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FORM ADV Applicant: VVontobel Asset Management, Inc. SEC File Number: Date:
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1. A. Advisory Services and Fees. (check the applicable boxes) For each type of service provided, state the
approximate % of total advisory billings from

Applicant: that service. (See instruction below.)

E (1) Provides investment SUPEIVISOTY SETVICES ..........ovevevevirererrseeesessesesssseeseesesesessesesesessseseesesssesesessesenneas 99 %
E (2) Manages investment advisory accounts not involving investment supervisory Services..................... 1 %
: (3)  Furnishes investment advice through consultations not included in either service described above... %
] (4)  Issues periodicals about securities by SUDSCIIPLION ......cvevveeeiereeieiieiie ettt e e eee e %
] (5)  Issues special reports about securities not included in any service described above............cccecevcenee %
| (6)  Issues, not as part of any service described above, any charts, graphs, formulas, or other devices

o which clients may use t0 eValuate SECUTTLIES. ... .ectirtiiriieeiieitie ettt ettt ettt sbe e e eee %
|:| (7)  On more than an occasional basis, furnishes advice to clients on matters not involving securities... %
[ ] (8)  Provides @ tIMING SEIVICE ....cc.ueiiuieeieriieeiiieiieerttteitestteetteeteeesttes e eesteestessatesubeansaesaeesnseensaenseenseesnnn s s %
i (9) Furnishes advice about securities in any manner not described above..........coccoeveviieieresiese e, %

(Percentages should be based on applicant’s last fiscal year. If applicant has not completed its first fiscal year,
provide estimates of advisory billings for that year and state that the percentages are estimates.)

Yes No
B. Does applicant call any of the services it checked above financial planning or some similar term? . . . . . ..
C. Applicant offers investment advisory services for: (check all that_apply)
IEI (1) A percentage of assets under management |:| (4)  Subscription fees
(2) Hourly charges |:| (5) Commissions
(3) Fixed fees (not including subscription fees) @ (6)  Other

D. For each checked box in A above, describe on Schedule F:

* the services provided, including the name of any publication or report issued by the adviser on a subscription basis or for
a fee

¢ applicant’s basic fee schedule, how fees are charged and whether its fees are negotiable

* when compensation is payable, and if compensation is payable before service is provided, how a client may get a refund
or may terminate an investment advisory contract before its expiration date

2. Types of clients - Applicant generally provides investment advice to: (check those that apply)

|:| A. Individuals IE E Trusts, estates, or charitable organizations

@ B. Banks or thrift institutions IE F. Corporations or business entities other than those listed above
@ C. Investment companies |:| G. Other (describe on Schedule F)

@ D. Pension and profit sharing plans

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1)




FORM ADV Applicant: Vontobel Asset Management, Inc. | SEC File Number: Date:
Part II - Page 3 801- 21953 03/31/2009
3. Types of Investments. Applicant offers advice on the following: (check those that apply)
A. Equity securities @ H. United States government securities
@ (1) exchange-listed securities I.  Options contracts on:
@ (2) securities traded over-the-counter @ (1) securities
@ (3) Foreign issuers |:| (2) commodities
@ B. Warrants J.  Futures contracts on:
@ C. Corporate debt securities (other than commercial paper) |:| (1) tangibles
@ (2) intangibles
IEI D. Commercial paper
IEI E.  Certificates of deposit K. Interests in partnerships investing in:
IEI F.  Municipal securities |:| (1) real estate
|:| (2) oil and gas interests
G. Investment company securities: |:| (3) other (explain on Schedule F)
|:| (1) variable life insurance
|:| (2) variable annuities |:| L. Other (explain on Schedule F)

(3) mutual fund shares

4. Methods of Analysis, Sources of Information, and Investment Strategies.

A. Applicant’s security analysis methods include: (check those that apply)
(1) [_] Charting @ [ ] cyelical
(2) IEI Fundamental 5) @ Other (explain on Schedule F)
3) IEI Technical
B. The main sources of information applicant uses include: (check those that apply)
(1) IEI Financial newspapers and magazines (5) |:| Timing services
2) IEI Inspections of corporate activities (6) IE' Annual reports, prospectuses, filings with the
3) IE Research materials prepared by others Securities and Exchange Commission
4 @ Corporate rating services ) @ Company press releases
(8) [O] Other (explain on Schedule F)
C. The investment strategies used to implement any investment advice given to clients include: (check those that apply)
(D IEI Long term purchases ®)] IEI Margin transactions
(securities held at least a year)
2) @ Short term purchases (6) Option writing, including covered options,
(securities sold within a year) uncovered options or spreading strategies
3) @ Trading (securities sold within 30 days) @) @ Other (explain on Schedule F)
) [ ] Short sales

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1)
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5.

Education and Business Standards.

Are there any general standards of education or business experience that applicant requires of those involved in Yes No

determining or giving investment advice to ClIENtS? ..........cooiiiiiiiiiiiiiiiii i

(If yes, please describe these standards on Schedule F)

Education and Business Background.

For:

¢  each member of the investment committee or group that determines general investment advice to be given to clients, or
¢ if the applicant has no investment committee or group, each individual who determines general investment advice

clients (if more than five, respond only for their supervisors)
¢ each principal executive officer of applicant or each person with similar status or performing similar functions.

On Schedule F, give the:
* name ¢  formal education after high school

*  year of birth *  business background for the preceding five years

Other Business Activities. (check those that apply)

|:| A. Applicant is actively engaged in a business other than giving investment advice.
|:| B. Applicant sells products or services other than investment advice to clients.
|:| C.  The principal business of applicant or its principal executive officers involves something other than providing

investment advice.

(For each checked box describe the other activities, including the time spent on them, on Schedule F.)

Other Financial Industry Activities or Affiliations. (check those that apply)
|:| A. Applicant is registered (or has an application pending) as a securities broker-dealer.

|:| B. Applicant is registered (or has an application pending) as a futures commission merchant, commodity pool operator
or commodity trading adviser.
@ C. Applicant has arrangements that are material to its advisory business or its clients with a related person who is a:

IEI (1) broker-dealer |:| (7) accounting firm

|:| (2) investment company |:| (8) law firm

@ (3) other investment adviser |:| (9) insurance company or agency
|:| (4) financial planning firm |:| (10) pension consultant

|:| (5) commodity pool operator, commodity trading |:| (11) real estate broker or dealer
adviser or futures commission merchant

|:| (6) banking or thrift institution |:| (12) entity that creates or packages limited partnerships

(For each checked box in C, on Schedule F identify the related person and describe the relationship and the arrangements.)
Yes No

D. Is applicant or arelated person a general partner in any partnership in which clients are solicited to invest?..

(If yes, describe on Schedule F the partnerships and what they invest in.)

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1)




FORM ADV Applicant: Vontobel Asset Management, Inc.

Part II - Page S

SEC File Number:

801-21953

Date:
03/31/2009

9.

Participation or Interest in Client Transactions.

Applicant or a related person: (check those that apply)

|:| A. As principal, buys securities for itself from or sells securities it owns to any client.

IEI B. As broker or agent effects securities transactions for compensation for any client.

|:| C. Asbroker or agent for any person other than a client effects transactions in which client securities are sold to or

bought from a brokerage customer.

|:| D. Recommends to clients that they buy or sell securities or investment products in which the applicant or a related

person has some financial interest.

@ E. Buys or sell for itself securities it also recommended to clients.

(For each box checked, describe on Schedule F when the applicant or a related person engages in these transactions and
what restrictions, internal procedures, or disclosures are used for conflicts of interest in those transactions.)

Describe, on Schedule F, your code of ethics, and state that you will provide a copy of your code of ethics to any client or

prospective client upon request.

10. Conditions for Managing Accounts. Does the applicant provide investment advisory services, manage Yes No
investment advisory accounts or hold itself out as providing financial planning or some similarly termed

services and impose a minimum dollar value of assets or other condition for starting or maintaining an

account?

(If yes, describe on Schedule F)

11.

Review of Accounts. If applicant provides investment supervisory services, manages investment advisory account,
or holds itself out as providing financial planning or some similarly termed services:

A. Describe below the reviews and reviewers of the accounts. For reviews, include their frequency, different levels, and
triggering factors. For reviewers, include the number of reviewers, their titles and functions, instructions they receive
from applicant on performing reviews, and number of accounts assigned each.

See Item 11A of Schedule F

B. Describe below the nature and frequency of regular reports to clients on their accounts.

See Item 11A of Schedule F

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1)
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12.

Investment or Brokerage Discretion.

A. Does applicant or any related person have authority to determine, without obtaining specific client consent, the:

C INO
(1) securities to be BOUZht OT SOLA? .....ceuuiiiiiiiiiieiee ettt et ettt st se et e e e s

Yes No

(2) amount of securities to be bOught OF SOIA? ......cc.eeieiieieie e ere e e s
Yes No

(3) Dbroker or dealer t0 DE USEA?  ..ocoiiiiiiiiiiciicee ettt ettt ettt et baeaae e

Yes No

(4)  COMMISSION TAES PAIA? ..eeviieiiiieieitie e etiettiettetteetteste et eae et e et e e e s esaeseesaessesssessesssensesseanseeseansenneensenn

es No
B. Does applicant or a related person suggest brokers t0 CIENtS? ..........cccoevirviinriiniinieinereee e

For each yes answer to A describe on Schedule F any limitations on the authority. For each yes to A(3), A(4)
or B, describe on Schedule F the factors considered in selecting brokers and determining the reasonableness
of their commissions. If the value of products, research and services given to the applicant or a related
person is a factor, describe:

¢ the products, research and services

¢ whether clients may pay commissions higher than those obtainable from other brokers in return for those products
and services

. whether research is used to service all of applicant's accounts or just those accounts paying for it; and

i any procedures the applicant used during the last fiscal year to direct client transactions to a particular broker in
return for product and research services received.

13.  Additional Compensation.
Does the applicant or a related person have any arrangements, oral or in writing, where it:
A.  ispaid cash by or receives some economic benefit (including commissions, equipment or non-research Yes No
services) from a non-client in connection with giving advice toclients? . ............ ... ... ... ......
Yes No
B di o : )
. irectly or indirectly compensates any person for client referrals?. ......... .. ... .. ... ... .. .. ...
(For each yes, describe the arrangements on Schedule F.)
14.

Balance Sheet. Applicant must provide a balance sheet for the most recent fiscal year on Schedule G if applicant:

. has custody of client funds or securities (unless applicant is registered or registering only with the
Securities and Exchange Commission); or

. requires prepayment of more than $500 in fees per client and 6 or more months in advance
Yes No
Has applicant provided a Schedule G balance Sheet?..........ccooevieiiiiieieeie e

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1)




Schedule F of
FORM ADV

Applicant: SEC File Number: Date:
Vontobel Asset Management,

Continuation Sheet for Form ADV PartII | Inc. 801- 21953 03/31/2009

(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules)

1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.:

Vontobel Asset Management, Inc.

Item of Form
(identify)

Answer

1A(D(2)

Investment Advisory Services

Registrant provides investment advisory services as described below, together with the fee arrangements
associated with each type of service. While it is the general policy of Registrant to charge the stated fee, fees
may vary from the applicable schedules detailed below due to particular circumstances of the client or otherwise
negotiated with particular clients or in connection with Registrant's participation in structured money
management programs. For certain registered pooled vehicles to which the Registrant is an investment advisor or
sub-advisor, the Registrant's fees are disclosed in their relevant offering documents. Fees may vary from
otherwise applicable fee schedule contained therein due to particular circumstances of the client such as the
existence of other accounts with the Registrant. Registrant generally does not enter into investment advisory
contracts having a fixed term. Rather, such contracts (unless either party is in breach of its contractual
obligations) are terminable by either Registrant or its clients upon prior written notice to the other party as
specified in the contract.

