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First Allied Securities, Inc. 801-47805 08/01/2009

Definitions for Part Il

Related person -- Any officer, director or partrmr applicant or any person directly or indirectlpngrolling, controlled by, or
under common control with the applicant, includarmy non-clerical, non-ministerial employee.

Investment Supervisory Services -- Giving contimdovestment advice to a client (or making investiwefor the client) based

on the individual needs of the client.

personal and family obligations.

Individuageds include, for example, the nature of othéentlassets and the client's

1. A. Advisory Services and Fees(check the applicable boxes) For eaq])o tgp% %‘?Mgg}gl%quiﬁtgastqr%‘r% ﬁﬁ)ﬁrggmg&g
Applicant: (See instruction below.) ESTI MATED
(1) Provides iNVESIMENT SUPEIVISOIY SEIVICES wuuunstvterurteturrtaiuteeateteastreeasetaauseeassseeabeeeasbeeeasseeeaabeeeasbeeeas b e e sabeeeasseeennbeeenseeeenne e 60%)
(2) Manages investment advisory accounts not inRgNvestment SUPErVISOrY SEIVICES .........uceeereeiiiiirieeeiiiiiieaeeaaieeeeeeesnreeeess 20%)
(3) Furnishes investment advice through consuhatiwot included in either service described abave...........ccccceevciiveieiiciieneee e 10%
O (4) Issues periodicals about SECUNtIES DY SUBBOMP. ... ....ccuuiiiiiiiiii ettt e et e e e e b e e anrea s . %
O (5) Issues special reports about securities ndtidiec! in any service described aboVve ... eereeiierieiiiieee e %
O (6) Issues, not as part of any service describeslegtany charts, graphs, formulas, or other devidesh clients may use to evaluate %
L= TN 1= OSSR P R OP PPN
(7) On more than an occasional basis, furnishegadw clients on matters not involving securities.. 5%
O (8) Provide a tiMing SEIVICE .........cciuviiicoeeemcteee ettt e e it e stee e et e e ete e e stee e s staaessbeeessseeatseeessseesreaessseeeas %
(9) Furnishes advice about securities in any manaedescribed above 5%
(Percentages should be based on applicant'sdaat fiear. If applicant has not completed itsdigear, provide
estimates of advisory billings for that year aratesthat the percentages are estimates.)
B. Does applicant call any of the services it checkeolve financial planning or some similar termM 2. ... O
C. Applicant offers investment advisory services f¢check all that apply)
(1) A percentage of assets under management O (4) Subscription fees
(2) Hourly charges (5) Commissions
(3) Fixed fees (not including subscription fees) O (6) Other
D. For each checked box in A above, describe on Séaédu

the services provided, including the name ofuiylication or report issued by the adviser onlzsstiption basis or for a fee

applicant's basic fee schedule, how fees argetiaand whether its fees are negotiable

when compensation is payable, and if compensatipayable before service is provided, how a tiieay get a refund or may
terminate an investment advisory contract befarexpiration date

Types of Clients-- Applicant generally provides investment adwice (check those that apply)

A. Individuals E. Trusts, estates, or charitable organizations

B. Banks or thrift institutions F. Corporations or business entities other thaseh
listed above

C. Investment companies O G. Other (describe on Schedule F)

D. Pension and profit sharing plans

Answer all items. Complete amended pages in fultircle amended items and file with execution pag@age 1).
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Applicant:

First Allied Securities, Inc.

SEC File Number: Date:
801-47805

08/01/2009

3. Types of Investments.Applicant offers advice on the following: (chediose that apply)

A. Equity Securities

(1) exchange-listed securities
(2) securities traded over-the-counter
(3) foreign issuers
B. Warrants
C. Corporate debt securities
(other than commercial paper)

D. Commercial paper
E. Certificates of deposit
F.  Municipal securities

G. Investment company securities:
(1) variable life insurance
(2) variable annuities
(3) mutual fund shares

S E|

H. United States government securities

I.  Opticostracts on:
(1) securities
(2) commodities

J. Futures contracts on:
(1) tangibles
(2) intangibles

K. Interests in partnersliwesting in:
(1) real estate
(2) oil and gas interests
(3) other (explain on Schedule F)

L.  Other (explain on Schedule F)

4. Methods of Analysis, Sources of Information, and Iaestment Strategies.

A. Applicant's security analysis methods include:eththose that apply)

Q) Charting
2) Fundamental

3) Technical

4) Cyclical

5) Other (explain on Schedule F)

B. The main sources of information applicant usesuie! (check those that apply)

Q) Financial newspapers and magazines

2) Inspections of corporate activities

3) Research materials prepared by others

4) Corporate rating services

® Timing services

(6x1 Annual reports, prospectuses, filings with theusidies
and Exchange Commission

) Company press releases

(81 Other (explain on Schedule F)

C. The investment strategies used to implement amgstmvent advice to clients include: (check those aipply)

Q) Long term purchases
(securities held at least a year)

2) Short term purchases

(securities sold within a year)
3) Trading (securities sold within 30 days)
4) Short sales

(511 Margin transactions

(6K1  Option writing, including covered options,
uncovered amdior spreading strategies

(T8 Other (explain on Schedule F)

Answer all items. Complete amended pages in fultjrcle amended items and file with execution pageége 1).
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5. Education and Business Standards.

Are there any general standards of education anbss experience that applicant requires of thoaelved in determining or giving Yes
INVESTMENT AAVICE 10 CHENTS? ......eiii it ettt ettt ettt et e e e oot et e e e e o a kb et e e e e aa bbbt e e e e aakb b e e e e e e Rbe e e e e 2 smRe e e e s e sbbeeeeeaanbeseaeesnnbeeaasanns

(If yes, describe these standards on Schedule F.)

6. Education and Business Background.
For:

each member of the investment committee or groapdatermines general investment advice to be divelients, or

if the applicant has no investment committee ougr@ach individual who determines general investradvice given
to clients (if more than five, respond only foritr&ipervisors)

each principal executive officer of applicant ocle@erson with similar status or performing simflamctions.
On Schedule F, give the:
name . formal education after high school
year of birth . business background for the g five years

7. Other Business Activities. (check those that apply)
A. Applicant is actively engaged in a business othan giving investment advice.

B. Applicant sells products or services other timuestment advice to clients.

C. The principal business of applicant or its pipiat executive officers involves something otharthproviding investment advice.

(For each checked box describe the other acsyitieluding the time spent on them, on Schedyle F.
8. Other Financial Industry Activities or Affiliations . (check those that apply)

A. Applicant is registered (or has an applicati@mging) as a securities broker-dealer.

O B. Apg_licantdis_ registered (or has an applicatiending) as a futures commission merchant, comm@aity operator or commodity
trading adviser.

C. Applicant has arrangements that are materigs ®dvisory business or its clients with a relgtedson who is a:

(1) broker-dealer O (7) accounting firm

O (2) investment company O (8) law firm

(3) other investment adviser (9) insurance company or agency
O (4) financial planning firm O (10) pension consultant

m} (5) commodity pool operator, commodity trading O (11) real estate broker or dealer

adviser or futures commission merchant
O (6) banking or thrift institution O (12) entity that creates or packages limitedrpaships

(For each checked box in C, on Schedule F idetitdyrelated person and describe the relationshdgtaarrangements.)

D. Is applicant or a related person a general paitnany partnership in which clients are solitite Yes
IMVEST? ..ottt ettt 21 ko8 h e et E AR RS E e AR AR e R e e e e R e 4R e R b h e R e AR e R e R e R R e R e b e Rt bt e bt n e n e Rt ne et e

(If yes, describe on Schedule F the partnershigsadrat they invest in.)

Answer all items. Complete amended pages in fultircle amended items and file with execution pageége 1).
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9. Participation or Interest in Client Transactions.

Applicant or a related person: (check those tpatya
A. As principal, buys securities for itself from sells securities it owns to any client.

B. As broker or agent effects securities transastfor compensation for any client.

C. As broker or agent for any person other thalieatceffects transactions in which client secestare sold to
or bought from a brokerage customer.

D. Recommends to clients that they buy or sell sges or investment products in which the applicana related
person has some financial interest.

E. Buys or sells for itself securities that it alrkoommends to clients.

(For each box checked, describe on Schedule F thigeapplicant or a related person engages in theasgactions and what restrictions, internal praces, or
disclosures are used for conflicts of intereshiose transactions.)

Conditions for Managing Accounts. Does the applicant provide investment superviseryises, manage investment advisory accour Yes N
hold itself out as providing financial planning some similarly termed servicesmd impose a minimum dollar value of assets or ¢ O
conditions for starting or maintaining anaccount? . . . . . ... ... L. Ll

10.

(If yes, describe on Schedule F.)

Review of Accounts. If applicant provides investment supervisory seegjomanages investment advisory accounts, or fitskl§out a:

11. providing financial planning or some similarly tezthservices:

A. Describe below the reviews and reviewers of theoawts. For reviews include their frequency, different levels, aniyderinc
factors. For reviewers, include the number of reviewers, their titles d@ndctions, instructions tlyereceive from applicant «
performing reviews, and number of accounts assigaeti.

Review —For accounts managed on a continuous basis, thestment Adviser Representative (I/
servicing the account is responsible for reviewing accounts at least onaequarter. Some IARS ¢
supervised bP/ a Designated Registered PrincipaRPD). In these cases the DRP is obliged to revies
accounts at least quarterly and is responsibleofigoing supervision of the IARIn addition, the hon
office Compiance and Supervision Departments are provided eiception reports that help to iden
problem situations. Exception reports are desigoeatttect transactions in designated securiti@essivi
transactions, front-running, and suitability. @teemay be sent activity letters when their accaxhibits
change in trading pattern, or a large number ofstiations in a single month.

B. Describe below the nature and frequency of regejaorts to clients on their accounts.

Confirms of all buys and sells are sent to the client by thaustodian, unless the client opts to suppre
confirmations. Statements are provided to the clig from the custodian at least quarterly if there &
no activity and monthly if there is activity. In addition Clients may receive a quarterly performanc
report. IARs may meet with clients as frequently a is agreed or as requested by the client or IAl
but are encouraged to meet with clients at least aoally. Clients may receive reports generated t
Albridg e at the discretion of the investment adviser repsentative assigned to the account. Repo
generated by Albridge use an internal rate of retun or the Modified-Dietz method of calculating
performance.

Answer all items. Complete amended pages in fultjrcle amended items and file with execution pag@age 1).
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12.

Investment or Brokerage Discretion.

A. Does applicant or any related person have authtaritietermine, without obtaining specific clientsent, the:

(1) securitiesto be boughtorsold? . . . .. ... . . L e Y %‘
(2) amount of the securities to be boughtorsald?. . . . . . . . . . . .. L Y %‘
Yes N
(3) brokerordealertobe used? . . . ... L L e e e e e e e O
(4) commissionrates paid? . . . . . ..o e e e e e e e Y E‘c
Yes N
B. Does applicant or a related person suggest bréé@igents? . . . . . . . ... . Lo o
For each yes answer to A describe on Schedule Fliamitations on the authority. For each yes to A(3), A(4) or
describe on Schedule F the factors consideredléctdey brokers and determining the reasonableoksiseir commissions.If the
value of products, research and services giveng@pplicant or a related person is a factor, descr
the products, research and services
whether clients may pay commissions higher thaeetubtainable from other brokers in return for éhpducts and services
whether research is used to service all of appfie@ccounts or just those accounts paying famit}
any procedures the applicant used during the isstlfyear to direct client transactions to a atér brokerin return for product
and research services received.
13. additional Compensation.
Does the applicant or a related person have aapgements, oral or in writing, where it:
A. s paid cash 'bK or receives some economic berneditlufling commissions, equipment or non-researchics) from a norelient in Yes N
connection with giving advice toclients? . . . . . . . .. . e O
Yes N
B. directly or indirectly compensates any person fieant referrals? . . . . . . . .. L. Lo O
(For each yes, describe the arrangements on Sehedul
14. Balance Sheet.Applicant must provide a balance sheet for the mexnt fiscal year on Schedule G if applicant:
has custody of client funds or securities; or
requires prepayment of more than $500 in fees lg@rt@nd 6 or more months in advance
Yes N
O

Answer all items. Complete amended pages in fultircle amended items and file with execution pageége 1).




Schedule F of
Form ADV

Continuation Sheet for Form ADV Part Il

Adviser: SEC File Number: Date:
First Allied Securities, Inc. 801-47805 08/01/2009

(Do not use this Schedule as a continuation sle@&drm ADV Part | or any other schedules.)

1. Full name of Adviser exactly as stated in Itefnof Part | of Form ADV: IRS Empl. Ident. No.:
First Allied Securities, Inc. 11-3152836
Item of Form
(identify) Answer
ltems 7 & 8 First Allied Securities and Affiliates

First Allied Securities, Inc. (“First Allied”) is fully disclosed, full service broker-dealer and
Registered Investment Adviser, clearing its busingsimarily through Pershing, LLC

(“Pershing”) and J.P. Morgan Clearing Corp. a Wholvned subsidiary of JPMorgan Chase &
Co. ("JP Morgan”). First Allied's principal actiigs include retail and institutional private clien

services, including but not limited to providingvémk with respect to financial markets and
executing securities transactions as a broker alede First Allied is a member of the Financial
Industry Regulatory Authority (“FINRA”") and the Sadties Investor Protection Corporation
(“SIPC"), and a member of the National Futures Assion.

First Allied, its affiliated representatives, aralicitors provide a variety of services designed to
meet the varying investment advisory and relategdseof individual and institutional clients.
Each program described in this brochure offers somall of the following services for a fee:
selection of or assistance in selecting an investradviser, ongoing evaluation and review of
investment advisers, evaluation and review of ptidf composition, execution, reports of
activity in a client's account, financial planniagd consultation on client assets. Some program
may charge transaction charges to defray the adfstsade execution. Day-to-day portfolio
management of client accounts may be undertakeaffiivated registered investment advisers,
independent unaffiliated investment managementsfiomby First Allied's Investment Adviser
Representatives (“IARS”).

First Allied and its affiliates are engaged in thesiness of buying and selling stocks, bonds,
mutual funds, options, insurance, and direct paditon programs, plus financial consulting and
securities analysis. As a broker/dealer, Firsiedlleffects transactions in securities including
stocks, bonds, options, mutual funds, variableranste products and limited partnerships. First
Allied may participate as a member of a sellingugréor initial public offerings.

