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Name of Investment Adviser:  
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This part of FORM ADV gives information about the investment adviser and its business for the use of clients. 

The information has not been approved or verified by any government authority. 
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FORM ADV 
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Applicant: SEC File Number: 
 
801- 

Date: 

  

1.     A.     Advisory Services and Fees.  (check the applicable boxes)       For each type of service provided, state the 
                                                                                                                       approximate % of total advisory billings from                                   
Applicant:                                                                                                     that service.  (See instruction below.)                
          (1)      Provides investment supervisory services ..........................................................................................                       % 
          (2)      Manages investment advisory accounts not involving investment supervisory services.....................                      %     
          (3)      Furnishes investment advice through consultations not included in either service described above...                      %      
          (4)      Issues periodicals about securities by subscription ..............................................................…...........                      % 
          (5)      Issues special reports about securities not included in any service described above...........................                      % 
          (6)      Issues, not as part of any service described above, any charts, graphs, formulas, or other devices 
                     which clients may use to evaluate securities.......................................................................................                       % 
           (7)      On more than an occasional basis, furnishes advice to clients on matters not involving securities...                       % 
           (8)      Provides a timing service ...............................................................................................................…                       % 
           (9)      Furnishes advice about securities in any manner not described above..........................................….                       % 
 

(Percentages should be based on applicant’s last fiscal year.  If applicant has not completed its first fiscal year, 
provide estimates of advisory billings for that year and state that the percentages are estimates.) 

_________________________________________________________________________________________________________   
                                                                                                                                                                                        Yes      No   
    B.    Does applicant call any of the services it checked above financial planning or some similar term? . . . . . . .               
 _________________________________________________________________________________________________________ 
    C.    Applicant offers investment advisory services for: (check all that apply) 
  
            (1)    A percentage of assets under management                                  (4)      Subscription fees 
            (2)    Hourly charges                                                                             (5)      Commissions 
            (3)    Fixed fees (not including subscription fees)                                (6)      Other 
_________________________________________________________________________________________________________                                                                                                                                                                                                                  
    D.    For each checked box in A above, describe on Schedule F: 
 

• the services provided, including the name of any publication or report issued by the adviser on a subscription basis or for 
a fee 

 
• applicant’s basic fee schedule, how fees are charged and whether its fees are negotiable 

 
• when compensation is payable, and if compensation is payable before service is provided, how a client may get a refund 

or may terminate an investment advisory contract before its expiration date 
                               
 2. Types of clients - Applicant generally provides investment advice to: (check those that apply) 
 
             A.    Individuals                                                        E    Trusts, estates, or charitable organizations 
             B.    Banks or thrift institutions                                F.    Corporations or business entities other than those listed above 
             C.    Investment companies                                      G.    Other (describe on Schedule F)  
             D.    Pension and profit sharing plans 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1) 

 

 
 
 
 
 
 

 
 
 

  

 
 
 

 
 
 

 
 
 
 

 
 
 



FORM ADV 
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Applicant: SEC File Number: 
801- 

Date: 

3.   Types of Investments.  Applicant offers advice on the following: (check those that apply) 
 
              A.    Equity securities                                                                            H.    United States government securities 
                     (1) exchange-listed securities                                                          I.    Options contracts on: 
                     (2) securities traded over-the-counter                                                    (1) securities 
                     (3) Foreign issuers                                                                                 (2) commodities 
 
              B.    Warrants                                                                                         J.    Futures contracts on: 
              C.     Corporate debt securities (other than commercial paper)                    (1) tangibles 
                                                                                                                                    (2) intangibles 
              D.     Commercial paper 
              E.      Certificates of deposit                                                                   K.   Interests in partnerships investing in: 
              F.      Municipal securities                                                                             (1) real estate 
                                                                                                                                     (2) oil and gas interests 
              G.      Investment company securities:                                                          (3) other (explain on Schedule F) 
                       (1) variable life insurance 
                       (2) variable annuities                                                                      L.   Other  (explain on Schedule F) 
                       (3) mutual fund shares 

4.   Methods of Analysis, Sources of Information, and Investment Strategies. 
 
      A.   Applicant’s security analysis methods include: (check those that apply) 
 
      (1)            Charting                                                                             (4)                Cyclical 

