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FORM ADV
P a r t l l - P a g e 2  I n r i c  i v t .  C o d s h a l k  e  C o .  1 8 0 1 - 3 9 8 5 7  h 3 / 1 a l 0 d

A. Advisory Services and Fees. (check the applicable boxes) For each type of service provided, state the approximate
: + _ i e - -

(See instruction below.)
Applicant;

tr Q| Providesinvestmentsupervisoryservices ...., 95 %
tr (e, Manages investment advisory accounts not involving investment supervisory services O oh

tr (t) Furnishes investment advice through consultations not included in either service described above .... \ Vo

! (4) Issues periodicals about securities by subscription ................... _ y.

n (5) Issues special reports about securities not included in any service described above ........... o

! (6) Issues, not as part ofany service described above, any charts, graphs, formulas, or other devices
which clients may use to evaluate securities Vo

[ (7) On more than an occasional basis, f,rnishes advice to clients on matters not involving securities ...... _ 
"

I (S) Provides a timing service Vo

n (9) Fumishes advice about securities in any manner not described above ........... Vo

(Percentages shouldbe based on applicant's last fiscal year. Ifapplicanthas not completed its frst fiscal year,
provide estimates of advisory billings for that year and state that the percentages are estimates.)

Yes No
B. Does appl icantcal l  anyof theserv icesi tcheckedabovefrnancia lp lanningorsomesimi lar term?. . . . . . . .  t r  n

C. Applicant offers investment advisory services for: (check all that apply)

E (l) A percentage of assets under management tr @) Subscription fees

tr Q) Hourly charges tr (5) commissions

tr (3) Fixed fees (not including subscription fees) ! (6) other

D. For each checked box in A above, describe on Schedule F:

o the services provided, including the name ofany publication or report issued by the adviser on a subscription basis or
for a fee

. applicant's basic fee schedule, how fees are charged and whether its fees are negotiable

. when compensation is payable, and if compensation is payable before service is provided, how a client may get a
refund or may terminate an investrnent advisory contract before its expiration date

2. Types of clients - Applicant generally provides investment advice to: (check those that apply)

F A. Individuals tr E. Trusts, estates, or charitable organizations

f, B. Banks or thrift institutions tr F. Corporations or business entities other than those listed above

f C. Investment companies I G. Other (describe on Schedule F)

E D. Pension and profit sharing plans



FORM ADV

P a r t l l - P a g e 3  I n r i .  r r , r  c , ^ , a . t ^ t t  a  C , - '  l 8 0 I - 3 9 8 5 7  b 3 ' 1 4 ' 0 d

Types of Investments. Applicant offers advice on the following: (check those that apply)

( 1) exchange-listed securities
(2) securities traded over-the-counter
(3) foreign issuers

Warrants

Corporate debt securities (otherthan commercial paper)

Commercial paper

Certificates of deposit

Municipal securities

Investment company securities :
(l ) variable life insurance
(2) variable annuities
(3) mutual fund shares

E D .
lxl D.

H .r.

G.
m
r-l
l a T l

lxl

Options contracts on:
(1) securities
(2) commodities

Futures contracts on:

(1) tangibles
(2) intangibles

Interests in partnerships investing in:

(1) real estate
(2) oil and gas interests
(3) other (explain on Schedule F)

Other (explain on Schedule F)

4. Methods of Analysis, Sources of Information, and Investment Strategies.

A. Applicant s security analysis methods include: (check those that apply)

(1) e Charting (4) Q Crcticat

(2) E Fundamental (5) n Otner (explain on Schedule F)

(3) E Technical

B, The main sources of information applicant uses include: (check those that apply)

(1) F Financial newspapers and magazines (5) I Timing services

(2) m Inspections of corporate activities (6) E Annual reports, prospectuses, filings with the

(3) F Research materials prepared by others 
securities and Exchange commission

(7) E Company press releases
(4) m Corporate rating senzices

(S) I Other (explain on Schedule F)

C. The investment strategies used to implement any investment advice given to clients include: (check those that apply)

(i) tr Long term purchases (5) E Margin transactions
(securities held at least a year)

