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 (for sponsors of wrap fee programs)  

Name of wrap fee program or programs described in attached brochure:  
 

1.    Applicability of Schedule. This Schedule must be completed by applicants that are compensated under a wrap fee program  
       for sponsoring, organizing, or administering the program, or for selecting, or providing advice to clients regarding the  
       selection of, other investment advisers in the program (“sponsors”). A wrap fee program is any program under which a  
       specified fee or fees not based directly upon transactions in a client’s account is charged for investment advisory services  
       (which may include portfolio management or advice concerning the selection of other investment advisers) and execution of  
       client transactions.  
2.    Use of Schedule.  This Schedule sets forth the information the sponsor must include in the wrap fee brochure it is required to  
       deliver or offer to deliver to clients and prospective clients of its wrap fee programs under Rule 204-3 under the federal  
       Advisers Act and similar rules of jurisdictions. The wrap fee brochure prepared in response to this Schedule must be filed  
       with the Commission and the jurisdictions as part of Form ADV by completing the identifying information on this Schedule  
       and attaching the brochure. Brochures should be prepared separately, not on copies of this Schedule. Any wrap fee brochure  
       filed with the Commission as part of an amendment to Form ADV shall contain in the upper right corner of the cover page  
       the sponsors’ registration number (801- ).  
3.    General Contents of Brochure. Unlike Parts I and II of this form, this Schedule is not organized in “check-the-box” format.  
       These instructions, including the requests for information in Item 7 below, should not be repeated in the brochure. Rather,  
       this Schedule describes minimum disclosures that must be made in the brochure to satisfy the sponsor’s duty to disclose all  
       material facts about the sponsor and its wrap fee programs. Nothing in this Schedule relieves the sponsor from any  
       obligation under any provision of the federal Advisers Act or rules thereunder, or other federal or state law to  
       disclose information to its advisory clients or prospective advisory clients not specifically required by this Schedule.  

4.    Multiple Sponsors. If two or more persons fall within the definition of “sponsor” in Item 1 above for a single wrap fee  
       program, only one such sponsor need complete the Schedule. The sponsors may choose among themselves the sponsor that  
       will complete the Schedule.  
5.    Omission of Inapplicable Information. Any information not specifically required by this Schedule that is included in the  
       brochure should be applicable to clients and prospective clients of the sponsor’s wrap fee programs. If the sponsor is  
       required to complete this Schedule with respect to more than one wrap fee program, the sponsor may omit from the  
       brochure furnished to clients and prospective clients of any wrap fee program or programs information required by this  
       Schedule that is not applicable to clients or prospective clients of that wrap fee program or programs. If a sponsor of more  
       than one wrap fee program prepares separate wrap fee brochures for clients of different programs, each brochure must be  
       filed with the Commission and the jurisdictions attached to a separate copy of this Schedule. Each such brochure must state  
       that the sponsor sponsors other wrap fee programs and state how brochures for those programs may be obtained.  

6.    Updating. Sponsors are required to file an amendment to the brochure promptly after any information in the brochure  
       becomes materially inaccurate. Amendments may be made by use of a “sticker”, i.e., a supplement affixed to the brochure  
       that indicates what information is being added or updated and states the new or revised information, as long as the resulting  
       brochure is readable. Stickers should be dated and should be incorporated into the text of the brochure when the brochure  
       itself is revised.  

7.    Contents of Brochure. Include in the brochure prepared in response to this Schedule:  
       (a) on the cover page, the sponsor’s name, address, telephone number, and the following legend in bold type or some other  
             prominent fashion:  
             This brochure provides clients with information about [name of sponsor] and the [name of program or  
             programs] that should be considered before becoming a client of the [name of program or programs]. This  
             information has not been approved or verified by any governmental authority.  
       (b) a table of contents reflecting the subject headings in the sponsor’s brochure.  
       (c) the amount of the wrap fee charged for each program or, if fees vary according to a schedule established by the  
             sponsor, a table setting forth the fee schedule, whether such fees are negotiable, the portion of the total fee (or the  
             range of such amounts) paid to persons providing advice to clients regarding the purchase or sale of specific securities  
             under the program (“portfolio managers”), and the services provided under each program (including the types of  
             portfolio management services);  
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(d)  a statement that the program may cost the client more or less than purchasing such services separately and a statement  
       of the factors that bear upon the relative cost of the program (e.g., the cost of the services if provided separately and the  
       trading activity in the client’s account);  
 