(1) Institutional Client Advisory Services

Fees for institutional client advisory services are payable monthly or quarterly in arrears calculated as a
percentage of current market values, or of fair value in the absence of market values, of assets under management
at the end of the preceding month (or months in the case of quarterly payments) or based on daily NAV as
contractually agreed as follows:

International Equity Management Emerging Markets Equity Management
0.75% on the first $100 million 0.95% on the first $100 million

0.65% over $100 million 0.85% over $100 million

Minimum initial investment is $100 million Minimum initial investment is $100 million
Far East Equity Ex-Japan Management European Equity Management

0.95% on the first $100 million 0.75% on the first $100 million

0.85% over $100 million 0.65% over $100 million

Minimum initial investment is $100 million Minimum initial investment is $100 million
Eastern European Equity Management Global Equity Management

0.90% on the first $100 million 0.75% on the first $100 million

0.75% over $100 million 0.65% over $100 million

Minimum initial investment is $100 million Minimum initial investment is $100 million

US Value Equity Management

0.75% on the first $100 million

0.65% over $100 million

Minimum initial investment is $100 million

(Complete amended pages in full, circle amended items and file with execution page (page 1).




Schedule F of
FORM ADV

Applicant: SEC File Number: Date:
Vontobel Asset Management,

Continuation Sheet for Form ADV PartII | Inc. 801- 21953 03/31/2009

(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules)

1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.:

Vontobel Asset Management, Inc.

Item of Form
(identify)

Answer

1A(1)(2) Cont

(i1) Investment Performance Related Fee Arrangements

In limited circumstances, Registrant may enter into investment advisory agreements whereby Registrant will
charge clients' fees based upon the investment performance achieved in such clients' accounts, but only in
accordance with the requirements of Rule 205-3 under the Investment Advisers Act of 1940. Registrant may
waive their investment advisory fee for their employees, certain family members or retirement plans sponsored
by Registrant.

(ii1) Fund Advisory Services

Registrant serves as investment sub adviser to Virtus Investment Partners, Inc., a Connecticut incorporated
company (“Virtus”) for the Virtus Opportunities Trust - Foreign Opportunities Fund and Global Opportunities
Fund, portfolios of the Virtus Opportunities Trust, a Delaware statutory trust (“Virtus Trust”) and an open-end,
management investment company registered under the Investment Company Act of 1940 herein collectively
referred to as “Virtus Opportunities Trust Portfolios”. Registrant serves as investment sub adviser to Virtus
Investment Partners, Inc., a Connecticut incorporated company (“Virtus”) for the Virtus Insight Trust -
Emerging Markets Opportunities Fund, a portfolio of the Virtus Insight Trust, a Massachusetts Business Trust
(“Virtus Insight Trust”) and an open-end, management investment company Registrant also serves as investment
sub adviser to Commonwealth Capital Management LLC, a Virginia limited liability company
("Commonwealth"), investment manager of the Eastern European Equity Fund, a US-registered open-end
investment company. Registrant also serves as investment sub adviser to First Investors Management Company,
Inc. a Delaware statutory trust, investment manager of the First Investors Equity Funds and First Investors Life
Series Funds (“First Investors Trusts™).

Registrant also provides investment advice on a discretionary basis to Vontobel Fund Management S.A.
(“Vontobel Fund Management”), a Luxembourg affiliate that serves as investment manager for the Vontobel
Fund, a Luxembourg-registered open-end investment company (“Vontobel Luxembourg Fund”).

In providing investment advisory services to Vontobel Fund Management, Registrant serves as investment sub
adviser to the following portfolios of Vontobel Luxembourg Fund: US Value Equity; Emerging Markets Equity;
Far East Ex-Japan Equity; Global Equity ex-US, Global Value Equity and European Value Equity ("Vontobel
Luxembourg Fund Portfolios").

Complete information about the Vontobel Luxembourg Fund and its portfolios, including advisory fees and fund
operating expenses, are disclosed in its prospectus, registration statement, semi-annual and annual reports.

Private Investment Trust

Registrant also serves as the investment manager for the Vontobel Global Emerging Markets Fund and the
Vontobel International Equity Fund (the “Series Fund”), both are a series of the Vontobel Investment Trust, a
Delaware statutory trust. The Series Funds are limited to a finite number of “accredited investors” as that term is
used in Regulation D of the Securities Act of 1933. The investment objective of the Series Funds is capital
appreciation. The Series Funds seek to achieve their objective by investing in diversified portfolios consisting
primarily of equity securities, including common stocks and securities convertible into common stocks such as
warrants, rights, convertible bonds, debentures or convertible preferred stock. Under normal market conditions,

(Complete amended pages in full, circle amended items and file with execution page (page 1).




Schedule F of
FORM ADV

Applicant: SEC File Number: Date:
Vontobel Asset Management,

Continuation Sheet for Form ADV PartII | Inc. 801- 21953 03/31/2009

(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules)

1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.:

Vontobel Asset Management, Inc.

Item of Form
(identify)

Answer

1A(1)(2) Cont

4A/4BJ/AC

the Funds will invest at least 75% of their assets in equity securities issued by companies that are in “developing
countries” or “emerging markets” for the Vontobel Global Emerging Markets Fund and in equity securities
issued by companies that are in “developed markets” for the Vontobel International Equity Fund.

Methods of Analyses, Sources of Information and Investment Strategies

Equities:

Investment Philosophy

Registrant's investment philosophy emphasizes long term capital appreciation, with capital appreciation being
the goal in up markets and preservation of capital being the goal in down markets.

Registrant believes that the best way to achieve capital appreciation and outperform the market over time is by
investing in well-managed businesses with consistent operating histories and financial performance that have
favorable long-term economic prospects; and in most cases, generate free cash flow. Registrant believes that
growth must be value enhancing for shareholders meaning that long-term returns on invested capital exceed the
cost of capital. Growth is therefore always a component in our calculation of value. Lastly, the Registrant
believes that price and value ultimately converge.

Investment Approach

Registrant employs bottom-up stock and business analyses to identify high-quality companies. Typically, these
tend to be well-managed companies with the following attributes:

- Consistent operating histories and financial performance

- favorable long-term economic prospects

- competent management that can be counted on to use cash flow wisely and channel the reward from the
business to its shareholders

Registrant's investment approach tends to participate in the long-term, upside potential of global equity markets
while offering protection on the downside by buying better businesses.

Investment Process Overview

Registrant's investment process begins with screening electronic databases for companies that meet the following
main criteria:

- high return on equity

- high return on assets

- high long-term rates of return on incremental capital including reinvested earnings

- free cash flow generation

- low or moderate debt

- businesses and industries that are stable, transparent, understandable and unlikely to experience major change

Registrant supplements the screening process with an in-depth evaluation of the certainty of the long-term
economic characteristics of each individual business and the quality of its management in terms of its ability to
realize the full potential of the business. To be admitted to Registrant's portfolio, companies should be priced
by the market below Registrant's estimate of their fundamental value.

(Complete amended pages in full, circle amended items and file with execution page (page 1).
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Applicant: SEC File Number: Date:

FORM ADV Vontobel Asset Management,
Continuation Sheet for Form ADV PartII | Inc. 801- 21953 03/31/2009
(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules)
1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.:

Vontobel Asset Management, Inc.

Item of Form
(identify)

Answer

4A/4B/AC Cont

Having determined that an investment opportunity may exist, Registrant reads company-provided materials and
public filings, and often will look at materials developed by or related to the company's competitors. Registrant
may also interview company management and, if the company is followed by brokerage houses with which
Registrant does business, may review brokerage firm research. Many company interviews are held in the
registrants office or by telephone, but Registrant's portfolio managers may also visit those companies whose
stocks are held or are under consideration, or are competitors of such companies.

Details of Process

Selecting Securities for Valuation
Registrant focuses on businesses that are relatively simple and stable in character and avoids companies in
businesses that are subject to rapid change. Registrant's buy candidates generally have:

1. Predictability - Registrant requires a thorough understanding of the long-term economic characteristics of the
business as evidenced by:

(1) existence and defensibility of franchise

(i1) durability of business

(iii) low of capital intensity

(iv) coherence of business strategy

(v) shareholder-orientation of management

2. Sustainability - Registrant expects the business to replicate or exceed past success measured by Registrant's
estimation of:

(i) ability to sustain advantages of franchise/growth

(ii) ability to sustain operating margins

(iii) ability to maintain high return on assets with low to moderate leverage
(iv) ability to sustain high return on equity on growing equity base.

Estimating Fundamental Values and Buy Decision

Registrant determines a company's value by an estimate of its future earnings power. To measure a company's
future earnings growth, Registrant looks at historical earnings to understand cyclical effects and mitigate
overpayment risk. Using a conservative 5-year extrapolation based on historic operating results, Registrant
multiplies the fifth year's earnings estimate by a multiple which is the inverse of the 5- or 10-year government
bond yield normalized for the countries in which the company is domiciled. The result is discounted to a business
value using the same bond yield as the discount factor.

If the stock trades below Registrant's fundamental business value estimate and trades at or below Registrant's
price limit, it is a candidate for purchase. To mitigate the risk of loss, Registrant generally bases its buy decisions
on a total return target for each investment.

(Complete amended pages in full, circle amended items and file with execution page (page 1).
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Vontobel Asset Management,
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(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules)

1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.:

Vontobel Asset Management, Inc.

Item of Form
(identify)

Answer

4A/4B/AC Cont

Sell Discipline

A stock position will be sold or trimmed for any of the following reasons:

- the price target has been met

- there has been an overvaluation of the company by the stock market

- there is a clear deterioration of future earnings power

- there is a loss of long-term competitive advantage

- there is merger/acquisition related activity detrimental to the interests of long-term shareholders
- a better investment opportunity is identified

- a violation of portfolio construction parameters is threatened

- recognition of a research error

Product Specific Information

International Equities:

- Objective: To achieve long-term capital appreciation and outperform the market by investing in equity
securities of large and medium capitalization companies over a full market cycle.

- Benchmark: Morgan Stanley Capital International's Europe, Australasia and Far East (“MSCI EAFE”) Index.

- Investment Universe: Registrant creates an initial investable universe of approximately 300 companies.

Emerging Markets Equities:

- Objective: To achieve long-term capital appreciation and outperform the market by investing in equity
securities of large and medium capitalization companies over a full market cycle.

-Benchmark: Morgan Stanley Capital International's Emerging Markets Free (MSCI EME Free) Index.

- Investment Universe: Registrant creates an initial investable universe of approximately 300 companies.

Far East Equities:

- Objective: To achieve long-term capital appreciation and outperform the market by investing in equity
securities of large and medium capitalization companies over a full market cycle.

- Benchmark: Morgan Stanley Capital International's All Countries Far East Free (MSCI AC Far East Free)
Index.

- Investment Universe: Registrant creates an initial investable universe of approximately 300 companies

European Equities:

- Objective: To achieve long-term capital appreciation and outperform the market by investing in equity
securities of large and medium capitalization companies over a full market cycle.

- Benchmark: Morgan Stanley Capital International's European Index (MSCI Europe).

- Investment Universe: Registrant creates an initial investable universe of approximately 200 companies.

Eastern European Equities:

- Objective: To achieve long-term capital appreciation and outperform the market by investing in equity
securities of large and medium capitalization companies over a full market cycle.

- Benchmark: Nomura Research Institute's Central and Eastern European Equity Index (NRI Composite-11).

(Complete amended pages in full, circle amended items and file with execution page (page 1).
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Applicant: SEC File Number: Date:

FORM ADV Vontobel Asset Management,
Continuation Sheet for Form ADV PartII | Inc. 801- 21953 03/31/2009
(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules)
1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.:

Vontobel Asset Management, Inc.

Item of Form
(identify)

Answer

4A/4B/AC Cont

- Investment Universe: Registrant creates an initial investable universe of approximately 120 companies and
builds financial models for them. Registrant screens these financial models for companies that have:
- Annual sales or revenues exceeding US$200 million or equivalent (smaller companies are included
only if growth prospects are exceptionally favorable).
- Two-years forward looking P/E ratio below the risk adjusted fair P/E ratio and DCF fair value below current
market price.