(2) E Short term purchases (6) n Option writing, including covered options,
(securities sold within ayear) uncovered options or spreading strategies

(3) F Trading (securities sold within 30 days) (7) I Other (explain on Schedule F)

(4) n Shortsales

|  ^ - J  c r ^  - - i r l  ^ - - ^ ^ - - r : ^  / - - - ^  1 \  |

I aotwer all items. Complete amended pages in full, circle amended items and file with execution page (page 1). I



F O R M  A D V

Par t  l l  -  P

A ppl  icant :

E r i c  M .  G o d s h a l k  &  C o

F t l .N " rb ;E

3 - ? g : t  - . -  l t t z o t z o o z I
I sE(:

I  ao  r

5 .  Educa t i on  and  Bus iness  S tanda rds

tnvolved in determin ing or  g iv ing investment  advice to c l ients? . . . . . . . . . . . . . . . . . . . . .  [ }  n
(lf yes, describe these standards on Schedule F.)

Educat ion and Business Background.

For:

. each member of the invbstrnent committee orgroup that determines genera) investment advice to be given to clients, or

r ifthe applicant has no.investment committee orgroup, each individual who determines general invdstment advice given
to clients (if more than five, respond only foriheir supervisors)

. each principai executive officer of applicant or each person with similar staiu.s or performin! similar funciions.

On Schedule F,  g ive the:

. name o formal education after high schoo) . --=

business background for the preceding five years

Other Financial Industry Activit ies or AffiI iations. (check those that apply)

E A.  Appl icant isregis tered(orhasanappl icat ionpending)asasecur i t iesbroker-dealer .

f - -  I f  l * * l : ^ ^ - + : ^ - ^ .
LJ D...\pprrLdrrLrsrvgistered(orhasanappliqationpending)asafuturescommissionrnerchant,commodilypooloperatcir

nr  nnmmndi f i r  t raA ino  adv icc rq s  t r r v r  I

C. Applicant has arrangements that are material to its advisory business or its clients with.a related person who is a:

LJ \.r / oroKer-oealer D (7) accounting firm

/ a \  : - . , ^ ^ + -  ^ - .  ^  -
LJ \z) rnvestment company D (8) Iaw firm

t] (3) oiher investment adviser E (9) insurance company or agency

! (4) financialplanningfirm tr (10) pensionconsultant

D (5) commodity pool operator, commodify trading ! (1 i ) real estate broker or deaier
adviser or futures commission merchant

al f6) bankingorthrift institutionu  \ - / n (12) entity that creates or packages limited parhrerships

(For each ch'ecked box in C, on Schedule F identifl the related person and describe the relationship and the
arangements.)

yes No
Is appiicant or arelatedperson ageneral partner in any parlnership in which clients are .

(If yes, describe on Schedule F the partnerships and what they invest in.)

i  nnswe r  a i i  i t ems .  Comp i . e t c  amen< i c r i  pages  i n  i u l I ,  c i r c l e  amended  i t ems  and  f i l e  w i t h  execu t i on  page  (page  I ) .  I
J -

Cther Birsiness Activities. (check those thsi appiy)

D A. App)icant is actively engaged in a business other than giviag investment advice.

D B. 
'Applicant 

sells products or services otherthan investment hdvice to clients.

a  ' f L -  ^ - ; - ^ i - ^ 1 L , , - i - - - .  ^ f  ^ - ^ l : ^ ^ - +  ^ - ; r .
L_.'; v. r rru p, lr,vrpar edsiness of applicant or its principal executiv.e officers involves something other than providing

irvesfment advice.

(For each checked box describe the other activit ies, including the time spent on them, on Schedule F.)



FORM ADV

Par i  l l  :  Paqe  5

Appl icanr:

E r i c  M .  G o d s h a l k  &  C o .
Dale

3 / ) . 7  / 0 4

@ D. B'ecommencistoclientsthattheybuyorsell.securit iesorinvestmeniproductsinwhichtheapplicantoraielatedperson
has some financial interest.

B E. Buys or seiis for itself securities that it a jso recommends io clients.

