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This part of FORM ADV gives information about the investment adviser and its business for the use of clients. 

The information has not been approved or verified by any government authority. 
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FORM ADV 
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Applicant: SEC File Number: 
 
801- 

Date: 

  

1.     A.     Advisory Services and Fees.  (check the applicable boxes)       For each type of service provided, state the 
                                                                                                                       approximate % of total advisory billings from                                   
Applicant:                                                                                                     that service.  (See instruction below.)                
          (1)      Provides investment supervisory services ..........................................................................................                       % 
          (2)      Manages investment advisory accounts not involving investment supervisory services.....................                      %     
          (3)      Furnishes investment advice through consultations not included in either service described above...                      %      
          (4)      Issues periodicals about securities by subscription ..............................................................…...........                      % 
          (5)      Issues special reports about securities not included in any service described above...........................                      % 
          (6)      Issues, not as part of any service described above, any charts, graphs, formulas, or other devices 
                     which clients may use to evaluate securities.......................................................................................                       % 
           (7)      On more than an occasional basis, furnishes advice to clients on matters not involving securities...                       % 
           (8)      Provides a timing service ...............................................................................................................…                       % 
           (9)      Furnishes advice about securities in any manner not described above..........................................….                       % 
 

(Percentages should be based on applicant’s last fiscal year.  If applicant has not completed its first fiscal year, 
provide estimates of advisory billings for that year and state that the percentages are estimates.) 

_________________________________________________________________________________________________________   
                                                                                                                                                                                        Yes      No   
    B.    Does applicant call any of the services it checked above financial planning or some similar term? . . . . . . .               
 _________________________________________________________________________________________________________ 
    C.    Applicant offers investment advisory services for: (check all that apply) 
  
            (1)    A percentage of assets under management                                  (4)      Subscription fees 
            (2)    Hourly charges                                                                             (5)      Commissions 
            (3)    Fixed fees (not including subscription fees)                                (6)      Other 
_________________________________________________________________________________________________________                                                                                                                                                                                                                  
    D.    For each checked box in A above, describe on Schedule F: 
 

• the services provided, including the name of any publication or report issued by the adviser on a subscription basis or for 
a fee 

 
• applicant’s basic fee schedule, how fees are charged and whether its fees are negotiable 

 
• when compensation is payable, and if compensation is payable before service is provided, how a client may get a refund 

or may terminate an investment advisory contract before its expiration date 
                               
 2. Types of clients - Applicant generally provides investment advice to: (check those that apply) 
 
             A.    Individuals                                                        E    Trusts, estates, or charitable organizations 
             B.    Banks or thrift institutions                                F.    Corporations or business entities other than those listed above 
             C.    Investment companies                                      G.    Other (describe on Schedule F)  
             D.    Pension and profit sharing plans 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1) 
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Applicant: SEC File Number: 
801- 

Date: 

3.   Types of Investments.  Applicant offers advice on the following: (check those that apply) 
 
              A.    Equity securities                                                                            H.    United States government securities 
                     (1) exchange-listed securities                                                          I.    Options contracts on: 
                     (2) securities traded over-the-counter                                                    (1) securities 
                     (3) Foreign issuers                                                                                 (2) commodities 
 
              B.    Warrants                                                                                         J.    Futures contracts on: 
              C.     Corporate debt securities (other than commercial paper)                    (1) tangibles 
                                                                                                                                    (2) intangibles 
              D.     Commercial paper 
              E.      Certificates of deposit                                                                   K.   Interests in partnerships investing in: 
              F.      Municipal securities                                                                             (1) real estate 
                                                                                                                                     (2) oil and gas interests 
              G.      Investment company securities:                                                          (3) other (explain on Schedule F) 
                       (1) variable life insurance 
                       (2) variable annuities                                                                      L.   Other  (explain on Schedule F) 
                       (3) mutual fund shares 

4.   Methods of Analysis, Sources of Information, and Investment Strategies. 
 
      A.   Applicant’s security analysis methods include: (check those that apply) 
 
      (1)            Charting                                                                             (4)                Cyclical 

      (2)            Fundamental                                                                      (5)                Other  (explain on Schedule F) 

      (3)            Technical 

_________________________________________________________________________________________________________                                                                                                                                                                                                                  
       B.   The main sources of information applicant uses include: (check those that apply) 
 
      (1)             Financial newspapers and magazines                          (5)           Timing services  

      (2)             Inspections of corporate activities                               (6)           Annual reports, prospectuses, filings with the  

      (3)             Research materials prepared by others                                        Securities and Exchange Commission 

      (4)             Corporate rating services                                             (7)           Company press releases 

                                                                                                             (8)          Other  (explain on Schedule F) 

_________________________________________________________________________________________________________                                                                                                                                                                                                                  
       C.    The investment strategies used to implement any investment advice given to clients include: (check those that apply) 
 
      (1)             Long term purchases                                                       (5)              Margin transactions 
                        (securities held at least a year) 
      (2)            Short term purchases                                                        (6)              Option writing, including covered options, 
                        (securities sold within a year)                                                            uncovered options or spreading strategies 

      (3)            Trading (securities sold within 30 days)                          (7)              Other (explain on Schedule F) 

      (4)            Short sales 

 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1) 
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Applicant: SEC File Number: 
801- 

Date: 

5.     Education and Business Standards. 
 
        Are there any general standards of education or business experience that applicant requires of those involved in       Yes   No 
        determining or giving investment advice to clients? ...................................................................................................         