Global Equities:

- Objective: To achieve long-term capital appreciation and outperform the market over a full market cycle by
investing in equity securities of large and medium capitalization companies.

- Benchmark: Morgan Stanley Capital International's World (“MSCI World”) Index.

- Investment Universe: Registrant creates an initial investable universe of approximately 400 companies.
-Portfolio Construction and Diversification: Registrant constructs portfolios and diversifies investments; (i)
by keeping individual country weights within a range of 20 percentage points to the benchmark; (ii) by investing
in at least five out of ten sectors at all times. Registrant determines the U.S. vs. non U.S. allocation based on
their relative attractiveness using normalized historical long-term price to earnings ratios and other factors such
as the ratio of price/earnings to expected earnings growth. Registrant does not make top down sector allocation
decisions among holdings in each country. Registrant's portfolios tend to be fully invested at all times and
comprise between 70 to 100 equities. At the time of initial purchase position size varies in proportion to market
capitalization of the company within a given country's stock market and the degree of undervaluation and
confidence Registrant has in the company's ability to realize its full potential, as well as the stock's liquidity.

Currency Management: Registrant engages in tactical currency hedging to preserve value in times of portfolio
base currency strength.

All International Equities Products

Portfolio Construction and Diversification: Registrant diversifies investments (i) by keeping country weights
within a 20% range to the respective country within the respective benchmark, and (ii) by investing in at least 5
out of 10 sectors at all times. Registrant does not make conscious sector allocation decisions among holdings in
each country. Registrant's portfolios tend to be fully invested at all times and comprise between 40-60 equities.
At the time of initial purchase, the minimum position size is 1% and can vary up to 5% of total portfolio assets.
Within this range, position size varies in proportion to market capitalization of the company within a given
country's stock market and the degree of confidence Registrant has in the company's ability to realize its full
potential.

Currency Management: Registrant engages in tactical currency hedging to preserve value in times of portfolio
base currency strength.

US Equities:

- Objective: To achieve above average returns over a full market cycle with an acceptable level of risk.

- Benchmark: Standard & Poor's 500 (S&P 500) Index.

- Investment Universe: Registrant selects stocks from an investable universe of approximately 100 companies.
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- Portfolio Construction and Diversification: Registrant builds concentrated portfolios. Registrant's portfolios
typically comprise between 20-30 equities. At the time of initial purchase, the minimum position size is 1% and
can vary up to 15% of total portfolio assets.

Controlling Risk for all portfolios:
Registrant, generally, will not invest in a company unless Registrant has a thorough understanding of the
business. For this reason, Registrant controls portfolio risk in the following manner:
- Invest in companies that have proven track records and that Registrant believes can sustain and grow future
earnings.
- Strive to purchase with a sizeable margin of safety (buy well below fundamental business value)
- Every stock Registrant owns must surpass a hurdle of absolute value using the risk-free, US Treasury Bond
rate or its equivalent in foreign markets.

In addition, Registrant employs a quantitative multi-factor risk model to estimate the expected portfolio volatility
and identify portfolio exposure to various risk factors. On a quarterly basis, the Investment Review Committee
("IRC") reviews the reports detailing the risk characteristics of each Fund. The examination of quantitative risk
metrics enables the IRC to measure portfolio risk and identify its sources, and is used in conjunction with a
qualitative review of portfolio holdings.

Education and Business Standards

Registrant requires those of its personnel involved in determining or giving investment advice to clients to have
at a minimum: a college, university or business school degree and/or five years' professional experience in the
financial services industry, which may include employer-sponsored traineeships.

Education and Business Background

Board of Directors

Herbert J. Scheidt (Chairman). Born in 1951. MA in Economics, the University of Sussex, 1979. MBA, New
York University, 1985. From 1985 to 2002 Mr. Scheidt worked with Deutsche Bank in the areas of bond and
equity issues, Frankfurt 1985-1986, Head of Eurobond Capital Markets, New York 1987-1990, Head of
Corporate Finance, Milan 1990-1993, Head of Sales Private Banking Division, Frankfurt 1993-1996, Head of
Private Banking Deutsche Bank, Geneva 1996-2002, Appointed Chief Executive Officer of Deutsche Bank,
Switzerland January 2001. In October of 2002, Mr. Scheidt was appointed Chief Executive Officer of the
Vontobel Group Zurich, Switzerland.

Dr. Zeno Staub (Vice Chairman). Born in 1969. Graduate, University of St. Gallen, 1993. PhD in
Economics, University of St. Gallen, 1997. Dr. Staub was the founding sharcholder and acting partner of]
Almafin AG, a consulting and risk management software development company. In 2000, he was to the
Executive Board of BZ Informatik AG. In 2001, Dr. Staub joined the Vontobel Group as Chief of Staff reporting
to the CFO. He was promoted to Chief Financial Officer and Member of the Group Executive Management in
2003. In 2006, Dr. Staub was appointed Head of Investment Banking and Member of the Group Executive
Management. He was then appointed Head of Asset Management and Member of the Group Executive
Management in 2008.
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Dr. Martin Sieg Castagnola (Director). Born in 1965. Dr. Castagnola received his doctorate from University of
Zurich. From 1994 to 2008 Dr. Castagnola worked with Zurcher Kantonalbank, Zurich in the areas of: Head of
the Economic Research and Risk Control Department 1994-1999, Head of Equities & Equity Derivatives
Trading 1999-2003, Head of Portfolio Management of ZKB Axxess Vision 2003-2005, Head of Treasury
2005-2006, Head of Asset Management 2007, Member of the Executive Board and Head of Investment &
Private Banking 2007-2008. Dr. Castagnola joined the Vontobel Group as Chief Financial Officer and Member
of the Group Executive Management in December 2008.

Management
Heinrich Schlegel (President & Chief Executive Officer/Managing Director). Born in 1953. Graduate of

Swiss Mercantile College, Zurich. From 1973 to 1986 Mr. Schlegel worked with Swiss Bank Corporation (now
UBS AGQG) in the areas of global investment management, private banking and international commercial banking
in Montreal, New York and The Bahamas. During his career stop in Canada, Mr. Schlegel was associated with
the Canadian Securities Institute. From 1979 to 1982 he was seconded to the Libra Bank Ltd., London, a
merchant bank specialized in syndicated lending, as a credit analyst and subsequently promoted to a lending
specialist. In 1986 he joined Bank Vontobel AG as a portfolio manager. Mr. Schlegel was appointed Senior Vice
President and Chief Executive Officer of Vontobel Asset Management, Inc. in July 1988, and became President
in January 1997. From February 1997 to March 2001 Mr. Schlegel served as a Director of Vontobel Funds, Inc.

Alfred Nyffeler (First Vice President/Chief Financial Officer/Treasurer/Secretary). Born in 1952.
Graduate of the University of Applied Sciences of Central Switzerland, School of Business, Lucerne, 1976. Mr.
Nyffeler began his investment banking career with Swiss Bank Corporation (SBC, now UBS AGQG). After
completing a training program in Switzerland and New York, he became a marketing representative for
high-net-worth clients in Argentina in 1981. In 1984 he became an account officer in SBC's Global Trade
Finance Department, of which he was appointed Department Head-Director in 1988 with relationship
responsibility for Latin American Central Banks, Banks and Corporations. From 1995 through 1999 he directed
SBC's Custodian Services and Group Internal Audit Department for Corporate Finance and Risk Management.
Mr. Nyffeler joined Vontobel Asset Management, Inc. in June 2000. Mr. Nyffeler was appointed First Vice
President in April 2008.

Investment Team

Edwin David Walczak (Senior Vice President, Managing Director, Portfolio Manager: US Equities). Born
in 1953. BA in Government, Colby College, 1975. MA in International Politics and Economics, Columbia
University, 1976. MBA in Finance, Columbia University, 1978. From 1978 to 1982 Mr. Walczak held
successive positions as a financial analyst with Ford Motor Company in Dearborn, Michigan, and General
Motors Corporation, New York. In 1982 he joined Sanford C. Bernstein & Co. as an institutional salesman. Mr.
Walczak continued his career as an institutional portfolio manager at Lazard Freres Asset Management from
1988. He joined Vontobel Asset Management, Inc. in July 1988 as Vice President and head of US equity
research and portfolio management. Mr. Walczak was appointed Senior Vice President in January 1998.

Mr. Walczak holds Series 7 and 65 licenses.
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Rajiv Jain (Senior Vice President/Managing Director, Portfolio Manager: International and Emerging
Markets Equities). Born in 1968. MBA, University of Miami, 1993. Post-Graduate Diploma, Delhi School of]
Economics, 1990. From 1989 to 1990 he worked as an export executive for Indo Rama Synthetics (I) Ltd., Delhi,
where he was responsible for currency hedging operations. From 1993 to 1994, Mr. Jain worked as an
international equity analyst with Swiss Bank Corporation, New York. Prior to that, he managed a private trust for
international investors in Florida. Mr. Jain joined Vontobel Asset Management, Inc. in November 1994 as an
equity analyst and associate manager of international equity portfolios. He was appointed Vice President in
January 1998 and First Vice President in January 2000. In February 2002, Mr. Jain was promoted to Senior Vice
President and assumed primary responsibility for the international and emerging markets equity products.

Pascal Curtet (Vice President, Portfolio Manager: Eastern European Equities). Masters in Economics,
University of Lausanne in 1988. Certified International Investment Analyst, 2004. Mr. Curtet began his career
in 1989 at UBS, Zurich as a Credit Analyst in the Corporate Finance Department. He was then appointed
Finance Analyst in the Investment Banking Department. In 1991 he joined Banca Del Gottardo, Lugano, as an
Internal Auditor. In 1994 Mr. Curtet moved to MB Investment Management AG, Zurich, as a Financial Analyst
and Portfolio Manager in the Private Banking Department. In 1996 he joined Gerifonds/BCV, Lausanne as
Portfolio Manager for Eastern European Equities. Then in 2006 Mr. Curtet joined Von Willer SA/Banque
Morval, Lausanne as Portfolio Manager for Russian and Eastern European Equities. In 2008 Mr. Curtet joined
Vontobel Asset Management Ltd. as Vice President and head of Eastern European equity management and
research, and was simultaneously appointed a Vice President of Vontobel Asset Management, Inc.

Matthew William Benkendorf (European Equities Portfolio Manager/Vice President/Senior Research
Analyst). Born in 1977. Graduate from the University of Denver in 1999, BSBA in Finance. Mr. Benkendorf]
worked for Morgan Stanley Dean Witter in Denver, Colorado from 1997 until 1999 assisting in the client
servicing and retail sales department. In June 1999 Mr. Benkendorf joined Vontobel Asset Management, Inc. as a
Portfolio Administrator, working primarily with trade settlements and general trading operations. In the fall of|
2000, he joined Vontobel's portfolio management team and currently serves as a research analyst in the Global
Equity Group. In December 2001, he was appointed Assistant Treasurer. Mr. Benkendorf was appointed
Assistant Vice President in April 2005. Subsequently, Mr. Benkendorf was appointed Vice President in March
0f 2007 and was appointed as the European Equities Portfolio Manager in August 2008.

Igor Krutov (Vice President/Senior Research Analyst). Born in 1972. Mr. Krutov received a BS in Economics
from New York University and an MBA in Finance from the Leonard Stern School of Business at New York
University in 2001. Mr. Krutov began his career in 1994 at the National Association of Securities Dealers in the
arbitration department. Mr. Krutov joined Sanford C. Bernstein in 1995 as an associate portfolio manager and
became a research associate for the equity strategy group in 1998. Mr. Krutov joined Vontobel Asset
Management, Inc. in April 2002 as a research analyst in the US Value Equity Group. Mr. Krutov holds Series 7
and 63 licenses.
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James Keller (Vice President/Senior Research Analyst). Born in 1967. Mr. Keller joined Vontobel Asset
Management, Inc. in 2006. He is a senior Research Analyst working in International Equities. Mr. Keller has 10
years previous experience as an Equity Research Analyst. In the past five years, he has concentrated on the
technology, internet, and business service sectors in the US and Europe at Axia Capital Management, Nomura
Securities International, and Viking Global Investors. Previously, he worked at Mutual Series Fund focusing on
the technology sector and at Sanford C. Bernstein & Co. analyzing companies in the Specialty Retail sector.
Before 1996, James gained experience in management consulting with Price Waterhouse and Deloitte & Touche.
Mr. Keller holds an MBA from The Wharton School, and graduated from Harvard University with a Bachelor of]
Arts in Economics. Mr. Keller was appointed Vice President in March 2007.

