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FORM ADV

Part Il - Page 2 Eric M. Godshalk & Co. 801-39857 03/14/08

Applicant: SEC File Number: Date:

@ A. Advisory Services and Fees. (check the applicable boxes)  For each type of service provided, state the approximate

6 of totatadvisory TVICE.”
(See instruction below.)
Applicant: _

(1 Provides inVeStment SUPEIVISOTY SETVICES ..uu.vrururrrmsnmsssssmesssssnsssssssssssssssessssssssssssssssssssessessssssssssenssss 95 %
X Manages investment advisory accounts not involving investment Supervisory Services .........cccecervuene 0. %
(3)  Furnishes investment advice through consultations not included in either service described above .... 5 %
] (4) Issues periodicals about Securities by SUDSCHPUON ......vvovrrerrrerrererserseesrarsesresssssssssssrensssnssressesssessnseen %
[l (5) Issues special reports about securities not included in any service described above .........ccccvrcrcunenne %
[0 (6) Issues, not as part of any service described above, any charts, graphs, formulas, or other devices

which clients may use to evaluate SECUTILIES .. ...ccoirmrreiririecirirereri v e s s ees e seee e eenreenes %
[} (7). Onmore than an occasional basis, furnishes advice to clients on matters not involving securities ...... %
[ (8)  Provides a timing SETVICE .......euerusmuereesmesssresesieeminsrisscsnsssesssesssssseessssssssesssessessessssssssssssseessorsscnesses %
[} (9 Fumishes advice about securities in any manner not described abOVe ........coeouricerneeiensriceneeerrenens %

(Percentages should be based on applicant's last fiscal year. If applicant has not completed its first fiscal year,
provide estimates of advisory billings for that year and state that the percentages are estimates.)
Yes No

B. Does applicant call any of the services it checked above financial planning or some similar term? ... .. ... X OJ
C.  Applicant offers investment advisory services for: (check all that apply)
(1) A percentage of assets under management [J (4 Subscription fees
@ (2) Hourly charges [] (5 Commissions
[ (3) Fixed fees (not including subscription fees) [1 (6) Other

o

For each checked box in A above, describe on Schedule F:

the services provided, including the name of any publication or report issued by the adviser on a subscription basis or

for a fee
applicant's basic fee schedule, how fees are charged and whether its fees are negotiable

when compensation is payable, and if compensation is payable before service is provided, how a client may get a
refund or may terminate an investment advisory contract before its expiration date

2. Types of clients - Applicant generally provides investment advice to: (check those that apply)

Kkl A.
] B
O c
Kl D

Individuals [ " E. Trusts, estates, or charitable organizations
Banks or thrift institutions [_}_d F. Corporations or business entities other than those listed above
Investment companies (00 G.  Other (describe on Schedule F)

Pension and profit sharing plans

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1).




FORM ADV Applicant: SEC File Number: Date:
Part Il - Page 3 Eric M. Godshalk & Co 801-39857 03/14/08

3. > Types of Investments. Applicant offers advice on the following: (check those that apply)

A Equity-securities 3 H.

% (1) exchange-listed securities I.  Options contracts on:
(2) securities traded over-the-counter (1) securities
[d (3) foreign issuers (2) commodities
X] B. Warrants J.  Futures contracts on:
C.  Corporate debt securities (other than commercial paper) [] (1) tangibles
) ] (2) intangibles
[ D. Commercial paper
&] E. Certificates of deposit K. Interests in partnerships investing in:
[;;] F. Municipal securities O (1) real estate
] (2) oil and gas interests

G.  Investment company securities: | (3) other (explain on Schedule F)
%l (1) variable life insurance
% (2) variable annuities G L. Other (explain on Schedule F)

