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Name of Investment Adviser:  

  

Address:               (Number and Street)                                 (City)         (State)            (Zip Code)         Area Code:          Telephone Number: 

  

 
This part of FORM ADV gives information about the investment adviser and its business for the use of clients. 

The information has not been approved or verified by any government authority. 
 
 

Table of Contents 
 
Item Number Item                                               Page 
        
        1  Advisory Services and Fees ..............................................................................................................    2 
 
        2  Types of Clients .................................................................................................................................   2 
 
        3   Types of Investments ........................................................................................................................    3 
  
        4   Methods of Analysis, Sources of Information and Investment Strategies .........................................   3  
 
        5   Education and Business Standards ....................................................................................................    4  
 
        6   Education and Business Background ................................................................................................    4  
 
        7   Other Business Activities ..................................................................................................................    4  
 
        8   Other Financial Industry Activities or Affiliations ............................................................................   4  
 
        9   Participation or Interest in Client Transactions .................................................................................   5  
 
        10   Conditions for Managing Accounts ...................................................................................................   5  
 
        11   Review of Accounts ...........................................................................................................................   5  
 
        12   Investment or Brokerage Discretion ..................................................................................................   6  
 
        13   Additional Compensation ..................................................................................................................   6  
 
        14   Balance Sheet ....................................................................................................................................   6  
 
  Continuation Sheet .............................................................................................................   Schedule F  
 
  
 
 
 
 
 

(Schedule A, B, C, D, and E are included with Part I of this Form, for the use of regulatory bodies, and are not distributed to clients.) 
 

Potential persons who are to respond to the collection of information contained in this form  
are not required to respond unless the form displays a currently valid OMB control number. 

OMB APPROVAL               
 
OMB Number:        3235-0049 
Expires:               July 31, 2008 

Estimated Average burden 
Hours per response..........9.402 



 

FORM ADV 
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Applicant: SEC File Number: 
 
801- 

Date: 

  

1.     A.     Advisory Services and Fees.  (check the applicable boxes)       For each type of service provided, state the 
                                                                                                                       approximate % of total advisory billings from                                   
Applicant:                                                                                                     that service.  (See instruction below.)                
          (1)      Provides investment supervisory services ..........................................................................................                       % 
          (2)      Manages investment advisory accounts not involving investment supervisory services.....................                      %     
          (3)      Furnishes investment advice through consultations not included in either service described above...                      %      
          (4)      Issues periodicals about securities by subscription ..............................................................…...........                      % 
          (5)      Issues special reports about securities not included in any service described above...........................                      % 
          (6)      Issues, not as part of any service described above, any charts, graphs, formulas, or other devices 
                     which clients may use to evaluate securities.......................................................................................                       % 
           (7)      On more than an occasional basis, furnishes advice to clients on matters not involving securities...                       % 
           (8)      Provides a timing service ...............................................................................................................…                       % 
           (9)      Furnishes advice about securities in any manner not described above..........................................….                       % 
 

(Percentages should be based on applicant’s last fiscal year.  If applicant has not completed its first fiscal year, 
provide estimates of advisory billings for that year and state that the percentages are estimates.) 

_________________________________________________________________________________________________________   
                                                                                                                                                                                        Yes      No   
    B.    Does applicant call any of the services it checked above financial planning or some similar term? . . . . . . .               
 _________________________________________________________________________________________________________ 
    C.    Applicant offers investment advisory services for: (check all that apply) 
  
            (1)    A percentage of assets under management                                  (4)      Subscription fees 
            (2)    Hourly charges                                                                             (5)      Commissions 
            (3)    Fixed fees (not including subscription fees)                                (6)      Other 
_________________________________________________________________________________________________________                                                                                                                                                                                                                  
    D.    For each checked box in A above, describe on Schedule F: 
 

• the services provided, including the name of any publication or report issued by the adviser on a subscription basis or for 
a fee 

 
• applicant’s basic fee schedule, how fees are charged and whether its fees are negotiable 