(e)   if applicable, a statement that the person recommending the program to the client receives compensation as a result of the  
       client’s participation in the program, that the amount of this compensation may be more than what the person would receive  
       if the client participated in other programs of the sponsor or paid separately for investment advice, brokerage, and other  
       services, and that the person may therefore have a financial incentive to recommend the wrap fee program over other  
       programs or services;  
 
(f)   a description of the nature of any fees that the client may pay in addition to the wrap fee and the circumstances under which  
       these fees may be paid (including, if applicable, mutual fund expenses and mark-ups, mark-downs, or spreads paid to  
       market makers from whom securities were obtained by the wrap fee broker);  
 
(g)  how the program’s portfolio managers are selected and reviewed, the basis upon which portfolio managers are  
       recommended or chosen for particular clients, and the circumstances under which the sponsor will replace or recommend  
       the replacement of the portfolio manager;  
 
(h)  (1) if applicable, a statement to the effect that portfolio manager performance information is not reviewed by the sponsor  
       or a third party and/or that performance information is not calculated on a uniform and consistent basis,  
     
      (2) if performance information is reviewed to determine its accuracy, the name of the party who reviews the information  
       and a brief description of the nature of the review,  
 
       (3) a reference to any standards (i.e., industry standards or standards used solely by the sponsor) under which performance  
       information may be calculated;  
 
(i)   a description of the information about the client that is communicated by the sponsor to the client’s portfolio manager, and  
       how often or under what circumstances the sponsor provides updated information about the client to the portfolio manager;  
 
(j)   any restrictions on the ability of clients to contact and consult with portfolio managers;  
 
(k)   in narrative text, the information required by Items 7 and 8 of Part II of this form and, as applicable to clients of the wrap  
       fee program, the information required by Items 2, 5, 6, 9A and C, 10, 11, 13 and 14 of Part II;  
 
(l)   if any practice or relationship disclosed in response to Item 7, 8, 9A, 9C and 13 of Part II presents a conflict between the  
       interests of the sponsor and those of its clients, explain the nature of any such conflict of interest; and  
 
(m) if the sponsor or its divisions or employees covered under the same investment adviser registration as the sponsor act as  
       portfolio managers for a wrap fee program described in the brochure, a brief, general description of the investments and  
       investment strategies utilized by those portfolio managers.  

8.   Organization and Cross References. Except for the cover page requirements in Item 7(a) above, information contained in  
      the brochure need not follow the order of the items listed in Item 7. However, the brochure should not be organized in such  
      a manner that important information called by the form is obscured.  
 
      Set forth below the page(s) of the brochure on which the various disclosures required by Item 7 are provided.  
 
                                     Page(s)                                                Page(s)                                                     Page(s)  
 
Item               7(a)         cover               Item     7(f)                                             Item           7(j)  
                      #7(b)                                           #7(g)                                                            #7(k)  
                      #7(c)                                           #7(h)                                                            #7(l)   
                      #7(d)                                           #7(i)                                                            #7(m)    
                      #7(e)                                             
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	Text10: I. Introduction to ETFidea
 
ETFidea, LLC was established to facilitate its IARs to offer “The ETFidea” an Individual Diversified ETF Account (idea), and to provide financial planning services to its clients. ETFidea, LLC (hereinafter referred to as “ETFidea”) is registered as an Investment Advisor with the Securities and Exchange Commission ("SEC"), and will employ at least one Investment Adviser Representative (hereinafter referred to as “IAR”).  ETFidea provides a variety of advisory services including, but not limited to, investment supervisory services, managing investment advisory accounts not involving investment supervisory services, and furnishing investment advice through consultations not involving investment supervisory services.  These services are available to individuals, pension and profit sharing plans, trusts, estates, charitable organizations and other business entities.
 
