corporate and municipal bonds, options, mutual funds, government securities, etc. to the general public.  Applicant does not require any investment advisory clients to purchase any securities through the applicant, including any mutual funds/variable annuities.
 
 Item 8. C. (1)
Applicant is also a FINRA-member broker-dealer.
 
Item 8. C. (9)
The Applicant and its Investment Adivsor Representatives are engaged in selling various insurance products through a number of different life insurance companies.  The arrangements between the insurance companies and the applicant are governed by standard agency contracts between them.
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	Text37: Item 9.
Code of Ethics
Applicant is a FINRA member broker-dealer and is governed by all FINRA rules regarding fair dealing with clients.  Further, we subscribe to the AIMR Code of Ethics.  Applicant or related person may only purchase for itself securities it recommends to clients after all appropriate client accounts have completed their initial purchases.  No sales of these securities may be made by the applicant or its related persons in advance of sales in client accounts so as to benefit personally.  Further, applicant or its related person may not take positions counter to those of clients in any of our managed account programs.  All such activity is reviewed on a regular basis by applicant's senior compliance officer.  Applicant will provide a copy of our code of ethics to the client or prospective client upon written request.
  
Item 10.
 The Applicant's investment advisor programs may be subject to minimum investment requirements. Minimum initial deposit requirements range from $10,000 to $100,000 depending upon the program.  Please see the schedule F response for Part II item 1D for a complete description.
 
ACCOUNT REVIEWS:  Applicant constantly monitors all mutual funds and variable annuity sub accounts in which its clients have investments to determine price trends.  Applicant also monitors each client's managed account and supervised account portfolios for changes in earnings, etc.  Applicant utilizes all sources which are relevant to the timing, asset allocation, and management processes which include, but are not limited to, financial publications, prospectuses, annual reports, press releases, etc.  Based on this information as well as valuation models and charting techniques developed by Applicant, Applicant moves client's funds or makes adjustments to client's portfolios on a discretionary basis.  As such all accounts are reviewed by the applicant.  
REVIEWERS:  Reviewers who are directly involved with timing, asset allocation, and portfolio decisions are Robert B Ausdal Jr., President, Principal, Director, and Shareholder of the Applicant and William D Hawthorne.
 
Item 12. A. (1 & 2)
Applicant's investment discretion for all timing and asset allocation programs is limited to effecting exchanges within the fund family or variable annuity selected by the client. All mutual fund and variable annuity investments are held in the client's name by the mutual fund or variable annuity group's custodian.  Applicant does not have custody or control of its clients' investments or money balances.  Discretion in the supervised accounts and managed accounts is limited to the scope of the applicable managed account and/or supervised account agreement.  The value of any products, services, or research given to applicant or related person (if any) is not a factor in any portfolio decisions.
	Text38: 
	Text39: Item 12.A.(3 & 4)
Applicant is also a FINRA member broker-dealer.  All securities transactions go through the applicant.  Maximum commission rates are detailed in the appropriate managed account or supervised account agreement.  Applicant may not increase commission rates without notifying client at least 30 days in advance of any commission increase.  The value of products, research and services given to the applicant or related person (if any) is not a factor.
 
 Item 12. B.
The Investment Advisor Representatives fit within the definition of related person.  All are licensed to sell securities through Ausdal Financial Partners, Inc. Although they do not suggest brokers to clients of Applicant while acting on behalf of applicant, while acting as registered representatives of Ausdal Financial Partners, Inc. they may suggest Ausdal Financial Partners, Inc. as broker to buy and/or sell securities.  Clients or prospective clients of Applicant in need of brokerage services are advised that they are not required to purchase mutual funds or variable annuities through Ausdal Financial Partners, Inc. in order to participate in our timing and asset allocation programs.
 
 Item 13.A.
Advisor has entered into an arrangement with TD Ameritrade Inc.("TDA") whereby TDA pays Ausdal Financial Partners Inc., a broker-dealer registered under the Securities Exchange Act of 1934, an annual fee of up to ___% of the average month-end aggregate net asset value of Advisor's clients' assets invested in shares of mutual funds ("Funds") offered on TDA's platform at the time Advisor entered into the Fee Arrangement ("Payments").  The Payments are made in recognition of the 12b-1, shareholder service and/or other fees TDA receives from the Funds, their distributors, investment advisors and/or transfer agents.  At least one Investment Advisor Representative of Advisor is a registered representative ("RR") of Ausdal Financial Partners, Inc.  The RR has negotiated with Ausdal Financial Partners, Inc. to receive from Ausdal Financial Partners, Inc. a percentage of the Payments.
 
The RR compensation raises potential conflicts of interest.  In deciding whether to enter into the Fee Arrangement with Advisor, TDA most likely considers the amount and profitability to TDA of the assets in, and trades placed for, Advisor's client accounts maintained with TDA.  TDA has the right to terminate the Fee Arrangement in its sole discretion.  Consequently, in order to continue to participate in the Fee Arrangement, Advisor may have an incentive to recommend to its clients that the assets under management by Advisor be held in custody with TDA and to place transactions for client accounts with TDA.
 
Furthermore, because the RR receives additional compensation through the RR compensation, Advisor charges those clients subject to the arrangement advisory fees that are lower than the advisory fee rates charged to Registrant's other clients and prevailing in the investment management industry.  Consequently, Advisor may have a competitive or other incentive to buy and hold Funds over other investments for its clients' accounts.  The RR compensation does not diminish Advisor's duty to act in the best interests of its clients, including to seek best execution of trades for client accounts.
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	Text31:  Item 13. B.
Clients may be referred to applicant through appointed solicitors.  All solicitors have a written agreement with Applicant and solicitors represent Applicant in presenting information to prospective clients relative to Applicant's advisory services.  All solicitors of Applicant are properly registered as investment advisors and/or investment advisor representatives in the state they solicit business for the Applicant.  Solicitor's activities in referring clients to Applicant are limited to an explanation of Applicant's services and fee schedules for Applicant's advisory services and solicitors are prohibited from making investment recommendations or giving investment advice to clients or prospective clients while acting on behalf of the Applicant.  Solicitors may receive payments from Applicant calculated as a percentage of Applicant's advisory fee. In cases where the solicitor is also a registered representative of another FINRA member broker-dealer the solicitor's broker-dealer will also share in the payments.  The solicitor's broker-dealer is informed of the representation of the Applicant by the solicitor and when required by the securities laws of the solicitor's state consent to dual securities registration is obtained from the broker-dealer and Applicant for the dual securities registration of the solicitor.  Solicitors are not involved in the decision making process of the Applicant or in the market timing, asset allocation, or portfolio management processes.  Solicitors are not controlled by Applicant and may recommend the advisory services of others
 
 