 
(If yes, please describe these standards on Schedule F) 

6.     Education and Business Background. 
        For: 

•  each member of the investment committee or group that determines general investment advice to be given to clients, or 
•  if the applicant has no investment committee or group, each individual who determines general investment advice 

                clients (if more than five, respond only for their supervisors) 
 •      each principal executive officer of applicant or each person with similar status or performing similar functions. 
         

        On  Schedule F, give the: 
        •      name                                                                              •       formal education after high school 
        •      year of birth                                                                   •       business background for the preceding five years 

7.     Other Business Activities.  (check those that apply) 
 
                A.     Applicant is actively engaged in a business other than giving investment advice. 

          B.     Applicant sells products or services other than investment advice to clients. 

C.   The principal business of applicant or its principal executive officers involves something other than providing 
          investment advice. 

 
(For each checked box describe the other activities, including the time spent on them, on Schedule F.) 

8. Other Financial Industry Activities or Affiliations.  (check those that apply) 

               A.    Applicant is registered (or has an application pending) as a securities broker-dealer.   

   B.    Applicant is registered (or has an application pending) as a futures commission merchant, commodity pool operator 
           or commodity trading adviser. 

               C.    Applicant has arrangements that are material to its advisory business or its clients with a related person who is a: 
 
               (1)   broker-dealer                                                                       (7)    accounting firm 

               (2)   investment company                                                           (8)    law firm 

               (3)   other investment adviser                                                     (9)    insurance company or agency 

               (4)   financial planning firm                                                      (10)   pension consultant 

               (5)   commodity pool operator, commodity trading                  (11)   real estate broker or dealer 
                       adviser or futures commission merchant 

               (6)   banking or thrift institution                                                (12)   entity that creates or packages limited partnerships 
 

(For each checked box in C, on Schedule F identify the related person and describe the relationship and the arrangements.) 
                                                                                                                                                                                                Yes     No 
         D.     Is applicant or a related person a general partner in any partnership in which clients are solicited to invest?..          
 

(If yes, describe on Schedule F the partnerships and what they invest in.) 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1) 
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Applicant: SEC File Number: 
801- 

Date: 

9.     Participation or Interest in Client Transactions. 
  
       Applicant or a related person: (check those that apply) 
 
                A.    As principal, buys securities for itself from or sells securities it owns to any client. 

                B.    As broker or agent effects securities transactions for compensation for any client. 

          C.    As broker or agent for any person other than a client effects transactions in which client securities are sold to or                                              
                        bought from a brokerage customer. 

   D.   Recommends to clients that they buy or sell securities or investment products in which the applicant or a related                                                   
            person has some financial interest. 

                 E.   Buys or sell for itself securities it also recommended to clients. 

 
(For each box checked, describe on Schedule F when the applicant or a related person engages in these transactions and 

 what restrictions, internal procedures, or disclosures are used for conflicts of interest in those transactions.)  
 

      Describe, on Schedule F, your code of ethics, and state that you will provide a copy of your code of ethics to any client or     
      prospective client upon request. 

10.    Conditions for Managing Accounts.  Does the applicant provide investment advisory services, manage                   Yes    No 
          investment advisory accounts or hold itself out as providing financial planning or some similarly termed 
          services and impose a minimum dollar value of assets or other condition for starting or maintaining an 
          account?  
 

(If yes, describe on Schedule F) 

11.     Review of Accounts.  If applicant provides investment supervisory services, manages investment advisory account,  
          or holds itself out as providing financial planning or some similarly termed services: 
 

A. Describe below the reviews and reviewers of the accounts. For reviews, include their frequency, different levels, and  
       triggering factors. For reviewers, include the number of reviewers, their titles and functions, instructions they receive     
       from applicant on performing reviews, and number of accounts assigned each. 

 
 
 
 
 
 
 
 
          B.   Describe below the nature and frequency of regular reports to clients on their accounts. 
 
 
 
 
 
 
 
 
 

 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1) 

 

 

 

 

 

 

 



  

FORM ADV 
Part II - Page 6 

Applicant: SEC File Number: 
801- 

Date: 

12.     Investment or Brokerage Discretion.  
 
          A.     Does applicant or any related person have authority to determine, without obtaining specific client consent, the: 
                                                                                                                                                                                                 Yes   No 
                   (1)    securities to be bought or sold? ...............................................................................................................           
                                                                                                                                                                                                 Yes   No 

(2) amount of securities to be bought or sold? .......................................................................................…..    
                                                                                                                                                                                                 Yes   No 
                   (3)    broker or dealer to be used?     ................................................................................................................    
                                                                                                                                                                                                 Yes   No 
                   (4)    commission rates paid? ...........................................................................................................................            
  ________________________________________________________________________________________________________                                                                                                                                                                                                                
                                                                                                                                                                                                 Yes   No 
           B.     Does applicant or a related person suggest brokers to clients? .......................................................................           
 