II. The ETFidea Account 
 
ETFidea has established an investment strategy using primarily exchange traded funds.  An exchange traded fund, often referred to as an ETF, is a security that tracks an index, a commodity or a basket of assets like an index fund, but trades like a stock on an exchange, thus experiencing price changes throughout the day as it is bought and sold.  Typically, ETFs try to duplicate a portfolio such as the Dow Jones Industrial Average or S & P 500, a market sector such as energy, financials or technology, a commodity such as gold or petroleum, or any of the series of indexes or asset classes. Since ETF portfolios mirrors a market index or sector and do not have a fund manager that actively manages the portfolio, they are considered to be a passive investment.
 
The ETFidea or Individual Diversified ETF Account (idea) is designed to allow clients to invest in a diversified portfolio of ETFs, money market accounts, mutual funds and select fixed income securities based on their individual goals and risk tolerance. Other types of securities may be included or maintained in the client's portfolio provided that they are deemed suitable for the client. IARs will assist clients in determining the appropriate securities and allocations for their individual diversified ETF account.  IARs may also assist clients in selecting money managers that actively manage passive investments, who are completely independent of ETFidea, LLC.
 
Each client's ETFidea account will be opened through a contract in which the client will authorize the portfolio manager to purchase and sell ETFs and other investment products on a discretionary basis pursuant to the investment strategy chosen by the client. The minimum account size for establishing an ETFidea Account is twenty-five thousand dollars ($25,000), ETFidea and/or its IARs reserves the right to negotiate the minimum account size.  Clients are advised and understand that if the account is valued below one hundred thousand dollars ($100,000) at initiation or at the time of quarterly appraisals, an administrative fee of one hundred dollars ($100) per quarter will be assessed.  IARs will select Fidelity Brokerage Services LLC, (Fidelity) or Pershing, LLC (Pershing) to act as custodian for the accounts.  The custody of funds and securities will be maintained at Fidelity or Pershing, not by ETFidea or its IARs.
 
Unless a third party money manager has been selected by the client to manage their account, ETFidea's IARs will serve as the client's portfolio managers on ETFidea Accounts.  In this capacity the portfolio manager will gather sufficient information on the client to determine the client's investment objective and using their own investment strategy, which they disclose to their client's, design a portfolio using ETFs and other securities that are suitable and consistent with the client's investment goals and objectives. 
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	Text11: It is the client's responsibility to notify the Portfolio Manager whenever there is a significant change or development in the client's investment objectives or financial situation.  The portfolio manager will meet with the client at least annually concerning their account, and any changes regarding the client's suitability information will be made at that time. The portfolio manager will also update the broker/dealers client new account form every three years. This notification will allow the portfolio manager to make appropriate adjustments to the client's portfolio including rebalancing and/or reallocation of assets. 
 
At any time, and subject to the portfolio manager's judgment, the portfolio manager may reallocate individual positions within the account in order to reestablish the targeted percentages of the assets within the account.  This reallocation could be based on market conditions, client circumstances or other factors which suggest that reallocation may be appropriate.  The client will be responsible for any and all tax consequences resulting from client or portfolio manager initiated rebalancing or reallocation of the account.
 
ETFidea account holders will receive a monthly brokerage statement from the account custodian.  Clients will also receive an enhanced quarterly report from ETFidea, LLC which includes:
 
(a) Portfolio Appraisal
(b) Performance Report
(c) Portfolio Income and Expenses
(d) Realized Gains & Losses
(e) Contributions / Withdrawals
(f) Other reports as determined by the client and their IAR
 
ETFidea does not review performance information.  All information used to generate ETFidea's enhanced quarterly reports is obtained directly from the custodians.
 
ETFidea does not place any restrictions on the client in regards to contacting their portfolio manager.  Clients may contact their portfolio managers during normal business hours to discuss their accounts or if they have any questions regarding ETFidea or other investment concerns.  The client will be responsible for deciding whether or not to replace their portfolio manager.
 