(3) mutual fund shares

4. Methods of Analysis, Sources of Information, and Investment Strategies.

A. Applicant's security analysis methods include: (check those that apply)
(1) [ Charting 4 [5_61 Cyclical
) @ Fundamental (5) [ Other (explain on Schedule F)
(3) &  Technical
B. The main sources of information applicant uses include: (check those that apply)
) [;l Financial newspapers and magazines (3 [ Timing services
(2) Xl Inspections of corporate activities (6) I Annual reports, prospectuses, filings with the
» . Securities and Exchange Commission
3) [;] Research materials prepared by others
(7 Kl Company press releases
4 Corporate rating services
(8) [ Other (explain on Schedule F)
C. The investment strategies used to implement any investment advice given to clients include: (check those that apply)
(D) @ Long term purchases (5) K1 Margin transactions
(securities held at least a year)
(2) ] Short term purchases 6) [ Option writing, including covered options,
(securities sold within a year) uncovered options or spreading strategies
(3) [kl Trading (securities sold within 30 days) (7) [ Other (explain on Schedule F)
(4) [J Shortsales

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1).
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FORM ADV . Applicant: v SEC File Number: Date:
Partll - Page 4 Eric M. Godshalk & Co. [801- 39857 3/20/2002

_—

S. Education and Business Standards.

£ 43 hV4 1
Tthose YESINO

Are there an letamedard £ad e Trres : ‘L‘ 1 5 :

e METean 5DHGIGI ST IUar S U CQuCat U UT DU TITCO o LAPUHILIILL UIdU appTItdInt TCHUIICo v

involved in d ermmmg or giving investment advice to clients? ..o e X O
(If yes, describe these standards on Schedule F.)

6. Education and Business Background.
For:
* each member of the investment committee orgroup that determines general investment advice to be given to clients, or

 iftheapplicanthas no.investment committee or group, each individual who determines general investment advice given
to clients (1f more than five, respond only fortheir supervisors) -

+ each principal executive officer of applicant or each person with similar status or penormmO similar functions.

On Schedule F, give the:
* name L o - forma] education after hivh schaal

s year of birth - ». business background for the preceding five years

7. Other Business Acuvmes (check those that apply)
[ A. Applicantis actively engaged in a business other than giving investment advice.
[ B. ;AppliCant sells products or services other than investment advice to clients.

(] C. The principal business of app licant or its principal executive officers involves something other than providing
investment advice.’ .

(For each checked box describe the otheractivities, including the time spent on them, on Schedule F.)

/g\: Other Financial Industry Activities or Affiliations. (check those that apply)

(] A. Applicantis registered (or has an appli‘cation pending) as a securities broker-dealer.

[] B. Applicantis reglstered (orhas an application pendmg) asa futures commission merchant, commodity pool operator |
or commodity trading adviser.

C. Applicant has arrangements that are material to its advisory business or its clients with-2 related person wha is a:

] (Y) broker-dealer ‘ : ‘ o accountmg firm
O @ investrngnt.company ‘ ; _. _ | N (8) law firm .
e otber investment adviser ' fxJ] (9 insurance company of agency
[ (4) financial planning firm o D (10) pénsion‘consultant -
(] (5 -commodity pool operator, commodity trading 7 (1 1) real éstate broker or dealer
adviser or futures commission merchant
(] (6) banking or thrift institution D (12) enﬁty that creates dr packages lirnité,d pértnersh‘ips

(For each checked box in C on Schedule F identify the related person and describethe relatlonshlp and-the
arrangements ) .
Yes No

D. Is applicant or a related person a general partner in any partnershlp in which clients are .
_ sohcztedto INVEST? e e e L] (K]

(If yes, descnbe on Schedu ¢ F the partnerships and What they 1nvest in.)

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1).

—




- FORM ADV Applicant: SEC File Number: Daze: ]
Part!l: Page 5 Exic M. Godshalk & Co. g01. 39857 3/17/04

9. Participation or Interest in Client Transactions.

Applicant or a related person: (check those that apply)
[ A. Asprincipal, buys securities for itself from or sells securities it ownis to any client,
[X] B. As broker or agent effects securities transactions for compensation for any client.