                    For each yes answer to A describe on Schedule F any limitations on the authority. For each yes to A(3), A(4)  
                    or B, describe on Schedule F the factors considered in selecting brokers and determining the reasonableness  
                    of their commissions. If the value of products, research and services given to the applicant or a related  
                    person is a factor, describe:  
 
                    •     the products, research and services  
 
      •      whether clients may pay commissions higher than those obtainable from other brokers in return for those products           
                           and services  
 
      •       whether research is used to service all of applicant's accounts or just those accounts paying for it; and  
 
                    •       any procedures the applicant used during the last fiscal year to direct client transactions to a particular broker in      
                             return for product and research services received.  

13.       Additional Compensation. 
 
            Does the applicant or a related person have any arrangements, oral or in writing, where it:  
 
            A.      is paid cash by or receives some economic benefit (including commissions, equipment or non-research          Yes   No  
                      services) from a non-client in connection with giving advice to clients? . . . . . . . . . . . . . . . . . . . . . . . . . . . .          

                                                                                                                                                                                                    Yes   No    

            B.      directly or indirectly compensates any person for client referrals?. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .          

(For each yes, describe the arrangements on Schedule F.) 

14.       Balance Sheet.  Applicant must provide a balance sheet for the most recent fiscal year on Schedule G if applicant:  
 
            •        has custody of client funds or securities (unless applicant is registered or registering only with the  
                      Securities and Exchange Commission); or  
 
            •        requires prepayment of more than $500 in fees per client and 6 or more months in advance  
                                                                                                                                                                                                    Yes  No  
                     Has applicant provided a Schedule G balance sheet?..............................................................................                  
 

 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1) 
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Applicant: SEC File Number: 
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Date: 

 
(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules) 

 1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.: 

Item of Form 
(identify) 

 
Answer 
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I.  SERVICES OF ADVANCED FINANCIAL SOLUTIONS, INC.
     (1)  AFS provides fee-based comprehensive personal and business Financial Planning Services through a process of establishing financial goals and objectives, gathering data, processing and analyzing information, recommending a comprehensive financial plan, and implementing the plan.
     (2)  AFS provides fee-based Investment Management/Supervisory Services, defined as making investments for a client based on the on-going needs and goals of the client, or supervising the investment management process being conducted by third-party Investment Managers on behalf of the client.
    
1.  FINANCIAL PLANNING SERVICES:
    	Option A:  Full Service Comprehensive Retainer:  Client retains AFS on an ongoing basis to provide unlimited financial planning services.  The initial service would be for AFS to provide a full service custom financial plan (hereinafter the “Plan”) consisting of a written evaluation and analysis of the information provided by the Client regarding Client’s financial goals, objectives and current situation of the client.  AFS provides to the client specific recommendations which may include, but not be limited to the following:  tax planning, risk management, investments, insurance, educational funding, retirement planning, employee benefits planning, corporate or business planning and coordination with personal situation, cash flow analysis, financing options and charitable strategies.
    	Option B:  Limited Service Hourly Engagement:  AFS will provide limited financial advisory services for the specific areas (hereinafter the “Hourly Engagement”) defined by the client where the client acknowledges that client does not desire for AFS to review or analyze any other areas of client’s financial situation and has declined to hire AFS to prepare a comprehensive full service financial plan.  Accordingly, the client agrees to hold AFS harmless from any liability arising out of any potential negative consequences to client’s situation for those areas not to be reviewed.
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	Text15: 2.  INVESTMENT MANAGEMENT/SUPERVISORY SERVICES

Investment Management Services
AFS offers asset management services involving the use of various commingled investment vehicles, usually mutual funds.  AFS typically allocates a client’s assets among various asset class funds in such a way as to maximize the expected return for a given level of risk, in accordance with the client’s specific goals, financial situation, risk tolerance and any investment constraints of the client.

Although the investment strategy may vary from one client to another because of a client’s specific needs, in all cases the investment management strategy will be maintained by following a disciplined standard of prudent procedure that is germane to strategies that are commonly used within the Investment Industry.  Typically the strategies used will fall under the general classification of three broad asset allocation approaches generally recognized within the industry as;  “Strategic Asset Allocation”, “Tactical Asset Allocation” and “Dynamic Asset Allocation”.

