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Applicant

Terry Asset Management, LL~~ ~.'~,.)

SEC File Nunlber

801-

Date

9/24/01

For each type of service provided, state the approxirnRte °'0 ot
total advisory billings from that service
(See instruction below)

A

~

o
o
o
o
c
o
o
o

Ad"i~ory Ser"ic~s and Fe~s. (check the applicable boxes)

Applicant:

l I ) ProvIdes Invcstrnent supervisory services. ,

(2) tv1anages Investment advisory accoWlts not involving investment supervisory serVIces.

(3) Furnishes investment advice through consultations not included in either service described above

(4) Issues periodicals about securities by subscription .

(5) Issues special reports about securities not included in any service described above .

Issues, not as part of any service described above, any charts, graphs, fonnulas, or other devices which chents
(6)

may use to evaluate securities , .

(7) On more than an occasional basis, furnishes advice to clients on matters not involving securities

( H) ProvIdes a tlInmg servIce ..

(q) Furnishes adVIce ahout securities in any manner not described above

O~O

O~O

(Pen.:entages should be based on applicant's last fiscal year. If applicant has not completed its first fiscal 'r ear 1 provide
estimates of advisory billings for that year and state that the percentages are estimates.)

Ye~ No
H Does appliGillt call illly of the services it checked above financial plarming or some sinlilar tenn? o

Appl1cmlt otTers investment advisory services for' (check all that apply)

the serVIces provided, including the name of any publication or report issued by the adVIser on a subscnpt1011 hdS1S O[ t>l[ :1

fcc
•

~ (1') ;\ percentage of assets under management 0 (4) Subscription fees

o (2) Hourly charges 0 (5) Conunissions I
I

___8__1

_,3_'l__F_iX_"e_d_tl_e_e_s_cn_o_t_i_n_Cl_U_d_in_g_SU_b_S_C_ri_P_ti_o_n_fe_e_s_) 0__(_6_)__o_th_e_r ~

D For each checked box in A above, describe on Schedule F- ,

I
I

• app] lcant' s haslc fee schedule, ho\v fees are charged and whether its fees are negotiable

• \\'hen cornpensation is payable, and if compensation is payable before service is provided, how a client
may get-a refund or may tenninate an investment advisory contract before its expiration date

Corporations or business entitles other than those
lIsted above

F

TypCJ of dienh - Applicant generally provides investment advice to' (check those that apply)

~ 1\ IndIVIduals ~ E Trusts, estates, or charitable organizations

o l~ Banks or thnft InstItutIons 0

~ In \"cstIncnt COnlpaJlleS

o G (jther (describe on Schedule F)
PenSIon and profit sharIng plans

IL- ---'

Aruwrr all !ten..,. Conlplete anlended pag~ in full, circle anlended iten.., and file with execution paEt (paEe 1).
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Applicant: SEC File Numher'

801-

Date'

, ,'.;.

1. Options contracts on'

~ (1 ) securities
0 (2) commodities

Futures contracts on

D (1 ) tangibles
0 (2) intllnglhles

K Interests in partnerships lnvestIng III

~ (1) real estate
0 (2) oil and gas interests
0 (3) other (explain on Schedule F)

0 L Other (explain on Schedule F)

\\/arrant,~B

~ C Corporate debt securities
(otJlt~r tllan conunercial paper)

:) l'ornrnercial paper

~ L CertIficates of deposlt

~ r tv1unlclpal securities

(; In vestrnen t conlpany securitIes

~ ( 1) variable life insurance
~ (2) variable annuities
0 (l) Inutual fund shares

3 Types of Investments. Applicant olTers advice ~~the'tollowing: (ch~ck those that apply)

A Equity securities ~ H United States govenunent secuntles
~ ( 1) exchange-listed securities
o (2) securities traded over-the-counter
~ ()) forclgn issues

4 1\1cthods of Analysis, Sources of Information, and Inve~tmentStrategies.