(] € Asbrokeroragent for any person otherthan a client effects transactions in which client securities are sold to or bought
from a brokerage customer. '

D. Recommendsto clients that they buy orsell securities or investment products in which the applic ant or a related person
has some financial interest.

[X] E. Buys or selis for itself securities that'italso recommmends to clients.

(Ror each box checked, describe on Schedule F when the applicant or a related person engages in these transactions and
what restrictions, internal procedures, or disclosures are used for conflicts of interest in those transactions.)

10. Conditions for Managing Accounts. Does theapplicant provide investment supervisory services, manage "Yes No
Investrent advisory accounts or hold itself out as providing financial planning or some sirnilarly termed
- servxces andi lmpose a minimumn dollar-value of assets or other conditions for starting.or maintaining an acoount? [y}

' v (If yes, descrlbe on Schedule F.)

@ Review of Accounts. Ifapplicant provides investment supervisory services, manages investment advisory accounts, orholds
" itself out as providing financial planning or some similarly termed services:

A. TDescribe below the reviews and reviewers of the accounts. For reviews , include their frequency, dlffercnt levels, and
triggering factors. Fox réviewers, includethenumber ofreviewers, their titles and functions, instructions they receive from
applicant on performing reviews, and number of accounts assigned car;h.

A principal of Erie M. 6odshalk. s Go. reviews. all inwvestment -
advisory aceounts no less often sthanimonthly.. A1l such accounts|
are reviewed for their adherence *o the firm's investment '
policies and strategies and specific. 'security ownership, all
within the context of spec1f1c client guldellnes and objectlves.'

B. Describe below the nature and frcquencv ofregular reports to clients on thclr accounts.

“as they are ef ecbed and .portfolio valuatlons and, summaries
of portfolio changes at least quarterly. Addltlonally, at
meetings with clients, which are as frequent as monthly or as
infrequent as- annually . (at the optien o©f the cllent), ’
additional information is provided as may be, requested by the
client or which may be deemed relevant to partlcular 1nvestment
circumstances at the time. : '

“All clients will be prov1ded 1mmed1ate notification.of. all trad$s~

Answér al} items. Complete amended pages'in full, circle amended items and file with execution page ‘(page . T




FORM ADV Applicant; . . : SEC File Number: .. . .,
Partll-Page6 | Eric M. Godshalk & Co. ‘ 801- 39857

Date: ;\‘
2/Q9/91 .

12. Investment or Brokerage Discretion.

A. Does applicant or any related person have authority to determine, without obtaining specific client consent, the:

. : A Yes No
(1) securities t0 be bought 0r SOIA7 ..o i x -
_ Yes No

(2) amount of the securities to be bought or soid? ..., e, SR e e x O
’ . Yes No

(3) broker or dealer t0 DE WSEAT ..o ittt ettt e x O
: ' Yes No

(4) commission rates paid? .................. T TP s VTP ®x O
" _ : Yes No

B. Does applicant.or a related person suggést brokers to clients? .................. e e X O

For each yes answer to A describe on ScheduleF any limitations on the authority. For each ves to A(3), A(4) or B, describe
on Schedule F the factors considered in selecting brokers and determiiing the reasonableness ol their wmrmssxons Ifthe
value of products, research and services givento the applicant or a related person is a factor, describe:

+  the products, research and services R ’

o whether clients may pay commissions higher than those obtainablé from other brokers in return for those products and
services

»  whether research is used to service all of applicant’s accounts or just those accowits paying for it; and

s any procedures the applicantused during the last fiscal year to direct client transactions to a particular broker in return for
products and research services received. :

ey
[¥S)

. Additional Com rpensation.
Does the applicant or.a related person have any arrangements, oral or in writing, where it:

A, is paid cash by or receives some economic benefit (including commissions, equipment or non-research ~ Yes No

services) from a non-client in connection with giving advice to clients? ..... e R x O
‘ : : Yes No
‘B. directly or indirectly. compensates any person for client referrals? ... Heeeeen O K

" (Far each yes, describe the arrangements on Schedule F.)
14. Balance Sheet. Applicant must provide a balar:xcie sheet for the most recent fiscal year on S_ch.eduIe G if applicant:

»  has custody of client funds er securities (unleés applicant is registered or registering only with the
Securities and Exchange Commission); or : : '

*  requires prepayment of more than $500 in feesper clientand 6 or more months in advance Yes No

‘Ha’s applicant provided a Schedule G balance sheet?. .....eeweerererrnenes SO R— . RPN _Dl - K]

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page I).




Scheduie F of

Applicant: SEC File Number: | Date:

Form ADV .
Continuation Sheet for Form ADV Part Il Eric M. Godshalk & Co. 801-39857 . 3/14/2008
1. Full name of applicant exactly ag stated in Item 1A of Part 1 of Form ADV IRS Empl. Ident. No.:

Eric M. Godshalk & Co. 23-2649919

1)@

Applicant offers investment management services on either a discretionary or non-
discretionary basis to the funds of clients. Such services will be provided within
guidelines formulated by clients, in pursuit of investment objectives outilined by
each client. Fees are negotiated, with fees being based on a percentage of assets
under management. Applicant’s fee schedule, which serves as a guideline for new
accounts, foliows; however, variations from this may occur.

ASSET MANAGEMENT FEE SCHEDULE

Equity Portfolio
1.000% on the first $1,000,000
Negotiated on excess over  $1,000,000
Fixed Income Portfolio
0.750% on the first $ 500,000
0.500% on the next $1,500,000
Negotiated over $2,000,000
Balanced Portfolio
1.000% on the first $ 500,000
0.875% on the next $ 500,000
0.750% from $1,000,000
» to $2,000,000
negotiated over $2,000,000

Separately Managed Accounts and Model Traded Portfolios

All fees negotiated

Where a client’s cash and/or money market balance equals or exceeds $1,000,000 at
the beginning of the first full billing quarter after the receipt of funds, fees on the
cash and/or money market balance will be billed for that quarter at one-half (50%)
of the normal rate for that client.

Complete amended pages in full, circle amended items and file with execution page (page 1).




Schedule F of

Applicant: SEC File Number: | Date:

Form ADV ,
Continuation Sheet for Form ADV Part Ii Eric M. Godshalk & Co. 801-39857 3/09/2007
1. Full name of applicant exactly as stated in Item 1A of Part 1 of Form ADV IRS Empl. Ident. No.:

Eric M. Godshalk & Co. 23-2649919

LA

| Applicant endeavors to offer a cost effective service. However, clients may be able

to obtain substantially equivalent services elsewhere at a lower cost.

In certain limited circumstances, rather than use the fee schedule above, applicant
may charge either a flat hourly rate of $300/hour or a pre-negotiated fixed fee.
Where services on either a fixed fee or an hourly rate basis are provided, no written
agreement is required and no fees are paid in advance.

In certain circumstances, a client’s account may include a position in a mutual fund,
that position having been either established by the applicant or maintained by the
applicant as a position which was already present in the account when the applicant
began providing asset management services for the account. When this situation
arises, the applicant does include the value of that mutual fund position when
determining the fee to be charged. Thus, since each mutual fund already has its own
expense and management charges, a client whose account has a mutual fund
investment is paying advisory fees applicable to that mutual fund mvestment
position to both the applicant and the mutual fund (whose fees are described in the
prospectus for that fund).

The fee shall be paid quarterly at the end of each calendar quarter, based on the
value of the assets as of the beginning of such quarter. The first billing shall be
calculated on the market value of the assets at the close of business prior to the
effective date of management. Should the time span be less than a calendar quarter,
the fee will be prorated based on actual days. Similarly, assets added or subtracted
will be charged for the time under management. Payments are due within 20 days of
receipt of bill.