(For each box checked, describe on Schedule F vihen the appiicant or a rela'.ed person engages in these transactions and
what restrictions, iniernal procedures, or disclosures are irsed for conflicts of inieresi in those hansacti.ons.)

SEC Fi le Nu:nber:

8 o r  3 9 8 5 7

f] A As principal. buys securit ies fo; it-self fron or sells secu;ji jes i i orvns io any clicni, i

m B. As broker or agent effects securities transactions for compensation for any client. 
I

D C. Asbrokeroragentforanyper.sonoiherthanaclienteffectstransactionsinrvhichclientsecurit iesaresoldioorboughtl
lrom a brokerage customer. 

I

10. ,Conditions for Managing.Accounts. Does the appiican'i provide investment sr.rpervisory services. ma"aage Ycs No
investment advisoiy accounis or hold iiself oui as providing financial planning or some similarly termed

- servicesaid jmpose aminimum dollarvaiue of assets or ofter.conditionsfor.startingormaintaining an.acoount?-. E -tr

(If yes, describe on Scheduie F.)

. Revj,ew of Accounts. If applicantprovides invesimeni supervisory services, manages investment advisory accounts, orhojds
itself oui. as providing financial planning or some sjmilarly termed services:

A. Descrjbe be)ow the reviews and reviewers of the accounts. For reviews , include their. frequency, different jevels, and
tr.iggeringfactors. tr'or:reviewers,includethenumberofreviewers,theirtitlesandfunciions,instructionstheyreceivefrom
applicant on perf,orming reviews. and number of accounts assigned each.

A  p r i n c i p a i  o f  E r j - c  M -  G o d s h a ] . k  &  G o .  r e v i e w s .  a } l  i n v e s t m e n t
adv. isory aceounts n*o . Iess 6j f . ten:, than:.mont.h.1y.-  AI l  st ich'  accounts
a r e  r e v i e w e d .  f o r  t h e i r  a d h e r e n c e  t o  t h e  f i r , m ' s  i n v e - s t m e n - ,
p o f  i c i e s  a n d .  s t r a t e g i e s  a n d :  s p e c , l . f  i c . ' s e c u r i t y  o w n e r s h i p ,  a l . l
w i th in  the  contex t  o f  snca l f j s  .c . l - ien t  gu ide l lnes  and.  oLSect ives

Describe below the nature and ftequency ofregular reports to clients on their accounts. .

All  c l ients \ , r i t r  !e p5o-vide-d.. j -mmediate..  not i f icat ion:.of  al f  t rad
as  the lz  a re  e f fecEedr"  ana .por t fo l io  -a iua t i .ons  - ; ; . - ; t " * ; ; ; " ; - - *
o f  p o r t f o i i o  c h a n g e s  . a t  r e a s t  q u . a r t e r l y .  A d d i t i o n a r l y ,  a t
- ^ ^ + l * - r  r - r ' L  

r : l i o n t - s -  w h i z - 1 - ,  , a r a  a c  f r a a ' . a n . t - . r c  m a * r - 1 ^ ' t rr l t s c u l r r V 5  w r L l l  u r r e r r u o  7  w l r r u l r  q ! E  . q D  r ! c g u c r l L  a s  . r t ( u J I L l l r y  O f  a Si * f * ^ - , - : - !  ^ -  _ r  r - . -  / ^ !  d h a  n n ] _ . i a . *  ^ i  J _ h o  a . ]  i o n { - \ .r r r r ! s y u c j . i l L  c r b  d . i t r l U . c r J I y . . l a C '  E . l I e  O p E I O n  O I  L - - _  _ * L v , L v ,  I

:ii ::i'#'*il:;ril:;";: ;:"::;"i3i3,H"*ix 3:"i:::i:: ":"l:. ll:"."  Y  * e v r { r v

a i * a . . - - ! ^ * ^ ^ ^  , i -  ; 'ur !  uu . r r r ,>  Ld . . i rues  a t .  the  t ime . '



F O R M  A D V

P a r i  l l  -  P a e 6

Appl icani :

E r i c  M .  G o d s h a l k  &  C o

J E L  T  I I C

8 0 r -  3

Numbe(:

8 5 7

I
El';;,*." or BrokerageDi ,scret ion

A.  Does licant or a related personhave authori ly to determine without obtainin if ic client consent. the:

(2) amouni of the securit ies to be bought or soid?