:\. Applicant's security analysis methods include (check those that apply)

, 1 J 0 Charting (4) ~ CyclIcal

(2i ~ Fundtunental ( 5) 0 ()ther (explaIn on Schedule F)

\, ~ 'I 0 Techillcal

H '1l1C rnaln sources of information applicant uses include' (check those that apply)

11) ~ FlnarlClal newspapers and rnagazines (5) D Timing services

!.2\ 0 Inspection,s of corporate activitics (6) ~ Annual reports, prospectuses, filings WIth the
Securities and Exchange Commission

: ,~ ) ~ Research matenals prepared h!' others
(7) ~ COlnpany press releases

"+ ' ~ Corporate ratlng serVlces
(8) 0 Other (ex"plain on Schedule F)

e,' The Investmcnt strategies used to implement any investment advice given to clients include: (check those that apply)

11 \ ~ Long tenn purchases (5) ~ Margin transactions
(secuntIes held at least a year)

.2 'I ~ Short teml purchases ~6) ~ Option \Vfiting, including covered optlons,
(secuntles sold within a year) uncovered options or spreading strateglcs

I' I 0 TradIng (SeCUrItIes sold \vlthln 30 days) (7) 0 Other (explain on Schedule F)
i
I (~\ 0 Short sales
L__

AJuwer aU !telliS. Complete amended pS2e, in full, clrclt anlmdtd itenu and nIt with execution pal:e (pal:e 1).
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Applicant

Terry Asset Management, LLC~",~~~".':f:,\'~""'"

SEC File Nunlber

801-

Date I
!

~ Education and Business Standards.

Are there any general standards of educ~tionor bus'iness experience that applicant requires of those 1Ilvol ved III
dctennining or gIving investment advice to clients? .

'r'es No

(If yes, describe these standards on Schedule F.)

(, Education and Business Background.

For

each Illember of the investInent conunittee or group that detennines general investment advice to be given to clients, or

If the applicant has no investment conunittee or group, each individual who determines general investment adVIce gIven
to clients (if more than five, respond only for their supervisors)

each pnncIpal executi ve otlicer of applicant or each person with similar status or performing similar functIons

Un S(neJule F, gIve the

IlaJnc

year of blrth

•
•

[onnal education after hlgh school

bUSiness background for the preceding fl ve years

Other Business Activities. (check those that apply)

c Applicant is actively engaged in a business other than giving investInent advice

H ApplIcant sells products or services other than investment advice to clIents

l' The pnnclpal business of applicant or Its pnncipal executIve officers involves sonlethlng other than
providing Investment advice

(For each chocked box describe the other activities, including the time spent on them, on Schedule F )

Applicant has arrangements that are material to its advisory' business or it<; clients with a related person who IS a

Applicant IS registered (or has an application pending) as a futures commission merchant. commodity,
pool operator or commodity trading adviser.

\ l' hroker-dealer 0 (7) accounting finn

121 Invcstrnent cOlnpaIlv 0 (8) len\' finn

(1 ) other In \'cstInent adVIser D (9) Insurance company or agency

(4) flnw1clal plaruung finn 0 (10) pension consultiU1t

(5) conunodlty pool operator, commodity trading 0 (11 ) real estate broker or dealer
adVIser or futures conunission merchant

0 ( 12) entity that creates or packages JlInl ted par1ner..:;hl ps
\()1 h~ulklng or thnft InstitutIon

0 :\

0 B

l'

0

0

~

D

C

'1

S Other Financial Indwtry Activities or Afll11atiom. (check thoso that apply)

Applicant is registered (or has an application pending) as a securities broker-dealer

\ F,)r each \:he~ke-d box In C, on Schedule F Identify the related person and describe the relatIOnship and the arrangement,; )

Yes No

lJ Is applicallt or a related person a general partner in any partnershIp in \vhich clients are sohclted to
Invest'!

o

(If yes, describe on Schedule F the partnerships and what they invest in.)

AlllWer all itenu. Conlplete amended paces in full, circle anltnded itenu and file with execution pace (pal:t 1).

~ 2000 National Compilanre StH\f1 CeS &.:'i)·,Q,)O 3:'C4
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Part II - Page 5 Terry Asset Management, L~c;.'~~...,~,,;~... 801-
v.