AFS Managed Asset Program (MAP)
Advanced Financial Solutions, Inc. (AFS), a Registered Investment Advisor, has developed and offers an investment advisory and reporting program (the "Managed Assets Program" hereinafter referred to as "MAP") for use in the implementation of the investment management and asset allocation plans AFS has designed for their clients.  

AFS will assist Clients in the establishment of a Managed Asset Program (MAP) Account (the “Account”). The client hereby grants an Advisor of AFS limited discretionary authority to purchased and sell no-load mutual funds and other mutual funds that can be purchased at Net Asset Value (NAV), Exchange Traded Funds (ETFs),  or where applicable Variable Annuity, Variable Life, or Retirement Plan Sub-accounts pursuant to the investment objectives determined by Client. It is further understood and agreed by Client that transactions in other securities approved by AFS for investment in this Account, including fixed income and equities may be affected in the Account only at Client’s direction. 
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	Text17: AFS Managed Asset Program (MAP)    (Continued..)

Typically, brokerage transactions in the account will be processed by SummitAlliance Securities, LLC (SummitAlliance), a full service Broker/ Dealer and then cleared through Fidelity Investments (Fidelity) pursuant to a clearing arrangement established by SummitAlliance with Fidelity. Neither SummitAlliance nor AFS will act as a custodian for any Account. The custody of all funds and securities will be maintained by National Financial Services LLC (NFS) with the exception of agreements entered into by AFS that allow for the management and valuation of client’s variable annuity, variable life, and/or retirement plan sub-accounts where the custody will be maintained by other custodians.


Clients may receive from AFS &/or  SummitAlliance quarterly performance reports describing Account performance, holdings and other activity. During any month in which there is activity in the Account, Client will receive a monthly Account statement from Fidelity or other approved custodian showing the Account activity as well as positions  held in the Account at month end. No less than quarterly the Client will also receive a confirmation of each purchase and sale transaction that occurs within the Account. 


Client will compensate AFS for all services furnished under this Agreement by the payment of fees (“Management Fees”) in accordance with the provisions of this Section and agreed to by the Client and AFS. Management Fees will be assessed at the end of each month based on the monthly daily average balance or quarterly based on the value of the Account assets under management as of the close of business on the last business day of each quarter.  In addition to the Management Fees for advisory services, the Account may be assessed transaction charges to cover the costs associated with trade execution. Fees and charges will be noted on the Client’s statements or confirmations. 
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	Text19: AFS Managed Asset Program (MAP)    (Continued..)

Client understands and agrees that Client may incur certain charges imposed by third parties other than AFS or SummitAlliance in connection with investments made through the Account, including but not limited to no-load mutual fund 12 (b) 1 distribution fees, certain deferred sales charges on previously purchased mutual funds and IRA and Qualified Retirement Plan Fees. 

Client hereby authorizes AFS, SummitAlliance, Fidelity, and/or NFS, or other approved custodian, to deduct all Management Fees and trade execution charges from the Client’s Account. Client agrees to indemnify and hold AFS, SummitAlliance, Fidelity, & NFS or other approved custodian and their directors, officers, employees, representatives, agents and control persons harmless from all liabilities and costs, including attorney fees, which they may incur by acting in reliance upon this authorization. This authorization will remain in full force and effect until revoked by Client in writing, delivered personally or sent by registered or certified mail to AFS and SummitAlliance.  Client further understands that revocation of this authorization could result in the termination of the Account.  The minimum account size is $100,000.  This minimum amount may be reduced or waived at the discretion of AFS to accomodate certain client circumstances.

Notices
All notices, requests, demands and other communications required hereunder shall be in writing and shall be delivered by first class mail or facsimile transmission to each party, AFS at 4700 N. Cloverdale Road, Suite 205, Boise, ID 83713 & at each client's current address of record, or at such other address as such party may designate in writing to the other. 

Termination
This agreement may be terminated by any of the parties effective upon receipt of written notice to the other parties. Upon termination, Client shall be entitled to a refund of any management fee or deposit not already earned by AFS. AFS will advise SummitAlliance, Fidelity, and/or NFS, or appropriate custodian, to deliver securities and funds held in the 
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	Text21: Termination (Continued.....)
 Account as instructed by Client unless Client requests that the Account be liquidated. If an Account is liquidated, proceeds will be payable to Client upon settlement of all transactions in the Account. Termination of the Agreement will not affect the liabilities or obligations of the parties arising out of transactions initiated prior to termination. Client shall have the right to cancel the Agreement without penalty within five (5) business days of Client’s entering into this Agreement by giving written notice of such cancellation to AFS. 

Third Party Money Managers
AFS may establish agreements with third party money managers offering a wide range of advisory services including asset allocation, market timing, and portfolio management.  AFS will solicit the services of the recommended third party money managers.  A client may select a recommended money manager based on the client's needs.  AFS will be available to meet with the client on a continuous basis. Clients should be aware that the solicitor or sub-advisor fees paid to AFS differ among recommended money manager programs.  There are conflicts of interest which may affect the independent judgment of AFS in the recommendation of one money manager program over another.  AFS will be compensated by a solicitor's fee or sub-advisor fee paid to AFS by the recommended money manager.  