Unless otherwise agreed to, the client shall at all times maintain full and complete ownership rights (i.e., the right to add or withdraw securities or cash, pledge securities and vote securities) to all assets held in his/her Account.  It is ETFidea's policy to have the client exercise their right to cast their own proxy votes.  The Custodian will send all such proxy and legal proceedings information and documents it receives to the client so that the client may take whatever action the client deems appropriate.  Assets in ETFidea accounts will at no time be “pooled for investment” by ETFidea or any of its IARs.
 
III. Services Provided
 
The client's total fee for ETFidea Accounts covers such services as portfolio management (ETFs, stocks, bonds and mutual fund analysis, market analysis, asset allocation decisions, etc.), ETFs, stocks, bonds, and mutual fund executions, per trade reporting, monthly reporting by custodian, performance reporting, investment objectives, and goal setting analysis, account servicing, and continual investment account management.  These services if purchased separately may be more or less expensive compared to if the services were purchased together.  
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	Text12: The amount of compensation received by the IAR may be more or less than what would be received if the client invested in other programs or investments offered by ETFidea or its custodians.  There are several factors which may determine whether such cost would be more or less, including but not limited to the following: the size of the portfolio; the specific investments made by the client; the amount of trading effected by the portfolio manager(s) and the actual cost of such services if purchased separately.
 
IV. Fees
 
The fee structure for ETFidea accounts will be wrap based, where the client will pay a quarterly fee based on the assets under management.  The maximum annual asset management fee charged will be 2.50% plus an administrative fee of one hundred dollars per quarter for accounts with less than one hundred thousand dollars.  Fees are billed in advance of each calendar quarter based on the value of the account on the last business day of the ending quarter, and if applicable, an administrative fee.  ETFidea will send a quarterly billing invoice to the client and the custodian setting forth the fee due in advance for that quarter and the manner in which the fee is calculated.  The client authorizes payment of the fee directly to ETFidea from the account upon presentation of this invoice.  At no time will the client be required to prepay ETFidea or its IARs fees of more than five hundred dollars ($500) and six or more months in advance.  IARs at their discretion and on a case by case basis may negotiate and discount management fees with clients.  The following fee schedule depicts the maximum management fees that a client may be charged:
 
 
Asset Base                                Annual Fee                  Quarterly Administrative Fee
Up to $ 99,999                                 2.50%                                    $100
$100,000 - $300,000                        2.25%                                    None
$300,001 - $500,000                        2.00%                                    None
$500,001 - $750,000                        1.75%                                    None
$750,001 - $1,000,000                     1.50%                                    None
Over $1,000,000                              1.00%                                    None
 
IARs have the discretion to discount fees, but at no time will the client pay more than the amounts in the above fee schedule.  The fees are used to compensate ETFidea, LLC and the client's investment adviser representative.  All cost of executing trades, including commissions on stock purchases, loads on mutual fund purchases and spreads on bond purchases will be absorbed by ETFidea, LLC.  Clients will be responsible for internal expenses of ETFs and/or mutual funds in their accounts.
 
Termination of the account is effective upon written notice by either party.  Accounts that terminate prior to the end of a calendar quarter will receive a pro rata portion of that quarter's management fee.  Clients will pay an early termination fee equal to one percent (1%) of the fair market value of the total portfolio of the account as of the date of termination for any account that is terminated within one year commencing from the date the ETFidea Client Agreement was accepted.
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	Text13: V. Compensation for Advisors
 
The client's investment advisor representative will receive a portion of the fees that were paid from the client's account, which may vary from 0% to 1.00%  This may be more than or less than the amount that would have been received if the client paid separately for investment advice, brokerage and other services provided.  This may result in an incentive for the advisor to recommend an ETFidea program as opposed to other programs or services.
 
VI. ETFidea's Professionals
 
The following information describes the education, business standards, and business background of the principal executive officers and investment professionals of ETFidea.
 