(3) broker or dealer to be used?

(4)  commission rates paid? . . . . . . . . .

m t r
Yes No

M T
Yes No

m n
Yes No

M T
yes No

B. Does applicant or a related person suggesi brokers to clients? m n

For each yes answer to A describe on Schedule Fany limitations on the authorilv. For each yes io A(3), A (a) or B, describe

on Schedulc F thc factors considered in selecting brokers and cietelmining the t 'easorlairicrtess of t ireir commissions. If the
value ofproducts, research and services givento the applicani or a related person is a facior, describe:

+ the products, research and services

r whether clients may palz commissions higherthan those obtainabld from other br'okers in return forthose products and

s ervtces

r whether research is used to service ali ofappiicant's accounts orjust those accourits paying for it; and

o any procedures the applicant us ed during the last frscal year to direct client transacti ons to a particular broker in return for
products and resi!arch services received.

Ans rve r  a I l  i t ems .  Comp le t c  amende< i  pages  i n  f u l l ,  c i r c l e  amcndcd  i t ems  and  f i ) e  w i t h  execu t j on  page  (pagc  1 ) .

13. Additionai Ccmpensztion.

Does the applicant or a related person have any anangements, oral or in writing, where it:

A is paid cash by or receives some economic benefit ( including commissions, equipment or non-resear.ch Yes
se rv i c .es ) f romanon-c i i en t i nconnec t i onw i thg i v i ngadv i ce toc l i en t s?  . . . . . . . . . : . . . . . - . . . , . . . . . . . .m

xes
B. directly or indirectly. compensates any person for client referrals? '.. ' ... ' . .......-:. '  n

(For eachyes, desqibe the arrangements on Schedule F.)

i4. Balance Sheet. Applicant must provide a bajancesheet for the most recent f iscal year on Schedule G if applicant:

o has custody of ciient funds or securities (unless applicant is registered or registering only with the

Securities and Exchange Commission); or

r requires prepayment of more than $500 in fqes per client and 6 or more months in advance Yes No

. . i

Hasapp i i can tp rov idedaSchedu leGba1anceshee t? . . . . . ' ' . ' . . . . . . . . ' ' . ' . . . . ' . . . ' ] . . t . . ' ' . ' . ' . . . . . : . . . . . . . . . . � � � � � � � � � � � � � � � � � � � � � � � � � � � � �



Schedule F of
Form ADV
Continuation Sheet for Form ADV Part ll

SEC File Numbei':

801-39857

L Full name ofapplicant exactly as staied in Item 1A ofPart 1 ofFormADV

Eric M. Godshalk & Co. 23-2649919

Appiicant offers investment management services on either a discretionary or non-
discretionary basis to the funds of clients. Such services will be provided within
guidelines formulated by clienis, in pursuit of investment objectives ouilined by
each ciient. Fees are negotiated, with fees being based on a percentage of assets
under management. Applicant's fee schedule, which serves as a guideline for new
accounis, foiiows; however, variations from this may occur.

ASSET MANAGEMENT FEE SCTIEDULE

Equity Portfoiio

1.000%
Negotiated

Fixed Income Portfolio

0.750%
0500%
Negotiated

Baianced Portfolio

r.000%
0.81s%
0.750%

nccnf i  a fe r l

on the first $1,000,000
on excess over $1,000,000

on the first
on the next
over

on the fust
on the next
from
to
over

$ 500,000
$ 1,500,000
$2,000,000

$ 500,000
$ 500,000
$1,000,000
$2,000,000
$2,000,000

Seoaratelv Manased Accounts and Model Traded Portfolios

All fees negotiated

Where a client's cash and/or money market balance equals or exceeds $1.,000,000 at
the beginning of the first fuli biliing quarter after the recsipt of funds, fees on the
cash and/cr money marketbalance willbe bilied for that quarter at cne-half (50%)
of the normal rate for that ciient.

complete amended pages in fu1l, circle amended items and file vrith execution page (page 1).