 
• when compensation is payable, and if compensation is payable before service is provided, how a client may get a refund 

or may terminate an investment advisory contract before its expiration date 
                               
 2. Types of clients - Applicant generally provides investment advice to: (check those that apply) 
 
             A.    Individuals                                                        E    Trusts, estates, or charitable organizations 
             B.    Banks or thrift institutions                                F.    Corporations or business entities other than those listed above 
             C.    Investment companies                                      G.    Other (describe on Schedule F)  
             D.    Pension and profit sharing plans 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1) 

 

 
 
 
 
 
 

 
 
 

  

 
 
 

 
 
 

 
 
 
 

 
 
 



FORM ADV 
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Applicant: SEC File Number: 
801- 

Date: 

3.   Types of Investments.  Applicant offers advice on the following: (check those that apply) 
 
              A.    Equity securities                                                                            H.    United States government securities 
                     (1) exchange-listed securities                                                          I.    Options contracts on: 
                     (2) securities traded over-the-counter                                                    (1) securities 
                     (3) Foreign issuers                                                                                 (2) commodities 
 
              B.    Warrants                                                                                         J.    Futures contracts on: 
              C.     Corporate debt securities (other than commercial paper)                    (1) tangibles 
                                                                                                                                    (2) intangibles 
              D.     Commercial paper 
              E.      Certificates of deposit                                                                   K.   Interests in partnerships investing in: 
              F.      Municipal securities                                                                             (1) real estate 
                                                                                                                                     (2) oil and gas interests 
              G.      Investment company securities:                                                          (3) other (explain on Schedule F) 
                       (1) variable life insurance 
                       (2) variable annuities                                                                      L.   Other  (explain on Schedule F) 
                       (3) mutual fund shares 

4.   Methods of Analysis, Sources of Information, and Investment Strategies. 
 
      A.   Applicant’s security analysis methods include: (check those that apply) 
 
      (1)            Charting                                                                             (4)                Cyclical 

      (2)            Fundamental                                                                      (5)                Other  (explain on Schedule F) 

      (3)            Technical 

_________________________________________________________________________________________________________                                                                                                                                                                                                                  
       B.   The main sources of information applicant uses include: (check those that apply) 
 
      (1)             Financial newspapers and magazines                          (5)           Timing services  

      (2)             Inspections of corporate activities                               (6)           Annual reports, prospectuses, filings with the  

      (3)             Research materials prepared by others                                        Securities and Exchange Commission 

      (4)             Corporate rating services                                             (7)           Company press releases 

                                                                                                             (8)          Other  (explain on Schedule F) 

_________________________________________________________________________________________________________                                                                                                                                                                                                                  
       C.    The investment strategies used to implement any investment advice given to clients include: (check those that apply) 
 
      (1)             Long term purchases                                                       (5)              Margin transactions 
                        (securities held at least a year) 
      (2)            Short term purchases                                                        (6)              Option writing, including covered options, 
                        (securities sold within a year)                                                            uncovered options or spreading strategies 

      (3)            Trading (securities sold within 30 days)                          (7)              Other (explain on Schedule F) 

      (4)            Short sales 

 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1) 

 
 
 

 

 
 

 
 

 
 
 

 

 
 

 
 
 

 
 
 

 
 
 

 
 

 
 
 
 

 
 

 
 

 

 

 

 

 

 
 



FORM ADV 
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Applicant: SEC File Number: 
801- 

Date: 

5.     Education and Business Standards. 
 
        Are there any general standards of education or business experience that applicant requires of those involved in       Yes   No 
        determining or giving investment advice to clients? ...................................................................................................         

 
(If yes, please describe these standards on Schedule F) 

6.     Education and Business Background. 
        For: 

•  each member of the investment committee or group that determines general investment advice to be given to clients, or 
•  if the applicant has no investment committee or group, each individual who determines general investment advice 

                clients (if more than five, respond only for their supervisors) 
 •      each principal executive officer of applicant or each person with similar status or performing similar functions. 
         