Education and Business Standards
 
ETFidea requires it's IARs and any associated person acting in an advisory capacity to have, at minimum, a high school diploma and licensure or certification such as a Series 7 General Securities Representative, Certified Public Accountant, Certified Financial Planner, Attorney, Life Insurance Agent or similar license or certification, and any other examination that may be required by the various regulatory jurisdictions. IARs of ETFidea are also Registered Representatives with Cadaret, Grant& Co., Inc. a member of FINRA and SIPC located at 110 West Fayette Street in Syracuse, New York, as such they may effect securities transactions, purchase or sell insurance and investment products for clients and may receive standard and ordinary commissions for these transactions. 
 
Background of Professional Personnel
 
ETFidea does not have an investment committee. The name, date of birth, recent business experience and formal education for each officer of ETFidea is summarized below.
 
William T. Kriesel - Born in 1964
B.S. - Accounting from LeMoyne College, Syracuse, NY
11/2007  - Present  - Member  - B&C Planning Services, LLC
01/2006 - Present - Bower's & Company, CPA's - Partner in the Tax and Financial Planning Department
08/2003 - Present - Member -ETFidea, LLC
10/1999 - Present - Registered Representative and Principal with Cadaret, Grant & Co., Inc.
11/1998 - Present - Registered Representative and Principal of Diversified Capital Management, LLC
07/1993 - 12/31/05- Partner in charge of Taxation - Grimaldi & Nelkin P.L.L.C 
 
Raymond V. Grimaldi - Born in 1940
B.S. - Accounting from Syracuse University, Syracuse, NY
08/2003 - Present - Member - ETFidea, LLC
10/1999 - Present - Registered Representative with Cadaret, Grant & Co., Inc.
11/1998 - Present - Registered Representative of Diversified Capital Management, LLC
07/1990 - Present- Grimaldi & Nelkin P.L.L.C
 
 
 
                                                                                                                                                                         6
	Text6:  
 
 
       ETFidea, LLC
 
 
 
 
 
ETFidea, LLC
650 James Street, 2nd Floor
Syracuse, New York 13203
(315) 472-6221
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This brochure provides clients with information about ETFidea, LLC and ETFidea's asset allocation program that utilizes exchange traded funds, and information that should be considered before becoming a client of ETFidea.  This information has not been approved or verified by any government authority.
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	Text14: William T. Kriesel is a Partner in charge of Financial Planning at Bower's & Company, CPAs P.L.L.C., located in Syracuse, New York.  A majority of his time is spent on non-investment related services that are typical to a Public Accounting and Tax Services Firm.  ETFidea, LLC and Bower's & Company CPAs P.L.L.C. are separate entities and at this time there are no relationships other than Mr. Kriesel. 
 
Raymond V. Grimaldi is part owner of a New York State Certified Public Accounting Firm of Grimaldi & Nelkin, located in Syracuse, New York.  The majority of Mr. Grimaldi's time is spent on non-investment related services that are typical to a Certified Public Account Firm.  
 
ETFidea, LLC and Grimaldi & Nelkin P.L.L.C. are separate entities.  ETFidea rents office space from Grimaldi & Nelkin P.L.L.C.  There are no other arrangements between ETFidea and Grimaldi & Nelkin P.L.L.C.
 
Members of ETFidea, LLC, Raymond V. Grimaldi, Roy P. Moro, William Kriesel, are also members of Diversified Capital Management, LLC.  Diversified Capital Management is a brokerage firm offering its clients traditional brokerage services. Members of Diversified Capital Management, LLC, Raymond V. Grimaldi, Roy P. Moro, and William Kriesel, are also Registered Representatives of Cadaret, Grant & Co., Inc.  Diversified Capital Management, LLC, Cadaret, Grant & Co., Inc., and ETFidea are all separate entities.
 