() Parti~ipation or Interest in Client Transaction~:' '

l\.ppllcant or a related person (check those that apply)

o
D
o

D

A

B

D

F

As principal, buys securities for itself from or sells securities it owns to any cltent.

As broker or agent effects securities transactions for compensation for any client.

As broker or agent for any person other than a client effeCts transactions in which client securities are sold to
or bought from a brokerage customer.

Re.commends to clients that they buy or sell securities or investment products in which the applicant or a related
person has some financial interest.

Buys or sells for itself securities that it also recommends to client.') ,

(For each box checked, describe on Schedule F when the applicant or a related person engages in these transactions and \\ hllt
restrictJons, internal procedures, or disclosures are used for conflicts of interest in thoso transact.lOns )

10, Conditiom for Managing ACCOWl~. Does the applicant provide investment supervisory services, manage investment advisory
accounts or hold itself out as providing 'financial planning or some similarly termed services and impose a minimum dollar value of
assets or other conditions for starting or maintaining an account? , . , , , , . , ,

(If yes, doscribe on Schedule F.)

Yes No
D ~

11 ' RC"iew of AccoWlts. If applicant provides investment supervisory services, manages investment advisory accounts, or holds
Itself out as providing financial planning or some similarly termed services:

A. Descnbe below the reviews and reviewers of the accounts. For reviews, include their frequency, different levels, and
tnggenng factors For reviewers, include the number of reviewers, their titles and functions, instructions they receIve
from applicant on perf~nning reviews, and number of accounts assigned each

See Item 11.A. on Schedule F.

H Descnhe below the nature and frequency of regular reports to clients on their accounts

See Item 11.8. on Schedule F.

Answer allitenu. Conlplete amended pa~e5 b\ MI, circle amended itenu and me with execution paee (page 1). I
I

o 2000 N~tlonal ComplIance Services 80C 8C~J 1:\)4
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Part II - Page 6 Terry Asset Management, L~~.,~}t.~ 'f', :~. 801·
o ~,.

12 Investment or Brokerage Discretion.

1\ Does applicant or any related person have authority to detennine, without obtaining specific client consent, the
Yes No

(I) securities to be bought or sold? ~ D
Yes No

(2) mnowlt of the securities to be bought or sold ') ~ D
'{~s No

( 1) bll)KCI or dealer to be used ') ~ 0
Yes No

4' (0I1U1l1SSIOn rates paid') 0 ~

Y~s No
H Does applicant or a related person suggest brokers to clients? ~ 0

For each yes answer to A describe on Schedul~F any limitations on the authority. For each yes to A(3), A(4) or B,
describe on Schedule F the factors conSidered in selecting brokefs and detennining the reasonableness of their COIllIllIS­

Sions If the value of products) research and services given to the applicant or a related person is a factor, descnbe

• the products, research and services

• \vhether clients may pay conunissions higher than those obtainable from other brokers in return for those proJuLt~

and serVIces

• \\'hether research IS used to service all of applicant's accounts or just those accounts paying for it~ fmd

• any procedures the applicant used during the last fiscal year to direct client transactions to a particular broker III

return for prod~cts and research services recei ved

1J Additional Compensation.

I-)ocs the appllcant or a related person have any arrangements, oral or in writing, where It:

:\ IS paId cash by or receives SOTIle economic benefit (including conunisslons, equipment or non-research serVIces) froIn
a non-ellent In COfU1ection \vith giving advice to clients?

1 ~ c.ilrLcth or 1l1cilrcctlv compensates any person for client referrals?

(For each yes, describe the arrangements on Schedule F.)

14 Balance Sheet. Applicant II1ust provide a balance sheet for the most recent fiscal year on Schedule G if applicant

• has custody of client funds or securities~ or

• reqUires prepaylnent of more than $500 in fees per client and 6 or more months in advance

lIas applicilllt provided a Schedule G balance sheer)

Yes No

0 ~

Yes No

0 ~

Yes No

o

, Arnw__er_all__lt_en_l!_._C_o_m~p~l_et_t_aJTl_t_n_d_e_d...:P_Il..=C_t"_tn_tull_.:-.,c_ir_c_l_t_an_l_tll_d_t_d_i_tenu__an_d_ftl_t_wi_th_t_Xt_c_u_ti_o_n...;;;p_8...;;;;E_t...;;(p;;,...a...;;E;...-e_l_). ~