      (2)            Fundamental                                                                      (5)                Other  (explain on Schedule F) 

      (3)            Technical 

_________________________________________________________________________________________________________                                                                                                                                                                                                                  
       B.   The main sources of information applicant uses include: (check those that apply) 
 
      (1)             Financial newspapers and magazines                          (5)           Timing services  

      (2)             Inspections of corporate activities                               (6)           Annual reports, prospectuses, filings with the  

      (3)             Research materials prepared by others                                        Securities and Exchange Commission 

      (4)             Corporate rating services                                             (7)           Company press releases 

                                                                                                             (8)          Other  (explain on Schedule F) 

_________________________________________________________________________________________________________                                                                                                                                                                                                                  
       C.    The investment strategies used to implement any investment advice given to clients include: (check those that apply) 
 
      (1)             Long term purchases                                                       (5)              Margin transactions 
                        (securities held at least a year) 
      (2)            Short term purchases                                                        (6)              Option writing, including covered options, 
                        (securities sold within a year)                                                            uncovered options or spreading strategies 

      (3)            Trading (securities sold within 30 days)                          (7)              Other (explain on Schedule F) 

      (4)            Short sales 

 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1) 

 
 
 

 

 
 

 
 

 
 
 

 

 
 

 
 
 

 
 
 

 
 
 

 
 

 
 
 
 

 
 

 
 

 

 

 

 

 

 
 



FORM ADV 
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Applicant: SEC File Number: 
801- 

Date: 

5.     Education and Business Standards. 
 
        Are there any general standards of education or business experience that applicant requires of those involved in       Yes   No 
        determining or giving investment advice to clients? ...................................................................................................         

 
(If yes, please describe these standards on Schedule F) 

6.     Education and Business Background. 
        For: 

•  each member of the investment committee or group that determines general investment advice to be given to clients, or 
•  if the applicant has no investment committee or group, each individual who determines general investment advice 

                clients (if more than five, respond only for their supervisors) 
 •      each principal executive officer of applicant or each person with similar status or performing similar functions. 
         

        On  Schedule F, give the: 
        •      name                                                                              •       formal education after high school 
        •      year of birth                                                                   •       business background for the preceding five years 

7.     Other Business Activities.  (check those that apply) 
 
                A.     Applicant is actively engaged in a business other than giving investment advice. 

          B.     Applicant sells products or services other than investment advice to clients. 

C.   The principal business of applicant or its principal executive officers involves something other than providing 
          investment advice. 

 
(For each checked box describe the other activities, including the time spent on them, on Schedule F.) 

8. Other Financial Industry Activities or Affiliations.  (check those that apply) 

               A.    Applicant is registered (or has an application pending) as a securities broker-dealer.   

   B.    Applicant is registered (or has an application pending) as a futures commission merchant, commodity pool operator 
           or commodity trading adviser. 

               C.    Applicant has arrangements that are material to its advisory business or its clients with a related person who is a: 
 
               (1)   broker-dealer                                                                       (7)    accounting firm 

               (2)   investment company                                                           (8)    law firm 

               (3)   other investment adviser                                                     (9)    insurance company or agency 

               (4)   financial planning firm                                                      (10)   pension consultant 

               (5)   commodity pool operator, commodity trading                  (11)   real estate broker or dealer 
                       adviser or futures commission merchant 

               (6)   banking or thrift institution                                                (12)   entity that creates or packages limited partnerships 
 

(For each checked box in C, on Schedule F identify the related person and describe the relationship and the arrangements.) 
                                                                                                                                                                                                Yes     No 
         D.     Is applicant or a related person a general partner in any partnership in which clients are solicited to invest?..          
 

(If yes, describe on Schedule F the partnerships and what they invest in.) 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1) 

  

 
 
 

 
 

 

 
 
 
 
 

 

 
 
 
 

 

 

  



  

FORM ADV 
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Applicant: SEC File Number: 
801- 

Date: 

9.     Participation or Interest in Client Transactions. 
  
       Applicant or a related person: (check those that apply) 
 
                A.    As principal, buys securities for itself from or sells securities it owns to any client. 

                B.    As broker or agent effects securities transactions for compensation for any client. 

          C.    As broker or agent for any person other than a client effects transactions in which client securities are sold to or                                              
                        bought from a brokerage customer. 