Jin Zhang (Vice President/Senior Research Analyst). Born in 1972. Mr. Zhang joined Vontobel Asset
Management, Inc. in 2005. He is a senior research analyst in the International Equity Group. Prior to joining
Vontobel, Mr. Zhang worked for five years at Lehman Brothers as an equity analyst, focusing on the financial
sector. Previously, Mr. Zhang worked in the finance department of General Electric (China) company and
graduated from its Financial Management Program. He received his Bachelor of Arts in Economics from
Beijing University in China and an MBA from the MIT Sloan School of Management. Mr. Zhang is a CFA
Charter holder.

Brian James Bandsma (Vice President/Senior Research Analyst) Born in 1971. Mr. Bandsma received a BS
in Finance from Grand Valley State University in Allendale, Michigan and an MBA in Finance from the
Leonard Stern School of Business at New York University in 2004. Mr. Bandsma began his finance career at
Sanford C. Bernstein & Co. in New York in 1998 with the Financial Advisor Group. In 1999 he moved to the
Family Wealth Group as a senior associate to provide incremental wealth management services to high net worth
clients. In 2001 Mr. Bandsma transitioned to Bernstein's sell-side research department working with analysts
covering companies in a broad range of sectors including integrated oils, natural gas, enterprise software and IT
services. Mr. Bandsma joined Vontobel Asset Management, Inc. in November 2002 as a research analyst in the
International Equity Group. Mr. Bandsma was appointed Vice President in April 2008.

Elizabeth Alexandra McFadden (Vice President/Senior Research Analyst) Born in 1972. Ms. McFadden
earned an MBA from the Harvard Business School in 2001 and graduated from Dartmouth College with a
Bachelor of Arts in Comparative Literature. Ms. McFadden is new to the asset management business, having
spent the last ten years in the media industry. During the past three years, she was a consultant for Ziff Davis
Media. Prior to that, she worked at Reuters Group PLC in New York in Business Development and Marketing,
at CBS Marketwatch.com in San Francisco. Before working in media, Ms. McFadden worked at J.P. Morgan &
Co in the Equity Derivatives Group and in Private Client Services as an analyst. Ms. McFadden joined Vontobel
Asset Management, Inc. in 2006. Ms. McFadden was appointed Vice President in April 2008.
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David Souccar (Vice President, Senior Research Analyst). Born in 1969. Mr. Souccar recently joined
Vontobel Asset Management, Inc. in 2007 and holds the position of Vice President, Senior Analyst. He is
responsible for the International Utilities and Infrastructure sectors of the Vontobel International Equity product
platform. Mr. Souccar began his investment career at Morgan Stanley where he was a sell side analyst and
advised global clients on investment recommendations for Latin America utility and transportation sectors. Mr.
Souccar then worked at Federated Investors as a Senior Investment Analyst where he was responsible for the
utility/telecom sectors for both the international and domestic portfolios. Mr. Souccar graduated with a Bachelor
of Science in Chemical Engineering from Escola de Engenharia Maua in Sdo Paulo, Brazil. He obtained his
Masters in Business Administration from New York University, Leonard N. Stern School of Business.

Ramiz Chelat (Vice President, Senior Research Analyst). Born in 1974. Mr. Chelat recently joined Vontobel
Asset Management, Inc. in 2007 and holds the position of Vice President, Fundamental Analyst. Based out of
our Hong Kong office, he is responsible for the Consumer Staples and Discretionary sector of the Vontobel
Asian Equity product platform. Mr. Chelat began his career at Ernst & Young as a Senior Accountant for two
and a half years. He then moved to Optus as a Financial Analyst where he was responsible for forecasting,
pricing and analyzing the wholesale mobile division. Mr. Chelat then joined Macquarie's Australian Media
research team for four years before moving to Hong Kong as part of Macquarie's Asian research team as Head of
Asian Regional Media, responsible for covering Hong Kong, Thailand and Singapore stocks. He was promoted
to the Head of Consumer and Media Research Asia at the beginning of 2006 where he was responsible for the
direct coverage of the Hong Kong big caps while continuing his responsibility with the Media stocks. Mr. Chelat
graduated with a Bachelor of Commerce in Accounting and Finance from Macquarie University in Australia. He
is a qualified Chartered Accountant.

Laurence Price (Senior Quantitative Analyst). Born in 1964. Mr. Price recently joined Vontobel Asset
Management, Inc. in 2007 and holds the position of Senior Quantitative Analyst. He is responsible for the
quantitative analysis and risk management of Vontobel's product platform. Mr. Price began his career at the
New York Life Insurance Company working with actuaries and annuities. He moved on to Milliman &
Robertson where he served as an Actuarial Consultant for Defined Benefits and Pension Plans. Before joining
Vontobel he held the position of Vice President, Global Quantitative Equity Research at Citigroup where he was
the primary client liaison for marketing, training and support in the North American region for global equity risk,
transaction, and portfolio optimization software, based on CAPM, valuation and trading models. Mr. Price
graduated with a Bachelor of Arts degree in Mathematics from SUNY Binghamton University. He obtained his
MBA from Baruch College, City University of New York as a member of Beta Gamma Sigma Business Honors
Society.

David Scott Anderson (Assistant Vice President/Trader) Born in 1976. Graduate from the University of
Denver in 1999, BSBA in Finance/Marketing. Mr. Anderson worked for Fischer Francis Trees & Watts as a
Portfolio Administrator focusing primarily on account reconciliation and payment recovery. In October 2000
Mr. Anderson joined Vontobel Asset Management, Inc. as a Portfolio Administrator, working primarily with
trade settlements and general trading operations, and currently serves as a trader in the Global Equity Group.
Mr. Anderson was appointed Assistant Vice President in April 2006.
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Mr. John Daniel O'Neill (Assistance Vice President, Equity Trader)

Born in 1973. Mr. O'Neill received his Bachelor of Commerce from the University of Queensland and his
Graduate Diploma in Applied Finance from the Securities Institute of Australia in 1994. He subsequently began
his career in 1994 with Morgans Stockbroking in Australia. From 2001 to 2006 he worked for Goldman Sachs
on the equity derivatives sales trading desk in New York and also in Sydney as a Global Macro Prop trader.
Additionally, he spent time with Morgan Stanley as a Pan European Cash Equity Trader and at JP Morgan in
European Fixed Income Swaps. In 2006 he began working for Ziff Brothers Investments in New York as a
trader for the Asian markets. His responsibilities included trade execution and management of all Asian (and
Gulf) equity and fixed income orders, trading and risk management of Asian IPO's and corporate actions as well
as the management of sell side relationships in the region. Mr. O'Neill joined Vontobel Asset Management, Inc.
in 2008 as an overseas equity trader. Mr. O'Neill is a registered representative holding his series 3, 7 and 63.

Marketing and Relationship Management

Thomas Peter Wittwer (Senior Vice President-Head of Global Sales and Client Services/Managing
Director). Born in 1958. After completing a two-year management trainee program at Union Bank of
Switzerland's New York and Geneva offices in 1984, Mr. Wittwer received his BA from the Zurich University of
Applied Sciences, Department of Business and Management. He joined Bank Vontobel AG as a portfolio
manager in 1987. He joined Vontobel Asset Management, Inc. in June 1988 and shares responsibility for
institutional and private client marketing and relationship management. Mr. Wittwer was appointed Senior Vice
President and Managing Director in January 1997. Mr. Wittwer holds Series 7, 24, 63 and 65 and is registered
with Vontobel Fund Distributors as a Securities Principal. Pursuant to a written agreement between First
Dominion Capital Corporation (“FDCC”) and Registrant, Mr. Wittwer (and other employees of Registrant) will
operate as a branch office for FDCC and will effectuate transactions in certain securities. Such services are
separate and distinct from the investment advisory services provided to clients by Registrant, Mr. Wittwer and
other of Registrant's employees.

Peter Howard Newell (Senior Vice President-Senior Project Manager/Managing Director). Born in 1949.
Graduate of the University of San Francisco, BA in History, 1971. From 1971 to 1975 he was a senior sales
representative for NCR and ADP. He joined McLean Industries in 1975 and held sales management positions in
Oakland, California, and Honolulu. Mr. Newell was transferred to Paris in 1978 and became General Manager
with responsibilities for McLean's interests in France, Spain and Portugal. He returned to California in 1984 to
work at Citicorp as a Vice President and Director of Sales for the Financial Information Services Group. In 1989
he joined Sanford C. Bernstein and Co., New York, as a financial adviser. Mr. Newell joined Vontobel Asset
Management, Inc. in January 1990 and shares responsibility for institutional and private client marketing and
relationship management. Mr. Newell was appointed Senior Vice President and Managing Director in January
1997. Mr. Newell holds Series 7 license and is registered with Vontobel Fund Distributors. Pursuant to a written
agreement between FDCC and Registrant, Mr. Newell will operate as an employee of the branch office for
FDCC and will effectuate transactions in certain securities. Such services are separate and distinct from the
investment advisory services provided to clients by Registrant, Mr. Newell and other of Registrant's employees.
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John Hauswirth (Director, Product Manager, Institutional Client Services) Born in 1946. Mr. Hauswirth
joined Vontobel Asset Management, Inc. in 2005 and holds the position of Director, Institutional Client Services.
His focus at the firm is both product specialist and institutional sales. Before joining Vontobel, Mr. Hauswirth
held sales and management positions at Robertson Stephens, McKinley and First American. He earned a BS
degree in Aeronautics and Business from San Jose State University. He holds the following NASD Licenses:
Series 6, 7,22, 39, 63 and 65. Mr. Hauswirth has 26 years of investment experience.

Jeffrey S. Kutler (Vice President, Senior Product Manager). Born in 1958. Graduated from the State
University of New York at Binghamton in 1979 with a BS in Accounting. Mr. Kutler began his career in the
asset management industry as an Associate at ABD International Management Corporation (1984-1987), a
subsidiary of Dresdner Bank. Mr. Kutler then joined PCM International, an investment management subsidiary
of The Prudential and served as Director of Client Services at, from 1987-1996. Early in 1996 Mr. Kutler joined
Baillie Gifford Overseas Limited with the title of Director of Marketing, North America. From 2002-2005, Mr.
Kutler was a Sales Consultant at Wells Fargo Home Mortgage. In April 2005 Mr. Kutler served as Institutional
Sales Director for BKF Capital Management, Inc. (formerly John A. Levin & Co.) and was responsible for new
business development of traditional equity and hedge fund products to the North American institutional
marketplace. He joined Vontobel Asset Management, Inc. in July 2007 and shares responsibility for institutional
marketing and relationship management.

Melissa Catherine Demcsik (Vice President/Head of Institutional Marketing and Client Service Support).
Born in 1972. Graduate of Fordham University, BA, 1995. From 1995 to 1998 Mrs. Demcsik worked with
Spears, Benzak, Salomon & Farrell Inc. in the area of institutional marketing and broker consulting in New York.
In 1998 she joined Alliance Capital Management as an Assistant Vice President and served as a product
specialist for US, International and Global equities. Mrs. Demcsik joined Vontobel Asset Management, Inc. in
May 2000 and is responsible for managing the institutional marketing and client service support department. Mrs.
Demcsik was appointed Assistant Treasurer in December 2000 and Assistant Vice President in January 2001.
Mrs. Demcsik was appointed Vice President in April 2008.