        On  Schedule F, give the: 
        •      name                                                                              •       formal education after high school 
        •      year of birth                                                                   •       business background for the preceding five years 

7.     Other Business Activities.  (check those that apply) 
 
                A.     Applicant is actively engaged in a business other than giving investment advice. 

          B.     Applicant sells products or services other than investment advice to clients. 

C.   The principal business of applicant or its principal executive officers involves something other than providing 
          investment advice. 

 
(For each checked box describe the other activities, including the time spent on them, on Schedule F.) 

8. Other Financial Industry Activities or Affiliations.  (check those that apply) 

               A.    Applicant is registered (or has an application pending) as a securities broker-dealer.   

   B.    Applicant is registered (or has an application pending) as a futures commission merchant, commodity pool operator 
           or commodity trading adviser. 

               C.    Applicant has arrangements that are material to its advisory business or its clients with a related person who is a: 
 
               (1)   broker-dealer                                                                       (7)    accounting firm 

               (2)   investment company                                                           (8)    law firm 

               (3)   other investment adviser                                                     (9)    insurance company or agency 

               (4)   financial planning firm                                                      (10)   pension consultant 

               (5)   commodity pool operator, commodity trading                  (11)   real estate broker or dealer 
                       adviser or futures commission merchant 

               (6)   banking or thrift institution                                                (12)   entity that creates or packages limited partnerships 
 

(For each checked box in C, on Schedule F identify the related person and describe the relationship and the arrangements.) 
                                                                                                                                                                                                Yes     No 
         D.     Is applicant or a related person a general partner in any partnership in which clients are solicited to invest?..          
 

(If yes, describe on Schedule F the partnerships and what they invest in.) 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1) 
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Applicant: SEC File Number: 
801- 

Date: 

9.     Participation or Interest in Client Transactions. 
  
       Applicant or a related person: (check those that apply) 
 
                A.    As principal, buys securities for itself from or sells securities it owns to any client. 

                B.    As broker or agent effects securities transactions for compensation for any client. 

          C.    As broker or agent for any person other than a client effects transactions in which client securities are sold to or                                              
                        bought from a brokerage customer. 

   D.   Recommends to clients that they buy or sell securities or investment products in which the applicant or a related                                                   
            person has some financial interest. 

                 E.   Buys or sell for itself securities it also recommended to clients. 

 
(For each box checked, describe on Schedule F when the applicant or a related person engages in these transactions and 

 what restrictions, internal procedures, or disclosures are used for conflicts of interest in those transactions.)  
 

      Describe, on Schedule F, your code of ethics, and state that you will provide a copy of your code of ethics to any client or     
      prospective client upon request. 

10.    Conditions for Managing Accounts.  Does the applicant provide investment advisory services, manage                   Yes    No 
          investment advisory accounts or hold itself out as providing financial planning or some similarly termed 
          services and impose a minimum dollar value of assets or other condition for starting or maintaining an 
          account?  
 

(If yes, describe on Schedule F) 

11.     Review of Accounts.  If applicant provides investment supervisory services, manages investment advisory account,  
          or holds itself out as providing financial planning or some similarly termed services: 
 

A. Describe below the reviews and reviewers of the accounts. For reviews, include their frequency, different levels, and  
       triggering factors. For reviewers, include the number of reviewers, their titles and functions, instructions they receive     
       from applicant on performing reviews, and number of accounts assigned each. 

 
 
 
 
 
 
 
 
          B.   Describe below the nature and frequency of regular reports to clients on their accounts. 
 
 
 
 
 
 
 
 
 

 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1) 

 

 

 

 

 

 

 



  

FORM ADV 
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Applicant: SEC File Number: 
801- 

Date: 

12.     Investment or Brokerage Discretion.  
 
          A.     Does applicant or any related person have authority to determine, without obtaining specific client consent, the: 
                                                                                                                                                                                                 Yes   No 
                   (1)    securities to be bought or sold? ...............................................................................................................           
                                                                                                                                                                                                 Yes   No 

(2) amount of securities to be bought or sold? .......................................................................................…..    
                                                                                                                                                                                                 Yes   No 
                   (3)    broker or dealer to be used?     ................................................................................................................    
                                                                                                                                                                                                 Yes   No 
                   (4)    commission rates paid? ...........................................................................................................................            
  ________________________________________________________________________________________________________                                                                                                                                                                                                                
                                                                                                                                                                                                 Yes   No 
           B.     Does applicant or a related person suggest brokers to clients? .......................................................................           
 