II.  FEES & FEE SCHEDULES

1.  Financial Planning Services

Option A:  Full Service Comprehensive Retainer.

 First 12 Months:  .1 % of current Net Worth, $1,000 minimum.
     (Examples:  $1,000,000 Net Worth = $1,000 Fee; $2 Million NW = $2,000 Fee, etc.)

 Thereafter:  .05 % of current Net Worth, $300 minimum.
     (Examples: $600,000 NW = $300 fee, $800,000 = $400 fee, $1,000,000 = $500 fee)
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	Text23: (1)  Financial Planning Services:  (Continued.....)

   (1)  The client will pay a fee to AFS (the "Original fee") for the planning services described in Paragraph I.A. above, payable 50% upon the signing of the AFS Planning Service Agreement, or $500, whichever is less, and the balance upon delivery of the written Plan.

   (2)  AFS agrees to provide unlimited financial planning services during the next twelve (12) months at no additional fee.  Subsequent to the completion of the first twelve-month period, the Client, at the Client's sole discretion, may choose to engage AFS for additional twelve month periods.  The fee for this service will be .05% of the Client's current Net Worth ($300 Minimum), payable on the anniversary date of this Agreement.  The signing of the Planning Service Agreement does not obligate the Client in any way to engage AFS for any succeeding years.  The Client acknowledges that AFS strongly recommends, at a minimum, an annual review of the Plan and update to assure the planning process is current and any changes necessary to the ongoing planning are made in a timely fashion.

  (3)  AFS guarantees the Client's satisfaction with the Plan.  Upon the initial presentation of the Plan, if the Client is not satisfied with the Plan and if AFS is not able to rewrite the Plan to the Client's satisfaction, then AFS will refund the total of all fees paid.  The Client agrees to return the original Plan to AFS upon obtaining this refund.

  (4)  This Agreement may be terminated within five (5) business days of its execution without penalty and AFS will refund all fees paid.  This Agreement may also be terminated by Client or by AFS with a written notice. In this event, AFS would refund any unearned advance fees to the Client.  Unearned advanced fees are defined as one-half of the Option A Intial Fee, as stated in Section IV - paragraph one of this agreement, prorated on a monthly basis from the date of the service agreement.  The unearned advanced fees would be that monthly amount times the remaining months contracted by the service agreement.  
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Option B:  Limited Service Hourly Engagement.
  (1)  The Client will pay a fee at the rate of $250 per hour with a minimum of two hours for the Hourly Engagement services in paragraph I.B. above, payable 50% upon signing of this agreement, or $500, whichever is less and the remainder upon delivery of the Hourly Engagement documents.

  (2)  AFS guarantees the Client's satisfaction with the Hourly Engagement.  Upon the initial presentation of the Hourly Engagement, if the Client is not satisfied and if AFS is not able to rewrite the Hourly Engagement to the Client's satisfaction, then AFS will refund the total of all fees paid.  The Client agrees to return the original Hourly Engagement documents to AFS upon obtaining this refund.

2.   Investment Management/Supervisory Service Fees
The maximum annual fee that AFS will charge for the Investment Management Service will be established with each client, with 3% being the maximum annualized fee that may be charged to the client.  AFS will provide a fee schedule to each client with an exact percentage fee based on both the management style and total asset value of the account.

Investment Supervisory Service Fees

Actively Managed Accounts / Management Styles
Client Fee Schedules
(Annual Tiered Rate / Deducted Monthly or Quarterly)

                Series I - LOW Risk / NON-Leveraged = Tiered Rate starting at 2.25%
                Series II - MEDIUM Risk / NON-Leveraged = Tiered Rate starting at 2.25%	
                Series III - HIGH Risk / LEVERAGED = Tiered Rate starting at 3.00%
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	Text29: (2) Investment Supervisory Service Fees:  (Continued…..)

	Account Value 	Low/Medium	High Risk
	        Up to $250,000................ .........	2.25%	       3.00%
	$250,001 - $500,000............... ..........	2.00%	       2.75%
	$500,001 - $750,000..........................	1.75%	       2.50%
	$750,001 - $1,000,000........................	1.50%	       2.25%
	$1,000,001 - and above.......................	1.50%	       2.00%

      Lower fees for comparable services may be available from other sources.  The fees on accounts over $1 million may be negotiable.  Some clients may pay lower fees than this schedule because of the nature of the services provided.  Also, some accounts may be under historically different fee arrangements than the schedule given above.
     Typically, AFS will be compensated by a Solicitor’s or Referral Fee paid to AFS by the recommended Service Provider(s).  All such fees will be paid in compliance with SEC and applicable State Regulations.  The exact fee charged by each recommended Service Provider is available in the appropriate disclosure documentation given to each client prior to signing any service agreement.