There are no termination dates in applicant's contracts. Either the applicant or the
client may terminate with written notice.

As a matter of policy, applicant requires all proxies solicited by any issuer of a
security in a client’s account to be voted by the client.

Applicant aiso has a Privacy Policy, a copy of which is sent to all clients annually.

Complete amended pages in full, circle amended items and file with execution page (page .




Schedule F of

Applicant: SEC File Number: | Date:

Form ADV .
1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV IRS Empl. Ident. No
Eric M. Godshalk & Co. 23-2649919

1(A)(3)

3(L)

On January 8, 2008, the applicant entered into an Investment Manager Service
Agreement with Charles Schwab & Co. Institutional Services. This agreement will
make possible the establishment of client relationships utilizing Separately Managed
Accounts, or Model Traded Portfolios available on the Charles Schwab & Co.
platform.

Applicant offers financial planning to assist clients in determining and reaching long
and short term financial goals. The financial plan provides recommendations as to
the allocation of present financial resources among different types of assets, invest-
ments, savings and insurance with a view to accomplishing the client’s goals and
objectives. Fees charged for financial planning are based on an hourly rate
negotiated at the outset which is based on the complexity of the case and the time it
will require. Hourly rates will range from $200.00 to $300.00, with the average
being $250.00. Fees will be billed not less often than quarterly, with payments due
within twenty (20) days of receipt of bill. No written agreement is signed.- No fees
are paid in advance. Planning services may be terminated at any time.

Applicant also provides advice with respect to mortgage-backed securities.

While there are no formal requirements, applicant would not be interested in
employing individuals who did not have a college education and additional pro-
fessional or business experience of at least two years..

Complete amended pages in full, circle amended items and file with execution page (page 1).




Schedule F of

Applicant: SEC File Number: | Date:

Form ADV :
Continuation Sheet for Form ADV Part li Eric M. Godshalk & Co. 801-39857 7/16/2008
1. Full name of applicant exactly as stated in Item 1A of Part 1 of Form ADV IRS Empl. Ident. No.:

Eric M. Godshalk & Co. 23-2649919

(@)}

8(C)9)

Eric M. Godshalk, born in 1941, is a Chartered Life Underwriter (CLU), having
passed all of the required examinations for that designation. He holds the

NASD Series 65 license. Mr. Godshalk was educated at Yale University, from
which he received a B.E. degree. Prior to the formation of Exic M Godshalk & Co.,
he was a co-founder of the investment advisory firm of Martindale Andres &
Godshalk, Inc., and he founded and operated for over twenty years a business which
specialized in pension and benefit consuiting as well as insurance marketing.

Matthew W. Welsh, born in 1969, is a Certified Financial Planner, having passed all
required examinations in 1999. Mr. Welsh is a graduate of Villanova University’s
School of Commerce and Finance and Fordham University’s Graduate School of
Business. Mr. Welsh holds the following NASD licenses: Series 6, Series 7,

Series 63, and Series 65. Prior to joining Eric M. Godshalk & Co, Mr. Welsh
worked as a Portfolio Manager at the United States Trust Company of New York,
now referred to as US Trust, from November 1996 to December 2007.

Applicant is not, but Eric M. Godshalk, principal of the applicant, is licensed as an
insurance agent and could receive personally some portion or all of the normal
commissions. Applicant will not receive any portion of commissions paid
personally to Mr. Godshalk. Clients are under no obligation to purchase products
recommended by Mr. Godshalk, or to purchase products through him.

Complete amended pages in full, circle amended items and file with execution page (page 1).