                    For each yes answer to A describe on Schedule F any limitations on the authority. For each yes to A(3), A(4)  
                    or B, describe on Schedule F the factors considered in selecting brokers and determining the reasonableness  
                    of their commissions. If the value of products, research and services given to the applicant or a related  
                    person is a factor, describe:  
 
                    •     the products, research and services  
 
      •      whether clients may pay commissions higher than those obtainable from other brokers in return for those products           
                           and services  
 
      •       whether research is used to service all of applicant's accounts or just those accounts paying for it; and  
 
                    •       any procedures the applicant used during the last fiscal year to direct client transactions to a particular broker in      
                             return for product and research services received.  

13.       Additional Compensation. 
 
            Does the applicant or a related person have any arrangements, oral or in writing, where it:  
 
            A.      is paid cash by or receives some economic benefit (including commissions, equipment or non-research          Yes   No  
                      services) from a non-client in connection with giving advice to clients? . . . . . . . . . . . . . . . . . . . . . . . . . . . .          

                                                                                                                                                                                                    Yes   No    

            B.      directly or indirectly compensates any person for client referrals?. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .          

(For each yes, describe the arrangements on Schedule F.) 

14.       Balance Sheet.  Applicant must provide a balance sheet for the most recent fiscal year on Schedule G if applicant:  
 
            •        has custody of client funds or securities (unless applicant is registered or registering only with the  
                      Securities and Exchange Commission); or  
 
            •        requires prepayment of more than $500 in fees per client and 6 or more months in advance  
                                                                                                                                                                                                    Yes  No  
                     Has applicant provided a Schedule G balance sheet?..............................................................................                  
 

 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1) 

  

  

  
 

  

  

  

  

  



Schedule F of 
FORM ADV 
Continuation Sheet for Form ADV Part II 

Applicant: SEC File Number: 
 
801- 

Date: 

 
(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules) 

 1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.: 

Item of Form 
(identify) 

 
Answer 

  

 

 (Complete amended pages in full, circle amended items and file with execution page (page 1). 



Schedule F of 
FORM ADV 
Continuation Sheet for Form ADV Part II 

Applicant: SEC File Number: 
 
801- 

Date: 

 
(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules) 

 1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.: 

Item of Form 
(identify) 

 
Answer 

  

 

 (Complete amended pages in full, circle amended items and file with execution page (page 1). 



Schedule F of 
FORM ADV 
Continuation Sheet for Form ADV Part II 

Applicant: SEC File Number: 
 
801- 

Date: 

 
(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules) 

 1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.: 

Item of Form 
(identify) 

 
Answer 

  

 

 (Complete amended pages in full, circle amended items and file with execution page (page 1). 



Schedule F of 
FORM ADV 
Continuation Sheet for Form ADV Part II 

Applicant: SEC File Number: 
 
801- 

Date: 

 
(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules) 

 1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.: 

Item of Form 
(identify) 

 
Answer 

  

 

 (Complete amended pages in full, circle amended items and file with execution page (page 1). 



Schedule F of 
FORM ADV 
Continuation Sheet for Form ADV Part II 

Applicant: SEC File Number: 
 
801- 

Date: 

 
(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules) 

 1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.: 

Item of Form 
(identify) 

 
Answer 

  

 

 (Complete amended pages in full, circle amended items and file with execution page (page 1). 



Schedule F of 
FORM ADV 
Continuation Sheet for Form ADV Part II 

Applicant: SEC File Number: 
 
801- 

Date: 

 
(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules) 

 1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.: 

Item of Form 
(identify) 

 
Answer 

  

 

 (Complete amended pages in full, circle amended items and file with execution page (page 1). 