Due to the fact that First Allied is both a sedestbroker-dealer and registered investment
adviser, clients may have both an advisory accandtbrokerage account with the firm. First
Allied representatives may offer clients advisoeyices, brokerage services, or both, depending
upon what is most suitable for the client in liglithis or her financial needs. Advisory accounts
are generally offered to investors that meet theoawct minimums and have a long-term
investment horizon.

Generally, First Allied considers it appropriateute its own execution services for the purchasg
and sale of securities for investment managemeitslwhere clients have so agreed.

First Allied and its IARs may give advice and tad@ion in the performance of their duties to
clients which differs from advice given, or the itigp and nature of action taken, with respect to
other clients' accounts, or the timing and natdraction taken with respect to IAR or employee
accounts.

First Allied Securities, Inc. is registered as atrdducing broker with the National Futures
Association. The principal executive officers sp&®% of their time on normal broker/dealer
activities, and 10% on Investment Advisory actasti

Other Financial Industry Activities or Affiliations . As a registered securities broker/dealer,
First Allied may buy and sell securities for its mwccount, and may buy and sell the same|
securities on behalf of other clients of First &dli First Allied is not the custodian of the

accounts. All client funds and client accounts emstodied by JP Morgan or Pershing or
another approved custodian on a fully disclosedsbas

First Allied broker dealer activities are separfutan First Allied asset management activities.

Complete amended pages in full, circle amended itesrand file with execution page (page 1).
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Schedule F of
Form ADV

Continuation Sheet for Form ADV Part Il

Adviser: SEC File Number: Date:
First Allied Securities, Inc. 801-47805 08/01/2009

(Do not use this Schedule as a continuation sle@&drm ADV Part | or any other schedules.)

1. Full name of Adviser exactly as stated in Itefnof Part | of Form ADV: IRS Empl. Ident. No.:
First Allied Securities, Inc. 11-3152836
Item of Form
(identify) Answer

With regard to First Allied investment advisory aoats, First Allied directors, officers,
employees, advisory associates and Financial Camssimay own an interest in, and buy or sell
for their own accounts, the same securities whiely be purchased or sold for the accounts of
First Allied advisory clients.

First Allied is a wholly owned indirect subsidianf Advanced Equities Financial Corp.

Advanced Equities Financial Corp. is a private mgdcompany divided into two primary
business units: (a) the Financial Services Graum (b) the Capital Markets Group. The
Financial Services Group engages primarily in fesaid institutional securities brokerage,
investment banking, private equities and asset g@mant services through its subsidiaries,
Advanced Equities, Inc., First Allied SecuritiegInAdvanced Equities Asset Management, Inc.,
First Allied Advisory Services, Inc., and AdvancEduities Wealth Management, Inc. that has
the following wholly-owned subsidiaries: Greenbdokestment Management, Inc, Advanced
Equities Pension Services, Inc., Associates In Eemee, Inc. and Advanced Equities Insurance
Services, Inc. First Allied is part of the FinaalcBervices Group. The Capital Markets Group
primarily provides investment banking and late stamivate equity financing to emerging
companies through subsidiary Advanced Equities, Inc

Advanced Equities, Inc. is a related broker/dealet registered investment adviser. First Allied
does not provide advice that is formulated by teiated entity.

Greenbook Investment Management, Inc. (“GreenbgokAdvanced Equities Asset
Management, Inc. (“AEAM”), and First Allied AdvisprServices, Inc. are related registered
investment advisers. First Allied may utilize difeo to clients the investment management
products and services of these firms. These ptedurd services are described more fully in the
Form ADV Part Il of each firm. Potential conflicts interest will be disclosed to clients who
utilize these services through delivery of the estipe Form ADV Part Il

Advanced Equities Insurance Services, Inc. (“AEIB"an insurance general agency that offers
insurance products through licensed insurance agenthe majority of these agents are
registered as investment adviser representativesgstered representatives of an AEIS affiliate.

Advanced Equities Pension Services, Inc. and Aasesiln Excellence, Inc. (collectively
“AEPS") are third-party pension administration fsm They provide third-party pension
administration for plan sponsors, including somenmponsors that receive other services from
AEPS affiliates, including First Allied. 1ARs dahreceive compensation for referring clients to
AEPS and may refer plan sponsor to this affiliate other third party firms for pension
administration services. First Allied does notyde pension administration services.

Advisory account transactions executed with théliats listed above will be limited by
stringent requirements and subject to superviseview. Certain Affiliates may make markets
in securities, and may buy and sell for their owoaants. The Affiliates and their registered
representatives and employees may own an intarest bhuy or sell for their own accounts, the
same securities which may be purchased or solthémccount of advisory clients.

First Allied conducts computerized surveillancesl greriodic on-site audits and file reviews
designed to detect evidence of insider tradingahdr conflicts of interest.

Principals, representatives, and employees of Rit&td may have responsibilities to Affiliates
or, in the case of representatives, to non-affitiaéntities. Certain administrative and payroll
expenses for employees of any Affiliate in the Ririal Services Group may be allocated among
the Affiliates. Allocation of these expenses i$ determined by assets referred to an Affiliate.

Complete amended pages in full, circle amended itesrand file with execution page (page 1).
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Adviser: SEC File Number: Date:
First Allied Securities, Inc. 801-47805 08/01/2009

(Do not use this Schedule as a continuation sle@&drm ADV Part | or any other schedules.)

1. Full name of Adviser exactly as stated in Itefnof Part | of Form ADV: IRS Empl. Ident. No.:
First Allied Securities, Inc. 11-3152836
Item of Form
(identify) Answer

Item 5

Code of Ethics

As part of its internal compliance program, Firdtiedl has adopted policies and procedures
imposing certain conditions on transactions foroacts of its IARs and associated persons.
Such policies and procedures are designed to preargn improper conduct when potential
conflicts of interest may exist with respect to leert, among other things. Additionally,
restrictions are periodically imposed by First &dlito address potential conflicts of interest
arising from First Allied's business as a brokealde First Allied adopts various procedures to
guard against insider trading, pursuant to whidhrmation known within one area may not be
distributed to other areas .

Representatives Providing Advisory Services
First Allied managed products and services are rgdipeoffered by investment adviser
representatives (“IAR”) registered with First Allie

Education and Business StandardsFirst Allied generally requires that individuatsolved in
determining or giving investment advice meet thguneements for dispensing investment advice
in any state in which the IAR intends to prospettisory clients. These requirements may
include AR registration in the state, qualificatidoy exam (Series 65 or equivalent),
qualification demonstrated by experience as allobwgdthe individual state, or professional
certification. In addition, First Allied requirdbat each IAR possess licenses and/or experienc
to meet minimum state registration requirements aaeluately perform job functions. 1AR’s
possessing a FINRA Series 6 or Series 7 must e securities registration in states where
they are registered as an IAR.

There is no assurance that the level of experiamceservice each individual IAR provides is
uniform.

First Allied IARs may conduct advisory business emtheir own business name. Investors may
review a complete listing of business names Fitbed\|IARs utilize by reviewing First Allied’s
Form ADV Part |, located on the Investment AdvisBublic Disclosure website at
www.adviserinfo.sec.gov/IAPRnd entering “First Allied Securities, Inc.” intbe Firm Name
field.

The IAR is responsible for ongoing review of thec@mt, regular communication with the
client, and determining that the portfolio selecisdappropriate with regard to the client's
investment objective. Periodically, the IAR wilbmmunicate with the client to reconfirm the
client's investment objectives and risk toleranciccount activity is reviewed quarterly by
First Allied personnel.

The majority of First Allied IARs are registeredoresentatives of First Allied’s broker/dealer,
although from time to time, First Allied may accet investment adviser representative who is
not a registered representative of a broker/dealdr.the IAR is not registered with the
broker/dealer, he/she will not receive brokeragmroissions or trailers discussed later in this
document (Section titled “Information on All Progra — Mutual Fund Fees and Experises
Some First Allied products may also be offered dljc#ors, engaged by a registered investment
adviser other than First Allied. Please see thicse on solicitors below for more information
(Section titled “Compensation to First Allied, Aifites and IARs — Solicitors”).

Clients may check the background of their IAR tlglouBrokerCheck, a service provided by
Finra, atwww.finra.org |ARs who have not been registered with a bralealer for the
previous two years may not be found through BrokecR. Clients may obtain additional
information about these IARs by contacting Firdiesl at (619) 702-9600.

11

Complete amended pages in full, circle amended itesrand file with execution page (page 1).
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Adviser: SEC File Number: Date:
First Allied Securities, Inc. 801-47805 08/01/2009

(Do not use this Schedule as a continuation sle@&drm ADV Part | or any other schedules.)

1. Full name of Adviser exactly as stated in Itefnof Part | of Form ADV: IRS Empl. Ident. No.:
First Allied Securities, Inc. 11-3152836
Item of Form
(identify) Answer

Item 6

Many First Allied IARs are licensed life insuranegents with AEIS and/or a third-party
insurance general agency. The principal and advisfiiliates of First Allied are licensed with
several life, disability, and other insurance conipa. IARs may recommend insurance
products offered by these companies. An inherenflict of interest exists since the adviser
may receive insurance commissions in addition tasady fees. First Allied advisory clients
will be advised in advance of sources of compeosatiClients are also advised that they are
under no obligation to purchase insurance prodictsugh AEIS, First Allied or First Allied
IARS.

IARs may recommend securities or asset managemedtugts offered by First Allied or its
affiliates. If clients purchase these productetigh First Allied or an affiliate, First Allied, ¢h
IAR, and/or the affiliate may receive the normahenissions or fees. Thus, a potential conflict
exists between First Allied’s interests and thobé&icst Allied advisory clients. The client is
under no obligation to purchase products Firstedllrecommends, or to purchase products
through First Allied or its affiliates.

IARs of First Allied Securities, Inc. may engageoitside business activities that are not subject
to securities regulations. These businesses anitaned for potential conflicts of interest by the
First Allied Compliance and Supervision departméatthe extent required by regulations.

First Allied Principals
Following is brief description including the namgear of birth, formal education after high
school and business background for the preceduegyiars for each principal executive officer
of the applicant or each person with similar statuperforming similar functions.

Adam Nicholas Antoniades born 1964, President and Chief Executive OfficeFirst Allied
since August 2007, and Chairman of First Alliedcsirduly 2008. Mr. Antoniades served as
President of First Allied from February 2007 thrbugjugust 2007. Mr. Antoniades has served
as President of Advanced Equities Financial Cames2004. He was formerly employed with
First Allied Securities, Inc. as President, CEO @utporate Secretary from 1994 until 2004.
Prior to his employment at First Allied Mr. Antodies was employed by Bishop Saxony
Corporation as Corporate Secretary and with Beyk8lfe Deposit as Head Currency Trader.
Mr. Antoniades is a graduate of Trent PolytechNiottingham England.

Robert J. Moses born 1966, is Senior Vice President, General Geunf First Allied and
previously held a position as Associate GeneralnSeuof Josephthal & Co. Incorporated,
which he joined in 1991. Mr. Moses holds a BS froomg Island University and a JD from the
Benjamin N. Cardozo School of Law. Mr. Moses hasrbwith First Allied since its inception
in 1994.

Frank Campanale, born 1950, has been Chairman and CEO of Advalmpdties Wealth
Management since February 2008. Mr. Campanalealss been Chairman and CEO of
Campanale Consulting Group since December 2003.. G&mpanale was previously the
President and CEO of Salomon Smith Barney, Inc.thadsmith Barney Consulting Group from
July 1993 through December 2003, and the Nationabcbr/Senior Manager of Lehman
Brothers, Inc. from February 1988 through July 199@r. Campanale has a business degree
from Oakland College.

Vere Reynolds-Hale,born 1968, has been Senior Vice President of timarfeial Services

Group at First Allied since October 2007. Mr. RelgiseHale manages First Allied’s Partners
Program and holds a sales role focused on incrgg&sist Allied’s value to business owners. He
also develops new and existing fee-based prodastseducates IARs on products and services
Mr. Reynolds-Hale previously served as the Exeeutlice President of Product Marketing and
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Development at Summit Brokerage Services in BoctormRRaFlorida. He was responsible for
building relationships with sponsors and for depeig product marketing efforts for Summit’s
financial advisors. Prior to joining Summit in 2Q07%e served as Vice President of Sponsor
Relations at LPL Financial Services where he wapamsible for the strategic planning,
financial management and successful execution afd §ponsor relations program. He also led
LPL's sales and marketing efforts of mutual funagirement plans, and the investment product
sales desk. Mr. Reynolds-Hale studied politica¢isce at the University of South Carolina, and
marketing management at Emeritus College in Sodtltad He is currently studying to obtain
his B.S. in Management from Pepperdine University.holds Series 6 and 7 licenses, and has
served on the board of directors for the Forumrfgestor Advice.

Tiy O'Neal, born 1967, is Chief Operating Officer of First &lfi Securities, Inc. and is
responsible for back office operations including #reas of brokerage and advisory operations
and trading, administration, escalation, integratiechnical support and others. Ms. O’Neal has
been in the financial services industry since 1988 expertise in back-office operations,
trading, administration and management. She han béth First Allied since its inception in
1994 and has held positions as president of We&ecurities Clearing Corp. and president of
Tradewell Discount Investing, LLC. Ms. O’Neal willer husband and four children, reside in
San Diego, California. She is involved with orgations such as the San Diego Center for
Children and the Securities Industry Association.

JC Young, born 1964, has been the Vice President of Sugierviat First Allied since 1997.
Prior to joining First Allied Securities, Mr. Youngeld positions as an independent Financial
Consultant with First Wall Street Securities, a it Manager with RAS Securities, and as a
Financial Consultant with Robert Baird and Dickins® Co. Mr. Young obtained a BA from
the University of lowa in 1986.

Donna B. Lawson,born 1964, is the VP and Chief Compliance OfficeFiost Allied. She was
formerly employed as A.V.P. Compliance with Bisheaxony Corporation, for four years; and,
prior to that as Due Diligence Coordinator of Sar8ecurities Corporation. Ms. Lawson holds a
BS in Business Management from the University obdtix. Ms. Lawson has been with
First Allied since its inception in 1994.