General Information on Fees
    In certain circumstances, all fees and account minimums may be negotiable.  The fees charged will never be based on the capital gains or the capital appreciation of any funds or any part of any funds of any client (i.e., a “performance fee”).  A client agreement may be canceled at any time, by either party, for any reason upon receipt of written notice.  Upon termination of any account, any prepaid, unearned fees will be promptly refunded. Advisory fees charged by AFS are separate and distinct from fees and expenses charged by mutual fund, variable annuities and/or variable life or any other security which may be recommended to clients.  A description of these fees and expenses are available in each security prospectus.
     The principals of Advanced Financial Solutions, Inc. who are registered representatives of SummitAlliance Securities, LLC (SummitAlliance) may provide advice on the advisability of purchasing other limited partnerships and REITs that have been reviewed and approved for sale by SummitAlliance.  In addition, the principals may review existing limited partnerships or REIT investments owned by the client for the purposes of developing an appropriate financial plan or asset allocation strategy.  However, such review shall not involve recommendations as to the advisability of purchasing or selling these limited partnerships or REIT investments.
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	Text31: Educational and Business Standards

AFS requires that persons in an advisory function within the firm possess, minimally, 5 years securities industry experience and one or more of the following examinations or professional designations:  the NASD Series 6 or 7 examinations, the CFP designation, or the ChFC designation, as well as any examinations or designations required by the states in which they will operate.  Currently David A. Wilhite is the only person determining general investment advice within AFS firm.  


Education and Business Background of Key AFS Officers and Principals

DAVID ARTHUR WILHITE                          				Born:  1948

Education:

Boise State University, Boise, ID   1966-1970, Bachelor of Science - Mathematics
Great Commission International School of Theology, 1976-1981, Assoc. Biblical 
College of Financial Planning, Denver, CO 1993-1994, CFP Prof. Educ. Program

Business Background:

Advanced Financial Solutions, Inc., Investment Advisory Firm, President     	1993 - Present
Core-Plus™ Investment Strategy, Author and Developer                                	2001 - Present
ActivePortfolioCoach.com, Inc, E-Newsletter to Fin.Professionals, Owner    	2006 - Present
Money Management Platform with SummitAlliance Capital Mgmt, LLC       	2009 - Present
SummitAlliance Securities, LLC, Broker/Dealer, Reg.Rep/Branch Manager  	2009 - Present
Securities Service Network, Inc., Broker/Dealer, Reg.Rep/Branch Manager     	2002 - 2009
Securities America, Inc., Broker/Dealer, Reg.Rep./Branch Manager                 	1997 - 2002
Chubb Securities Corporation, Broker/Dealer, Reg.Rep.                                    	1993 - 1997
Chubb Life America, Life/Disability, Prod General Agent                                 	1993 - 1996
World Marketing Alliance, Fin Serv, National Marketing Director                    	1992 - 1993
Primerica Financial Services/ALW, Fin Serv, National Sales Director              	1982 - 1991
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	Text33: Other Business Activity:
Advanced Financial Solutions, Inc. is only in the business of rendering investment advice and financial planning on a fee basis.  However, the principal executive officer of AFS, David A. Wilhite, is also a Registered Representative of SummitAlliance Securities, LLC  (SummitAlliance) a broker/dealer.   Through his licensing with SummitAlliance, he also has available mutual funds, exchange traded funds (ETFs), variable annuities, variable life, limited partnerships, and other securities that have been reviewed and approved for sale through SummitAlliance.  In addition, he is appointed with several Insurance Companies. He is also an employee of EverBank with access to Banking and Mortgage products for clients.  and is the owner and chief officer of CompuShop, Inc., a Registered Mortgage Brokerage Firm. He is Founder and President of a web-based business, ActivePortfolioCoach.com, Inc., that provides a weekly E-newsletter to other Financial Professionals.  

Other Financial Industry Activities or Affiliations:
Broker/Dealer:  The principal executive officer of AFS is a registered principal and registered representative of SummitAlliance Securities, LLC, a registered Broker/Dealer and member of FINRA & SIPC.  As such, he will be able to effect securities transactions and may receive separate, yet customary compensation for effecting any securities transactions.  However, AFS recognizes the unrestricted right of the client to select and choose any broker/dealer the client wishes, except in situations where the client has engaged AFS’s Investment Management and/or Investment Supervisory services where either AFS or the recommended Investment Advisory firm is given discretionary authority over the client’s account.

Other Investment Advisory Firms:
AFS may on occasion, recommend the use of other Investment Advisory firms as a part of it’s Investment Supervisory Services as previously described in 1D above.  The client should further understand that when AFS is selecting and monitoring other Investment Advisory firms, AFS will most likely be sharing a portion of the management fees being charged.