02000 NatIonal ComplIance Ser.lces 8()(J BCD :1 ..'04



Schedule F of Applicant: SEC FIle Numbor Dale

Form ADV
Continuation Sheet for Form ADV Part II Terry Anal Manlgemenl, LLC 10/29/01

(Do not uae this Schcdulct ti " contin\kltion 8htet for Form ADV Pm I or nnv other ~hedul~s.)
I 1 Full name ofapp1i~ O')Caclly AI»~ in It.m lAofPut 1 ofPonn ADV: IRS ~mpl ldelu No

I Terry Asset Management, LLC
Ittm of Form
(i~) ~~U

1.D. Advisory Services and Fees

Services provided. Applicant furnishes Investment advisory services to clients, defined as
the giving of continuous advice to clients as to the investment of assets on the basis of
individual n88d~ of each client. Services are provided on 8 discretionary basis, although
Applicant may consider a nondiscretionary arrangement under certain circumstances

Prior to opening an account, a prospective investor will be asked to complete 8 i
ques1ionnaire ("client profile; to assist Applicant In determining the investor's investment I

goals and obJect~ves and tolerance for risk. Based on the results of the ques1ionnslre and i

other information provided by the prospective investor. Applicant or its principal will make I
a preliminary recommendation as to whe1her the investor should establish an account with
Applicant. I

The preliminary recommendation. and the client's selection of an investment strategy, will
be subject to confirmation by Applicant's prlnc'ple. Once an investor has selected an
investmen1 strategy I Applicant will Invest the client's account assets and manage on an
ongoing basis the client's account Bssets based on the investment strategy that the client
has selected. An appropriate representative of Applicant will be available during normal
business hours to answer any client questions. including aSSisting clients concerning any
changes in cli8nts' financ'al cJrcumstances or goals.

Investment advice and portfolio decisions are based primarily upon judgment and
experience after analyZing available Information. Applicant considers and uses a wide
variety of publicly available market and economic information and fadors to maKe
Investment decisions. This information is derived from many sources, including financial
newsp8pe~ and magazines. research materials prepared by others, corporate rating
services, press releases and publtcly available fiUngs with govemment and regulatory I

agencies. I

Where Applicant has discretionary authority for an account, Appflcant's prinCiple will make
all Investment decisions for the account and. when he deems appropriate and without prior
consultation with the client, buy, sell, exchange, convert, and otherwise trade in any
stocks, bonds, other securities. and other financiat instruments, subject to any wrrtten
Investment guidelines and/or restrictions as the client may from time to time deliver to
Applicant In addition. such authority will allow Applicant to exercise whatever powers the
client may possess with respect to any of th" assets in the account. 8S the Applicant
deems necessary and appropriate in the management of the account.

Applicant does not act as custodian for any client accounts. Rather. the cli9nt appoints a
custodian to have posseSSion of the assets of the account, to settle transact10ns for the
account, and to accept instructions from Applicant regarding the assets in the account In
addition, the custodian notifies Applicant of additions to or wrthdrawsts from the account
The client ~s responstble for the acts of the custodian Bnd all direct expenses to the
account, such as eustodJal fees, brokerage expenses, etc.

i

Fees. Fees are based on assets under management. They are calculated and charged I
on a prorated basis quar1eriy In arrears. ApplIcant win receive an annual management fee
equal to.701of assets under management.