Luanne Borowski, born 1962, has been the RIA Chief Compliancec@ffof First Allied since
February 2007. Since February 2007 Ms. Borowskidiso served as Chief Compliance Officer
of Greenbook Investment Management, Inc. and Ade@riEquities Asset Management, Inc.
Ms. Borowski's experience in the securities indubtrgan in 1992. She first joined First Allied
as an investment advisory compliance analyst inriglp 2002. Ms. Borowski previously
served as Chief Compliance Officer of Asset Plagnitssociates, a broker/dealer, and Ken
Stern & Associates, a registered investment adviisen August 2000 until January 2002; Chief
Compliance Officer for Cornerstone Wealth Managemanmegistered investment adviser, from
November 1999 until January 2000; and Compliangedddr for Dunham and Associates from
1996 until October 1999.

Robert M. Milburn, has been the CFO of First Allied since March 2007. Mr. Milburn is a
CPA and was born in 1958. He received a BS in ass Administration from Virginia
Commonwealth University in 1981. Mr. Milburn’s biness experience includes:

Greenbook Investment Management, Inc., CFO, 06/20@resent
Greenbook Financial Services, Inc., CFO, 06/2003résent
Advanced Equities Asset Management, Inc. CFO, @&20 present
Advanced Equities Financial Corp. Controller, 0&®&@o present
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Items 1,9, 11 & 13

First Clearing, LLC, Project Manager, 10/1998 t¢20®5
Wachovia Securities, Treasury Manager, 01/2004L1a@05
Caspian Securities, Regional Controller, 08/1996 44998
ING Baring, Regulatory Supervisor, 08/1995 to 0889

Shannon Condra, born 1959, is Senior Vice President — Businesst&fias Group of
First Allied Securities, Inc. Ms. Condra has bedth First Allied since its inception in 1994.

Gregg Glaser born 1959, was named an Executive Vice PresideRirst Allied Securities in
January 2009. Mr. Glaser has served as the Falaaed Operations Principal of First Allied
Securities, Inc. since February 2005. Mr. Glasas been the Chief Financial Officer of
Advanced Equities, Inc. since September 2004. Glaser's experience as an Executive Officer
in the securities industry began in 1986. His nmesent positions include Chief Financial
Officer for the Independent Brokerage Group of Wadh Securities, LLC. from January 2001
through August 2004. Mr. Glaser obtained a Bacghelo Science - Accounting from the
University of Florida.

Joel Marks, born 1956, was named an Executive Vice Presidefirst Allied Securities in
January 2009. In addition to this responsibilés. Marks has served as Vice Chairman and
Chief Operating Officer of Advanced Equities FinahdCorp. since July 2004. Mr. Marks
previously was a co-founder of JWGenesis Finar@tap. where he served as its Vice Chairman
and Chief Operating Officer until it was acquireyd Wachovia Securities in January 2001.
Following the Wachovia acquisition, Mr. Marks setv&s Senior Vice President and Managing
Director of Wachovia Securities through May 20080oPto founding JWGenesis, Mr. Marks
served as Chief Financial Officer of Automobile faion Corp., a third-party administrator
which; in 1999, was acquired by Ford Motor Creditrg@ration. Prior to his employment with
Automobile Protection Corp., Mr. Marks was employeg the international accounting and
consulting firm of Deloitte & Touche, LLP. Mr. Mis is a graduate of the University of
Florida.

INFORMATION ON ALL PROGRAMS
Client Suitability and Risk Information: In all of the investment advisory programs offered
by First Allied, the IAR will assist the client ibompleting adequate suitability information to
formulate recommendations. Some products desciibids brochure include a formalized risk
profile while suitability and risk information foother products is maintained in internal
documents. The suitability information gatheredhtens the financial data and general
information necessary to set the appropriate imvest objectives for the managed accounts or|
services. The IAR will submit the completed suiigbinformation to their supervisor for final
approval and review.

Custody and Client Reports: Custody of accounts may be at Pershing, JP Momatirough
another approved custodian. The use of an outsid®dian will not change the fee structure.
The custodian provides clients with confirmation alf transactions and monthly account
statements, unless the client has opted for coafiom suppression in writing.

For some products, First Allied or, in the casevodp fee programs, a co-sponsor or the wrap-
fee sponsor, provides clients with a quarterly gangince report of their accounts, containing
statistical reviews and analyses of the accoumgsRs may provide clients with performance

reports generated through Albridge, at the disoretf the IAR or the request of the client.

Reports generated by First Allied or the wrap fpensor for Private Client Services and

Managed Account Command may be “householded” oreagged to include all accounts owned

by a family, at the request of the client.
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Account Minimums: The minimum stated for each product may be waivedhe IAR, First
Allied, and the investment manager under certaiouoistances. Waivers may be granted ir
situations where a client intends to make additieoatributions to the account sufficient to meet
the minimum or if the IAR manages accounts for irdiate family members of the prospective
client, bringing the overall family account valueghe minimum account size.

General Overview of Client Fees: Unless otherwise noted, the annual fee is payaldeteyly
in advance, based on the market value of the a¢®)wm the last calendar day of each calendar
quarter. Some accounts introduced to First Altlm@ugh a merger may charge fees in arrearg
on a quarterly or semi-annual basis. For thosewts billed in arrears, accounts will be
debited at the end of each calendar period based thee month end market value of the
account.

The fee for portfolio management will be chargedaasannual percentage of assets under
management, according to the schedule shown fdr paciuct. Fees for these accounts may be
negotiable, as determined by the individual IAR/&x#ng the account.

The fee will be payable on the business day folhgwthe end of the previous calendar quarter.
The fee for the portion of the first quarter the@mt(s) is managed will be calculated on a pro
rata basis. In the event a large deposit occudsquarter, the fee will be recalculated at quarter-
end and the account will be billed a second feayiiears, on the additional deposits.

Fees charged are not calculated on the basis dfaee sof capital gains upon or capital
appreciation of the funds or any portion of thedsiiof an advisory client.

Fees for Select, Private Client Services, and Mediagccount Command may be “householded”
or aggregated to include all accounts owned byralyaat the request of the client.

Although the majority of securities held in managedounts have daily liquidity and valuation,
from time to time, securities with longer-term lidily and valuation may be purchased in a
managed account.

IAR or client may designate certain holdings inliant account as not eligible to be included in
the calculation of the management fee. Typicalys occurs when the IAR has received a
commission on the security in the recent past oenmtie client directs that an account or a
portion of an account not be deployed into thecietéprogram.

For consulting and financial planning, IARs may rgjea a fixed flat or hourly rate or a

percentage of assets in the client's portfolio forestment advice and/or advisory services.
These fees are negotiable at the discretion oflAlie and shall be disclosed to the client in
advance of rendering any consulting or financianping services. These fees may be payablg
in advance or in arrears for a period of time to dpecified in the investment advisory
agreement and agreed to in writing by both thentkad the IAR.

Fees may be paid directly to First Allied by théwt or client may authorize the custodian
holding client funds and securities to deduct Fded advisory fees from the client's managed
account or another account client has custodiealigir First Allied at Pershing, JP Morgan, or
other approved custodian, in accordance with seésrprepared and submitted to the custodiary
by First Allied. The custodian will provide periodaccount statements to the client no less than
quarterly. Such statements will reflect all feghdirawals by First Allied. It is the client’s
responsibility to verify the accuracy of the fedcatation. The custodian will not determine
whether the fee is properly calculated.

Clients who patrticipate in the programs or retam services described in this brochure and who
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pay inclusive fees for a variety of services may pwre or less for such services than if they
purchase such services separately. Factors that Uupon the cost of First Allied fee-based
programs in relation to the cost of the same sesvitpurchased separately include the type ang
size of the account, the expected number of tradt®e account and the range of supplementary
advisory and client related services provided &abcount, among other things.

Certain IARs may impose a minimum dollar requiretrafrassets under management, within the
parameters established in this document and thesiment advisory agreement (i.e., IARs may
impose higher minimums to accept an account foragement, but accounts valued lower than
minimums established in this document may only dmepted with First Allied’s approval). IAR
will disclose the fee range to the client in advan€any advisory services and the fee charged tg
each client will be established prior to any sexvémd will be based on both the nature and tota
dollar value of that account.

In addition to the fees specified above and anyedaaark-ups, clients of First Allied may pay
additional fees, certain odd lot differentials, lexage fees, transfer taxes, electronic funds and
wire transfer fees, or custodial fees in connectiith trust service. An account service schedule
detailing these fees is provided to the client uppaning of an account. In addition to fees paid
for First Allied advisory services, mutual fundsngeally charge an additional advisory or

management fee.

Unless otherwise stated, transactions are effécted’ (i.e., without commission), and a portion
of the fee is generally considered as being in iEeommissions. The client should consider
that, depending on activity in the account, clientsy pay more or less if they were to effect the
transactions in a brokerage account or directl witnutual fund company.

Brokerage Charges/CommissionslARs may provide advice to clients regarding breiger
products. If the client implements this adviceotigh the IAR, First Allied, its affiliates, and/or
the IAR may receive additional compensation inftren of brokerage commissions. First
Allied receives transaction-based commissionssiséiparate capacity as a FINRA member
broker/dealer. The IAR would receive this comnaiesn their separate capacity as a Financial
Consultant. This method of compensation wouldullg flisclosed to the client on the trade
confirmation.

For managed client accounts involving any brokerag@missions and/or transaction charges,
a schedule of these commission/transaction chargest be included in the Investment
Management Agreement prior to execution of the remmty both the client and IAR.

Fees may be waived for brokerage commissions dAfR&s discretion.

Mutual Fund Fees and ExpensesAll fees paid to First Allied for investment adery services
are separate and distinct from the fees and expenbarged by mutual funds to their
shareholders. Fees and expenses charged by nfundd are described in each fund’'s
prospectus. These fees will generally include magament fee, other fund expenses, and &
possible distribution fee. If the fund also impesales charges, a client may pay an initial or
deferred sales charge. The IAR may receive agodr all of this sales charge/commission in
their separate capacities as Financial ConsultalAR may also receive 12(b) 1 fees in this
manner.

A client may also have the ability to invest in atoal fund directly, without the services of First
Allied and/or the IAR. In that case, the clientuld not receive the services provided by First
Allied and/or IAR which are designed, among oth@nds, to assist the client in determining
which mutual fund or funds are most appropriateeteh client’s financial condition and
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objectives. Accordingly, the client should revibath the fees charged by the funds and the fee
charged by First Allied and/or the IAR to fully werdtand the total amount of fees to be paid by
the client.

Compensation to First Allied, Affiliates and IARs
First Allied receives a portion of each managenfest charged to the client based on the
contract in place between First Allied and the IAR.

A portion of the fees and charges imposed by Piligtd programs offered herein may be paid
to the IAR, solicitors, investment managers, angponsors. The amount of the fees received
by the IAR may or may not be greater if the clipatticipates in a wrap fee program instead of
paying separately for investment advice, brokesagkother services.

The portion of the fee received by IARs may vargsdd on the total relationship between the
IAR and First Allied or affiliates of First Allied. First Allied may, at the discretion of
management, reduce its share of this fee, themrgasing the IAR’s portion of management
fees, based on the overall assets under managéyem IAR, either with First Allied or in a
specific program. Clients’ fees are not increasgdhis arrangement. Because of this the IAR
may have a financial incentive to recommend ce#tgrnative methods of paying program fees
and charges (e.g. wrap fee) over other alterra{@eay. fee plus commission) or an incentive to
recommend certain advisory products over otheitsatteaavailable through First Allied.

In some cases, the IAR servicing client accounty b a salaried employee of First Allied.
These IARs may receive bonuses, dependent on tieiall production including managed
accounts and brokerage and insurance businessse Tdmployees may have an incentive to
recommend First Allied products and services.

The IAR may offer reduced fees to certain clierds fhanaged account and other advisory
services, at the discretion of the IAR. Reducess fare typically offered to family members of
the IAR and may be offered to

In most cases, for discretionary accounts, Firsiedl has complete discretion over the
compensation to be paid to effect securities tretitsas so long as that compensation is in line
with the transaction charges stated in the investmévisory agreement.

First Allied may buy for the accounts of advisotients securities from underwriters or dealers
in public offerings at prices that include compdiwgato the underwriters or dealers.

First Allied receives marketing support and sposisipr at First Allied-sponsored conferences.
The IAR does not receive any benefits directly framtual fund companies other than the
aforementioned 12(b) 1 fees.

First Allied may exercise agreements with otheriReged Investment Advisers and recommend
other Advisers to clients. In such instances,tiAtked receives a portion of the account fee or
commissions. The client is under no obligationuse the services of the other Adviser(s)
First Allied recommends. The client will receive “@ompensation Disclosure Statement”

when/if First Allied makes these recommendatiolmsinstances of a “wrap fee” program, clients
will receive a Schedule H wrap fee brochure in liduhe Form ADV Part Il disclosures. The

Schedule H is prepared by the outside money manager

Solicitors. First Allied may pay cash fees to third parties vgrovide referrals for potential
advisory clients to First Allied. Referred clientsll not pay higher fees because of these
arrangements. All solicitors’ agreements are imgliance with the Investment Adviser Act of

o

1940 Section 275.206(4)-3. All clients procured $glicitors will be given full written
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disclosures describing the terms and fee arrangsrbetween the adviser and the solicitor prior
to or at the time of entering into the advisoryesgnent.

First Allied’s Relationship with Mutual Fund Companies, Insurance Companies and Other
Product Sponsors. As representatives of an independent broker/defilest, Allied Financial

Consultants have the ability to build investmenttistios based on the specific needs and goals ¢
each individual client. First Allied offers a widariety of approved products and programs

including stocks, bonds, options, mutual funds uities, life insurance, alternative investments,
college savings plans, and asset management pregmaetause there are hundreds of investment
choices within this universe of approved produkisst Allied’s marketing resources are focused ¢n
a select group of companies (the “Product Spongthat offer a broad spectrum of products and
meet First Allied’s due diligence criteria. TheoBuct Sponsors have greater access to our Finapcial
Consultants to market, train and educate them @in phoducts and industry related topics with the
intent to better serve their mutual clients.

=

It is important to know that although the ProdugtoB8sors pay extra compensation to First
Allied and/or its affiliates; clients do not pay moto purchase these products through First
Allied than clients would pay to purchase them tigto another broker-dealer. The payment of
this additional compensation to First Allied by sheProduct Sponsors may pose a financial
incentive for us to promote certain products ovitien products, although we believe that these
arrangements do not compromise the advice prowigderst Allied Financial Consultants.