Compliance
Joseph Francis Mastoloni (First Vice President/Chief Compliance Officer). Born in 1964. BA in Economics,

Syracuse University, 1986. From April 1987 through June 1989 Mr. Mastoloni worked in Chase Manhattan
Bank's International Custody Division as an account service manager, following which he spent a year with AIG
Global Investors as an account coordinator. In August 1990 he joined Yamaichi Capital Management as a
supervisor with responsibility for managing trading activity in the Yamaichi Global Fund, and was subsequently
appointed Assistant Vice President with responsibility for managing the trading desk and back office operations.
Mr. Mastoloni joined Vontobel Asset Management, Inc. in May 1994, and is responsible for managing the firm's
compliance function as well as its operations department. He was appointed Vice President in July 1999 and he
was appointed First Vice President in April 2006. Mr. Mastoloni was appointed a Director of Vontobel Funds,
Inc. in March 2001 through October 2003. Mr. Mastoloni was appointed Director of the World Insurance Trust
in September 2002.
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Frances E. Navarra (Assistant Vice President/Compliance Officer). Born in 1973. Ms. Navarra recently
joined Vontobel Asset Management, Inc. in 2007 and holds the position of Assistant Vice President, Compliance
Officer. She is responsible for verifying SEC and NASD compliance for Vontobel. Ms. Navarra began her
investment career at the Securities Exchange Commission where she was a Securities Compliance Examiner and
conducted compliance examinations of investment companies complexes and investment advisors. She then
moved to TIAA-CREF as a Senior Investment Reporting Analyst and was responsible for maintenance and
control of all daily investment compliance and compliance fields. Ms. Navarra then worked at Morgan Stanley
Investment Management as a Compliance Manager where she liaised with Portfolio Managers and Traders to
ensure compliance of all procedures. From there she moved to FX Concepts where she was Vice
President/Compliance Officer and then moved to XTF L.P., where she served as the Director of Compliance and
was responsible for the firm's compliance with SEC and NASD regulations. Ms. Navarra graduated with a
Bachelor of Science in Finance, Cum Laude.

Trade Settlement, Middle Office Management, and Systems

Edgar Allen Ruffin III (Assistant Vice President/ Head of Operations & DB ). Born in 1965. Graduated from
the Community College of Philadelphia in 1986, Associates Degree in Mathematics. From 1992 to 1995, Mr.
Ruffin worked at Turner Investment Partners, Inc. as a Database and Information Technology Manager. In 1996
Mr. Ruffin joined Bankers Trust as an Assistant Treasurer and fulfilled duties and responsibilities as an IT
Manager. In 1997, Mr. Ruffin joined Schroder Capital Management as an Associate / Portia System
Administrator. In September 1998, Mr. Ruffin joined Vontobel Asset Management, Inc. as a Portia System
Administrator. In 2000 he was promoted to Database and Information Technology Manager, with supervisory
responsibility for all electronic hardware and software. Mr. Ruffin was appointed Assistant Treasurer of Vontobel
Asset Management, Inc. in June 2002.

Code of Ethics

Registrant has adopted a Code of Ethics as part of its overall policies and procedures. The Code is designed to
maintain and enforce Registrant's ongoing commitment to the high level of business and ethical conduct that it
has always stressed. The Code addresses a variety of important matters including the standards of conduct
expected of Registrant's employees, the need to place the interests of clients before those of the firm, the ability
of Registrant's employees to engage in various types of securities transactions and the terms and conditions under
which Registrant's employees can deal with entities that transact business with Registrant, among other things.
Clients may obtain a copy of the Code by providing Registrant with a request in writing.

Business Continuity Plan

Consistent with its duties as an investment adviser, Registrant has adopted a plan designed to enable it to
continue operations at its own or an alternative site within 24 hours in the event that its office operations are
disrupted by significant external events (“Business Continuity Plan”). Registrant notes, however, that its ability
to implement the plan, including the amount of time it will take Registrant to become operational once the need
for the plan has materialized, will depend significantly upon the nature and extent of the external events that
trigger the need to implement the plan. Registrant can give no assurances that implementation of the plan will be
successful if external events become extreme.
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8C(1) Affiliated Broker-Dealers
Registrant is a wholly owned subsidiary of Vontobel Holding AG, which also owns Vontobel Securities Ltd.

(“Vonsec”), a Swiss broker-dealer that is registered under US securities laws.
When permitted by applicable law and subject to the considerations set forth in Item 12 of Schedule F,
Registrant may use Vonsec for instititutional clients to execute certain securities transactions involving European
companies.

8C(3) Affiliated Investment Adviser

9B

9E

Registrant is a wholly owned subsidiary of Vontobel Holding AG, which also owns Vontobel Asset
Management Ltd., a Swiss investment advisory firm providing investment advice to non-US institutional clients
based primarily in Europe. Vontobel Asset Management Ltd. provides global macro-economic research and
investment research relating to European equity and fixed income markets to Registrant at no cost. See Item 1,
and Item 9D of Schedule F.

Participation or Interest in Client Transactions

When permitted by applicable law and subject to the considerations set forth in Item 12 of Schedule F,
Registrant may use Vonsec which is a wholly owned subsidiaries of Vontobel Holding AG, which also owns
Registrant, to effect portfolio securities transactions. See Item 8(C)(1) of Schedule F.

Code of Ethics

Registrant's employees may buy or sell securities that Registrant recommends to clients, subject to restrictions
imposed by Registrant's Code of Ethics and Statement on Insider Trading. As an overriding policy, Registrant
requires that each Director, Officer, and employee place the Registrant's clients' interests ahead of his or her own
and avoid any conduct that could create any actual or potential conflict of interest. More specifically,
Registrant's Code of Ethics and Statement on Insider Trading contain provisions restricting personal trading as
follows:

(i) prohibition against investing in public offerings

(i1) restrictions on investing in private placements

(iii) prior written clearance of trades

(iv) subject to prohibition against purchasing or selling a security within seven days before or after the date on
which a transaction in the same security is effected for a client

(v) prohibition against short-term trading in securities owned by Registrant's clients or which are being
considered for purchase by Registrant for its clients

(vi) regular reporting of personal trades and

(vii) prohibition against trading while in possession of material non-public information.

A copy of Registrant's Code of Ethics may be obtained by requesting the same in writing from Registrant's Chief
Compliance Officer.
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11A

Conditions for Managing Accounts

Generally, Registrant recommends an account minimum of $100 million for clients. On occasion, after
consideration of any special circumstances, including the potential for future business relationships, Registrant
may accept smaller accounts.

Review of Accounts

Institutional Account Review

Registrant's review of client accounts is an integral component of its investment process. Account reviews take
place at six different levels: 1. The Portfolio Managers review accounts on an ongoing basis to monitor the
disciplined implementation of their investment decisions; 2. The Chief Compliance Officer conducts pre and
post-trade account reviews on an ongoing basis to assure adherence to clients' stated investment objectives,
investment restrictions and limitations, as well as to Registrant's trading and trade allocation policies and
procedures; 3. The Head of Marketing reviews monthly account performance for significant variations among
accounts within the same composite upon finalization of AIMR compliant performance results; 4. A Managing
Director of Marketing and the Chief Compliance Officer review all quarterly client portfolio reports for accuracy
and completeness prior to their release.

In addition, the Investment Review Committee reviews all accounts on a quarterly basis to monitor the
disciplined implementation of the different investment programs for compliance with client objectives, and to
assure that portfolio construction and individual holdings correspond with Registrant's stated investment
philosophy and process.

On a quarterly basis independent investment management consultants prepare detailed return attribution analysis
and portfolio characteristics reports as well as list the information which the Investment Review Committee
("IRC") reviews for all of the Registrant's Institutional portfolios corresponding to U.S., international and
emerging markets equities. Registrant's IRC, which consists of the President/CEO, the Chief Compliance Officer
and two Managing Directors of Marketing, reviews these reports in order to understand the extent and sources of
the value created by active portfolio management.

Registrant applies the same investment philosophy, approach and process to all client accounts Generally, events
that would trigger a detailed portfolio review with the portfolio manager are: 1. a developing trend toward
dispersion of returns among portfolios managed in the same asset class; 2. a request by a client to change the
investment objective of the account; 3. the imposition of new or alteration of existing investment limitations and
restrictions.

All institutional accounts are reviewed as described above on an ongoing basis
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12A(1)

12A(2)

12A(3)/(4)

Reports to Institutional Clients

Registrant offers a large selection of standardized institutional client reports. At the clients' request, Registrant
will create customized reports.

Registrant's institutional clients typically receive the following reports:

- monthly portfolio updates

- comprehensive quarterly reporting

- quarterly client meeting

- quarterly Investment Review

- portfolio manager access via telephone or in person

- institutional marketing representative assigned to account

Registrant works directly with their institutional clients to design reporting packages which provide all pertinent
data in a timely manner.

In certain instances at the request of clients the Chief Compliance Officer prepares quarterly reports confirming
compliance with stated account limitations and restrictions.

Investment or Brokerage Discretion

With respect to discretionary accounts, Registrant generally has discretion as to which securities to buy or sell for
each account. However, it may only purchase securities that meet Registrant's quantitative and qualitative criteria
for inclusion in portfolios based upon the investment objective applicable to each such account.

With respect to discretionary accounts, Registrant generally has discretion as to the amount of securities to buy or
sell for each account, subject to the investment objectives applicable to each such account.

It is the general policy of Registrant to select broker-dealers that Registrant believes will obtain the best
execution for the client, taking into consideration numerous factors, including price paid or received for a
security, commissions charged, financial integrity and condition of the firm, ability to consummate and clear
trades in an orderly and satisfactory manner, consistent quality of service, and broad market coverage resulting in
a continuous flow of information concerning bids and offers.

Factors and information used in screening broker-dealers to create an approved list of broker-dealers for trading
purposes include the following: input from portfolio managers, traders and others; statistical and other
information from consultants and vendors on the execution capabilities of broker-dealers; quality of overall
execution services provided by the broker-dealer; creditworthiness and business reputation of the broker-dealer;
research (if any) provided by the broker-dealer; promptness and accuracy of oral, hard copy or electronic reports
of execution; any expertise the broker-dealer may have in executing trades for the particular type of security;
reliability of the broker-dealer; soft dollar program of the broker-dealer (see below); financial condition of the
broker-dealer; whether the broker-dealer can maintain and commit adequate capital when necessary to complete
trades; whether the broker-dealer can respond during volatile market periods; the broker-dealer's level of trading
expertise, including its ability to search for and obtain liquidity to minimize market impact, accommodate
unusual market conditions, complete trades, execute unique trading strategies, execute and settle difficult trades,
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and maintain the anonymity of the Registrant; overall commitment to technology and its access to a trading
system with the following characteristics: order-entry systems, adequate lines of communication, timely order
execution reports, an efficient and accurate clearance and settlement process, and capacity to accommodate
unusual trading volume. Registrant periodically reviews its broker-dealers, their performance and execution to
ensure Registrant continues to obtain best execution for its clients.

Among the factors set forth above, Registrant may consider brokerage and research services in selecting
broker/dealers, subject to Section 28(e) of the Securities Exchange Act of 1934 ("Section 28(e)"). These services
include advice, either directly or through publications or writings, as to the value of securities, the advisability of
purchasing or selling securities; analyses and reports concerning issuers, securities, industries or specific country
markets; information on economic factors and trends, accounting and tax law interpretations, political
developments, legal developments affecting portfolio securities; assistance with portfolio strategies, performance
analysis and risk measurement analysis. Furthermore, such research services may be provided in the form of]
access to various computer-generated data, computer software used in security analyses; portfolio performance
evaluation services; technical market analyses; and meetings arranged with corporate and industry
spokespersons, economists, academicians and government representatives. These services may be produced or
provided by the broker-dealer in accordance with Section 28(e). Registrant may pay a broker-dealer that
provides brokerage and research services commissions in excess of the amount another broker-dealer might have
charged for effecting the same securities transaction if Registrant determines in good faith that the amount paid
is reasonable in relation to the services provided. Some of the brokerage and research services may benefit
Registrant's clients as a whole, while others may benefit a specific segment of Registrant's clients. Some research
may benefit the firm only. Registrant does not attempt to match a particular client's trade executions with
broker-dealers that provide brokerage and research services directly benefiting such client's account.