Schedule F of 
FORM ADV 
Continuation Sheet for Form ADV Part II 

Applicant: SEC File Number: 
 
801- 

Date: 

 
(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules) 

 1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.: 

Item of Form 
(identify) 

 
Answer 

  

 

 (Complete amended pages in full, circle amended items and file with execution page (page 1). 
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	Text13: 
	0: #1-D:  Advisory Services and Fee
StockCross Financial Services, Inc. (“StockCross”) provides investment advisory services to select clients.  Such service includes the preparation of investment plan proposals based on consultations with the client, introduction of the client to qualified managers, and regular monitoring of account performance in conjunction with the client's status and financial objectives.  StockCross may advise directly, and/or invest clients' funds through money managers and/or investment companies.
 
StockCross' standard advisory fees are negotiated at the time of account opening.  StockCross' management fees, inclusive of platform and advisor fees, will not exceed 3% of assets under management.
 
The fee will be stated in the client's agreement.
 
Fees are payable quarterly, on the first business day of the quarter. Lower fees for comparable services may be available from other sources.
 
A client may terminate the investment advisory contract before its expiration date by providing written notice, signed by all registered owners of the account.  
This notice must be directed to the attention of StockCross Compliance Department at 9464 Wilshire Boulevard, Beverly Hills, CA  90212. A pro-rata fee will be assessed based on the number of business days in the quarter prior to receipt of the clients notice of termination.  
StockCross may also elect to terminate the advisory contract before expiration date by providing written notice to the client at the address of record.  No fee will be assessed for the quarter in which StockCross terminates the contract.  In all cases, the minimum annual compensation will be $1,500.00.

	Text9: StockCross Financial Services
	Text10: 04-2523566
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Item 6

	Text15: Security Analysis can take on a variety of forms.  While many of our advisors utilize Charting, Fundamental, Technical, and/or cyclical analysis, a combination of any of the above may be applicable for an advisory account.  Furthermore, as analysis becomes more technology-oriented, our advisors may rely on alternative forms of analysis.  Non-traditional forms of analysis will be highly scrutinized by the advisor representative's supervisor and reported to the committee.
 
StockCross offers its clients access to investment managers and advisory services of Envestnet Asset Management, Inc. (Envestnet).  Envestnet is registered with the SEC as an investment advisor and provides investment advisory services, technology services, and products to our advisory clients.   Upon contracting to an Investment Strategy Proposal, clients grant full discretionary authority to Envestnet to determine the securities to be bought and sold, and the amount and time of those transactions.  
 
 
Representatives acting in the capacity of Registered Investment Advisor, in addition to all relevant licenses,  are required to have a minimum of one year's experience in a solicited sales capacity, to have completed all Regulatory Element Continuing Education requirements on a timely basis, to  complete assigned Firm Element continuing education to the continuing satisfaction of the CCO and the Sales Manager, and to participate in product-specific and/or asset allocation training sessions, compliance meetings, and advisory coaching as required by the CCO, Sales Manager, and/or the Investment Committee.  These individuals have high ethical standards, integrity in current and prior business activity, and dedication to providing quality investment advice.  All investment advisor representatives will meet the examination or experience requirements of the state(s) in which they provide investment advisory services.
 
Members of the Investment Committee may occasionally determine investment advice to be given, but whose role is primarily to select outside advisors and money managers, will have a minimum of 10 years experience in the industry or a graduate degree in a relevant field plus two years experience in the financial industry.  Additionally required is a Series 9/10, 24, or 14 license.  Members regularly complete Firm Element continuing education designed in part to support this role, and are responsible to the Board of Directors.  
 
Background of the Investment Committee and of each Principal Executive Officer of the Firm:
 
The Board of Directors of StockCross Financial Services, and the Chief Compliance Officer, will approve the composition of the Investment Committee, or changes to committee membership.
 Committee members are required to have substantial (10+ years) experience in the financial industry, or a graduate degree in a relevant field and two years experience in the financial industry.
	Text16: Item 6 (continued)
	Text17: Current Investment Committee Members Include: 
 
Michael Colombino, Vice President, born in 1983, received his MBA from Loyola Marymount University.  He joined StockCross Financial Services in 2005, and currently works in the Compliance Department.  Prior to joining the firm, he was a student and Annual Fund Development Associate at Connecticut College.          
 