VIII. Participation or Interest in Client Transactions
 
ETFidea does not engage in principal transactions as an investment advisor.  ETFidea or its related persons may have interest or positions in securities which may also be recommended to its Clients.  As this represents a conflict of interest, ETFidea has established the policy that all related persons of ETFidea, including their household members, may not execute a personal trade of the same security (excluding open-ended mutual funds and general obligations of the United States) on the same day as the client, unless both trades are transacted as a block trade and average pricing is applied.  Trades found in violation of this policy will be bought in or sold out of the related person's account at their expense. 
 
IX. Solicitors
 
ETFidea and/or its IARs have entered into solicitation agreements with other investment advisers, insurance agents, accountants, attorneys or other professionals.  All solicitors have signed a Solicitation Agreement with ETFidea outlining the responsibilities and restrictions of the solicitor and the fee paid by ETFidea.   ETFidea reserves the right to accept or reject any prospective investor or terminate any investment management relationship that it may establish with a prospective investor. Solicitors are compensated for their services based on the following standard solicitor fee schedule:
 
Initial Account Value                                  Standard Solicitor Fee Schedule
 
Up to $99,999                                                0.00%
$100,000 - $299,999                                       .50%
$300,000 - $499,999                                       .50%
$500,000 - $749,999                                       .50%
$750,000 - $999,999                                       .40%
Over $1,000,000                                             .25%
 
The Applicant or its IARs reserve the right to negotiate the solicitor's fee; however the fee will not exceed the amounts outlined in the standard solicitor's fee schedule.                                                                               8
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	Text22: Roy P. Moro - Born in 1945
Completed 3 years of classes at the University of Maryland
08/2003 - Present - Member - ETFidea, LLC
10/1999 - Present - Registered Representative and Principal with Cadaret, Grant & Co., Inc.
11/1998 - Present - Registered Representative and Principal of Diversified Capital Management, LLC
03/1992 - Present - Connecticut General Life Insurance Company
 
George C. Nardone - Born in 1961
B.S. - Biology from Rochester Institute of Technology (RIT), Rochester, NY
PhD - Biology from the University of Buffalo, Buffalo, NY
ChFC - American College, Bryn Mawr, PA
06/2005  - Present  - Investment Adviser Representative of ETFidea, LLC
06/2005  - Present  - Registered Representative of Diversified Capital Management, LLC
06/2005  - Present  - Registered Representative with Cadaret, Grant & Co., Inc.,  Syracuse, NY
10/2004  - 06/2005  - Bank of America  - VP of Investment Services
03/2003  - 10/2004  - Registered Representative with Quick & Reilly, Inc.
06/2001  - 03/2003  - HSBC Brokerage Inc.
 
Richard P. Jenkins - Born in 1953
B.A. - Accounting from Loyola College, Baltimore, MD
MBA - Accounting from Loyola College, Baltimore, MD
06/2006  - Present  - Investment Advisor Representative of ETFidea, LLC
06/2006  - Present  - Registered Representative of Diversified capital Management, LLC
06/2006  - Present  - Registered Representative with Cadaret, Grant & Co., Inc., Syracuse, NY
04/2005  - 06/2006  - Registered Representative with Commonwealth Financial Network, Waltham, MA
04/2005  - 06/2006  - Registered Representative with Focused Financial Solutions, Syracuse NY
01/1998  - 04/2005  - Financial Advisor with Ameriprise Financial Services, Inc., Minneapolis, MN
 
VII. Other Business and Financial Industry Activities and Affiliations
 
IAR(s) of ETFidea are FINRA licensed Registered Representatives with Cadaret, Grant & Co., Inc. a member of FINRA and SIPC, and as such may sell products and services through Cadaret, Grant and receive separate and standard commissions on the sale of those products and services. IARs may also receive from time to time, 12b-1 distribution fees from mutual funds in which they have placed client's assets. Cadaret, Grant & Co., Inc is a separate entity and is not a part of ETFidea, LLC.  
 
IAR(s) are also licensed as life and health insurance agent(s), and as such are in the business of selling insurance and insurance products and may receive separate and standard commissions for the sale of these products.
 
Related persons of ETFidea are also CPAs, and as such may receive fees for related services that are typical to these professions.
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