Companies that are not Product Sponsors may as$ temed First Allied payments in recognition
of our sales and marketing efforts, and may hawftiadal opportunities to provide marketing
services to our Financial Consultants. Also, bBtbduct Sponsors and other companies may
pay marketing allowances to First Allied in conmaetwith the sale of certain products and for
training and education meetings for our Financiah€iiltants. Both Product Sponsors and other
companies may also reimburse up to 100% of the obstlue diligence, training and
education/joint marketing meetings for our Finah€@ansultants, as permitted by industry rules.
Sales of any products by First Allied Financial €altants may qualify them for additional cash
and non-cash compensation that may include suppotheir business activities, attendance at
seminars, conferences and entertainment. Additigreome investments, whether issued by
Product Sponsors or not, may pay higher rates ofipemsation than others (for example,
commissions on equities are usually greater thasetlon bonds, and private placement offerings
generally carry higher commissions than investmenpablicly traded securities).

Complete disclosure including the names of companigo have paid this compensation to First
Allied may be obtained atww.firstallied.comor by contacting First Allied in writing.

Insurance and Annuities. IARs may at times provide advice to clients regag life insurance
and annuities for a fee. If the client implemethis advice through the IAR, the IAR may receive
additional compensation in the form of a commisgiom the life insurance/annuity company.
The IAR receives this commission in their sepacafgacity as insurance agents, insurance
brokers, or registered representatives.

Participation or Interest in Client Transactions.
Payment for Order Flow. From time to time, First Allied may direct equitadles to certain
third market execution providers ("third marketi)an effort to obtain best execution for client
transactions. In the event that a trade is dicetehe third market, First Allied may receive
order flow payment. The order flow payment is gat greater for securities with larger
spreads between the bid and ask prices. As d,rastonflict of interest may exist in regard to
where trades are directed. It is the intentioRiodt Allied to utilize these market centers only
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when it appears that the client will receive thestrfavorable price.

Margin Interest. First Allied receives a rebate on all margin ing¢rfor accounts custodied
through Pershing and JP Morgan. As a result, icoaof interest exists with the establishment
and maintenance of margin accounts and with FitiedAs added incentive to recommend
higher levels of margin to clients. First Alliechch certain IARs receive a rebate on money
market balances maintained with certain money mdukels. This rebate is less than or equal to
0.0025% of the combined balances in these funds.

When acting in its investment adviser capacity, $/ddd First Allied may utilize money market
funds for client accounts in "sweep" arrangementslen which a client's cash balances
automatically are invested in such funds. Suclestments will result in First Allied earning

advisory, distribution and other fees in additioritie fees described herein.

Principal Trades. Current regulations place substantial limits on d@hdity of First Allied to

execute principal trades for investment advisotignts, for fixed income and certain other
securities generally traded on a principal bagiscordingly, trades involving such securities for
clients of the programs described in this brochgererally are executed by dealers other than
First Allied.

Should it be in the best interest of the clienéxecute a principal trade, First Allied will proeid
the required disclosure to the client and obtam ¢hent’'s consent prior to settlement of the
trade. Dealers executing principal trades typycaitlude a mark-up or spread in the net price at
which the transaction is executed. As a resutthdtades will include the payment of mark-ups
or similar compensation to such unaffiliated desaler

Principal transactions in which First Allied buyssells a security from its own inventory from
or to a client, may be effected with investmentisaiy clients only after appropriate disclosure
is made by First Allied and consent obtained frdient. Significant conflicts of interest exist in
principal transactions, including the possibilihat the client could receive a better price if the
trade were transacted in a non-principal capacity First Allied’s incentive to generate a profit
by buying or selling from its own inventory. Unéestherwise specified, all executions must be
effected through First Allied. With most First i&itl advisory products, the Investment Adviser
Representative may act as both an Investment Marsagkbroker/dealer Financial Consultant
for an advisory client.

Mutual Fund Trailers . First Allied and IARs may receive payments froemtain mutual funds
distributed pursuant to a 12(b) 1 or 12(b) 2 disttion plan or other such plans as compensatior]
for administrative services during the time thewmiiholds mutual fund shares in the account. As|
such, a substantial conflict of interest may ewigh respect to recommendations to buy or sell
securities. Such conflicts are disclosed in thaiegble advisory contract with clients.

Incentive Awards. First Allied IARs are eligible to receive incentipeizes or awards offered
by product promoters. The policy of First Alliesito permit all representatives to accept such
awards and prizes to the extent that they are umugdlcustomary within the industry and in
compliance with the Securities and Exchange ConiamssFinancial Industry Regulatory
Authority, or state rules, regulations or guidetineoncerning the receipt of such awards or
incentives. First Allied, in accordance with Fin&h Industry Regulatory Authority regulations,
generally must recognize compensations awardspénds as commissions and report them to
the Internal Revenue Service as revenues.

Termination of Managed Account(s)
The Account may be terminated by any party at &ng upon five days written notice to the
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other party. Client agrees that such terminatidhnet affect the liabilities or obligations of ¢h
parties under this Agreement which arise from taatisns initiated prior to termination.
Notwithstanding anything to the contrary hereinie@ shall have the right to terminate the
Agreement without fee or penalty within five (5) diness days of the execution of this
Agreement. If the Account is liquidated as thautesf a termination notice, Account assets will
be payable to Client within ten (10) days of licatidn, subject to normal brokerage settlement
terms. If Client sends written notice to terminties Agreement after five (5) business days of
execution of this Agreement, Client will receiver@-rated refund of the pre-paid fee for the
applicable quarter based upon the number of dagaining in the quarter after termination.

Should the IAR terminate his/her relationship wkihst Allied and the client’'s account remains
with First Allied, First Allied may assign the aagd to an IAR who is registered in the client’s
home state, at First Allied’s discretion.

Important Considerations

No Guarantee: There is no guarantee that the advisory servideseaf will result in the client's
goals and objectives being met. Nor is there ararantee of profit or protection from loss. No
assumption can be made that any wrap fee arrangetimimg service, portfolio management
service, or other advisory service of any naturé priovide a better return than other less
sophisticated investment strategies.

Arbitration:  Any controversy or claim between Client and Firdliedl, including, but not
limited to, errors and omissions arising out ofalating to our Agreement or the breach thereof,
shall be settled by arbitration in accordance it securities arbitration rules then in effect
with FINRA, and judgment upon the award renderedhgyarbitrator(s) may be entered in any
court having jurisdiction thereof. Client understa that this agreement to arbitrate does nof
constitute a waiver of the right to seek a judiétalm where such waiver would be void under
the federal securities laws. Arbitration is filmald binding on the parties.

Electronic Delivery of Documents

Upon written client acknowledgement and demonstmatof ability to receive documents
electronically, First Allied may distribute disclog, client consent documents, and client
statements in portable document format (PDF). n®ienay obtain a free copy of Adobe Reader
via download fromhttp://adobe.9-pdf-pro.comClients must demonstrate the ability to receive
electronic documents by responding to an e-mainfrtheir First Allied IAR prior to any
additional documentation being sent electronically.

PRODUCTS AND SERVICES

Certain of the programs and services described belo involve day-to-day portfolio
management systems of investment management firmstained by the client. Information
about each manager is available upon request.

FIRST ALLIED ETF SELECT

First Allied Select (“Select”) is a wrap-fee prograoffering services that include portfolio

management by affiliated investment advisers angesiment advisory services by IARs,
execution services, or custodial and cash manageseevices. Clients in Select work with an
IAR to determine an investment objective and, ugetermining that Select is appropriate for the
client, select a suitable Select portfolio.

Portfolios in Select are managed by Advanced Eepiifisset Management, Inc., (“AEAM”) an
affiliate registered investment adviser.
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Using the guidance provided by the IAR, the cliegiects a core portfolio from those included in
the Select program. AEAM individually manages tent's portfolio through the client's

account held at Pershing. First Allied does nohagee Select accounts and does not exercise ahy

discretion in Select accounts.

In this program the client enters into an investnagtvisory agreement with First Allied (the wrap
sponsor) and with AEAM. Although clients are noolpibited from directly contacting AEAM,
clients are encouraged to work directly with tHanst Allied IAR.

The highest annual fee payable for Select accamber than ERISA and IRA accounts as s

ot

forth below) is 2.50% (0.6275% per quarter) , pagajuarterly in advance, based on the asset

value of the account(s) on the last calendar dagach calendar quarter. For ERISA and IR
accounts, First Allied utilizes an offset methodatzcount for certain 12b-1 and other marketin
payments that First Allied may receive, and sostaed highest annual fee for ERISA and IR
Select accounts is 2.75%, although in all casesmdamum annual fee amount actually deductg
from the ERISA and IRA client accounts will be 2.5%ith the balance of 0.25% being offse
through First Allied’s receipt, if any, of 12b-1dther marketing payments from certain mutu
fund companies

AEAM is compensated with a portion of the total fe@id by the client. The amount of thig
compensation may or may not be more than AEAM wodwde received if the client paid
separately for AEAM’s or other third-party manageénvestment advice or participated in othe

programs. AEAM may have a financial incentive égeommend the program over other programs

or services.
Details of the Select program can be found in tigt Rllied Form ADV Schedule H.

FIRST ALLIED MANAGED ACCOUNT COMMAND

First Allied Managed Account Command (“MAC”) is aap-fee program offering services that
include investment advice by third-party investmadvisers, reporting, execution services, 0
custodial and cash management services. Throoglationship with Pershing/Lockwood, clients
in the MAC program work with a First Allied represative or solicitor's representative
(collectively referred to as “IARs”) to develop arvestment policy statement and select one @
more participating third-party investment advisessmanage their assets. Using the guidanc
provided by the IAR, the client selects their pAptting investment adviser (the “Participating
Adviser”) from among those advisers included in kh&C program. Each Participating Adviser
individually manages a client’s portfolio held atrBhing. First Allied does not manage MAC
accounts and does not exercise any discretion ifCN&counts. Participating Advisers in the
MAC program are selected by First Allied from a&vis determined by Pershing/Lockwood
through a due diligence process.

Although the majority of Participating Advisers ai independently registered and not affiliated
with First Allied, clients may utilize Advanced Etigs Asset Management (“AEAM”), an
affiliate registered investment adviser, through A In this program the client enters into an
investment advisory agreement with First Allied e(twrap sponsor) and with the selected
Participating Adviser. Clients may pay a highex fer accessing AEAM'’s services through MAC
than by accessing the same or substantially siméarices through First Allied Select.

Although clients are not prohibited from directlgntacting the Participating Adviser retained to
manage their accounts, clients are encouraged o diectly with their IAR.

MAC fees are based on a percentage of assets umdeagement, with “breakpoints”

o Qo P

=2

M =

(fee reductions) for larger accounts. Participtalviser fees are included in the MAC fee. For
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equity and balanced accounts, fees generally r&mge 2.50% to 3.00%; and for fixed income
accounts, from 1.50% to 2.00%.

Details of the MAC program can be found in the tAied Form ADV Schedule H.

ADVISOR CHOICE MANAGEMENT

In the Advisor Choice Management program (“ACM")irdE Allied IARs recommend pre-
approved investment management firms to managet diecounts. First Allied has entered into
agreements with various wrap-fee providers suchPBEC, Lockwood, Brinker Capital, and
others. In these programs First Allied providesneomanager search and monitoring, tradg
execution, custodial services and performance tiyofor a single all inclusive wrap fee.
Custodians include JP Morgan, Pershing, Schwalst Eilearing or other approved custodians
The sponsor provides clients with a quarterly revief their accounts, containing statistical
reviews and analyses of the accounts.

The minimum account size for these programs vdraa $100,000 to $1,000,000 depending on
the individual investment manager. In the ACM peog, the IAR analyzes the client's
investment objectives and recommends one or mmesiment management firm(s) to manage
assets in accordance with those objectives.

Such investment managers are all independentlystexgd. While most managers are no
affiliated with First Allied, Advanced Equities Asts Management (“AEAM”), an affiliated
registered investment adviser, may manage ACM atsou Clients who select AEAM will
receive a copy of AEAM’s Form ADV Part Il.

In this program the client enters into an investnagtvisory agreement with First Allied (the wrap
sponsor) and with the selected investment manageownpany. Although clients are not
prohibited from directly contacting the investmenanagement firm retained to manage thei
accounts, clients are encouraged to work direcitly their IAR.

ACM clients work with an IAR to establish the inte&nt objectives of their accounts. The IAR
will assist the client in selecting one or moredstment management firms to provide day-to-da
portfolio management of client accounts based @h elent's objectives and circumstances.

All investment managers are evaluated by the wragram sponsors and/or First Allied before
being considered eligible to participate in the A@kbgram. Each such manager provides th
product sponsor with relevant documentation, whiohy include sample portfolios, asset
allocation histories, copies of Form ADV, past periance information, marketing literature, key
personnel biographies and other relevant documents.

The continued recommendation of investment managexgbject to ongoing review by the wrap
sponsor. The sponsor and First Allied periodicadlyiew a broad range of factors in order tg
determine whether the manager is likely to be ssgfokin meeting client objectives. Factors
considered include investment performance, staffopgrational issues, disciplinary history and
financial conditions. If, as a result of its onggievaluation, First Allied finds it necessary amd
the client's best interest to either remove thestment management company from its approve
list or recommend the termination of the managerfient First Allied will inform the client and
attempt to obtain the client's permissitonterminate the relationship. In the event that ¢lient
requests the continued management of the cliesgstaby a terminated manager, the client mg
be allowed to maintain such relationship.

ACM is available only on the basis of an all inckeswrap fee paid to First Allied. Fees range]
from .50% to 3%, depending upon the investment ganahe type of account (equity, balanced
fixed income) and the size of the account.

~

D
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Fees are negotiable based on a number of factatading the types of securities invested in, ang
the investment management company, which may rasaltclient paying a fee which is more or
less than the client might pay by obtaining theestimnent manager’s services through anothe
avenue. The portion of the wrap fee paid to thvestment manager ranges from the annual ra
of 0.50% to 1.25% (at the highest level) of assatter management.

PRIME ASSET MANAGEMENT PROGRAM

The Prime Asset Management (“PAM”) program offerscretionary management services to
clients. Discretionary authority may be limited rautual funds, depending on the investmen
vehicle and the IAR. The minimum account sizesfach an account is $25,000.

PAM accounts are managed by affiliated individuagistered as an IAR through First Allied,
and are held to compliance guidelines establislygtido First Allied compliance department.