Edmond Dantes , Executive Vice President and COO, was born in 1949.  He attended NYU, and has been with StockCross since 2002.  He began his career in the securities industry in 1966 with Walston & Co., and has worked for, Josephthal & Co., and Kennedy Cabot, among others.      
 
Elaine Kaven, Executive Vice President and CCO,  born in 1954, has been with StockCross Financial Services for over twenty years, was previously employed by A.G. Edwards, and received a graduate degree from SUNY. 
 
Andrew Reich, Executive Vice President and CFO, born in 1955, joined StockCross Financial in 2002.  He was previously employed by Kennedy Cabot & Co. and Waterhouse Securities.  Mr. Reich holds an MBA from the University Southern California.
 
Ron Roberts, Sales Manager, born in 1952, has been with StockCross since 2002.  He has held positions at J.B. Oxford and T.D. Waterhouse.  He attended the University of Oklahoma and Colombia University.
 
Steven Weiss, Vice President, Investments, born in 1957, has been a representative of StockCross Financial Services since 2006, having been previously employed by TD Ameritrade since 1997, and Kennedy Cabot & Co. from 1991 until 1997.  He holds a BA from California State University - Northridge. 
 
Non-committee principal:
 
Richard Gebbia, CEO, born in 1967, has been with StockCross since 2002, and previously with Kennedy Cabot & Co.  He attended the University of Mississippi.
	Text18: Item 7-A, B, C






Item 8






	Text19: Other Business Activities:  StockCross Financial Services, Inc. is dually registered as a broker-dealer and as an investment advisory firm.  As a broker-dealer, we provide order execution, clearing, and account maintenance for retail and institutional clients, make markets, and service the employee stock option plans of several publicly traded companies.  Some of our registered representatives solicit sales of fixed income products, and, occasionally, equities or options.
 
StockCross Financial Services, Inc.  is registered as a securities broker-dealer.  
StockCross shares a parent with TradeStar Insurance and with Aarianna Realty, arrangements which are not material to our advisory business.
 
	Text20: Item 9
	Text21: StockCross Financial Services, Inc. is very proud of our “top-down” ethical culture and will happily provide a copy of our Code of Ethics to any client or prospective client upon request.  The Code prescribes a mandate for the Firm, its officers, directors, and employees, to honor standards of ethics and integrity in all dealings with clients, prospective clients, and associates at any level within the Firm. The Code is a philosophical summary rather than a behavioral rulebook.  In responding to Item # 9, “Participation or Interest in Client Transactions”, we elaborate as follows: 
 b) We buy and sell equities, options, and fixed income securities for retail clients on both an unsolicited and solicited basis.  When StockCross is acting as agent, a commission is generally charged; when acting as principal, a mark-up or mark-down is applied to the trade.  Clients engaging in transactions through a designated Investment Advisory Account may, with their prior written agreement, pay an overriding management fee.
 e) The firm may buy or sell for itself securities that we also recommend to clients.
In all cases, the interests of the client prevail.  When participating in syndication or other offering, the product is presented to all sales representatives simultaneously.  Time-stamped indications of interest are accumulated by our fixed income trading desk exclusively for accounts not related to the firm or employees.  Similarly, when the product becomes available for sale, representatives submit time-stamped order tickets to the desk.  The Sales Manager or head fixed income trader polls the sales representatives to confirm that all client orders have been submitted.  Only then may purchases be submitted for a firm account or for employee accounts.   In practice, a firm position is generally entered into for the purpose of fulfilling an allotment.  
 
Equity and option orders are processed through order management systems.  Each trade is reviewed by our Trading Manager.  He monitors for, among other important items, adherence to order-handling rules, and to detect prohibited trading practices including trading ahead, painting the tape, acting in concert, and trade shredding.  The Compliance Department reviews all employee and related trades and statements.  Our Market Making Desk is physically isolated from the sources of retail orders.  We internalize a portion of our equity order flow, and when acting as principal on such transactions we may realize 100% of any profit or loss generated.  Traders on the Desk are prohibited from directly executing trades for their personal accounts and have no access to retail client account information, advance knowledge of orders accepted by sales representatives or the unsolicited order desk, and receive orders without identifying account information.
 