   D.   Recommends to clients that they buy or sell securities or investment products in which the applicant or a related                                                   
            person has some financial interest. 

                 E.   Buys or sell for itself securities it also recommended to clients. 

 
(For each box checked, describe on Schedule F when the applicant or a related person engages in these transactions and 

 what restrictions, internal procedures, or disclosures are used for conflicts of interest in those transactions.)  
 

      Describe, on Schedule F, your code of ethics, and state that you will provide a copy of your code of ethics to any client or     
      prospective client upon request. 

10.    Conditions for Managing Accounts.  Does the applicant provide investment advisory services, manage                   Yes    No 
          investment advisory accounts or hold itself out as providing financial planning or some similarly termed 
          services and impose a minimum dollar value of assets or other condition for starting or maintaining an 
          account?  
 

(If yes, describe on Schedule F) 

11.     Review of Accounts.  If applicant provides investment supervisory services, manages investment advisory account,  
          or holds itself out as providing financial planning or some similarly termed services: 
 

A. Describe below the reviews and reviewers of the accounts. For reviews, include their frequency, different levels, and  
       triggering factors. For reviewers, include the number of reviewers, their titles and functions, instructions they receive     
       from applicant on performing reviews, and number of accounts assigned each. 

 
 
 
 
 
 
 
 
          B.   Describe below the nature and frequency of regular reports to clients on their accounts. 
 
 
 
 
 
 
 
 
 

 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1) 
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Applicant: SEC File Number: 
801- 

Date: 

12.     Investment or Brokerage Discretion.  
 
          A.     Does applicant or any related person have authority to determine, without obtaining specific client consent, the: 
                                                                                                                                                                                                 Yes   No 
                   (1)    securities to be bought or sold? ...............................................................................................................           
                                                                                                                                                                                                 Yes   No 

(2) amount of securities to be bought or sold? .......................................................................................…..    
                                                                                                                                                                                                 Yes   No 
                   (3)    broker or dealer to be used?     ................................................................................................................    
                                                                                                                                                                                                 Yes   No 
                   (4)    commission rates paid? ...........................................................................................................................            
  ________________________________________________________________________________________________________                                                                                                                                                                                                                
                                                                                                                                                                                                 Yes   No 
           B.     Does applicant or a related person suggest brokers to clients? .......................................................................           
 
                    For each yes answer to A describe on Schedule F any limitations on the authority. For each yes to A(3), A(4)  
                    or B, describe on Schedule F the factors considered in selecting brokers and determining the reasonableness  
                    of their commissions. If the value of products, research and services given to the applicant or a related  
                    person is a factor, describe:  
 
                    •     the products, research and services  
 
      •      whether clients may pay commissions higher than those obtainable from other brokers in return for those products           
                           and services  
 
      •       whether research is used to service all of applicant's accounts or just those accounts paying for it; and  
 
                    •       any procedures the applicant used during the last fiscal year to direct client transactions to a particular broker in      
                             return for product and research services received.  

13.       Additional Compensation. 
 
            Does the applicant or a related person have any arrangements, oral or in writing, where it:  
 
            A.      is paid cash by or receives some economic benefit (including commissions, equipment or non-research          Yes   No  
                      services) from a non-client in connection with giving advice to clients? . . . . . . . . . . . . . . . . . . . . . . . . . . . .          

                                                                                                                                                                                                    Yes   No    

            B.      directly or indirectly compensates any person for client referrals?. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .          

(For each yes, describe the arrangements on Schedule F.) 

14.       Balance Sheet.  Applicant must provide a balance sheet for the most recent fiscal year on Schedule G if applicant:  
 
            •        has custody of client funds or securities (unless applicant is registered or registering only with the  
                      Securities and Exchange Commission); or  
 
            •        requires prepayment of more than $500 in fees per client and 6 or more months in advance  
                                                                                                                                                                                                    Yes  No  
                     Has applicant provided a Schedule G balance sheet?..............................................................................                  
 