To the extent that Registrant uses a particular research product or service for non-research purposes (as defined
in Section 28(e)), Registrant makes a reasonable allocation of the cost of the product or service according to its
use and pays cash for that portion attributable to non-research or administrative uses. Registrant also derives an
administrative as well as an investment-research-related benefit from the use of Factset Research Systems, Inc.;
on the basis of its good faith determination of the value of such administrative use, Registrant currently pays
28% of the annual cost of such system in cash. Likewise, Registrant derives an administrative as well as an
investment-research-related benefit from the use of various third-party performance attribution, and research
software systems and Internet access to historical performance data, for each of which services Registrant pays
50% of the annual cost in cash.

In some instances, Registrant's clients may direct some or all of their transactions to designated brokers in return
for services provided to the client. Registrant will comply with written instructions from the client and will
apprise the client of any negative impact on execution price or commission resulting from such directed
brokerage arrangement.

Registrant uses approximately 50 brokerage firms and independent consulting firms in addition to its internal
professional staff, including Registrant's affiliates for brokerage and research services. Registrant periodically
evaluates the execution performance of the broker-dealers it selects for client transactions.
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12B

13B

Registrant attempts to maintain a constant awareness of general street practices and policies with regard to
commission levels and rates charged by most reputable brokerage firms, which allows Registrant to take full
advantage of the competitive environment and obtain rates that are considered fair and reasonable for its clients.

From time to time Registrant may consolidate or bunch brokerage orders of different clients for a number of|
reasons, including administrative efficiency, lower commission rates and minimization of performance
differentials between similar accounts. Registrant does not bunch orders of proprietary or employee accounts
with client accounts. Overall execution costs for bunched trades will generally be equivalent to or lower than
those incurred for individually placed trades. Registrant has adopted policies and procedures designed to assure
that trade allocations take place on a reasonable and equitable basis. Registrant's traders determine the number of]
shares required to be purchased or sold for each account eligible to participate in a bunched trade, and place
orders for the number of shares determined by the pre-trade allocation for each participating account. Registrant
transmits allocation instructions to the Registrant's middle office outsourcing partner, Northern Trust, who in turn
communicates, the allocation instructions, electronically when possible, to the executing broker in accordance
with the pre-trade allocation by the end of the trade day. Each participating account will generally receive the
average price for the bunched trade during the day, including commissions. If less than the total order is executed
during the day, Registrant will allocate to each account the proportion of the partially executed trade that
corresponds to the account's original allocation. From time to time, Registrant's traders may be obliged to deviate
from this pre-trade allocation policy; in such cases, Registrant requires that the reason for any such deviation be
noted on the trade ticket and that the trade in question be handled in the most reasonable and equitable manner
permitted by the circumstances.

Clients who, in whole or in part, direct Registrant to use a particular broker to execute transactions for their
accounts should be aware that, in doing so, they may limit Registrant's ability to, among other things, obtain
volume discounts on bunched orders or to obtain best price and execution by, for example, executing over the
counter stock and bond transactions with the market makers for such securities. When effecting bunched orders
on behalf of its clients, Registrant attempts, when the circumstances are appropriate, to include transactions of
clients who have directed the use of a particular broker in the bunched order. When it is not possible to include
the order of a client who has directed brokerage in a bunched order, brokerage orders for such client may result in
greater transaction costs.

Clients may opt to have Registrant vote proxies on their behalf. Registrant relies on an outside proxy voting
service provider for proxy voting research and guidance. A copy of registrant's proxy voting policies and
procedures is available to clients upon request. Registrant will provide clients with a summary of the proxy votes
cast for their portfolio on a quarterly basis upon a client's written request. Clients can change their proxy voting
option at any time by providing written notice of the desired change to Registrant.

Registrant has compensated and may continue to compensate unrelated third parties for client referrals in
accordance with the Investment Advisers Act of 1940 Rule 206 (4)-3. The compensation paid to any such third
party will typically consist of a cash payment stated as a percentage of Registrant's advisory fee. All clients
whose accounts are subject to referral fees are fully informed in writing of the terms and conditions of the referral
fee to be paid and acknowledge such terms and conditions in writing. In no such case does a referral fee payment
result in any increase in the fee paid by the client to Registrant.
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Other Important Information

Registrant has established a relationship with Northern Trust (“Northern Trust”) through which Northern Trust
provides to Registrant several of the services formerly provided by Registrant itself. These services include (i)
trade reconciliation services (including the matching of orders, electronic delivery of trades, notification of
interested third parties, settlement of trades and reconciliation with custodians); (ii) valuation of portfolios; (iii)
calculation of performance; (iv) post-trade compliance; (v) maintenance of books and records; and (vi) issuance
of client reports reflecting trading activity, commission levels, and account valuation information.
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	0: Investment Advisory Services
 
Registrant provides investment advisory services as described below, together with the fee arrangements associated with each type of service.  While it is the general policy of Registrant to charge the stated fee, fees may vary from the applicable schedules detailed below due to particular circumstances of the client or otherwise negotiated with particular clients or in connection with Registrant's participation in structured money management programs.  For certain registered pooled vehicles to which the Registrant is an investment advisor or sub-advisor, the Registrant's fees are disclosed in their relevant offering documents.  Fees may vary from otherwise applicable fee schedule contained therein due to particular circumstances of the client such as the existence of other accounts with the Registrant.  Registrant generally does not enter into investment advisory contracts having a fixed term.  Rather, such contracts (unless either party is in breach of its contractual obligations) are terminable by either Registrant or its clients upon prior written notice to the other party as specified in the contract.
 
(i)  Institutional Client Advisory Services
 Fees for institutional client advisory services are payable monthly or quarterly in arrears calculated as a percentage of current market values, or of fair value in the absence of market values, of assets under management at the end of the preceding month (or months in the case of quarterly payments) or based on daily NAV as contractually agreed as follows:
 
International Equity Management                                      Emerging Markets Equity Management
0.75% on the first $100 million                                            0.95% on the first $100 million
0.65% over $100 million                                                      0.85% over $100 million
Minimum initial investment is $100 million                        Minimum initial investment is $100 million
 
Far East Equity Ex-Japan Management                              European Equity Management
0.95% on the first $100 million                                           0.75% on the first $100 million
0.85% over $100 million                                                     0.65% over $100 million
Minimum initial investment is $100 million                        Minimum initial investment is $100 million 
 
Eastern European Equity Management                               Global Equity Management
0.90% on the first $100 million                                             0.75% on the first $100 million
0.75% over $100 million                                                       0.65% over $100 million
Minimum initial investment is $100 million                         Minimum initial investment is $100 million
 
US Value Equity Management                                        
0.75% on the first $100 million                                               
0.65% over $100 million                                              
Minimum initial investment is $100 million                            
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	Text15:  
(ii) Investment Performance Related Fee Arrangements
In limited circumstances, Registrant may enter into investment advisory agreements whereby Registrant will charge clients' fees based upon the investment performance achieved in such clients' accounts, but only in accordance with the requirements of Rule 205-3 under the Investment Advisers Act of 1940. Registrant may waive their investment advisory fee for their employees, certain family members or retirement plans sponsored by Registrant.
 
(iii) Fund Advisory Services 
Registrant serves as investment sub adviser to Virtus Investment Partners, Inc., a Connecticut incorporated company (“Virtus”) for the Virtus Opportunities Trust  - Foreign Opportunities Fund and Global Opportunities Fund, portfolios of the Virtus Opportunities Trust, a Delaware statutory trust (“Virtus Trust”) and an open-end, management investment company registered under the Investment Company Act of 1940 herein collectively referred to as “Virtus Opportunities Trust Portfolios”.  Registrant serves as investment sub adviser to Virtus Investment Partners, Inc., a Connecticut incorporated company (“Virtus”) for the Virtus Insight Trust  - Emerging Markets Opportunities Fund, a portfolio of the Virtus Insight Trust, a Massachusetts Business Trust (“Virtus Insight Trust”) and an open-end, management investment company  Registrant also serves as investment sub adviser to Commonwealth Capital Management LLC, a Virginia limited liability company ("Commonwealth"), investment manager of the Eastern European Equity Fund, a US-registered open-end investment company.  Registrant also serves as investment sub adviser to First Investors Management Company, Inc. a Delaware statutory trust, investment manager of the First Investors Equity Funds and First Investors Life Series Funds (“First Investors Trusts”).
 
Registrant also provides investment advice on a discretionary basis to Vontobel Fund Management S.A. (“Vontobel Fund Management”), a Luxembourg affiliate that serves as investment manager for the Vontobel Fund, a Luxembourg-registered open-end investment company (“Vontobel Luxembourg Fund”).
In providing investment advisory services to Vontobel Fund Management, Registrant serves as investment sub adviser to the following portfolios of Vontobel Luxembourg Fund: US Value Equity; Emerging Markets Equity; Far East Ex-Japan Equity; Global Equity ex-US, Global Value Equity and European Value Equity ("Vontobel Luxembourg Fund Portfolios"). 
 
Complete information about the Vontobel Luxembourg Fund and its portfolios, including advisory fees and fund operating expenses, are disclosed in its prospectus, registration statement, semi-annual and annual reports.
 
Private Investment Trust
 
Registrant also serves as the investment manager for the Vontobel Global Emerging Markets Fund and the Vontobel International Equity Fund (the “Series Fund”), both are a series of the Vontobel Investment Trust, a Delaware statutory trust.  The Series Funds are limited to a finite number of “accredited investors” as that term is used in Regulation D of the Securities Act of 1933.  The investment objective of the Series Funds is capital appreciation.  The Series Funds seek to achieve their objective by investing in diversified portfolios consisting primarily of equity securities, including common stocks and securities convertible into common stocks such as warrants, rights, convertible bonds, debentures or convertible preferred stock.  Under normal market conditions, 
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	Text17: the Funds will invest at least 75% of their assets in equity securities issued by companies that are in “developing countries” or “emerging markets” for the Vontobel Global Emerging Markets Fund and in equity securities issued by companies that are in “developed markets” for the Vontobel International Equity Fund. 
 
Methods of Analyses, Sources of Information and Investment Strategies
 
Equities:
 Investment Philosophy
Registrant's investment philosophy emphasizes long term capital appreciation, with capital appreciation being the goal in up markets and preservation of capital being the goal in down markets.
 
Registrant believes that the best way to achieve capital appreciation and outperform the market over time is by investing in well-managed businesses with consistent operating histories and financial performance that have favorable long-term economic prospects; and in most cases, generate free cash flow. Registrant believes that growth must be value enhancing for shareholders meaning that long-term returns on invested capital exceed the 
cost of capital.  Growth is therefore always a component in our calculation of value.  Lastly, the Registrant believes that price and value ultimately converge. 
 
Investment Approach
Registrant employs bottom-up stock and business analyses to identify high-quality companies. Typically, these tend to be well-managed companies with the following attributes:
· Consistent operating histories and financial performance
· favorable long-term economic prospects
· competent management that can be counted on to use cash flow wisely and channel the reward from the business to its shareholders 
 
Registrant's investment approach tends to participate in the long-term, upside potential of global equity markets while offering protection on the downside by buying better businesses.
 
Investment Process Overview
Registrant's investment process begins with screening electronic databases for companies that meet the following main criteria:
· high return on equity
· high return on assets
· high long-term rates of return on incremental capital including reinvested earnings 
· free cash flow generation
· low or moderate debt
· businesses and industries that are stable, transparent, understandable and unlikely to experience major change 
 
Registrant supplements the screening process with an in-depth evaluation of the certainty of the long-term economic characteristics of each individual business and the quality of its management in terms of its ability to realize the full potential of the business.  To be admitted to Registrant's portfolio, companies should be priced by the market below Registrant's estimate of their fundamental value. 
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	Text19: Having determined that an investment opportunity may exist, Registrant reads company-provided materials and public filings, and often will look at materials developed by or related to the company's competitors. Registrant may also interview company management and, if the company is followed by brokerage houses with which Registrant does business, may review brokerage firm research. Many company interviews are held in the registrants office or by telephone, but Registrant's portfolio managers may also visit those companies whose stocks are held or are under consideration, or are competitors of such companies. 
 