StockCross employees and related persons may have accounts, only through StockCross, with investment managers that StockCross recommends to clients as part of its advisory program.  This means that StockCross employees or related persons may buy or sell securities that clients also own.  Investment decisions by the independent investment managers for StockCross employees and related persons are without foreknowledge of the account ownership. 
	Text22: Item 10






Item 11




















Item 12A (1/2)
	Text23: When providing managed investment advisory account services, we require a minimum dollar value of assets in the account of $50,000.00 when the account is established.  Generally, if the dollar value falls below $50,000.00 the advisory relationship will be terminated however the investment committee may make an exception based on market conditions, other accounts held at the firm, or other suitable criteria so long as it does not discriminate against any customer.
 
Managed accounts are systematically monitored by the Sales Manager through reports and alerts.  The accounts of each StockCross advisor are supervised by a qualified individual appointed by the Investment Committee.  StockCross conducts Quarterly Reviews of all managed investment advisory accounts.  Presently, the reviewer is Michael Colombino of our Compliance Department, who is also a Vice President.  The Reviewer is instructed to scrutinize the account activity and status for 1) Investment Integrity, specifically defined as adherence to the client's stated investment objectives; 2) Performance, encompassing the success of the manager in achieving those objectives; 3) Value, a determination that the cost to the client on an advisory level is appropriate to the level of service received and activity generated, and that there is no indication that the client would be better served through a traditional non-advisory account, and that the account is not neglected by the StockCross advisor upon receipt of fees and assignment of the account to a money management plan. The number of accounts reviewed by each reviewer will depend on the number of accounts under advisement.  Additional reviewers will be added on an as-needed basis.  The Investment Committee will assign accounts to the reviewer(s) when the account is established; reviewers will contact the supervisor if they have concerns regarding the performance or handling of any account; if the concerns are not addressed to the satisfaction of the reviewer within five business days, the reviewer will contact the Investment Committee by phone or e-mail and request further assistance.
 
Investment Advisory accounts are actively managed by portfolio managers selected by StockCross Financial Services.  Each portfolio manager makes decisions as to the best allocation to meet the investment objectives outlined in their portfolios.  StockCross monitors the performance and ability to meet objectives of its chosen advisors.
	Text26: Item 12-B
	Text27: Upon contracting to an Investment Strategy Proposal that includes account management through Envestnet, clients grant full discretionary authority to Envestnet to determine the securities to be bought and sold, and the amount and time of those transactions.  
 
To insure that we are at all times and in all circumstances acting strictly in the best interests of our clients, our policy requires that StockCross representatives acting with discretion may under no circumstances purchase securities for their own or related accounts within sixty business days before or after recommending to, or purchasing or selling for, the same security or related security (i.e., convertible bond, option, preferred shares) to any client. 
 
Additional determinations as to securities to be bought or sold, and amount of securities to be bought or sold, whether by the account advisor or by a money manager to whom the advisor has referred the account, are required to be in accordance with the client's stated investment objectives and profile.  The determinations will be made only in the expectation of furthering the Investment Strategy agreed upon in writing by the client at the outset of the Advisory relationship, or as subsequently modified by the client.
 
StockCross investment advisors recommend managed account services and money managers to advisory clients.  These outside managers are registered brokers, and due diligence has been exercised by the sponsor or by StockCross as the advisory firm.  
 
A recommended manager is subject to review and approval by the client.  At no time and under no circumstances is the client under any obligation or have any requirement to accept a recommended program or manager.
 
The selection and evaluation of advisory firms by StockCross encompasses several factors.  The most significant include the range and quality of managers available, technical support, level of due diligence performed and made known to StockCross, reasonableness of fees, and a satisfactory commitment to safeguarding the privacy of our clients.
 