Banking or Thrift Institutions: 
In certain circumstances, AFS Investment and/or Financial Planning services might also be marketed through banks and thrifts, provided that such marketing is done in compliance with applicable SEC and State Regulations.
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	Text35: Accounting Firms: 
AFS has affiliations with CPA’s and/or various accounting firms as a part of the team approach to comprehensive financial planning.  However, even though AFS has retained these services to advise AFS in tax-related issues, the client’s of AFS are under no obligation to use any of these individuals or firms to provide accounting and/or tax services.

Law Firms: 
AFS has affiliations with attorneys and/or various law firms as a part of the team approach to comprehensive financial planning.  However, even though AFS has retained these services to advise AFS in legal-related issues, the client’s of AFS are under no obligation to use any of these individuals or firms to provide legal services.

Insurance Agent/Broker:  
In addition to AFS’s principle executive officer, David A. Wilhite’s insurance affiliations as previously disclosed in 7C above, AFS has affiliations with other Insurance professionals and various Insurance Agencies as a part of the team approach to comprehensive financial planning.  However, even though AFS has retained these services to advise AFS in insurance-related issues, the client’s of AFS are under no obligation to use any of these individuals or agencies to provide insurance products and services.

Pension Consultants: 
AFS has affiliations with Pension Consultants as a part of the team approach to comprehensive financial planning.  However, even though AFS has retained these services to advise AFS in pension-related issues, the client’s of AFS are under no obligation to use any of these individuals or firms to provide pension services.

Real Estate Broker or Dealer (including Mortgage Brokers): 
AFS has affiliations with Real Estate and/or Mortgage Brokers or Dealers as a part of the team approach to comprehensive financial planning.  Additionally, David A. Wilhite is owner of CompuShop, Inc., a Registered Mortgage Brokerage Firm.  However, even though AFS has retained these services to advise AFS in Real Estate-related issues, the client’s of AFS are under no obligation to use any of these individuals or firms to provide Real Estate or Mortgage services.
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	Text37: Participation or Interest in Client Transactions
To the extent that specific product and/or service recommendations are made by AFS as a part of the services provided by AFS, clients are under no obligation to utilize AFS and/or David A. Wilhite for the implementation of any recommendations.  However, when clients do choose to retain AFS in its capacity of Investment Management/ Supervisory services and/or David A. Wilhite in his capacity as a registered representative and/or insurance agent, AFS and/or David A. Wilhite will receive usual and customary fees and/or commissions.  Thus, a client is to be aware that although AFS is obligated to provide unbiased and objective recommendations to their clients and makes every effort to do so, AFS and/or David A. Wilhite has a potential conflict of interest between their fiduciary duty to provide unbiased advice and interest in monetary gain.  Therefore, clients are strongly advised to satisfy themselves that, considering the services provided, the fees and/or commissions they pay are the most favorable under the circumstances.  AFS fully discloses its securities related activities, all of which are publicly traded and widely held, and other brokerage and agency affiliations in it’s Service Engagement Letter with the client.  The potential conflict of interest is disclosed completely and is reviewed with the clients prior to consummating the signing of the Agreement.


AFS, where appropriate and after full disclosure to clients required by law, frequently recommends that clients utilize AFS’s Investment Management/Supervisory services and/or David A. Wilhite’s services in his capacity as a registered representative, and an insurance agent, and/or as an employee of EverBank Banking and Mortgage products. and/or as a Mortgage Broker.  However, clients are not under any obligation to engage these services when considering implementation of advisory recommendations.  The implementation of any or all recommendations is solely at the discretion of the client.


AFS or individuals associated with AFS may buy or sell securities identical to those recommended to clients.  It is expressed policy of AFS that no person employed by AFS may purchase or sell any security prior to a transaction(s) being implemented for an advisory account, and therefore, preventing such employees from benefiting from transactions placed on behalf of advisory accounts.  AFS or any related person(s) may have an interest or position in a certain security (ies) which may also be recommended to a client.
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	Text39: As these situations may represent a conflict of interest, AFS has established the following restrictions in order to ensure its fiduciary responsibilities:
    	(1) A director, officer, representative or employee of AFS shall not buy or sell securities for their personal portfolio(s) where their decision is substantially derived, in whole or in part, by reason of his or her employment unless the information is also available to the investing public on reasonable inquiry.  No person of AFS shall prefer his or her own interest to that of the advisory client.
    	(2) AFS maintains a list of all securities holdings for itself and anyone associated with it’s advisory practice.  These holdings are reviewed on a regular basis by the executive officers and principals of AFS.
    	(3) All clients are fully informed that certain individuals may receive separate compensation when effecting transactions.
    	(4) AFS recognizes the unrestricted right of the client to decline to implement any advice rendered, except in situations where AFS or a recommended manager is given discretionary authority over the client’s accounts. 
    	(5) AFS requires that all individuals must act in accordance with all applicable Federal and State Regulations governing registered investment advisory practices.
    	(6) Any individual not in observance of the above may be subject to termination.