Schedule F of
Form ADV
Continuation Sheet for Form ADV Part ll 801 -39857

t. pull *-" of applicant exactly as stated in ltem I A of Part I of Form ADV IRS Empl. Ident. No.

Enc ]tl. GcCshaik & Cc. 23-25499t9

/  l  r a )  r . ! )  \
|. r*i ii'J.lr )\___r,,

Applicant endeavors to offer a cost effective service. However, c.lients may be able

to obtain substantially equivalent services elsewhere at a lower cost.

trn certain limited circumstances, rather than use the fee schedule above, applicant

may charge either a flat houriy rate of $300/hour or a pre-negotiated fixed fee.
Where services on either a fixed fee or an hourly rate basis are provided, no written

agreement is required and no fees are paid in advance.

In certain circumstances, a client's account may include a position in a mutual fund,

that position having been either established by the applicant or maintained by the

applicant as a position which was already present in the account when the applicant

began providing asset management services for the account. When this situation
arises, the applicant does include the value of that mutual fund position when

determining th" f"" to be charged. Thus, since each mutua1 fund alr'eady has its own
expense and management charges, a client whose account has a mutual fund
investment is paying advisory fees applicable to that mutual fund investment
position to both the applicant and the mutual fund (whose fees are described in the
prospectus for that fund).

The fee shall be paid quarteriy at the end of each calendar quarter, based on the

value of the assets as of the begirvring of such quarter. The fust bitling shall be
calculated on the market value of the assets at the close of business prior to the

effective date of management. Should the time span be less than a calendar quarter,

the fee will be prorated based on actual days. Similarly, assets added or subtracted

will be charged for the time under management. Payments are due within 20 days of

receipt of bill.

There are no termination dates in applicantrs contracts. Either the appiicant or the

client may tenninate with written notice.

As a matter of policy, applicant requires all proxies solicited by any issuer of a

security in a client's accoult to be voted by the client.

Appiicant also has a Privacy Policy, a copy of which is sent to all clients annually.



Schedule F of
Form ADV
Continuation Sheet for Form ADV Part ll

1. Full name ofapplicant exactly as stated in Item I A of Part I ofForm ADV
tr- l^  \ / r  a:^A" l^^11.  9.  r^

I IRS Empl. Ident. No.
t '
I  t 2  1 r l O O !  O

On January 8, 2008, the applicant entered into an Investment Manager Service
Agreement with Charles Schwab & Co. Institutional Services. This agreement will

make possibie ihe esiablishmeni of ciieni relaiionships uiilizing Separateiy Managed
Accounts, or Modetr Traded Portfolios avaitrable on the Charles Schwab & Co.
platform.

Appiicant offers financiai pianning to assist ciients in determining and reaching long
and short term financial goals. The financial plan provides recommendations as to
the aliocation of present financial resources among different types of assets: invest-
ments, savings and insurance with a view to accomplishing the client's goals and
objectives. Fees charged for financial planning are based on an houriyrate
negotiated at the outset which is based on the complexity of the case and the time it
will require. Hourly rates will range from $200.00 to $300.00, with the average
being $250.00. Fees will be biiled not less often than quarterly, with payments due
within twenty (20) days of receipt of bill. No written agreement is signed. No fees
are paid in advance. Planning services may be terminated at any time.

Appiicant aiso provides advice with respect to mortgage-backed securities.

While there are no formal requirements, applicant would not be interested in
employing individuals who did not have a college education and additionai pro-
fessional or business experience of at least two years.

1 r A ) / ? )

i(AX-t)

r e l e t e a m e n d e d p a g e s i n f u l 1 , c i r c l e a m e n d e d i t e m s a n d f i 1 e w i t h e x e c u t i o n p a g e ( p a g e 1 ) . |



Schedule F of
Form ADV
Continuation Sheet for Form ADV Part ll

Eric l"f. Godshalk & Co.
L Full name of applicant exactly as stated in Item lA of Part I of Form ADV IRS Empl. Ident. No.:

1 1  l Z n A A l n
L J - L V 1 ) )  I 7

8 (c) (e)

Eric M. Godshalk, born in 1941, is a Chartered Life Underwriter (CLU), having
passed all of the required examinations for that designation. He holds the
NASD Series 65 license. Mr. Godshalk was educated at Yale University, fiotn
which he received a B.E. degiee. Prior to the formation of Eiic M Godshalk & Co.,
he was a co-founder of the investment advisory firm of Martindale Andres &
Godshalk, Inc., and he founded and operated for over twenty years a business which
speciaiized in pension and benefit consuiting as weii as insurance rnarketing.