 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1) 

  

  

  
 

  

  

  

  

  



Schedule F of 
FORM ADV 
Continuation Sheet for Form ADV Part II 

Applicant: SEC File Number: 
 
801- 

Date: 

 
(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules) 

 1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.: 

Item of Form 
(identify) 

 
Answer 

  

 

 (Complete amended pages in full, circle amended items and file with execution page (page 1). 
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Date: 

 
(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules) 

 1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.: 

Item of Form 
(identify) 

 
Answer 

  

 

 (Complete amended pages in full, circle amended items and file with execution page (page 1). 
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	Text13: 
	0:  
Weatherly Asset Management ("WAM”) provides investment advisory services, usually on a discretionary basis, to individuals, trusts, pension and profit-sharing plans, corporations and financial institutions.
 
WAM is compensated by its advisory clients on the basis of a percentage of Assets Under Management, computed and payable at specified intervals, generally quarterly.   In some cases fees may be negotiable.
 
Applicant's standard advisory fee rates are as follows:
 
(1) For individual and institutional accounts (natural persons, joint accounts, trusts, estates, partnerships, corporations and institutional types of accounts with assets of $500,000 or more):
 
(A) The annual charge (payable quarterly) for assets in an account (whether in equities, cash or fixed income securities) that are not being held for permanent investment in fixed income securities is:
 
         1%   of the first $500,000 of market value, 
          7/8% of 1% of the next $2,000,000, 
          3/4% of 1% of the next $2,500,000, and 
           1/2% of 1% of the balance.
 
(B) The annual charge (payable quarterly) for assets in an account being held for permanent investment in fixed income securities is:
 
 0.50   percent of the first $l0 million of market value,
        0.30   percent of the next $40 million,
        0.20   percent of the next $50 million, and
        0.15   percent of the next $100 million.
 
 (2) For corporate cash accounts investing in fixed income securities with significant liquidity needs the annual charge for    
assets in the account is:
 
      0.20 percent of the first $25 million of market value,
      0.15 percent of the next $25 million, and
      0.10 percent on the balance.
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	Text9: WEATHERLY ASSET MANAGEMENT LP
	Text10: 33-0638187
	Text14: 
1.A.(1)
CONTINUED
	Text15:  
(3) Certain clients also hold annuities.  From time to time these clients request that WAM reviews these annuities for fees, performance, investment holdings, asset allocation, surrender dates, and any tax implications.  If the annuities are held at Fidelity, and WAM becomes proactively involved in ongoing reviews and asset allocation the annual charge (payable quarterly in advance) for the assets in the annuity account is:
 
      0.25 percent of market value.
 
 
(4) Weatherly Asset Management reserves the right to increase or decrease the rate or amount of the fee with a client.  All fees are negotiable and spelled out in writing before any services are performed. Due to the unique nature and needs of certain clients, Weatherly Asset Management provides specially designed services for a fixed fee.  The fee is based on the comprehensive family office services provided by an experienced management team, which include but are not limited to: Estate, Wealth and Philanthropic Planning; Wealth Transfer Guidance; Risk Management; Investment Management; Tax Planning; Cash Flow
Analysis; Monitoring and Advice on outside assets.
 
     
(5) Fees may be negotiated for large institutional accounts in special circumstances.  For such accounts a performance fee may be negotiated, as permitted by Rule 205-3 under the Investment Advisers Act of 1940 and applicable state law.
 
 
(6) WAM will usually invest client accounts with less than $250,000 in equity, fixed income or other mutual funds or pooled investments.  In such cases, WAM will receive a fee of  1% per annum of assets under supervision for equity investments and 1/2 of 1%  per annum for assets under supervision for fixed income investments.  Such investments will be made by WAM (on a discretionary basis) after taking into account client investment objectives, considerations of portfolio diversification, client's time horizon, safety, yield and alternative investments.  Such accounts will also incur the management fees charged to the mutual funds or other pooled investments by the respective investment advisers for the mutual funds or other pooled investments in which these accounts are invested.
 