Details of Process
 
Selecting Securities for Valuation
Registrant focuses on businesses that are relatively simple and stable in character and avoids companies in businesses that are subject to rapid change. Registrant's buy candidates generally have:
 
1. Predictability  - Registrant requires a thorough understanding of the long-term economic characteristics of the 
business as evidenced by:
(i) existence and defensibility of franchise 
(ii) durability of business
(iii) low of capital intensity
(iv) coherence of business strategy 
(v) shareholder-orientation of management 
 
2. Sustainability  - Registrant expects the business to replicate or exceed past success measured by Registrant's estimation of: 
 
(i) ability to sustain advantages of franchise/growth 
(ii) ability to sustain operating margins
(iii) ability to maintain high return on assets with low to moderate leverage
(iv) ability to sustain high return on equity on growing equity base.
 
Estimating Fundamental Values and Buy Decision
Registrant determines a company's value by an estimate of its future earnings power. To measure a company's future earnings growth, Registrant looks at historical earnings to understand cyclical effects and mitigate overpayment risk. Using a conservative 5-year extrapolation based on historic operating results, Registrant multiplies the fifth year's earnings estimate by a multiple which is the inverse of the 5- or 10-year government bond yield normalized for the countries in which the company is domiciled. The result is discounted to a business value using the same bond yield as the discount factor.
 
If the stock trades below Registrant's fundamental business value estimate and trades at or below Registrant's price limit, it is a candidate for purchase. To mitigate the risk of loss, Registrant generally bases its buy decisions   
on a total return target for each investment.
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	Text21: Sell Discipline
 
A stock position will be sold or trimmed for any of the following reasons:
· the price target has been met 
· there has been an overvaluation of the company by the stock market
· there is a clear deterioration of future earnings power
· there is a loss of long-term competitive advantage
· there is merger/acquisition related activity detrimental to the interests of long-term shareholders
· a better investment opportunity is identified
· a violation of portfolio construction parameters is threatened
· recognition of a research error
 
Product Specific Information
 International Equities:
- Objective: To achieve long-term capital appreciation and outperform the market by investing in equity securities of large and medium capitalization companies over a full market cycle.  
- Benchmark: Morgan Stanley Capital International's Europe, Australasia and Far East (“MSCI EAFE”) Index.
· Investment Universe: Registrant creates an initial investable universe of approximately 300 companies. 
 
Emerging Markets Equities:
- Objective: To achieve long-term capital appreciation and outperform the market by investing in equity securities of large and medium capitalization companies over a full market cycle.
-Benchmark: Morgan Stanley Capital International's Emerging Markets Free (MSCI EME Free) Index. 
· Investment Universe: Registrant creates an initial investable universe of approximately 300 companies. 
 
Far East Equities:
- Objective: To achieve long-term capital appreciation and outperform the market by investing in equity securities of large and medium capitalization companies over a full market cycle. 
- Benchmark: Morgan Stanley Capital International's All Countries Far East Free (MSCI AC Far East Free) Index. 
· Investment Universe: Registrant creates an initial investable universe of approximately 300 companies
 
European Equities:
- Objective: To achieve long-term capital appreciation and outperform the market by investing in equity securities of large and medium capitalization companies over a full market cycle.
- Benchmark: Morgan Stanley Capital International's European Index (MSCI Europe). 
· Investment Universe: Registrant creates an initial investable universe of approximately 200 companies. 
 
Eastern European Equities: 
- Objective: To achieve long-term capital appreciation and outperform the market by investing in equity  
securities of large and medium capitalization companies over a full market cycle. 
- Benchmark: Nomura Research Institute's Central and Eastern European Equity Index (NRI Composite-11). 
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	Text23: · Investment Universe: Registrant creates an initial investable universe of approximately 120 companies and builds financial models for them.  Registrant screens these financial models  for companies that have:
 · Annual sales or revenues exceeding US$200 million or equivalent (smaller companies are included only if growth prospects are exceptionally favorable).
· Two-years forward looking P/E ratio below the risk adjusted fair P/E ratio and DCF fair value below current market price. 
 
Global Equities:
- Objective: To achieve long-term capital appreciation and outperform the market over a full market cycle by investing in equity securities of large and medium capitalization companies. 
- Benchmark: Morgan Stanley Capital International's World (“MSCI World”) Index.
· Investment Universe: Registrant creates an initial investable universe of approximately 400 companies. 
-Portfolio Construction and Diversification: Registrant constructs portfolios and diversifies investments; (i) by keeping individual country weights within a range of 20 percentage points to the benchmark; (ii) by investing in at least five out of ten sectors at all times. Registrant determines the U.S. vs. non U.S. allocation based on their relative attractiveness using normalized historical long-term price to earnings ratios and other factors such as the ratio of price/earnings to expected earnings growth. Registrant does not make top down sector allocation decisions among holdings in each country. Registrant's portfolios tend to be fully invested at all times and comprise between 70 to 100 equities. At the time of initial purchase position size varies in proportion to market capitalization of the company within a given country's stock market and the degree of undervaluation and confidence Registrant has in the company's ability to realize its full potential, as well as the stock's liquidity.  
 
Currency Management: Registrant engages in tactical currency hedging to preserve value in times of portfolio base currency strength.
 
All International Equities Products
 
Portfolio Construction and Diversification: Registrant diversifies investments (i) by keeping country weights within a 20% range to the respective country within the respective benchmark, and (ii) by investing in at least 5 out of 10 sectors at all times. Registrant does not make conscious sector allocation decisions among holdings in each country. Registrant's portfolios tend to be fully invested at all times and comprise between 40-60 equities.  At the time of initial purchase, the minimum position size is 1% and can vary up to 5% of total portfolio assets. Within this range, position size varies in proportion to market capitalization of the company within a given country's stock market and the degree of confidence Registrant has in the company's ability to realize its full potential.  
 
Currency Management: Registrant engages in tactical currency hedging to preserve value in times of portfolio base currency strength.
 
US Equities:
- Objective: To achieve above average returns over a full market cycle with an acceptable level of risk. 
- Benchmark: Standard & Poor's 500 (S&P 500) Index.
- Investment Universe: Registrant selects stocks from an investable universe of approximately 100 companies. 
	Text26: 4A/4B/4C Cont


















5

	Text27: - Portfolio Construction and Diversification: Registrant builds concentrated portfolios. Registrant's portfolios typically comprise between 20-30 equities. At the time of initial purchase, the minimum position size is 1% and can vary up to 15% of total portfolio assets. 
 
Controlling Risk for all portfolios:
Registrant, generally, will not invest in a company unless Registrant has a thorough understanding of the business.  For this reason, Registrant controls portfolio risk in the following manner: 
· Invest in companies that have proven track records and that Registrant believes can sustain and grow future earnings.
· Strive to purchase with a sizeable margin of safety (buy well below fundamental business value)
· Every stock Registrant owns must surpass a hurdle of absolute value using the risk-free, US Treasury Bond rate or its equivalent in foreign markets.
 
In addition, Registrant employs a quantitative multi-factor risk model to estimate the expected portfolio volatility and identify portfolio exposure to various risk factors.  On a quarterly basis, the Investment Review Committee ("IRC") reviews the reports detailing the risk characteristics of each Fund.  The examination of quantitative risk metrics enables the IRC to measure portfolio risk and identify its sources, and is used in conjunction with a qualitative review of portfolio holdings.
 
Education and Business Standards 
Registrant requires those of its personnel involved in determining or giving investment advice to clients to have at a minimum: a college, university or business school degree and/or five years' professional experience in the financial services industry, which may include employer-sponsored traineeships. 
 
Education and Business Background
 
Board of Directors
Herbert J. Scheidt (Chairman).  Born in 1951. MA in Economics, the University of Sussex, 1979. MBA, New York University, 1985.  From 1985 to 2002 Mr. Scheidt worked with Deutsche Bank in the areas of bond and equity issues, Frankfurt 1985-1986, Head of Eurobond Capital Markets, New York 1987-1990, Head of Corporate Finance, Milan 1990-1993, Head of Sales Private Banking Division, Frankfurt 1993-1996, Head of Private Banking Deutsche Bank, Geneva 1996-2002, Appointed Chief Executive Officer of Deutsche Bank, Switzerland January 2001.  In October of 2002, Mr. Scheidt was appointed Chief Executive Officer of the Vontobel Group Zurich, Switzerland. 
 
Dr. Zeno Staub (Vice Chairman).  Born in 1969.  Graduate, University of St. Gallen, 1993.  PhD in Economics, University of St. Gallen, 1997.  Dr. Staub was the founding shareholder and acting partner of Almafin AG, a consulting and risk management software development company.  In 2000, he was to the Executive Board of BZ Informatik AG.  In 2001, Dr. Staub joined the Vontobel Group as Chief of Staff reporting to the CFO.  He was promoted to Chief Financial Officer and Member of the Group Executive Management in 2003.  In 2006, Dr. Staub was appointed Head of Investment Banking and Member of the Group Executive Management.  He was then appointed Head of Asset Management and Member of the Group Executive Management in 2008.
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	Text29: Dr. Martin Sieg Castagnola (Director). Born in 1965. Dr. Castagnola received his doctorate from University of Zurich.  From 1994 to 2008 Dr. Castagnola worked with Zurcher Kantonalbank, Zurich in the areas of: Head of the Economic Research and Risk Control Department 1994-1999, Head of Equities & Equity Derivatives Trading 1999-2003, Head of Portfolio Management of ZKB Axxess Vision 2003-2005, Head of Treasury 2005-2006, Head of Asset Management 2007, Member of the Executive Board and Head of Investment & Private Banking 2007-2008.  Dr. Castagnola joined the Vontobel Group as Chief Financial Officer and Member of the Group Executive Management in December 2008. 
 
Management
Heinrich Schlegel (President & Chief Executive Officer/Managing Director). Born in 1953. Graduate of Swiss Mercantile College, Zurich. From 1973 to 1986 Mr. Schlegel worked with Swiss Bank Corporation (now UBS AG) in the areas of global investment management, private banking and international commercial banking in Montreal, New York and The Bahamas. During his career stop in Canada, Mr. Schlegel was associated with the Canadian Securities Institute. From 1979 to 1982 he was seconded to the Libra Bank Ltd., London, a merchant bank specialized in syndicated lending, as a credit analyst and subsequently promoted to a lending specialist. In 1986 he joined Bank Vontobel AG as a portfolio manager. Mr. Schlegel was appointed Senior Vice President and Chief Executive Officer of Vontobel Asset Management, Inc. in July 1988, and became President in January 1997. From February 1997 to March 2001 Mr. Schlegel served as a Director of Vontobel Funds, Inc.
 
Alfred Nyffeler (First Vice President/Chief Financial Officer/Treasurer/Secretary).  Born in 1952.  Graduate of the University of Applied Sciences of Central Switzerland, School of Business, Lucerne, 1976.  Mr. Nyffeler began his investment banking career with Swiss Bank Corporation (SBC, now UBS AG). After completing a training program in Switzerland and New York, he became a marketing representative for high-net-worth clients in Argentina in 1981.  In 1984 he became an account officer in SBC's Global Trade Finance Department, of which he was appointed Department Head-Director in 1988 with relationship responsibility for Latin American Central Banks, Banks and Corporations. From 1995 through 1999 he directed SBC's Custodian Services and Group Internal Audit Department for Corporate Finance and Risk Management. Mr. Nyffeler joined Vontobel Asset Management, Inc. in June 2000. Mr. Nyffeler was appointed First Vice President in April 2008. 
 