IARs assist their clients by determining investmebjectives and risk tolerance ("Investor
Profile"). The IAR is responsible for ongoing rewi of the account, regular communication with
the client, portfolio re-balancing as necessaryl atiempting to equate the performance of th
account with the investment objectives of the dlieAccount activity is reviewed quarterly by
First Allied personnel.

PAM accounts are charged a fee and transactiomesadhat cover investment advisory services
custody of securities and trade execution witthoough First Allied.

The standard annual fees for equity, balanced &ed income accounts in the program are a

follows:
Qtr. Annual
First $25,000 to $250,000 0.5% 2.0%
$250,000 to $750,000 0.437% 1.75%
$750,000 to $2,000,000 0.312% 1.25%
amount over $2,000,000 negotiable

The transaction fee is charged to defray the csdsciated with trade execution. Each clearin
firm may charge additional transaction charges,eddmg on the type of security, such as 4
foreign securities transaction fee or securitiggsteation fee; charges by the clearing firm arée no|
included in the First Allied transaction charge amd the responsibility of the client. Although
the transaction charge may be identified undercthamission column on the confirmation, it
represents a reimbursement of transaction costshi@ndommissions. The IAR does not receive
any portion of the transaction charge. The traimaacharges are detailed on the service fe
schedule for each clearing firm.

Clients may pay more or less in transaction feepedding on the clearing firm where thei
account is custodied. Additional account servidewes may be assessed by the clearing firm. T

account is custodied to provide to each new client.

PRIME ASSET MANAGEMENT Il PROGRAM
Prime Asset Management Il (PAM 1) is a wrap-feegnam offering discretionary management
services to clients. Discretionary authority may Imited to mutual funds, depending on the|
investment vehicle and the IAR. The minimum acd¢aize for such an account is $50,000.

IARs assist clients in determining their financigbals and risk tolerance, and selecting
investments. The IAR is responsible for ongoingee of the account, regular communication

IAR is provided the current client service schedide the respective clearing firm where the

i

-

[

D
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with the client, portfolio re-balancing as necegsand attempting to equate the performance g
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services for a single asset-based fee.

(fee reductions) for larger accounts.
generally range from 1.75% to 2.50%.

PROFESSIONAL FUND MANAGEMENT

such an account is $50,000.

consistent with the appropriate level of risk amgeistment objective.

registered investment advisers may be appointéavastment Strategist.

The determination of the pre-selected, pre-qudlifieutual funds to be

investors.

custody of securities and trade execution witthoough First Allied.

Account Size Annual Fee
On the first $250,000 1.75%
On the next $500,000 1.65%
On the next $1,250,000 1.55%
Over $2,000,000 Negotiable

follows:

MUTUAL FUNDS
"No-Load" funds
"Load" funds at NAV

$19.50
$19.50

the account with the investment objectives of thent First Allied and the custodian execute
trades for client accounts; and provide custodyfopmance monitoring, reporting, and other

PAM Il fees are based on a percentage of assetsruménagement, with “breakpoints”
Fees for pantial billing period will be prorated. Fees

Details of the PAM Il program can be found in thesFAllied Form ADV Schedule H.

The Professional Fund Management (“PROFUND") progaffers discretionary management
services through investments in "no-load" mutuabsiand "load" mutual funds purchased at net
asset value and/or without deduction for salesgdsgrand cash. The minimum account size for,

First Allied appoints an Investment Strategist &ve&lop, monitor and manage on an ongoing
basis five model portfolios consisting of a preesétd, pre-qualified group of mutual funds.
IARs assist their clients by determining investmelnjectives and selecting the most appropriate
of the five model portfolios. Information from thevestor Profile is utilized to determine the
client's tolerance to risk. The IAR and clientestithe model portfolio that offers diversification

First Allied reserves the right, at its sole disiae, to replace or appoint an alternative
Investment Strategist if it deems such action tanithe best interest of the investors. Affiliated

portfolios will be made by First Allied. First Adld may at its own discretion add new funds or
remove existing funds from this list if it deemscBuaction to be in the best interest of the

The account is charged a fee and transaction chaviyieh cover investment advisory services,

The standard annual fees for all five model poid®In the program are as follows:

The transaction fee is charged to defray the csdeciated with trade execution. Although the
transaction charge is identified under the commissiolumn on the confirmation, it represents
a reimbursement of transaction costs and not cosioms. The IAR and the Investment
Strategist do not receive any portion of the trafisa charge. The transaction charges are as

CHARGE PER TRANSACTION

Additional account servicing fees may be assesgdtidclearing firm. Please ask the IAR for
the current client service schedule for the respectlearing firm where the account is

included in the model
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custodied.

Effective January 2009, no new PROFUND accountsheilaccepted.

FINANCIAL ADVISORY NETWORK

The Financial Advisory Network (“FAN”) program is aommission-based discretionary

advisory product. This product is appropriatedisnts who prefer to allow the IAR to exercise

discretion in their account and who would rathey gammissions on a transactional basis
(rather than a management fee as a percentagesefsas the account). The client pays
customary brokerage commissions and related triomaccharges. The IAR maintains

discretion over all securities in the account, raféeeiving approval from First Allied to exercise

full discretion. Accounts are custodied at JP MargPershing, or another approved custodian
Either party may terminate the contract at any tipen written notice to the other party.

OTHER INVESTMENT ADVISORY PROGRAMS
First Allied has entered into solicitor’'s agreensewith affiliates wherein First Allied IARs offer
clients products of the affiliates. Clients shotddeive the Disclosure Document of the affiliate
for a complete description of these products. nEdieshould refer to Item 8 of this document for
information on these affiliates. First Allied halso entered into agreements with non-affiliates
wherein First Allied IARs offer clients products thie non-affiliates. Although not all-inclusive,
below is information on the largest non-affiliatationships First Allied has entered into:

ASSETMARK

First Allied has entered into an agreement withefgsirk Investment Services. AssetMark is an
unaffiliated registered investment advisor. AssatiM developed their managed account
program, which allows the arrangement of a custechisset allocation portfolio through which
IARs can access both strategic models and qualityiath funds. AssetMark's asset allocation
models are developed through portfolio optimizatibyp leading institutional strategists,
including Value Line Quantitative Research Grou@n8ard & Poors, Wells Fargo Nikko and
other "quantitative" methods of security analysi8Rs are provided with AssetMark's point of
sale asset allocation software. This fully autedasoftware selects and re-balances mode
portfolios and assists with proper documentatioadoount management and maintenance. This
is accomplished by profiling the client with an @uaited questionnaire, selecting a proposed
model portfolio and accessing daily and historaadount positions.

Fee Schedule
The standard annual fees for the AssetMark proguanas follows:

Account Size Annual Fee
On the first $250,000 1.95%
On the next $250,000 1.80%
On the next $500,000 1.60%
On the next $1,000,000 1.30%
Over $2 million 1.00%

The First Allied IAR will periodically review the gsetMark reports, the client's current financial
objectives and assist the client in understanding evaluating the AssetMark services and
performance. Detailed information regarding theseidark program is disclosed in the Form
ADV Part Il of AssetMark.

BTS/BOND TIMING, INC.

First Allied has entered into an agreement with Bd Timing, Inc. (“BTS”). BTS is an
unaffiliated Registered Investment Adviser who s$alees in market timing and risk
management. The accounts are custodied directfijeamutual fund and there is a $10,000
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minimum account size. The BTS annual fee strudtuas follows:

Account Size Annual Fee
Under $100,000 2.9%
$100,000-$499,000 2.0%
$500,000-$999,999 1.5%
$1,000,000-%$5,000,000 1.0%
Over $5,000,000 Negotiable

The First Allied IAR will review the BTS accountshe client's current financial objectives and
assist the client in understanding and evaluatirgBTS services and performance. Detailed
information regarding the BTS program is disclogedhe Form ADV Part Il of BTS/Bond
Timing, Inc.

RTE ASSET MANAGEMENT

First Allied has entered into an agreement with RA4Set Management (“RTE”). RTE is an
unaffiliated Registered Investment Adviser who s$pléres in tactical asset allocation and
market timing. These accounts are custodied witt Frust Co. or Charles Schwab and there is
a $25,000.00 minimum account size. The RTE aniegastructure is as follows:

Account size Annual Fee
Under $100,000 2.2%
Next $400,000 2.0%
Next $500,000 1.75%
Next $1 million 1.5%
Over $2 million Negotiable

FTJ FUNDCHOICE

First Allied has entered into an agreement with FuhdChoice. FTJ FundChoice is an
unaffiliated Registered Investment Adviser who pdeg re-balancing of model portfolios of

mutual funds managed by First Allied investmentiselv representatives. FTJ FundChoice
accounts are custodied at Mid Atlantic Trust Cdier@ fees are up to 2.0% of the assets undet
management. Up to 0.30% of this fee is retainedrBy FundChoice. Clients may pay lower
fees for accounts valued over $5 million. Cliemay also pay an annual account maintenance
fee to FTJ FundChoice. Detailed information regaydthe FTJ FundChoice program is
disclosed in the Form ADV Part Il of FTJ FundChoice

ADVISORPORT

First Allied has entered into an agreement with ABURPort, Inc. to utilize ADVISORPort’s
managed account platform. Accounts through thasfgim will be custodied at Pershing, LLC.
ADVISORPort accounts may be managed by a thirdypagnager or by the First Allied IAR.
Quarterly performance reports are prepared andlistd by ADVISORPort.

Client will pay an all-inclusive fee for advisorersices, brokerage, custody and processing
services offered by First Allied and ADVISORPortto exceed 2.5% of the account value. For
accounts managed by a First Allied IAR, clients payransaction charge that is not to exceed
$100 per transaction. ADVISORPort, First Alliedda@R receive a portion of the fee. If a third
party manager is utilized, the manager also resedvportion of the fee. Fees may be negotiahle
based upon a number of factors including, but imaitdd to, the type and size of the account and
the range of services provided by the portfolio agar. Fees are payable quarterly and |in
advance. Where the portfolio manager and clienéeago use mutual funds as an investment
vehicle, clients may be charged a separate investadvisory fee and other expenses by the
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mutual fund as stated in the mutual fund prospeegthich is provided to the client.

OTHER ACCOUNTS MANAGED THROUGH FIRST ALLIED

Certain IARs may manage investment advisory acsobgtproviding Investment Supervisory

Services that are not part of any of the programevipusly described. IARs may manage
accounts on a discretionary or non-discretionargidyabased upon the client’'s stated risk
tolerance, market sophistication and financial goaccount supervision is guided by the stated
objectives of the client (i.e., maximum capital eggation, growth, income, or growth and

income).

Each portfolio is designed to meet a particulaestinent goal which the IAR has determined is
suitable to the client’s circumstances. Once fhgr@priate portfolio has been determined, the
portfolio will be continuously managed based on fwetfolio’'s goals, and on each client’s
individual needs. Each client has the opportuttitplace reasonable restrictions on the types of
investments to be held in the portfolio, whichagplicable, should be stated, in writing, in the
Investment Management Agreement in the space pedvid

When appropriate to the needs of the client, IAR mewommend the use of trading (securities
sold within 30 days), short sales, margin transastiand/or option writing. Because these
investment strategies involve a generally highagrele of risk, they will only be recommended
when consistent with the client’s stated tolerafiocaisk and investment objectives.

FINANCIAL PLANNING

First Allied’s IARs may offer financial plans forfexed or hourly fee. Fees charged by one IAR
may differ from fees charged by another IAR anddetermined by the IAR. Fees are based on
the complexity of the plan and the qualificatiorfstlee IAR. Fixed fees range from $200 to
$10,000. First Allied may, upon approval from Bempliance Department, approve an IAR
charging more for a financial plan. Hourly feesga from $100 to $500. Fees are shared
between the IAR and First Allied. In some instanckents may choose to retain a First Allied
IAR to provide regular (annually or quarterly) upekato the financial plan. Contracts for
financial plans that result in fees of more thanO$8 are reviewed by the First Allied
Compliance Department to ensure the IAR’s qualiiices and the scope of the plan justifies the
fee. First Allied’s Compliance and Supervision Bements randomly review financial plans to
verify the qualifications of the IAR and the scagfehe plan justify the fee charged.

Fees for financial planning services are negotidd@eed on several factors including but not
limited to: the time involved in the production thfe plan, the specificity or depth of the plan,
and the range of services provided. Commissioms umplementation of the plan may be in
addition to any pre-arranged fee. On occasionfdbemay be waived upon implementation of
the plan. Fees for financial planning service$ bl agreed upon in advance.

First Allied and IAR may have a conflict with regpeo advice provided in the Financial Plan

because First Allied and/or the IAR may receiveusiéies or insurance commissions or other
compensation from products purchased as a resutheofrecommendations contained in the
Financial Plan. The Client understands that heharis under no obligation to implement the
Financial Plan by executing transactions or purdgaBnancial products such as insurance or
annuity contracts through IAR and/or First Alliedf the Client chooses at his or her sole
discretion to effect transactions through IAR withrst Allied, IAR may act as a registered

representative for First Allied, and in connectiwith those transactions, First Allied and IAR

shall collect transaction fees, including commissjoseparate from and in addition to the
Financial Plan Fee charged hereunder.

Because of IAR’s brokerage licensure with Firstid| in formulating the Financial Plan IAR
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Item 12

may consider only the financial products (othemtleartain fixed insurance products) offered
through First Allied. As a result, the Financidh® and/or its implementation may not be
comprehensive because IAR may not recommend thefuSeancial products that otherwise
might be appropriate investments but that are ffeted through First Allied.

Financial plans are held to certain guidelines plagh software or outline will be pre-approved

for use by the Compliance Department. First Allies entered into agreements with third-party
vendors for First Allied investment adviser repraaéives to use software for financial planning

clients.