	Text16: 

1.A.(1) CONTINUED
	Text17:   
 
(7) Accounts with special investment guidelines (e.g. quasi passive, self-liquidating) will be charged differently based on the nature of services rendered.  In addition, under certain circumstances not-for-profits may be charged an adjusted fee.
 
(8) WAM, in its sole discretion, may elect to combine or "bunch" an order entered for a client with other orders entered for the same security for other clients of WAM to secure certain efficiencies and results with respect to execution, clearance and settlement of such orders.  WAM, in its discretion, may use the average price at which a security is bought or sold when a bunched order is executed at different prices, or when two or more orders from the same security are entered at approximately the same time and are executed at different prices. 
In some instances bunching or price averaging may adversely affect the price paid or 
received by a particular account or the number of shares of a security bought or sold for a particular account.
                 
(9) If a client has chosen a custodian bank to hold assets in an account under WAM management the client shall pay the custodian's fees and charges including fees for "sweeping" cash into money market mutual funds or other pooled investments managed by the custodian.  Under such circumstances, the custodian shall be solely responsible for the investments in such "sweep" accounts.
 
(10) Unless specifically otherwise provided in the investment advisory agreement, for most equity, balanced and fixed income accounts, using standard pricing services, the market value of assets in client accounts will be computed quarterly as of the last settlement day of March, June, September and December.  Normally billing is done in advance on a quarterly basis based on the closing valuation of the previous quarter. 
 
(11) WAM's standard investment advisory agreements are terminable by either WAM or the client upon written notice to the other.  Some WAM clients may require that WAM give advance notice if WAM wishes to terminate the Agreement.  Clients are entitled to pro-rata reimbursement of that portion of the quarterly fee paid for any portion of the quarter remaining after the investment advisory relationship terminates.  
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Additional sources of research information may include but are not limited to trade journals, discussions and meetings with security analysts, internal and external research reports, statistical analysis and material and interviews with outside consultants and, analysts and personal assessment of financial consequences of world events derived from general or specific material depending on the particular circumstances.
 
 
 
Subject to firm restrictions dealing with prudence, conflicts of interest and compliance with securities laws and regulations, purchases and sales for advisory accounts for which WAM exercises trading discretion is based upon the judgment of the individual portfolio manager supervising the account who is encouraged to utilize methods with which such manager has been successful.
 
Depending upon a client's goals, investment objectives and time horizon, WAM may make investments on margin.  In all situations, WAM secures the client's specific written authorization prior to engaging in such investment strategies.
 
 
Persons providing investment advice or making investment decisions must have at least a college education and two years' experience in investment management, securities analysis or a related field.
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Taylor, Carolyn Person
Date of Birth: September 19, 1959
Education: 
 Stanford University 9/77-6/82
 Stanford, California
 
       B.S. - Industrial Engineering
       B.A. - International Relations
 
 
Business Background: 
 
 November 1994 - Present 
        Weatherly Asset Management, L.P. 
              Senior Portfolio Manager, Partner
              Chief Compliance Officer
 
 September 1988 - July 1994
       Neuberger & Berman Investment Management
           May 1992 - July 1994
                Managing Director/Senior Portfolio Manager
           September 1988 - May 1992
                 Senior Portfolio Manager
 
 June 1986 - September 1988
       Payden & Rygel Investment CounseL
              Senior Investment Consultant
              Portfolio Manager
 
 September 1983 - February 1986
       Dean Witter Reynolds, Inc.
              Associate - Investment Banking
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Holmlund, Candise Lisa
Date of Birth: September 16, 1963
Education: 
 Pepperdine University, Malibu B.S.M.
 
  Certified Financial Planner (CFP)
  Chartered Financial Analyst (CFA)
 
Business Background: 
 
 January 2001 - Present 
    Weatherly Asset Management, L.P. 
        Senior Consultant,  Partner
 
  January 1998  - December 2000
    Self-Employed Consultant
 
 February 1994  - December 1997
    North Coast Capital Advisors
        Registered Investment Advisor
    
 April 1991   -  February 1994
    First Interstate Investment Service
        Vice President, CIO, RIA
 
 June 1981  - April 1991
    Merrill Lynch
        Senior Rep/Trader
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WAM's primary broker is Fidelity Brokerage Services LLC.
WAM has entered into a participation agreement with its prime broker and affiliate of the prime broker (collectively, "Fidelity") pursuant to which, when Fidelity elects to do so, information about WAM's investment advisory services is made available to high net worth investors. Fidelity developed the Fidelity Wealth Advisor Solutions referral program ("WAS Program").
 