Schedule F of

Applicant: . SEC File Number: | Date:

Form ADV .
Continuation Sheet for Form ADV Part Il Eric M. Godshalk & Co. 801-39857 3/10/2006
1. Full name of applicant exactly as stated in Item 1A of Part 1 of Form ADV IRS Empl. Ident. No.:

Fric M. Godshalk & Co. 23-2648%919

9(B8)

Applicant may receive research services from brekers used by the applicant, the
research services being those offered at no charge and on an unsolicited basis by the
brokerage firm in general to ali clients of the brokerage firm. Brokers used by the
applicant receive commissions for execution of orders. Thus, 2 potential conflict of
interest may exist between the interest of the applicant who is receiving an economic
benefit in the form of research services and the interests of the clients whose
accounts pay commissions. Applicant reviews regularly the commission rates being
paid on average to determine their reasonableness, and clients are made aware of
applicant’s potential conflict by affirmative answers to questions 12(A) and 12(B)
on Form ADV, part IL.

Applicant is not, but Eric M. Godshalk, a principal of the applicant, is a licensed
insurance agent, and may be involved in the sale of insurance and annuity products.
If a client purchases these products through Mr. Godshalk, he (Godshalk) may
receive some portion or all of the normal commission and may be eligible for
awards and trips offered by the insurance companies represented. Thus a conflict
exists between the interests of one of the applicant’s principals and the client. The
client is under no obligation to purchase products recommended by Godshalk, a
principal. If an insurance or annuity product is purchased, client is provided with
the commission disclosure form required by the insurance company whose product
is being purchased.

Complete amended pages in full, circle amended items and file with execution page (page 1).




Schedule F of
Form ADV

Applicant: SEC File Number: | Date:

] 230 Q
Continuation Sheet for Form ADV Part |l Eric M. Godshalk & Co. 801-39857 3/08/2007
1. Full name of applicant exactly as stated in Item 1A of Part 1 of Form ADV IRS Empl. Ident. No.:
Eric M. Godshalk & Co. 23-2649919
o (D) Akphcam, when providing financial planning services, may 1 “ecomme'ld isurance

or annuity products. Applicant is not, but Eric M. Godshalk, a principal of the
applicant, is licensed as an insurance agent, and may be involved in the sale of
insurance and annuity products. If a client purchases these products through M.
Godshalk, he (Godshalk) could receive some portion or all of the normal commis-
sions. Thus a conflict exists between the interests of Godshalk and the client. The
client is under no obligation to purchase products recommended by the applicant. If
an insurance or annuity product is purchased, client is provided with the commission
disclosure form required by the insurance company whose product is being pur- ‘
chased. :

Applicant has a policy for its principals, staff, and employee-related accounts
(“proprietary accounts”) which permits aggregation (bunching) of transactions with
client transactions in the same security, if and only if it is determined that the client
will not be disadvantaged. Transactions in principal, staff, and/or “proprietary”
accounts must be pre-cleared in writing by at least one (other) principal or staff
member (in the absence of another principal) of the applicant. The firm will take
such steps as it deems appropriate to ensure that no principal, staff, or “proprietary”
account transactions will result in any advantageous way to the principal, staff, or
employee-related accounts relative to transactions on behalf of clients. When
allocating block/bunched trades, orders for client accounts must always be filled
ahead of orders for accounts of principals or staff, or other “proprietary accounts”.
Likewise, client account orders, where issued as a block trade, must participate at an
average price.

Complete amended pages in full, circle amended items and file with execution page (page 1).




Schedule F of
Form ADV

Continuation Sheet for Form ADV Part li

SEC File Numbér:

801-39857

Applicant: Date:

Eric M. Godshalk & Co. 3/09/2007

1. Full name of applicant exactly as stated in Item 1A of Part 1 of Form ADV

Rr

Bric M. Godshalk &

IRS Empl. Ident. No.:

Co 23-264991

(20 5

10

12 (A) (1), (2)3
(3),(4) and
12 (B)

The applicant currently requires a minimum asset level of $500,000 in an account to
be managed by the applicant, but may depart from this requirement depending on
prospective additions to assets, or occasionally because of a desire t0 have an
association with a specific client.