Through an agreement with an affiliate registeneeestment adviser, Greenbook Investment
Management, (“GBIM”) IARs may provide clients with financial plan prepared by GBIM.
Fees for these plans will be shared between IAR} Rilied and GBIM. Clients receiving these
plans will receive a copy of GBIM’s Form ADV Patt |

CONSULTING SERVICES

First Allied 1ARs may offer investment advice fapexific situations. This advice is typically
offered outside the scope of the management ofifspetient accounts or financial planning.
Examples of permissible consulting services incladeising a client on specific securities not
managed or recommended by the IAR, initial clieeeting, advising clients on accounts that are
not managed by the IAR, estate distribution, orepttituations that require the expertise of an
IAR. On a limited basis with prior approval of §tirAllied management, IARs may charge a fee
for services the individual IAR (and his/her supsov) is qualified to provide. In such
instances, the services must be related to thadiabindustry. Fees for consulting services will
be agreed upon by the client and the IAR as e#henourly or flat fee. Half the fee is payable
in advance with the balance due at the time thécads delivered to the client. Hourly fees may
be billed at a rate between $100 and $500 per helat. fees exceeding $2,500 will be reviewed
by the Compliance or Supervision Department oftFAdied. Fees are shared between First
Allied and the IAR. Advice given to clients on ansulting basis may differ from advice given
to managed clients or brokerage clients. Congultitients may receive the same advice
elsewhere for lower fees. Neither First Allied ribe IAR is responsible for implementation of
consulting advice unless the client retains Firkied and the 1AR to implement the advice by
entering into a management agreement or executingdctions in a brokerage account through
First Allied.

Other Investment Advisory Business: First Allied may, in addition, provide investmenmivéce
concerning limited partnerships in cable televisideasing, venture capital, real estate
investment trusts, managed futures offerings ar ddated real estate offerings among other
things. Clients may also arrange for advice ofnarfcial nature, not specifically related to
securities.

TOOLS and OTHER SOURCES OF INFORMATION:

For managed accounts offered through First Allted,IAR may use asset allocation software to
help determine objectives and risk tolerance faants. Based on the analysis provided by the
software, the IAR is able to determine the clietilgerance to risk. The software is used to
optimize the client's portfolio and assist the |ARselecting an appropriate investor portfolio,

which offers diversification consistent with varidevels of risk tolerance and in selecting

individual securities (including mutual funds) withthe scope of that portfolio. Some IARs may

analyze individual securities but generally IARede overall plan allocation.

First Allied has an arrangement with various wrap sponsors to perform due diligence and
reporting services on available money managers. e Wrap fee sponsors also assist

Complete amended pages in full, circle amended itesrand file with execution page (page 1).
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representatives in selecting a manager that isogpigte for the client's investment objectives.

INVESTMENT OR BROKERAGE DISCRETION:
As part of its primary business as a broker-de&lest Allied effects securities transactions for
its brokerage and advisory clients. With respectPAM and PAM Il accounts and upon
approval, the IAR may be granted the authoritydtedmine the securities to be bought and sold,
and the amount to be bought or sold without obtgjrthe prior consent of the client. With
respect to ACM, ProFund, and MAC, the third partgney manager retains discretionary
authority regarding securities and amount.

CLIENT PROXIES
With respect to First Allied Select or PCS, the tRdio Manager, an affiliate registered
investment adviser, retains discretionary authagtyarding securities and amount. This affiliate
also votes client proxies.

First Allied does not vote client proxies, as dfaite the client contract. IARs may record and
submit the votes of clients as an administrativeise.

TRADING INFORMATION
First Allied is appointed sole and exclusive brelenler in most cases with respect to handling
securities transactions for PAM, PAM I, ProFundidasome other advisory accounts.
No commissions are charged in connection with tABIPPAM Il or ProFund Programs, unless
disclosed elsewhere in this document. There aa@skction Charges in the PAM and ProFund
Programs.

As appropriate, transaction orders in the same ritecfor clients may be aggregated (or
"batched") for execution purposes. Such batchidgnarily will not affect commissions charged
on such transactions. When orders placed for twmare client accounts for the same security
are batched but cannot be filled completely, Fitfited will generally average price the
transaction. In the event that First Allied does use average price, First Allied will allocate th
partial execution among clients in a manner betieieebe equitable to each client. First Allied
is under no obligation to aggregate or averageepiient orders.

In the event a trade error is discovered in a tlastount, the trade will be moved to First
Allied’s error account “net” of any profit or loss.

In the event a registered representative or IARh@g to buy or sell for himself/herself a security
that has also been recommended to clients, thet'slierder(s) is given priority.

Complete amended pages in full, circle amended itesrand file with execution page (page 1).
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THIS BROCHURE PROVIDES CLIENTS WITH INFORMATION ABOT FIRST ALLIED SECURITIES, INC. AND ITS PRIME
ASSET MANAGEMENT Il, FIRST ALLIED MANAGED ACCOUNT ©OMMAND AND ETF SELECT INCLUDING FASI
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First Allied Securities, Inc.

Wrap Fee Brochure

This brochure provides clients with information ab&irst Allied Securities, Inc. and its Prime Asb&anagement Il, First
Allied Managed Account Command, and ETF Select viegpaccounts.

The Prime Asset Management Il, First Allied Manadgextount Command, First Allied ETF Select and U.&tge Cap
Select accounts described herein are available@fl-enclusive, wrap fee basis.
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INTRODUCTION

First Allied Securities, Inc. (“First Allied”) ands affiliated investment adviser representativié8Rs") provide a variety of services
designed to meet the varying investment advisodyratated needs of individual clients.

First Allied offers Prime Asset Management Il (“PAM), in which IARs provide clients investment adery services and guidance in
securities selection for one all-inclusive fee. h@tservices included in the programs are tradeuwiam, custody and performance
reporting. First Allied offers these consultingngees to individuals, pension and profit sharingns, trusts, estates or charitable
organizations, and corporate entities.

In First Allied Managed Account Command (“MAC”), rbt Allied offers consulting services to clientgahgh an agreement with
Pershing/Lockwood (“Lockwood”). In this programirgt Allied assists clients in selecting investmantvisory services provided by
participating third-party investment advisers faradl-inclusive fee.

In ETF Select, First Allied offers portfolio manamgent through an affiliate, Advanced Equities Askktnagement, for one all-

inclusive fee. In this program, First Allied I1ARMfer investment advisory services and guidanceeiermining the appropriate ETF
Select portfolio or strategy in which to investirsE Allied Private Client Services is also aval@aihrough Select. Other services
included in the programs are trade execution, cysand performance reporting. First Allied offéh&se consulting services to
individuals, pension and profit sharing plans, tsuestates or charitable organizations, and catpantities.

PAM Il PROGRAM

Clients in the PAM Il program work with a First At IAR to select securities for the client’'s acebuFirst Allied, through its IARS,
will obtain sufficient client information to be abto assist the client in determining investmenéctives and financial goals. Each IAR
individually manages a client’s portfolio. All PAM accounts are eligible for the IAR to have det@yn over mutual fund selections. If
requested by the client, and upon approval fromtFAtlied management, individual IARs may retaisatetion over other securities in
the PAM Il account, such as stocks, bonds and ealveall options.

The minimum for PAM Il accounts is $50,000. Frdme to time, account minimums may be waived. Th@&mum may be waived by

the IAR and First Allied under certain circumstasice/Vaivers may be granted in situations whereemtcintends to make additional
contributions to the account sufficient to meetthiaimum or if the IAR manages accounts for fanmilgmbers of the prospective client,
bringing the overall family account values to thmimum account size.

First Allied 1ARs base investment decisions forenti accounts on suitability information provided thg client, including birth date,
income and net worth, employment information, actowlue, account holdings, investment objectivel any reasonable restrictions
the client may place on the account. The Clienukhnotify First Allied in writing if client’s fimncial situation or investment objectives
change or reasonable account restrictions change.

The client agrees that the client, not First Alli@dll vote proxies relating to assets in the asci(). The client may revoke this
authorization at any time in writing addressed itstFAllied, indicating another person who will eoproxies in the account(s).

Reports/Account Reviews
The client will receive Quarterly Performance Maasoent Summary Reports for the account with a dasmn of all account activity.

The IAR servicing the account is responsible foigwing the accounts on at least a quarterly bagifs are supervised by a DRP. The
DRP is obliged to review the accounts at least tqusrand is responsible for ongoing supervisiom addition, the First Allied
Compliance and Supervision Departments are prowddda variety of exception reports and undertedgular review to help identify
problem situations. Exception reports are designedetect transactions in designated securitiaessive transactions, front-running,
and suitability issues, among others.

FEES

Schedule of Fees
Annual fee to First Allied:

$ Value of Account Assets Per Quarter Account Fee Annual Account Fee
First $50,000 to $250,000 0.625% 2.5%

Next $250,000 to $750,000 0.5625% 2.25%

Next $750,000 to $2,000,000 0.4375% 1.75%

Amounts Over $2,000,000 Negotiable Negotiable

The fee for the account is payable quarterly inaade, based on the asset value of the account(#)eolast calendar day of each
calendar quarter. The fee will be payable on th&ness day following the end of the previous adéemjuarter. The fee for the portion
of the first quarter the account(s) is managedhélcalculated on a pro rata basis.

Fees are negotiable based on a number of fachaisding the types of securities in which the aetas invested, which may result in a
client paying a fee which is less than the standieedor more or less than other PAM Il clientee§ are prorated and payable quarterly
in advance.



The IAR is compensated with a portion of the f8de amount of this compensation may or may not beerthan that which would be
received by the IAR if the client paid separataly ihvestment advice, brokerage and other servimeparticipated in other programs
offered by First Allied. The IAR may therefore leaa financial incentive to recommend the prograer @ther programs and services.

FIRST ALLIED MANAGED ACCOUNT COMMAND PROGRAM

Clients in the First Allied Managed Account CommddAC”) program work with an IAR to develop an iastment policy statement
and select one or more participating third-partyesiment advisers (“Participating Adviser”) to mgeaheir assets. IAR’s may use
software provided by Lockwood to develop the inmestt policy statement and select the participatingl-party advisers. First Allied,
through its 1ARs, will obtain sufficient client infmation to be able to assist the client in deteimgi their investment objectives and
financial goals. Using the guidance provided gy &R, the client selects the Participating Advifem among those advisers included
in the MAC program. Each Participating Adviseriindually manages a client’s portfolio held at Feng. First Allied does not manage
MAC accounts and does not exercise any discretidlAC accounts. Participating Advisers in the MAfbgram are selected by First
Allied from a universe of investment advisers petedmined by Lockwood. Lockwood evaluates thiserse of advisers for the MAC
program.

The minimum for MAC equity accounts is $100,00theTminimum for MAC fixed income accounts is $25@00-or each Participating
Adviser selected, a separate account will be requir

First Allied may provide the Participating Advisgr(with information about the client in order févetParticipating Adviser to provide
retained services, including but not limited taent name, Social Security number, suitability mfiation (including birth date, income
and net worth), address, employment informationpant number, account value, account holdings,stment objective, any options the
client has selected such as householding, andeasonable restrictions the client may place omattedunt. The client should notify
First Allied in writing if the client’s financialituation or investment objectives change. Thentlghould also notify the Participating
Adviser in writing if the client’s reasonable acobuestrictions change.

The client agrees that the Participating Advisethar client, not First Allied or Lockwood, will vetproxies relating to assets in the
account(s). The client may revoke this authoraratit any time in writing addressed to First Alligndicating another person who will
vote proxies in the account(s). For employee bep&fns subject to ERISA, the Participating Advibas been delegated the right, or
has accepted discretion, to vote proxies that pettaassets in the account(s).

Reports/Account Reviews
The client will receive Quarterly Performance SumyReports for the account with a description dhatount activity.

The IAR servicing the account is responsible fmie®ing the accounts on at least a quarterly bagifs are supervised by a DRP. The
DRP is obliged to review the accounts at least tqugrand is responsible for ongoing supervisiom addition, the First Allied
Compliance and Supervision Departments are prowd#da variety of exception reports and undertedgular review to help identify
problem situations. Exception reports are desigoedetect transactions in designated securitiesit-funning, and suitability issues,
among others.

FEES

Schedule of Fees
Annual fee to First Allied and Lockwood:
Maximum Annual Fee
Account Asset Value Equity/Balanced ETF/Fixed Ineom

On the first $500,000 3.00% 2.00%
On the next $500,000 2.50% 2.00%
Assets over $1,000,000 2.25% 1.50%

Lockwood pays a portion of the MAC fee to the Raptting Adviser for its services to the clientheTportion of the fee paid to the
Participating Adviser ranges from 0.017% to 0.038%assets under management for fixed-income acsp0r24% to 0.075% of assets
under management for equity accounts. The podfdhe fee paid to the Adviser may be more or thas the fee a client may pay if the
client obtained the Adviser's services directlypeeding on the size of the client’'s account. ReeAdvisers are paid quarterly in
advance.

The MAC fee for the account is payable quarterladivance, based on the asset value of the accpontfse last calendar day of each
calendar quarter. The fee will be payable on th&ness day following the end of the previous adéemjuarter. The fee for the portion
of the first quarter the account(s) is managedhélcalculated on a pro rata basis.

Fees are negotiable based on a number of fachaisding the types of securities in which the aetas invested, which may result in a
client paying a fee which is less than the standaedor more or less than other MAC clients. Faesprorated and payable quarterly in
advance.

The IAR is compensated with a portion of the f8de amount of this compensation may or may not beerthan that which would be
received by the IAR if the client paid separataly ihvestment advice, brokerage and other servimeparticipated in other programs
offered by First Allied, Lockwood, or the Advisey(sThe IAR may therefore have a financial inceatie recommend the program over
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other programs and services.
FIRST ALLIED ETF SELECT PROGRAM INCLUDING PRIVATE C LIENT SERVICES

Clients in the ETF Select program work with a Fi#ited IAR to select a portfolio managed by AdvedcEquities Asset Management
(“AEAM"), a FASI affiliate, for the client’s accoun First Allied, through its IARs, will obtain sfifient client information to be able to
assist the client in determining investment objetiand financial goals. FASI IARs assist clientsstablishing an account custodied at
Pershing, LLC for AEAM Portfolio Managers to trade behalf of the client.

Qualified AEAM employees manage the client’'s pditfon a discretionary basis, utilizing primarilxahange-traded and closed-end
funds, although other securities may be includeB i+ Select accounts, in the discretion of the fBliot Manager. FASI IARs do not
exercise discretion in ETF Select accounts.

The minimum for ETF Select accounts is $50,000esmbtherwise noted below. From time to time, astminimums may be waived
by the IAR, First Allied and AEAM, under certair@imstances. Waivers may be granted in situatidrese a client intends to make
additional contributions to the account sufficidgat meet the minimum or if the IAR manages accodatsfamily members of the

prospective client, bringing the overall family acot values to the minimum account size, or ifdlent’s overall relationship with FASI

affiliates is substantial.

First Allied 1ARs base investment decisions forenti accounts on suitability information provided thye client, including birth date,
income and net worth, employment information, actawalue, account holdings, investment objective] any reasonable restrictions
the client may place on the account. The Clienukhnotify First Allied in writing if client’s fimncial situation or investment objectives
change or reasonable account restrictions change.