WAM does not pay Fidelity any fee or other compensation for its participation in the WAS Program or for clients developed from the WAS Program. Fidelity exercises its unsupervised discretion in determining when and to whom to provide information about WAM. If a party receiving information through the WAS Program about WAM elects to retain WAM as an adviser, WAM alone is responsible for the management of that client's account. Any clients developed through the WAS Program pay advisory fees and brokerage charges based on the same rates as that of WAM's other, comparable clients.
 
 
Because Fidelity is the prime broker for WAM accounts, a significant portion of the brokerage services for these accounts is performed by Fidelity. To the extent that WAM's assets under management grows, whether from accounts developed through the WAS Program or otherwise, it is reasonable to expect that Fidelity's Brokerage services for WAM accounts and commissions charged will also grow. Fidelity is only used for brokerage services when WAM believes that the use of Fidelity meets the best execution standard.
 
WAM regularly reviews the prime broker's commissions to assure they are competitive and meet the best execution standards.
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WAM has a small ownership interest (less than 10%) in the parent company forming National Advisors Trust Company.  
The trust company intends to provide a low cost alternative to traditional trust service providers.  When appropriate, WAM intends to refer clients to the trust company for trust services.  Because WAM has an interest in the parent, fees earned by the trust company will accrue indirectly to the benefit of WAM.  Clients of WAM who are recommended to the trust company should take this conflict of interest into account before retaining the trust company.  WAM clients may choose to use other institutional fiduciaries and still retain WAM to provide investment advisory services. 
 
 
At the present time WAM has three partners.  Weatherly Asset Management, Inc., Carolyn Person Taylor, and Candise Lisa Holmlund, CFA, CFP.  They are assisted by persons who are involved in the investment process.  The personnel of WAM are subject to a variety of restrictions on their personal securities transactions. Weatherly Asset Management has established strict standards, policies and procedures, and is enforcing the highest ethical and fiduciary standards and full compliance with the laws.  Weatherly has named its Senior Partner, Carolyn Person Taylor, as Chief Compliance Officer (CCO), and has established a Compliance Committee to see that all policies and procedures are strictly enforced for both supervised and access persons.  This includes, but is not limited to, the supervised and access persons furnishing an annual securities report and complete securities transaction reports 30 days after the end of each quarter.  Except in extraordinary pre-arranged circumstances all employees are required to maintain their accounts in WAM's  Portfolio Management System.  The Company prohibits personal trading in a security during any period in which the Firm is actively considering purchasing or selling the security for clients or allocating trades to employees on  block trades or in same day trading at a better price than clients, or when clients orders have not been filled.
Pre-clearance of trades by access persons is required.  Access persons shall obtain advance permission from the Chief Compliance Officer for all trades including investing in an initial public offering (IPO) or a private placement. 
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No counter order in a security for an access person will be entered on the same day after a transaction is executed in such security for a client.
 
If, as a result of intervening circumstances, a client order is entered in the same security on the same day after an order has been executed for an access person, a contemporaneous informal memorandum shall be written on the back of the order ticket noting the intervening facts leading to the subsequent client order (e.g. additional money received after the access person purchase generating a subsequent client purchase; a client's request for cash after an insider sale generating a subsequent client sale).
        
Weatherly has a written Code of Ethics and a Privacy Policy which can be requested at anytime by calling (800) 967-9354.  Weatherly offers annually to all clients an updated ADV Part II.
 
 
 With limited exceptions and under special circumstances, there is a
 minimum $500,000 for individually managed accounts.  For accounts
 receiving advice for mutual fund or other pooled vehicle investments, the
 minimum is discretionary.
 
 
WAM reviews client accounts daily.  The daily reviews focus on performance, risk levels and diversification.  Generally, trading activity is reviewed daily for execution price, trading activity and conflicts of interest. WAM meet with clients periodically, as requested, to review such clients' accounts and overall investment strategy.
 