Matthew W. Welsh, bom in 1969, is a Certified Financial Planner, having passed all
required examinations in 1999. Mr. Welsh is a graduate of Villanova University's
School of Commerce and Finance and Fordham University's Graduate School of
Business. Mr. Welsh holds the following NASD licenses: Series 6, Series 7,
Series 63, and Series 65. Prior to joining Eric M. Godshaik & Co, Mr. Welsh
worked as a Portfolio Manager at the United States Trust Company of New York,
now referred to as US Trust. from November L996 to December 2007.

Applicant is not, but Eric M. Godshalk, principal of the applicant, is licensed as an
insurance agent and could receive personally some portion or all of the nonnal
commissions. Applicant will not receive any portion of commissions paid
personally to Mr. Godshalk. Clients are under no obligation to purchase products
recommended by Mr. Godshalk, or to purchase products through him.

complete amended pages in fu1l, circle amended items and frle with execution page (page 1).



Schedule F of
Form ADV
Continuation Sheet for Form ADV Part ll

SEG File Number:

801 -39857Eric M. Godshalk & Co.

F"tl ""-" "f "ptl,*"tLxactly as stated in Item lA of Part 1 of Form ADV IRS Empl. Ident. No.:

23-2649919Eiic N{. Godshalk & Co'

Applicant may receive reseaich services from brokers used by the applicant, the

research services being those offered at no charge and on an unsolicited basis by the

brokerage firm in general io aii ciienis of ihe brokerage firm. Brokers used by the

applicant receive commissions for execution of orders. Thus, a potential conflict of

interest may exist between the interest of the applicant who is receiving an economic

benefit in the form of research services and the interests of the clients whose

accognts pay commissions. Appiicant reviews regularly the commission raies being

paid on average to determine their reasonableness, and clients are rnade aware of

applicant's potential conflict by affirmative answers to questions 12(A) and 12(B)

on Form ADV, part Ii

Applicant is not, but Eric M. Godshalk, a principal of the applicant, is a licensed

insurance agent, andmay be involved in the sale of insurance and annuity products.

If a client purchases these products through Mr. Godshalk, he (Godshalk) may

receive some portion or all of the nonnal cornrnission and may be eligible for
awards and trips offered by the insurance companies represented. Thus a conflict
exists between the interests of one of ths applicant's principals and the client. The

client is under no obligation to purchase products recornmended by Godshalk, a
principal. If an insurance or annuity product is purchased, client is provided with

the commission disclosure fonn required by the insurance company whose product

is being purchased.
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Applicant, when providing financiai planning services, may iecommend insurance
or annuity products. Applicant is not, but Eric M. Godshalk, a principal of the

applicant, is licensed as an insurance agent, and rnay be involved in ihe sale of
insurance and annuity products. If a client purchases these products through lvir.

Godshalk, he (Godshalk) could receive some portion or ali of the normal commis-
sions. Thus a conflict exists between the interests of Godshalk and the client. The
ciient is un<ier no obiigation to purchase products recommende<i by the appiicant. if
an insurance or affluity product is purchased, client is provided with the commission
disclosure form required by the insurance company whose product is being pur-

chased.

Applicant has a policy for its principals, stafl and employee-Ielated accounts
("proprietary accounts") which permits aggegation (bunching) of kansactions with
client transactions in the same security, if and only if it is determined that the client
will not be disadvantaged, Transactions in principal, staff, and./or "proprietary''

accounts must be pre-cleared in writing by at least one (other) principal or staff
member (in the absence of another principal) of the applicant. The firm will take
such steps as it deems appropriate to ensure that no principal, staff, or "proprietary"

account transactions will result in any advantageous way to the principal, staff, or
employee-related accounts relative to transactions on behalf of clients. When
aliocating block/bunched trades, orders for client accounts must always be filled
ahead oforders for accounts ofprincipals or staff, or other "proprietary accounts".
Likewise, client account orders, where issued as a block trade, must participate at an
averc.ge price.