The client agrees that AEAM, not First Allied, wilote proxies relating to assets in the account(Ehe client may revoke this
authorization at any time in writing addressed itstFAllied, indicating another person who will eoproxies in the account(s).

ETF Select portfolios available include:

ETF Select 40 — Growth & Income The core of the portfolio is allocated to approately 40% Equity/60% Fixed
Income, seeking both capital appreciation and pvasien. The portfolio follows an allocation strgjethat systematically adjusts as
the market outlook changes. For example, in moegigie environments, the fixed income allocation witrease, while in more
bullish environments, the equity exposure will gmse. The overall equity portion of a Growth & dme portfolio will
subsequently vary between 20% and 60% dependingiomarket outlook.

ETF Select 60 — Moderate Growth:The core of the portfolio is allocated to approaiety 60% Equity/40% Fixed
Income, seeking both capital appreciation and pvasien. The portfolio follows an allocation strgyethat systematically adjusts as
the market outlook changes. For example, in moegigte environments, the fixed income allocation witrease, while in more
bullish environments, the equity exposure will g@se. The overall equity portion of a Moderate v@ino portfolio will
subsequently vary between 40% and 80% dependingiomarket outlook.

ETF Select 80 — Growth: The core of the portfolio is allocated to approxiema 80% Equity/25% Fixed Income,
prioritizing capital appreciation over preservatidhe portfolio follows an allocation strategy ttatstematically adjusts as the
market outlook changes. For example, in more beamnsironments, the fixed income allocation wiltiease, while in more bullish
environments, the equity exposure will increasée dverall equity portion of a Growth portfolio iubsequently vary between
60% and 90% depending on our market outlook.

ETF Select 100 — Equity Growth:The core of the portfolio is allocated to approxieha100% Equity/0% Fixed Income,
prioritizing capital appreciation over preservatidhe portfolio follows an allocation strategy ttatstematically adjusts as the
market outlook changes so fixed income investmengit be held. For example, in more bearish envirents, the fixed income
allocation will increase, while in more bullish émnments, the equity exposure will increase. Dherall equity portion of a
Growth portfolio will subsequently vary between 7@%d 100% depending on our market outlook.

US Large Cap Select: AEAMs' Large Cap Strategy is a separately managedunt investing in highly liquid US-listed
equities (including ADRs). Its primary objective tis offer clients S&P500 index-like returns withbéas toward downside risk
management. The strategy follows a growth at restsenprices (“GARP”) approach, combining proprigt®mndamental and
valuation analysis with technical factors to ramiey roughly 1000 large-cap individual securitiesdd upon a risk-adjusted return
forecast. The goal is to establish positions inrapimately 40-60 securities with strong balanceeshend consistent earnings
growth at opportunistic, lower-risk entry pointsecsr and style (i.e., growth versus value) weigigiare carefully monitored for
absolute and relative exposures. The strategy aiagma consistent hedging strategy (by buying unsénts designed to go up in
value as the market declines) to partially offsehs of the portfolio's market risk at all pointstime. The amount of hedging is
regularly adjusted based upon the firm's customronawdel and the manager's market outlook in otdexttempt to produce
consistent returns with lower than benchmark viithati FASI IARs do not exercise discretion in Lar@ap Select accounts. The
minimum for US Large Cap Select accounts is $25,000

Terror-Sponsor Free: For certain equity strategies, clients can alsasbhdo have AEAM impose a “terror-free” screen
to exclude investing in individual stocks of comiarthat do business in countries deemed to be spainsors of terror by the U.S.
State Department. This concept of values-basedsiimgeis not only socially responsible, but reduegposure to companies with
global security risk. AEAM uses Conflict Securitiddvisory Group’s (CSAG) Global Security Risk Mamitdatabase to screen out
5




companies with ties to terrorist sponsoring staéesl CSAG reviews model holdings on a quarterlyisbts certify the strategy
“Terror-Sponsor Free.” FASI IARs do not exercigectetion in Terror-Sponsor Free Select accoufiise minimum for Terror-
Sponsor Free Select accounts is $25,000. This Imedenly available to branch offices upon FASI Enttve Management
authorization.

Yield Select: AEAM'’s Yield Select strategy is a separately nmgath account that invests in highly liquid U.S.dit
securities, including equities, American DepositBgceipts (ADRs), and closed-end funds (CEFs)priteary objective is to offer
a balance between current income and future growith a bias toward downside risk management. pbsfolio will be
comprised of an income portion that invests in CEfgesenting both equity and fixed income assetsels and an equity portion
that invests in individual stocks that have a highrent yield with the potential for dividend grdwand capital appreciation. The
goal is to establish a portfolio of approximately dositions that is diversified by asset classt@meand size that will generate
current income through dividends, interest incomeé @yalty payments with the potential for longrteappreciation. The income
portion may be up to 60% of the portfolio. The mmam for Yield Select accounts is $25,000.

First Allied’s Private Client Services

Private Client Services (“PCS”) is separate accousmtagement available through the Select wrapriegrgm. The minimum household

size for PCS is $1 million, unless waived by FABIAEAM. |ARs assist the client in determining thest allocation of the strategies
described in ETF Select and US Large Cap Seleti, additional strategies as described below. AE#Alhages the client account on a
discretionary basis within the parameters deterdhinethe client and the 1AR.

Laddered Individual Muni Bond Portfolio : AEAM works with your IAR and First Allied bond pfessionals to construct
a laddered municipal bond portfolio with a duratiesigned to correlate to your specific investntané horizon. This laddered
bond portfolio is a basket of individual bonds witaggered maturity dates that attempts to helprsify interest rate risk and
provide regular cash flow. Bonds will decrease afue as interest rates rise and are subject toibtatest rate and credit/default
risk.

Structured Products: Structured Products are short-dated investmeypécélly 18 to 36 months), constructed as a bond
and issued by a bank. They do not pay a couporinbtgad pay a return at maturity based on theopagnce of an index. AEAM
utilizes structured products to achieve a portibthe portfolio’s target allocation to asset classach as Small Cap, International
Developed, Emerging Markets, and/or CommoditiesucBired Products typically feature a buffer tovide limited downside
protection and extra participation on the upsidg, frequently have caps that limit total returns.addition to the risks associated
with the underlying index, structured products hasseier risk and lack of liquidity. Holders do meteive dividend payments or
voting rights typically associated with the undartyindex.

Covered Call Portfolio: This portfolio includes 12-17 individual coveredll positions. A covered call involves the
simultaneous purchase of a stock and sell of aogibn. It provides limited downside protectionerchange for capped upside
participation. The strategy uses options to attetogtrovide some downside buffer and reduce eqotyelation. Positions are
diversified by sector, strike price, and expiratidkEAM systematically selects stocks that pass petgry fundamental and
technical screens and have attractive coveredopalbrtunities. Options involve risk and are notahlie for all investors. Prior to
buying or selling an option, a person must receiveopy of the Characteristics and Risks of StardaddOptions (ODD). This
information is provided solely for general educatand information purposes and therefore shouldaatonsidered complete.

Monetize/Hedge Existing Low-Basis & Concentrated Psitions: AEAM has the ability to use option strategieshtdp
provide cash flow from low-basis positions. AEAMncalso help create option strategies that hedges stownside risk in these
positions or provide a systematic exit plan.

AEAM may employ index option spread techniques Hedging and/or auxiliary income. These techniqueslie the
concurrent purchase and sale of index optionsfireint contract months and strike prices. AEAM ratgo engage in covered call
and/or put writing or collar strategies surroundssgurities held in client accounts.

Reports/Account Reviews
The client may receive Quarterly Performance Mearsent Summary Reports for the account with a detseni of all account activity.
The client may request these reports from the |1ARbaadditional charge.

The IAR servicing the account is responsible faigwing the accounts on at least a quarterly bagifs are supervised by a DRP. The
DRP is obliged to review the accounts at least tqusrand is responsible for ongoing supervisiom addition, the First Allied
Compliance and Supervision Departments are prowddda variety of exception reports and undertedgular review to help identify
problem situations. Exception reports are designedetect transactions in designated securitiaessive transactions, front-running,
and suitability issues, among others.

FEES

Schedule of Fees

The highest annual fee payable for ETF Select atsdther than ERISA, IRA and Private Client Seegi accounts as set forth below)
is 2.50% (0.6275% per quarter) , payable quariarpdvance, based on the asset value of the adspomt the last calendar day of each
calendar quarter. The fee will be payable on th&iness day following the end of the previous addemuarter. The fee for the portion
of the first quarter the account(s) is managed bvéllcalculated on a pro rata basis. In the evéarge deposit occurs mid-quarter, the fee
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will be recalculated at quarter-end and the accwilhbe billed a second fee, in arrears, on thditgmhal deposits. For ERISA and IRA
accounts, FASI utilizes an offset method to accdantertain 12b-1 and other marketing payments E#SI1 may receive, and so the
stated highest annual fee for ERISA and IRA ETFe&ehccounts is 2.75%, although in all cases theirmuem annual fee amount
actually deducted from the ERISA and IRA client@aus will be 2.5%, with the balance of .25% bedffget through FASI's receipt, if

any, of 12b-1 and other marketing payments frortagemutual fund companies. Some strategies iackehay have lower fees.

The highest annual fee f@rivate Client Servicesaccounts is 1.75% for account values between $ibmand $2.5 million; 1.60% for
account values between $2,500,001 and $5 millic26% for account values between $5,000,001 and ®illion; 1.10% for account
values between $7,500,001 and $10 million; and Xdaccount values above $10 million.

Fees are negotiable based on a number of factbishwnay result in a client paying a fee whichesd than the highest annual fee, or
more or less than other ETF Select clients.

The IAR is compensated with a portion of the f@de amount of this compensation may or may not beerthan that which would be
received by the IAR if the client paid separataly ihvestment advice, brokerage and other servimeparticipated in other programs
offered by First Allied. The IAR may therefore leaa financial incentive to recommend the prograer @ther programs and services.

AEAM is compensated with a portion of the fee. T&mount of this compensation may or may not be rtivaa AEAM would have
received if the client paid separately for AEAM’s @ther third-party managers’ investment adviceparticipated in other programs.
AEAM may have a financial incentive to recommenel ihogram over other programs or services.

INFORMATION ON ALL PROGRAMS

Cost Comparisons: Wrap Fee vs. Non-Wrap Fee

Clients who pay inclusive wrap fees for a varietyservices may pay more or less for such servigas if they purchase such services
separately. Factors that bear upon the cost oAM R, MAC, or ETF Select account in relation toetltost of the same services, if
purchased separately, include the type and sizéhefaccount, the expected number of trades in toeumt, and the range of

supplementary client related services provided véa#pect to the account, among other things.

Additional Information Regarding Fees and Charges
The wrap fee described above shall include Firiedks brokerage services, custodial services, Einst Allied’s other services to the
account(s), including Quarterly Performance.

The fee will not include certain odd-lot differeaiti, transfer taxes, exchange fees, and other ehargosed by law on the execution of
transactions in the account(s), or any brokeraggtlter charges for transactions not effected thudeigst Allied. If the Adviser selects
closed-end investment companies for the accournt{g)client will pay its proportionate share of ihgestment companies’ expenses,
including such closed-end company’s advisory fee.

The fee covers brokerage services only when tréosacare executed through JP Morgan, Pershinghothar approved custodian.
Some programs discussed in this brochure are timitespecific custodians. Should the Adviser aentl select another brokerage
provider, the client may pay additional charges.

When the client selects mutual funds for all oroatipn of its account(s), the client will pay itsoportionate share of the mutual funds’
fees and expenses, including management fees aéhsider servicing and/or distribution (Rule 13bekpenses, to the extent
permitted by law. These fees and expenses areadend distinct from the wrap fee charged bytHied. First Allied and its IARs
will receive Rule 12b-1 fees for distributing a @’s shares and/or providing services to sharehs|derthe extent permitted by law.
Shareholder services fees compensate First Allied&@mong other things, handling purchases and sdléund shares, maintaining
records, providing clients with copies of prospeetiand other materials, assisting mutual fundsligiting proxies, and responding to
Client inquiries about share prices, balancesddivil amounts, and dividend payment dates.

For ERISA accounts, IARs will not receive 12(b)&den addition to a management fee for mutual famdstments..

Termination
The account(s) may be terminated by either partly fiwe (5) days written notice. Any pre-paid fegidl be refunded to the client on a
pro rata basis.

FIRST ALLIED SECURITIES, INC.

Other Business Activities:
First Allied is a wholly owned indirect subsidianf Advanced Equities Financial Corp.

Advanced Equities Financial Corp. is a private dcompany divided into two primary business unifa) the Financial Services
Group; and (b) the Capital Markets Group. The Raf@ Services Group engages primarily in retad amstitutional securities
brokerage, investment banking, private equities asset management services through its subsidigohsanced Equities, Inc.,
First Allied Securities Inc., Advanced Equities As$anagement, Inc., First Allied Advisory Servicesc., and Advanced Equities
Wealth Management which is comprised of Greenbavledtment Management, Inc, Advanced Equities PenSiervices and
Advanced Equities Insurance Services. First Alieghart of the Financial Services Group. The @aparkets Group primarily
provides investment banking and late stage priegtgty financing to emerging companies through wslidey Advanced Equities,
Inc.

Advanced Equities, Inc. is a related broker/dealat registered investment adviser. FFP Securities,is a related broker/dealer
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First Allied does not provide advice that is forateld by this related entity, nor does this relaetity appear to present any potential
conflicts of interest with First Allied’s clients.

Greenbook Investment Management , Inc. (“Greenbpdkdvanced Equities Asset Management, Inc. (“AEAMANd First Allied
Advisory Services, Inc. are related registered stwent advisers. First Allied may utilize the istraent management products and
services of these firms from time to time. Thesmpcts and services are described more fullyénRbrm ADV Part 1l of each firm.
Potential conflicts of interest will be discloseddiients who utilize these services through deiva the respective Form ADV Part
Il.

First Allied Securities, Inc. is a member of thetilaal Futures Association.

Many FASI IARs are licensed life insurance agems inherent conflict of interest exists since dmviser may receive insurance
commissions in addition to advisory fees. All FA&lvisory clients will be advised in advance of surces of compensation.
Clients are also advised that they are under nigatidn to purchase insurance products through FAFASI IARs.