-----~---------~
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Schedule F of AppliCMl1' SEC File Number- Dato I
Fonn ADV
Continuation Sheet for Fa"" ADV Part II Te Asset Mana tment. LLC 10121/01 I

(Do not uae th.is Schedule as a continuatioo. sheet for Fonn A))V Part I or any other ;chcdu1c~.) -------------J

Full name of Apt)1ioad enoUy ..~ in It«n 1A ofPgt I ofFonn ADV· IIRS Empl. Idtnl No
Terry A... M.nllgement LLC

itCl11 ot' Fol'T11
(l~W\t) Anlwor

Fees are n8gotiable. Compensation is not payable before service IS provided and fees for
any penod less than a full quarter will be prorated on a daily basis

L---------------

6

9.E

11 A

11 ,8

Education and Business Background

Michael W. Terry

Business Background: Terry Asset Management. LLC, Principal (August 2001 - Present),
Bayston Capital Man~ement, Assistant (January 1998 - June 2001); University of
Virginia, Student (June 1997 - January 19Q5)1 Unemploy@d (Jun@ 1g9S - Jun@ 19Q7)

Educational Background: UnIversity of Virginia, B.A. (ClassIcs, With a speclaltzatlon In
Ancient Greece), 1986; W~shington & Lee University Schoof of Law, J.D., 1989;
Georgetown University Law Center, LL.M, 1991

Da1e of Birth July 24, 1963.

Participation or Interest in Client Transactions

Occasionally, Applicant and/or its princ'pal may own securities in which Applicant's clients
have a position. Trading for clients will be executed first after which time Applicant and/or
tts prlncipal may trade In their own accounts. This practice applies to both purchases and
sales. It is recognized that after initial positions are taken for both clients and Applicant
and/or i1s principal, there may be additional trading when POSitions are adjusted or
executions are done for new accounts. Applicant has sui1ability standards for
recommending investment5 to its cllent~ to prevent potential conflicts of interest from
influencing an 'nvestment recommendation.

Review of Accounts

Applicant's Principal, Mr. Terry regularly reviews each account's portfolio based upon.
among other factors, the account's investment objective, client guKielines. market
conditions and changes in the client's financial statu5 communicated by the client. Mr.
Terry reviews each account's portfOliO transactions to ensure the accurate Input of
securities transactions. d8P05ils and withdrawals. Certain account activities are reviewed
daily, such as securities trades, deposits and withdrawals Other account actiVities
inCluding the Issuance of client account statem8nts are reviewed monthly. Factors that
may trigger adjustments to accounts could include changes In the following: fundamentals.
technicals; position to total assets; client objectives; direct client transactions The crit~rla

are apptled to all reviews. There are no different levels of reviews.

Applicant or a broker-dealer will mait account statements to clients monthly, unless the
client destgnates more frequent statements. Applicant will mail a quarterly accounting of
holdings and total market value. In addition, clients receive confirmation statements with
written confirmation of every order executed for their account from the broker-dealer or
other custodian maintaining custody of the clients' assets.
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Schedule F of
Form ADV
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[

FUll aamo of a.pplioam G~dJy na I1attd in htm 11\ of Part I ofForm ADV' IRS Empl tdont. No

Terry Aaaet ManagBmllnt, LLC
ltam of form
(td~)

12.A.B. Investment or Brokerage Discretion

In thos@ account5 where Applicant assumes discretionary authorrty, the only limitation on
Applicam's authortty will be those limitations set forth In a cllenfs Investment policy

So long as Applicant obtains the best exeoutions and the commissions paid are
reasonable in relation to the value of the brokerage and other services for the account.
Applicant may cause a broker or dealer to be paid commissions in excess 01 those that
another broker or dealer would charge. Applicant may in certain instances authortze the
payment of specified Increased brokerage commissions in r8tum for certain research
services from the broker, provided the requirements of Section 28(e) of the Securities
Exchange Act of 1934 are met. Research obtaIned under this provision will be used to
service all of Applicant's accounts.

A cli8nt may, by written notice to Applicant. direct that transactions for his or her account
to be placed with specific brokers, dealers, or banks; provided, however. that for accounts
SUbject to the Employee Retirement Investments Securities Act, a ctient must agree to
Indemnify and hold Applicant harmless from aU liability and costs asserted or incurred by
reason of Applicant's good faith complian~ with such B directive. For client directed
relationships, Applicant has no authority over commission rates. Applicant will monitor for
best execution and alert the client if it appears that unreasonable charges are being
incurred.

!
.....l -----.-........-----~------------~-------------~ J

r
I Complete """"'cd p-caln r.l1, circle ....eM•• UIllY aNI file widt etecutloat 'ate (p.~. 1).
I -_---:._-------------~----------------'