Conditions for Managing Accounts:
AFS requires a minimum account size of $100,000 for the Investment Management Services, $1,000 first-year minimum fee and $300 minimum fee for subsequent years for the “Full Service” Financial Planning clients; $250 per hour with a two hour minimum for “Hourly Engagement” clients.  Exceptions may be granted to this minimum upon request.  These minimum amounts may be reduced or waived at the discretion of AFS to accommodate certain client circumstances.  However, the independent Investment Advisors recommended through the Financial Planning Service and/or the Investment Supervisory Service has various minimums, all of which are disclosed in their respective service agreements.

	Text40:          12-A-1
         12-A-2























          12-B
	Text41: Investment of Brokerage Discretion
Upon receiving written authorization from the client, the applicant's president may manage client assets on a discretionary basis.  When he does, he limits his discretionary authority by prohibiting himself from withdrawing funds and/or securities from client accounts.  In addition, discretionary authority is limited to no-load funds, load funds at NAV, exchange traded funds (ETFs), and exchanges in variable annuity, variable life, and retirement sub-accounts.  It is further understood and agreed by Client that transactions in other securities approved by AFS for investment in this Account, including fixed income and equities may be affected in the Account only at Client’s direction. 

Furthermore, for Investment Management Services, AFS requires clients to use SummitAlliance Securities, LLC (SummitAlliance), an affiliated Broker/Dealer, as broker, because brokerage commissions will be waived by this related firm and its representatives for securities transactions made on behalf of AFS accounts.  However, ticket charges (the actual cost of each trade, typically $20 to $35, plus exchange fees) will be passed on to a client at the representative’s discretion in the AFS accounts.  The representative will discuss this situation with each client.  

With AFS’s Investment Supervisory Services, discretionary authority to select a broker and to negotiate commissions is typically given to the recommended Investment Manager.

B. Does applicant or a related person suggest brokers to clients? 
AFS may recommend SummitAlliance Securities, LLC (SummitAlliance), the Broker/Dealer which AFS’s President, David A. Wilhite is a registered principle, to a client in need of brokerage and/or custodial assistance.  SummitAlliance has a wide range of approved securities products for which it performs due diligence in selection and that when David A. Wilhite is implementing securities transactions in his capacity as a registered representative, he is required to use SummitAlliance and adhere to these products.  However, clients are not under any obligation to affect trades through any recommended broker.  All clients are free to select any broker or dealer of his or her choice.
     
Furthermore, when a client engages AFS’s Investment Management Services, as described in 1D above, the client will grant AFS limited discretionary authority to purchase and sell no-load mutual funds and other mutual funds that can be purchased at Net Asset Value (NAV), exchange traded funds (ETFs), and/or to make exchanges in variable life or variable annuity and/or Retirement Plan sub-accounts pursuant to the investment objectives determined by the Client. 
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	Text43: On occasion there will be front-end, deferred and/or transaction fee funds utilized if warranted for the client’s investment needs and objectives.  It is understood and agreed by Client that transactions in any other securities for investment in these managed accounts, including fixed income and/or equities and/or loaded mutual funds, may be effected in the Account only at the Client’s direction.

Additional Compensation:
AFS and/or its principle executive officers may from time to time, receive incentive awards for the recommendation or introduction of investment products.  The receipt of this compensation typically involves investment, insurance, or mortgage products.  AFS may, from time to time, receive 12(b)-1 distribution fees from investment companies.   AFS may be compensated for referring clients to outside money managers.  Such compensation will only be accepted if it is fully disclosed to clients and such payment is in compliance with applicable SEC and State Regulations.  From time to time AFS may be compensated by a Solicitor’s Fee or Referral Fee paid to AFS by a recommended Service Provider(s).  All such fees will only be accepted if they are paid in compliance with SEC and applicable State Regulations.

Compensation for Client Referrals:
There may be occasions where AFS will enter into solicitor arrangements with individuals and/or companies for the purpose of generating additional clients for AFS.  In such cases, the fees generated will be shared via a solicitor’s agreement executed between AFS and the referring individual and/or company.  A disclosure document as required by SEC Rule 206(4)-3 will be provided to each client that responds to such solicitation.  The solicitor's agreement and fee-sharing arrangement will not affect the fee from AFS to the client.  All fees and charges incurred by the client and the fee-sharing arrangement will be completely disclosed in the disclosure document as required and will be in full compliance with SEC requirements and State regulations.  
	Text24: Page 1 of 21
	Text49: Page 8 of 21
	Text25: Page 2 of 21
	Text44: Page 3 of 21
	Text45: Page 4 of 21
	Text46: Page 5 of 21
	Text108: Full service financial planning clients receive a written report varying in length and depth of analysis, depending upon the level of service agreed upon. Full service and limited service financial planning clients will receive an update, describing the annual review, upon request. The frequency of reports for financial planning clients will depend upon each client's needs.

Clients with assets under management will receive quarterly performance reports, prepared by AFS or by a report provider contracted by AFS.
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