The number of investment advisory accounts supervised by the portfolio manager will vary, depending on the size of particular accounts, activity and liquidity needs of those accounts and the manager's capacity to handle additional accounts.  Presently, based on the empirical experience of the portfolio manager, the portfolio manager is not restricting new accounts.
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Confirmations are sent to customers on the next business day following the execution of a transaction, or by client request quarterly, for a customer's account by the prime broker or custodial bank.  Monthly statements are sent by the prime broker or custodial bank to each client with details of trading activity and positions and cash as of month end.
Reports are furnished to clients on a quarterly basis summarizing security positions and the current status of an account.
 
Pursuant to the investment advisory agreements executed by its clients, WAM has the authority to determine, consistent with its clients' investment objectives, policies and restrictions, which securities and the total amount of securities that are to be bought or sold for its clients' account.  There are no specific limitations on the securities or the amount of securities to be bought or sold for a particular account, unless stated otherwise in a client's guidelines.  However, purchases and sales must be suitable for a particular client and such limitation may be imposed as a result of instructions received from a client.  Such authority is also exercised by WAM in its capacity as general partner.
 
WAM generally has the authority to determine which broker or dealer shall effect transactions for such accounts and the commission rates at which such transactions are effected.  Unless otherwise instructed by clients to execute trades through certain brokers or dealers, WAM will select brokers and dealers to effect transactions in client accounts.   When WAM places orders for the purchase or sale of portfolio securities for a client's account, it uses reasonable efforts in seeking best combination of price and execution while selecting brokers or dealers, including Fidelity, to execute such orders.  As an investment advisor, WAM has a fiduciary duty to its clients, so it uses Fidelity as prime broker when the goal of best price and execution is not compromised.  In selecting a broker or dealer to execute a particular transaction, WAM need not solicit competitive bids, and shall have no obligation to seek the lowest available commission cost so long as WAM determines that the commission cost is reasonable in relation to the total quality and reliability of the brokerage and research services made available to WAM for the benefit of its clients.   WAM regularly reviews the prime broker's commissions to assure they are competitive and meet the best execution standards.
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WAM uses many brokers in addition to Fidelity.  It selects such brokers on the basis of best price (including commissions) and execution capability.  Appraisal of a broker's execution capability may include such factors as capital depth, market access, transaction, settlement, and confirmation and account statement practices.  WAM reviews brokerage services provided to its clients on a regular basis to assure they receive the best execution.
 
In most instances, brokerage will be provided by WAM's prime broker, Fidelity.  The prime broker may charge commissions in excess of that which another broker might have charged for the same transaction in recognition of the value of brokerage or research services provided by that broker.  These commissions are monitored closely and are at market rates. Among the services provided are analyses and reports regarding securities, securities markets and the economy; published on-line statistical or quotation services, and data processing services used in portfolio research and modeling and allocation of trades among clients' accounts.  A portion of the cost of the computer system used by WAM for research, modeling and allocation of trades among clients' accounts, as well as monitoring clients' investment restrictions is defrayed by broker-dealers with which WAM effects securities transactions.
 
The nature of the research services provided by the prime broker is supplemental to WAM's research.  Research services furnished by a broker through which WAM effects transactions are used to the benefit of all its clients and not solely for the benefit of the particular client whose transactions were effected by the providing broker.  In some cases a small percentage of client transactions may be executed through various brokerage firms on a soft dollar basis which WAM may use to enhance its research and portfolio management and capabilities.  
 
WAM believes that such allocation is reasonable and in compliance with applicable regulatory guidelines.  The staff of the Securities and Exchange Commission (SEC) require disclosure that the use of “soft dollars” for payment of goods and services which are used in part for the benefit of clients and in part for the Advisor's internal purposes (so-called “mixed use” allocations) constitutes a potential conflict of interest.  All clients are informed that the services provided by such brokers and dealers enhance WAM's capabilities generally and may at times not be used for the benefit of of the particular account which paid the brokerage commissions for such services.
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WAM receives copies of client materials such as the prime broker's statements, confirmations, and proxy material, in addition to access to such information on-line and via automated feed.  If the prime broker were not providing these services, WAM might have to incur additional costs to secure such services for its clients.
 