Applicant offers investment management services for both discretionary and non-
discretionary accounts. For discretionary accounts, applicant will determine which
securities and the quantities of each that are to be purchased or sold, as well as the
timing of transactions, subject to policies or limitations determined by the client and
indicated to the applicant in writing.

Applicant, as a matter of policy, does not participate in initial public offerings
(IPOs) of securities. As such, clients of applicant are limited in their investment
opportunities by applicant’s non-participation.

Applicant offers it’s clients a choice of custodians for the client’s account, including
bank trust/custodial accounts or accounts with major brokerage firms. Exceptions
can be made to accommodate a client’s choice where the bank or brokerage firm is
one with whom applicant does not currently have any accounts it is managing.

‘Where a client’s account is in custody with a bank, applicant most often will

exercise discretionary authority to determine through which broker or dealer
securities trades will take place, and then negotiates the commission rates for those
trades. Applicant’s authority to select brokers or dealers may be limited by policies
and procedures of these clients.

Complete amended pages in full, circle amended items and file with execution page (page 1).




Schedule F of

Applicant: SEC File Number: | Date:

Form ADV , _
Continuation Sheet for Form ADV Part Ii Eric M. Godshalk & Co. 801-39857 3/09/2007
1. Full name of applicant exactly as stated in Item 1A of Part 1 of Form ADV IRS Empl. Ident. No.:

Eric M. Godshalk & Co. 23-2649919

12 (A) (1), (@),
(3), (4) and
12 (B)

continued

Where a client’s account is in custody with a brokerage firm, applicant will most
often direct brokerage to the firm where the account is in custody. Where multiple
accounts are maintained with the same brokerage firm, wherever possible securities
transactions are grouped with transactions for other clients whose agcounts are also
with that same brokerage firm. When trades are grouped, or “bunched”, acquisition
expenses for each account are less than if the same trade was placed for each
account separately. As such, clients who have elected to have their account in
custody with a specific brokerage firm may pay more in brokerage commissions and
may not obtain best execution. The primary reason for this is that the commissions
charged by the broker are usually based on a standardized commission arrangement
between the client and the broker which has limited re-negotiation potential for the
applicant. In addition, applicant may not be able to “bunch” orders for trades for a
client’s account. Also, where a client’s account is in custody where applicant has
only a few accounts, applicant has fewer opportunities to “bunch” orders.

Applicant has included in it’s choices of major brokerage firms offered to clients as
possible custodians for their accounts primarily those firms best suited to efficiently
effect securities transactions. Additionally, but secondary to this principal basis for
selection, the availability of research services from certain brokerage firms has
influenced their selection. Such services are generally in-depth research on specific
companies or industries, but may include general statistical services. Security
research and portfolio analytical services provided by the brokerage firms are used
in creating a strategy applicable to all accounts managed by the firm, in which there
may be a high degree of similarity. The research received includes:

(1) financial or business publications and reports

(2) fundamental analysis of individual companies, specific industry groups,
the economy, the markets, and political events

(3) technical analysis of individual stocks and bonds

Complete amended pages in full, circle amended items and file with execution page (page 1). J




Schedule F of

Applicant: SEC File Number: | Date:

Form ADV .
Continuation Sheet for Form ADV Part Il Eric M. Godshalk & Co. 801-39857 3/14/2008
1. Full name of applicant exactly as stated in ltem 1A of Part 1 of Form ADV IRS Empl. Ident. No.:

Eric M. Godshalk & Ce. 23-2649919

12 (A) (1), (2) ,
(3), (4) and

12 (B)
. continued

As a result of this policy, the applicant may pay some commissions which are higher
than those which might have been paid to brokers that do not provide research
services. The research and services received may be useful to the applicant in
serving accounts in custody not only with the brokerage firm providing them, but
also the applicant’s other clients, although in some instances the accounts in custody
with the firm providing the research and/or services may not benefit-from them. The
fees charged by the applicant under its advisory agreements with its clients are not
reduced if the applicant has received research services from a brokerage firm also
providing custody for a client’s account.