FASI IARs may be dually registered with affiliatBdAs or RIAs owned by the IAR.

As a broker/dealer, First Allied effects transagsidor its own account and for its customers irugées including, stocks, bonds,

options, mutual funds, variable insurance prodactd limited partnerships. First Allied and itsileffes may participate as an

underwriter or a member of a selling group forigipublic offerings. Affiliates of First Alliedr@ engaged in the business of buying
and selling stocks, bonds, mutual funds, optiomsyriance, and direct participation programs, ghential consulting and securities

analysis.

The principal and advisory affiliates are assodatdth First Allied as Financial Consultants. IAR®y recommend securities or
asset management products offered by First Allieiisaaffiliates. If clients purchase these pradubrough First Allied, First Allied
may receive the normal commissions or fees. Taymtential conflict exists between First Alliedtérests and those of First Allied
advisory clients. The client is under no obligatio purchase products First Allied recommendgogpurchase products through
First Allied or its affiliates.

IARs of First Allied may offer insurance servicédsdugh Greenbook Insurance Services. The prinapdl advisory affiliates of
First Allied are licensed with several life, disitlpi and other insurance companies. IARs may m@oend insurance products
offered by these companies. The client is undepl@ation to purchase products First Allied IARTommend, or to purchase
products through First Allied or through these nasice companies.

Due to the fact that First Allied is both a sedestbroker-dealer and registered investment advitients may have both an advisory
account and brokerage account with the firm. FAtied representatives may offer clients adviseeyvices, brokerage services, or
both, depending upon what are most suitable forctiemt in light of his or her financial needs. VvAsbry accounts are generally
offered to investors that meet the account minimantshave a long-term investment horizon.

The principal executive officers spend 90% of thiine on normal broker/dealer activities, and 1086 Iovestment Advisory
activities.

Certain administrative and payroll expenses forlegges of any affiliate in the Financial Service®@ may be allocated among the
affiliates. Allocation of these expenses is ndedained by assets referred to AEAM.

First Allied is a registered securities broker éeahnd as such, may maintain an inventory acdoutgrtain stocks and may buy and
sell on behalf of other clients of First Allied.ir$t Allied is not the custodian of the accoun#dl client funds and client accounts are
custodied on a fully disclosed basis or another@apa custodian.

Current regulations place substantial limits ondbdity of First Allied to execute principal trasiéor investment advisory clients in,
fixed income and certain other securities generaifigled on a principal basis. Accordingly, tradeslving such securities for
clients of the programs described in this brochyeeerally are executed by dealers other than Ritgd. Dealers executing
principal trades typically include a mark-up ores in the net price at which the transaction ecated. As a result, such trades will
include the payment of mark-ups or similar comp&asdo such unaffiliated dealers.

Principal transactions in which First Allied buyssells a security from its own inventory from ora client, may be effected with
investment management clients only after apprapdégclosure is made by First Allied and conserthioled from client. Significant
conflicts of interest exist in principal transacti including the possibility that the client couéteive a better price if the trade were
transacted in a non-principal capacity and FiréieAls incentive to generate a profit by buyingsetling from its own inventory.

First Allied is primarily a securities broker/deabnd certain financial consultants may provideestinent advisory services for fees
and effect securities transactions for commissiolmsaddition First Allied financial consultants yneeceive payments from certain
mutual funds distributed pursuant to a 12b-1 or-22tbistribution plan or other such plans as comagéms for administrative
services. As such, a substantial conflict of iesemay exist with respect to recommendations yodowsell securities. Such conflicts
are disclosed in the applicable advisory contrattt aelients.

In addition, First Allied may receive marketing papt and sponsorship at broker/dealer conferentée IAR does not receive any
benefits directly from mutual fund companies ottiam the aforementioned 12b-1 fees, support andsspship.

As representatives of an independent broker/deBiest Allied Financial Consultants have the abitib build investment portfolios
based on the specific needs and goals of eachidiidivclient. First Allied offers a wide variety approved products and programs
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including stocks, bonds, options, mutual funds,usties, life insurance, alternative investmentsllege savings plans, and asset
management programs. Because there are hundréagestment choices within this universe of apprbpeoducts, First Allied’s
marketing resources are focused on a select grbapnapanies (the “Product Sponsors”) that offer@al spectrum of products and
meet First Allied’s due diligence criteria. TheoBuct Sponsors have greater access to our Finaberedultants to market, train and
educate them on their products and industry relaipids with the intent to better serve their mutilignts.

It is important to know that although the Produpbfsors pay extra compensation to First Allied andsé affiliates; clients do not

pay more to purchase these products through FilisdAhan clients would pay to purchase them tgfoanother broker-dealer. The
payment of this additional compensation to Firdie#ll by these Product Sponsors may pose a finamgiahtive for us to promote

certain products over other products, although eléeebe that these arrangements do not compromesadkice provided by First

Allied Financial Consultants.

Companies that are not Product Sponsors may as tieed First Allied payments in recognition of sates and marketing efforts,

and may have additional opportunities to providekeiing services to our Financial Consultants. oAlsoth Product Sponsors and
other companies may pay marketing allowances tst Rilied in connection with the sale of certairogucts and for training and

education meetings for our Financial Consulta@sth Product Sponsors and other companies mayr@iistourse up to 100% of the

cost of due diligence, training and education/joi@rketing meetings for our Financial Consultaats permitted by industry rules.

Sales of any products by First Allied Financial €altants may qualify them for additional cash and-nash compensation that may
include support for their business activities, rad#Ence at seminars, conferences and entertainrAelatitionally, some investments,

whether issued by Product Sponsors or not, mayhgher rates of compensation than others (for eX@ngommissions on equities

are usually greater than those on bonds, and priplacement offerings generally carry higher comiiss than investments in

publicly traded securities).

Complete disclosure including the names of comgamio have paid this compensation to First Alliedynbe obtained at
www.firstallied.comor by contacting FASI in writing.

First Allied receives a portion of each managenfeet First Allied may, at the discretion of managat, reduce it's share of this
fee, thereby increasing the IAR’s portion of mamaget fees, based on the overall assets under marag®y an IAR, either with
First Allied or in a specific program. Clients’efe are not increased by this arrangement.

Education and Business Standards:

First Allied Securities, Inc. generally requiresatthindividuals involved in determining or givingviestment advice meet the
requirements for dispensing investment advice insate in which the IAR intends to prospect adwisdients. These requirements
may include IAR registration in the state, quadifion by exam (Series 65 or the equivalent), gicalibn demonstrated by
experience as allowed by the individual state, mfgssional certification. First Allied requirelsat each IAR possess a FINRA
Series 6 or Series 7 and valid securities registramn these states.

Education and Business Background:

Following is brief description including the nanyear of birth, formal education after high schoond &usiness background for the
preceding five years for each principal executifficer of the applicant or each person with simagatus.

Adam Nicholas Antoniades born 1964, Chief Executive Officer of FASI sindegust 2007, and Chairman of FASI since July 2008.
Mr. Antoniades served as President of FASI fromriaty 2007 through August 2007. Mr. Antoniades $aved as President of
Advanced Equities Financial Corp. since 2004. Hss ¥ormerly employed with First Allied Securitidac. as President, CEO and
Corporate Secretary from 1994 until 2004. Priothiat Mr. Antoniades was employed by Bishop Sax@oyporation as Corporate
Secretary and, prior to that, was employed withkBlety Safe Deposit as Head Currency Trader. Mtoiiades is a graduate of
Trent Polytechnic, Nottingham England.

Robert J. Moses born 1966, is Senior Vice President, General Geuof FASI. Prior to that he was Associate Gen@oaunsel of
Josephthal & Co. Incorporated, which he joined @1 Mr. Moses holds a BS from Long Island Uniitgrand a JD from the
Benjamin N. Cardozo School of Law. Mr. Moses hasrbwith FASI since its inception in 1994.

Frank Campanale, born 1950, is Chairman and CEO of Advanced EegiitVealth Management. Mr. Campanale has also been
Chairman and CEO of Campanale Consulting Groupedirecember 2003. Prior to that, Mr. Campanalethe$’resident and CEO

of Salomon Smith Barney, Inc. and the Smith Bar@eysulting Group from July 1993 until December 2088d the National
Director/Senior Manager of Lehman Brothers, InonfrFebruary 1988 until July 1993. Mr. Campanale &dusiness degree from
Oakland College.

Vere Reynolds-Hale,born 1968, is Senior Vice President of the FindnSirvices Group at First Allied. His responsililis to
create a product sales- and marketing-focused tiegar that ultimately drives company revenue. MeyRvlds-Hale manages First
Allied’s Partners Program and continuously seeksntwease its value to business owners, sponsatstten company. He also
develops new and existing fee-based products, dadages business owners on products and serviges. riecently, Mr. Reynolds-
Hale served as the Executive Vice President of tRibMarketing and Development at Summit BrokerageviSes in Boca Raton,
Florida. He was responsible for building relatidpshwith sponsors and for developing product mamkgeefforts for Summit's
financial advisors. Prior to joining Summit in 2Q0i& served as Vice President of Sponsor ReladibhPL Financial Services where
he was responsible for the strategic planningnfifed management and successful execution of LBmsor relations program. He
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also led sales and marketing efforts of mutual $urdtirement plans, and the investment produetssdésk. Mr. Reynolds-Hale
studied political science at the University of So@arolina, and marketing management at Emeritue@»in South Africa. He is
currently studying to obtain his B.S. in Managemnfenitn Pepperdine University. He holds Series 6 afidenses, and has served on
the board of directors for the Forum for Investaivite.

Tiy O’Neal, born 1967, is Chief Operating Officer of First &lfi Securities, Inc. and is responsible for bacicefbperations
including the areas of brokerage and advisory djmers and trading, administration, escalation, gration, technical support and
others. Ms. O’Neal has been in the financial sawiindustry for over 19 years with her expertisad in back-office operations,
trading, administration and management. She has Wwéh First Allied since its inception in 1994dahas held positions as president
of Western Securities Clearing Corp. and presiadérradewell Discount Investing, LLC. Ms. O’Nealtlwvher husband and four
children, reside in San Diego, California. Shenigolved with organizations such as the San Diegnt& for Children and the
Securities Industry Association.

JC Young, born 1964, has been the Vice President of Sugiervat First Allied since 1997. Prior to joiniRgst Allied Securities,
Mr. Young held positions as an independent Finari€@nsultant with First Wall Street Securities, eaBch Manager with RAS
Securities, and as a Financial Consultant with RoBaird and Dickinson & Co. Mr. Young obtaineda from the University of
lowa in 1986.

Donna B. Lawson,born 1964, is the VP and Chief Compliance Officéfost Allied. She was formerly employed as A.V.P
Compliance with Bishop Saxony Corporation, for fgars; and, prior to that as Due Diligence Coattin of Sentra Securities
Corporation. Ms. Lawson holds a BS in Business &g@ment from the University of Phoenix. Ms. Law$@s been with First
Allied since its inception in 1994,

Luanne Borowski, Chief Compliance Officer, born 1962, joined AEAM February 2007. Ms. Borowski has been the Chief
Compliance Officer of Greenbook Investment Manag#ménc. and First Allied Securities, Inc. sincebRgary 2007. Ms.
Borowski's experience in the securities industrgdoein 1992. She has been an investment advisonpl@ance analyst with First
Allied Securities, Inc. since February 2002. Mar@vski's most recent positions include Chief Comanpte Officer of Asset
Planning Associates, a broker/dealer, and Ken Sefssociates, a registered investment advisemffugust 2000 until January
2002; Chief Compliance Officer for Cornerstone Weadllanagement, a registered investment advisem fmvember 1999 until
January 2000; and Compliance Director for Dunhath/&ssociates from 1996 until October 1999.

Robert M. Milburn, CPA, was born in 1958. He received a BS in Busifgministration from Virginia Commonwealth Univiysin
1981. Mr. Milburn’s business experience includes:

Greenbook Investment Management, Inc., CFO, 06/20@resent
Greenbook Financial Services, Inc., CFO, 06/2003résent
Advanced Equities Asset Management, Inc. CFO, @& 26 present
Advanced Equities Financial Corp. Controller, 0&&@0o present
First Clearing, LLC, Project Manager, 10/1998 t¢20®5
Wachovia Securities, Treasury Manager, 01/2004L1a@05
Caspian Securities, Regional Controller, 08/1996 44998

ING Baring, Regulatory Supervisor, 08/1995 to 0889

Shannon Condra,born 1959, is Senior Vice President — Businesst&fias Group of First Allied Securities, Inc. M2ondra has
been with First Allied since its inception in 1994.

Gregg Glaser born 1959, was named an Executive Vice PresioleRirst Allied Securities in January 2009. Mr.aGér also served
as the Financial and Operations Principal of FAtbed Securities, Inc. since February 2005. Mtasgr has been the Chief Financial
Officer of Advanced Equities, Inc. since Septemd@0d4. Mr. Glaser's experience as an Executivec@fiin the securities industry
began in 1986. His most recent positions includeéefCFinancial Officer for the Independent BrokezaGroup of Wachovia
Securities, LLC. from January 2001 through Augu80£ Mr. Glaser obtained a Bachelor of Scienceceddinting from the
University of Florida.

Joel Marks, born 1956, was named an Executive Vice Presidémirst Allied Securities in January 2009. In digeh to this
responsibility, Mr. Marks has served as Vice Chaimmand Chief Operating Officer of Advanced Equiti@sancial Corp. since July
2004. Mr. Marks previously was a co-founder of JWi€ss Financial Corp. where he served as its Vibair@an and Chief
Operating Officer until it was acquired by Wacho@acurities in January 2001. Following the Wachadgquisition, Mr. Marks
served as Senior Vice President and Managing DiredtWachovia Securities through May 2002. Prafdunding JWGenesis, Mr.
Marks served as Chief Financial Officer of Automeli®rotection Corp., a third-party administratoriatty in 1999, was acquired by
Ford Motor Credit Corporation. Prior to his emplaymh with Automobile Protection Corp., Mr. Marks wamployed by the
international accounting and consulting firm of @itk & Touche, LLP. Mr. Marks is a graduate o tniversity of Florida.

FIRST ALLIED SECURITIES, INC. SPONSORS OTHER ADVISO RY PROGRAMS. INFORMATION ABOUT THESE
PROGRAMS IS IN FIRST ALLIED’S FORM ADV PART I, INC LUDED WITH THIS DOCUMENT.
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