When executing any trades, WAM's primary goal is best price and execution.  WAM believes that the use of “soft dollars” does not compromise that objective. 
 
When WAM does not have the authority to determine which broker or dealer shall effect a transaction for a clients' account because the client has a brokerage direction in place, WAM is unable to assure that the client receives best price and execution.  In such cases the client's account generally does not join in block trades and may incur higher commissions.  In addition such client is generally precluded from participating in primary and secondary public offerings, when made available to WAM.
 
All the investment decisions for client accounts of WAM are made by Carolyn Person Taylor and the WAM Investment Committee.  The timing of the implementation of such decisions and the suitability of such decisions for a particular account , in light of its investment objectives, policies and restrictions and, occasionally, the decision to purchase or sell a particular security within an industry or sector on which the Investment Committee has focused, is determined by the portfolio manager assigned to such account.  Once the accounts are identified which will participate in an investment, the portfolio manager directs the execution of orders for such accounts by aggregating such orders in a block trade in order to achieve efficiency of execution and best price and then allocates the investment position among participating client accounts.  WAM has established investment allocation procedures designed to fairly and equitably distribute the block allocations among its client accounts.  Difference in the timing of the implementation of investment advice of the Investment Committee by portfolio managers and between client accounts resulting from certain client requirements that all or a portion of their account's brokerage be directed to particular brokers may result in WAM's inability to fully aggregate and lock trade all clients' orders.  The foregoing factors over time may result in differences in performance of client accounts with comparable investment objectives and portfolio profiles.
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	Text39: Weatherly Asset Management ("WAM") receives client referrals from Hewitt Financial Services LLC ("Hewitt") through WAM's participation in Hewitt Advisor Connection TM ("the Service").  The Service is designed to help investors find independent investment advisors. Hewitt is a registered investment adviser and broker- dealer independent of and unaffiliated with WAM.  Hewitt does not supervise Advisor and has no responsibility for WAM's management of clients' portfolios or Advisor's other advice or services. WAM pays Hewitt fees to receive client referrals through the Service.  WAM's participation in the Service may raise potential conflicts of interest described below.
 
WAM pays Hewitt a participation fee on all referred clients' accounts that are maintained in custody through one or more broker-dealers maintaining a fee-sharing relationship with Hewitt and a separate fee on all accounts that are maintained at, or transferred to, another custodian.  The participation fee paid by WAM includes a percentage of the fees the client owes to WAM and an annual retainer.  WAM pays Hewitt the participation fee for so long as the referred client's account remains in custody at TD Ameritrade. The part of the participation fee based on the fees the client owes to WAM is billed to WAM quarterly and may be increased, decreased or waived by Hewitt from time to time.  The Participation Fee is paid by WAM and not by the client.  WAM has agreed not to charge clients referred through the Service fees or costs greater than the fees or costs WAM charges clients with similar portfolios who were not referred through the Service. 
 
For accounts of WAM's clients maintained in custody at broker-dealers having a fee sharing relationship with Hewitt, Hewitt will not charge the client separately for custody but will receive compensation indirectly from WAM's clients in the form of commissions or other transaction-related compensation on securities trades executed through this participating broker-dealer.  WAM acknowledges its duty to seek best execution of trades for client accounts. Trades for client accounts held in custody through Hewitt's arrangements with third party broker-dealers may be executed through a different broker-dealer than trades for WAM's other clients.  Thus, trades for accounts custodied through these broker-dealers may be executed at different times and different prices than trades for other accounts that are executed at other broker-dealers.
 
WAM generally pays Hewitt a separate fee if custody of a referred client's account is not maintained by, or assets in the account are transferred from broker-dealers having fee sharing agreements with Hewitt.  This separate fee is a one-time payment equal to a percentage of the assets placed with a custodian other than Hewitt.  The fee is higher than the participation fees Advisor generally would pay in a single year.  Thus, WAM will have an incentive to recommend that client accounts be held in custody through broker-dealers having fee sharing agreements with Hewitt. 
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