Complete amended pages in full, circle amended items and file with execution page (page 1)'
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The applicant currently requires a minimum asset level of $500,000 in an account to
be managed -ly the applicant, but may depart from this requiremeni depending on
prospective additions to.assets, or occasionally because of a desire to have an
association with a specific client.

Applicant offers investment management services for both discretionary and non-
<iiscretionary accounts. For ciiscretionary accounts, appiicant wili determine which
securities and the quantities of each that are to be purchased or sold, as well as the
timing of transactions. subject to policies or limitations determined by the client and
indicated to the applicant in writing.

Appiicant, as a matter of policy, does not participate in initial public offerings
(IPOs) of securities. As such, clients of applicant are limited in their investment
opportuniti es by appl icant' s non-p afi icipation.

Applicant offers it's ciients a choice of custodians for the client's account, including
bank trust/custodial accounts or accounts with major brokerage firrns. Exceptions
can be made to accommodate a client's choice where the bank or brokerage firm is
one with whom applicant does not currently have any acconnts it is managing.

Where a client's account is in crrstody with a barilq applicant most cften will
exercise discretionary authority to determine through which broker or dealer
securities trades will take place, and then negotiates the commission rates for those
trades. Applicant's authority to select brokers or dealers may be limited by policies
a-nd proceduros of these clients.

| ^cmplete amended pages in full, circle amended items and file with execution page (page 1). Il L (
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Where a clieni's accouni is in cusiody with a brokerage finn, applicant will most

often direct brokerage to the firm where the account is in custody. Where multiple

accounts are maintained with the same brokeiage firm, lvherever possible securities

transactions are grouped wiih transactions for oiher clients whose accounis are also

with that same brokerage firm. When trades are grouped, or "bunched", acquisition

expenses for each account are less than if the same trade was placed for each

aciount separaiely. As such, ciients who have elecied to have their account in

custody r,vith a specific brokerage firm may pay more in brokerage commissions and

may not obtain best execution. The primary reason for this is that the commissions

charged by the broker are usually based on a standardized commission arrangement

between the client and the broker which has limited re-negotiation potential for the

appiicant. In addition, applicant may not be able to "bunch" orders for trades for a

cilent's account. Also, where a client's account is in custody where applicant has

only a few accounts, applicant has fewer opporfunities to "bunch" orders'

Applicant has included in it's choices of major brokerage firms offered to clients as

possible custodians for their accounts primarily those firms best suited to efficiently

lffect secudties transactions. Additionally, but secondary to this principal basis for

selection, the availability of research services from certain brokerage firms has

influenced their selection. Such services are generally in-depth research on speciflc

companies or industries, but may include general statistical services. Security

reseirch an<i portfoiio anaiyticai services provided by the brokerage firms are used

in creating a strategy applicable to all accounts managed by the frm, in which there

may be a high degree of similarity. The research recoived includes:'

(i) irnancial or business pubiicaiions and reports
(2) fundamental analysis of individual companies, specifllc industry groups,

the economy, the markets, and political events
(3) technicai analysis of individuai stocks andbonds

12 (A) (1), (2) ,
(3), (4) an<i

i2 (B)
continueci
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As a result of this poiic.v, the applicant may pay some commissions which are higher

than those which rnighf have been paid to brokers that do not provide research

services. The research and services feceived may be useful to the applicant in

seruing a-ocounis in cusiody not oniy with the brokerage firm providing them, but

also th-e applicant's other ciients, although in some instances the accounts in custody

with the drm providing the research and/or services may not benefit'from them. The

fees charged by the applicant under its advisory agreements with its clients are not

reduced iitne appii"uttt nur received research services from a brokerage firm also

providing custody for a client's account.