Brokerage commissions paid are reviewed regularly by the applicant to determine
the reasonableness of the total commissions received by a specific brokerage firm in
relation to execution and/or research services provided. Also, there is a regular
review of the commission rates being paid on average to determine their
reasonableness in relation to whatever information can be obtained concerning the
rates being paid to competitors as well as the current general prevailing rate structure
in the brokerage industry.

Applicant may recommend that clients establish brokerage accounts with the
Schwab Institutional division of Charles Schwab & Co. (Schwab), a FINRA-
registered broker-dealer, Member SIPC, to maintain custody of clients” assets and to
effect trades for their accounts. Although applicant may recommend that clients
establish accounts at Schwab, it is the client’s decision to custody assets with
Schwab. Applicant is independently owned and operated and not affiliated with
Schwab. Schwab Institutional provides applicant with access to its institutional
trading and custody services, which are typically not available to Schwab retail
investors. These services generally are available to independent investment advisors
on an unsolicited basis, at no charge to them as long as a total of at least $10 mullion
of the advisor’s clients’ account assets are maintained in accounts at Schwab
Institutional, and is not otherwise contingent upon applicant committing to Schwab
any specific amount of business. Schwab’s brokerage services include the execution
of securities transactions, research, custody, and access to mutual funds and other
investments that are otherwise generally available only to institutional investors or
would require a significantly higher minimum initial investment.

For applicant’s clients’ accounts maintained in its custody, Schwab generally does
not charge separately for custody services but is compensated by account holders

through comumissions and other transaction-related or asset-based fees for securities

trades that are executed through Schwab or that settle into Schwab accounts.
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Schwab Institutional also makes available to applicant other products and services
that benefit applicant but may not benefit its clients’ accounts. Many of these
products and services may be used to service all or a substantial number of
applicant’s accounts, inclnding accounts not maintained at Schwab. Schwab’s
products and services that assist applicant in managing and administering clients’
accounts include software and other technology that (1) provide access to client
account data (such as trade confirmations and account statements); (2) facilitate
trade execution and allocate bunched trade orders for muitiple client accounts;

(3) provide research, pricing information and other market data; (4) facilitate
payment of applicant’s fees from its clients’ accounts, and (5) assist with back-office
functions, recordkeeping and client reporting.

Schwab Institutional also makes available to applicant other services intended to
help applicant manage and further develop its business enterprise. These other
services may include: (1)compliance, legal and business consulting; (2) publications
and conferences on practice management and business succession; and (3) access to
employee benefits providers, human capital consultants and insurance providers. In
addition, Schwab may-make available, arrange and/or pay for these types of services
rendered to applicant by independent third-party vendors. Schwab Institutional may
discount or waive fees it would otherwise charge for some of these services or pay
all or a part of the fees of a third-party providing these services to applicant.

Schwab Institutional may alsc provide other benefits such as educational events or
occasional business entertainment of applicant’s personnel. The availability to
applicant of the forgoing products and services is not contingent upon applicant
committing to Schwab Institutional any specific amount of business (either assets in
custody or trading volume).

While as a fiduciary, applicant endeavors to act in its clients’ best interests,
applicant’s recommendation that clients maintain their assets in accounts at Schwab
may be based in part on the benefit to applicant of the availability of some of the
foregoing products and services and other arrangements, and not solely on the
nature, cost or quality of custody and brokerage services provided by Schwab,
thereby creating a potential conflict of interest.

Applicant does not, but Eric M. Godshalk, principal of the applicant is licensed as an
insurance agent, and as such could receive some portion or all of the normal
commissions and may be eligible for awards and trips offered by the msurance
companies represented.

Complete amendéd pages in full, circle amended items and file with execution page (page 1).