Brokerage commissions paid are reviewed regularly by the applicant to deterrnine

the reasonableness of the total commissions received by a specific brokerage firm in

relation to execution and/or research services provided, Also, there is a regular

review of the commission rates being paid on avelage to determine their

reasonableness in relation to whatever information can be obtained concerning the

rates being paid to competitors as well as the current general prevailing rate structure

in the brokerage industrY.

Appiicant may recommend. that clients establish brokerage accounts with the

Schwab Institutional division of Charles Schwab & Co. (Schwab), a FiNRA-

registered broker-dealer, Member SIPC, to maintain custody of clients' assets and to

efiect kades for their accounts. Although applicant may recommend that clients

establish accounts at Schwab, it is the client's decision to custody assets with

Schwab. Applicant is independently owned and operated and not affiliated with

Schwab. Sihwab Institutional provides applicant with access to its institutional

trading and custody services, which are typically not available to Schwab retail

investors. These services generally are avaiiable to independent investment advisors

on an unsoiicited basis, at no charge to them as long as a total of at least $i0 million

of the advisor's clients' account assets are maintained in accounts at Schwab

Institutional, and is not otherwise contingent upon applicant committing to Schwab

any speciflc amount of business. Schwab's brokerage services include the execution

of securities transactions, research, custody, and access to mutual funds and other

investments that are otherwise generally available only to institutional investors or

would require a significantly higher minimum initial investment.

For applicant's clients' accounts maintained in its custodV, S9lwab generally does

not charge separately for custody services but is compensated by account holders

tirrough iommissions and other transaction-related or asset-based fees for securities

trades tbat are executed th,rough Schw

I Lomplete amended Page, 1rt



Schedule F of
Form ADV
Continuation Sheet for Form ADV Part ll

SEC File Number:

801-39857

1. Full name o

Eric M. Godshalk & Co.

13 (A)

exactly as stated in Item lA ofPart I ofForm ADV

t v .

IRS Empl. Ident. No.:
23-26499L9

Schwab Institutional aiso makes available to applicant other products and services
that benefit applicani but may not benefit its clients' accounts. Many of these
products and services may be used to service all or a subsiantial number of
applicant's accounts, inclr-rding accounts not maintained at Schwab. Schwab's
products and services that assist applicant in managing and administering clients'
accounts include software and other technology that (1) provide access to client
account da-ta (such as trade confirmations and account statements); (2) facilitate
tracie execution and aiiocate buncheci tracie orders for muitipie ciient accounts;
(3) provide research, pricing information and other market data; (4) facilitate
payrment of applicant's fees from its clients' accounts. and (5) assist with back-office
functions, recordkeeping and client reporting.

Schwab Institutional also makes avaiiable to applicant other services intended to
help applicant manage and further develop its business enterprise. These other
services may include: (1)compliance, legai and business consulting; (2) publications
and conferences on practice management and business succession; and (3) access to
employee benefits providers, human capital consultants and insurance providers. In
addition, Schwab may make available, arrange and./or pay for these types of services
rendered to applicant by independent third-parfy vendors. Schwab Lrstitutional may
discount or waive fees it would otherwise charge for some of these services or pay
all or a part of the fees of a third-party providing these services to applicant.
Schwab l;rstitutionai rnay aisc provide other benefits such as educational events or
occasional business entertainment of applicant's personnel. The availability to
applicant ofthe forgoing products and services is not contingent upon applicant
committing to Schwab Institutional any specific amount of business (either assets in
custodv or tradine volume).

While as a fiduciary, applicant endeavors to act in its clients' best interests,
applicant's recommendation that clients maintain their assets in accounts at Schwab
may be based in part on the benefit to applicant of the availability of some of the
foregoing products and services and other affangements, and not solely on the
nature, cost or quality of custody and brokerage services provided by Schwab,
thereby creating a potential conflict of interest.

Applicant does not, but Eric M. Godshalk, principal of the applicant is licensed as an

insurance agent, and as such could receive some portion or all of the normal
commissions and may be eligible for awards and trips offered by the insurance

tes representeo.

12 (A) (r), (2) ,
(3) , (4) and

12 (B)
c.ontinr;ed