Investment Team
Edwin David Walczak (Senior Vice President, Managing Director, Portfolio Manager: US Equities). Born in 1953.  BA in Government, Colby College, 1975. MA in International Politics and Economics, Columbia University, 1976. MBA in Finance, Columbia University, 1978. From 1978 to 1982 Mr. Walczak held successive positions as a financial analyst with Ford Motor Company in Dearborn, Michigan, and General Motors Corporation, New York.  In 1982 he joined Sanford C. Bernstein & Co. as an institutional salesman. Mr. Walczak continued his career as an institutional portfolio manager at Lazard Freres Asset Management from 
1988. He joined Vontobel Asset Management, Inc. in July 1988 as Vice President and head of US equity 
research and portfolio management. Mr. Walczak was appointed Senior Vice President in January 1998.   
Mr. Walczak holds Series 7 and 65 licenses. 
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	Text31: Rajiv Jain (Senior Vice President/Managing Director, Portfolio Manager: International and Emerging Markets Equities). Born in 1968. MBA, University of Miami, 1993. Post-Graduate Diploma, Delhi School of Economics, 1990. From 1989 to 1990 he worked as an export executive for Indo Rama Synthetics (I) Ltd., Delhi, where he was responsible for currency hedging operations.  From 1993 to 1994, Mr. Jain worked as an international equity analyst with Swiss Bank Corporation, New York. Prior to that, he managed a private trust for international investors in Florida.  Mr. Jain joined Vontobel Asset Management, Inc. in November 1994 as an equity analyst and associate manager of international equity portfolios. He was appointed Vice President in January 1998 and First Vice President in January 2000. In February 2002, Mr. Jain was promoted to Senior Vice President and assumed primary responsibility for the international and emerging markets equity products.
 
Pascal Curtet (Vice President, Portfolio Manager: Eastern European Equities). Masters in Economics, University of Lausanne in 1988.  Certified International Investment Analyst, 2004.  Mr. Curtet began his career in 1989 at UBS, Zurich as a Credit Analyst in the Corporate Finance Department.  He was then appointed Finance Analyst in the Investment Banking Department.  In 1991 he joined Banca Del Gottardo, Lugano, as an Internal Auditor. In 1994 Mr. Curtet moved to MB Investment Management AG, Zurich, as a Financial Analyst and Portfolio Manager in the Private Banking Department. In 1996 he joined Gerifonds/BCV, Lausanne as Portfolio Manager for Eastern European Equities.  Then in 2006 Mr. Curtet joined Von Willer SA/Banque Morval, Lausanne as Portfolio Manager for Russian and Eastern European Equities.  In 2008 Mr. Curtet joined Vontobel Asset Management Ltd. as Vice President and head of Eastern European equity management and research, and was simultaneously appointed a Vice President of Vontobel Asset Management, Inc. 
 
Matthew William Benkendorf (European Equities Portfolio Manager/Vice President/Senior Research Analyst). Born in 1977. Graduate from the University of Denver in 1999, BSBA in Finance. Mr. Benkendorf worked for Morgan Stanley Dean Witter in Denver, Colorado from 1997 until 1999 assisting in the client servicing and retail sales department. In June 1999 Mr. Benkendorf joined Vontobel Asset Management, Inc. as a Portfolio Administrator, working primarily with trade settlements and general trading operations. In the fall of 2000, he joined Vontobel's portfolio management team and currently serves as a research analyst in the Global Equity Group. In December 2001, he was appointed Assistant Treasurer.  Mr. Benkendorf was appointed Assistant Vice President in April 2005.  Subsequently, Mr. Benkendorf was appointed Vice President in March of 2007 and was appointed as the European Equities Portfolio Manager in August 2008.  
 
Igor Krutov (Vice President/Senior Research Analyst). Born in 1972. Mr. Krutov received a BS in Economics from New York University and an MBA in Finance from the Leonard Stern School of Business at New York University in 2001. Mr. Krutov began his career in 1994 at the National Association of Securities Dealers in the arbitration department. Mr. Krutov joined Sanford C. Bernstein in 1995 as an associate portfolio manager and became a research associate for the equity strategy group in 1998. Mr. Krutov joined Vontobel Asset Management, Inc. in April 2002 as a research analyst in the US Value Equity Group.  Mr. Krutov holds Series 7 and 63 licenses. 
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	Text33: James Keller (Vice President/Senior Research Analyst).  Born in 1967. Mr. Keller joined Vontobel Asset Management, Inc. in 2006.  He is a senior Research Analyst working in International Equities.  Mr. Keller has 10 years previous experience as an Equity Research Analyst.  In the past five years, he has concentrated on the technology, internet, and business service sectors in the US and Europe at Axia Capital Management, Nomura Securities International, and Viking Global Investors.  Previously, he  worked at Mutual Series Fund focusing on the technology sector and at Sanford C. Bernstein & Co. analyzing companies in the Specialty Retail sector.  Before 1996, James gained experience in management consulting with Price Waterhouse and Deloitte & Touche.  Mr. Keller holds an MBA from The Wharton School, and graduated from Harvard University with a Bachelor of Arts in Economics.  Mr. Keller was appointed Vice President in March 2007.
 
Jin Zhang (Vice President/Senior Research Analyst). Born in 1972. Mr. Zhang joined Vontobel Asset Management, Inc. in 2005. He is a senior research analyst in the International Equity Group.  Prior to joining Vontobel, Mr. Zhang worked for five years at Lehman Brothers as an equity analyst, focusing on the financial sector.  Previously, Mr. Zhang worked in the finance department of General Electric (China) company and graduated from its Financial Management Program.  He received his Bachelor of Arts in Economics from Beijing University in China and an MBA from the MIT Sloan School of Management.  Mr. Zhang is a CFA Charter holder.
 
Brian James Bandsma (Vice President/Senior Research Analyst) Born in 1971. Mr. Bandsma received a BS in Finance from Grand Valley State University in Allendale, Michigan and an MBA in Finance from the Leonard Stern School of Business at New York University in 2004. Mr. Bandsma began his finance career at Sanford C. Bernstein & Co. in New York in 1998 with the Financial Advisor Group. In 1999 he moved to the Family Wealth Group as a senior associate to provide incremental wealth management services to high net worth clients. In 2001 Mr. Bandsma transitioned to Bernstein's sell-side research department working with analysts covering companies in a broad range of sectors including integrated oils, natural gas, enterprise software and IT services. Mr. Bandsma joined Vontobel Asset Management, Inc. in November 2002 as a research analyst in the International Equity Group.  Mr. Bandsma was appointed Vice President in April 2008.
 
Elizabeth Alexandra McFadden (Vice President/Senior Research Analyst) Born in 1972. Ms. McFadden earned an MBA from the Harvard Business School in 2001 and graduated from Dartmouth College with a Bachelor of Arts in Comparative Literature.  Ms. McFadden is new to the asset management business, having spent the last ten years in the media industry.  During the past three years, she was a consultant for Ziff Davis Media.  Prior to that, she worked at Reuters Group PLC in New York in Business Development and Marketing, at CBS Marketwatch.com in San Francisco.  Before working in media, Ms. McFadden worked at J.P. Morgan & Co in the Equity Derivatives Group and in Private Client Services as an analyst.  Ms. McFadden joined Vontobel Asset Management, Inc. in 2006.   Ms. McFadden was appointed Vice President in April 2008.
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	Text35: David Souccar (Vice President, Senior Research Analyst).  Born in 1969. Mr. Souccar recently joined Vontobel Asset Management, Inc. in 2007 and holds the position of Vice President, Senior Analyst. He is responsible for the International Utilities and Infrastructure sectors of the Vontobel International Equity product platform.  Mr. Souccar began his investment career at Morgan Stanley where he was a sell side analyst and advised global clients on investment recommendations for Latin America utility and transportation sectors. Mr. Souccar then worked at Federated Investors as a Senior Investment Analyst where he was responsible for the utility/telecom sectors for both the international and domestic portfolios.  Mr. Souccar graduated with a Bachelor of Science in Chemical Engineering from Escola de Engenharia Maua in São Paulo, Brazil.  He obtained his Masters in Business Administration from New York University, Leonard N. Stern School of Business.
 
Ramiz Chelat (Vice President, Senior Research Analyst).  Born in 1974.  Mr. Chelat recently joined Vontobel Asset Management, Inc. in 2007 and holds the position of Vice President, Fundamental Analyst.  Based out of our Hong Kong office, he is responsible for the Consumer Staples and Discretionary sector of the Vontobel Asian Equity product platform.  Mr. Chelat began his career at Ernst & Young as a Senior Accountant for two and a half years.  He then moved to Optus as a Financial Analyst where he was responsible for forecasting, pricing and analyzing the wholesale mobile division.  Mr. Chelat then joined Macquarie's Australian Media research team for four years before moving to Hong Kong as part of Macquarie's Asian research team as Head of Asian Regional Media, responsible for covering Hong Kong, Thailand and Singapore stocks.  He was promoted to the Head of Consumer and Media Research Asia at the beginning of 2006 where he was responsible for the direct coverage of the Hong Kong big caps while continuing his responsibility with the Media stocks.  Mr. Chelat graduated with a Bachelor of Commerce in Accounting and Finance from Macquarie University in Australia.  He is a qualified Chartered Accountant.
 
Laurence Price (Senior Quantitative Analyst).  Born in 1964.  Mr. Price recently joined Vontobel Asset Management, Inc. in 2007 and holds the position of Senior Quantitative Analyst. He is responsible for the quantitative analysis and risk management of Vontobel's product platform.  Mr. Price began his career at the New York Life Insurance Company working with actuaries and annuities.  He moved on to Milliman & Robertson where he served as an Actuarial Consultant for Defined Benefits and Pension Plans.  Before joining Vontobel he held the position of Vice President, Global Quantitative Equity Research at Citigroup where he was the primary client liaison for marketing, training and support in the North American region for global equity risk, transaction, and portfolio optimization software, based on CAPM, valuation and trading models.    Mr. Price graduated with a Bachelor of Arts degree in Mathematics from SUNY Binghamton University.  He obtained his MBA from Baruch College, City University of New York as a member of Beta Gamma Sigma Business Honors Society.
 
David Scott Anderson (Assistant Vice President/Trader) Born in 1976. Graduate from the University of Denver in 1999, BSBA in Finance/Marketing. Mr. Anderson worked for Fischer Francis Trees & Watts as a Portfolio Administrator focusing primarily on account reconciliation and payment recovery.  In October 2000 Mr. Anderson joined Vontobel Asset Management, Inc. as a Portfolio Administrator, working primarily with trade settlements and general trading operations, and currently serves as a trader in the Global Equity Group.  Mr. Anderson was appointed Assistant Vice President in April 2006. 
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	Text37: Mr. John Daniel O'Neill (Assistance Vice President, Equity Trader)
Born in 1973.  Mr. O'Neill received his Bachelor of Commerce from the University of Queensland and his Graduate Diploma in Applied Finance from the Securities Institute of Australia in 1994.  He subsequently began his career in 1994 with Morgans Stockbroking in Australia.  From 2001 to 2006 he worked for Goldman Sachs on the equity derivatives sales trading desk in New York and also in Sydney as a Global Macro Prop trader.  Additionally, he spent time with Morgan Stanley as a Pan European Cash Equity Trader and at JP Morgan in European Fixed Income Swaps.  In 2006 he began working for Ziff Brothers Investments in New York as a trader for the Asian markets. His responsibilities included trade execution and management of all Asian (and Gulf) equity and fixed income orders, trading and risk management of Asian IPO's and corporate actions as well as the management of sell side relationships in the region.  Mr. O'Neill joined Vontobel Asset Management, Inc. in 2008 as an overseas equity trader.  Mr. O'Neill is a registered representative holding his series 3, 7 and 63. 
 
Marketing and Relationship Management
Thomas Peter Wittwer (Senior Vice President-Head of Global Sales and Client Services/Managing Director). Born in 1958. After completing a two-year management trainee program at Union Bank of Switzerland's New York and Geneva offices in 1984, Mr. Wittwer received his BA from the Zurich University of Applied Sciences, Department of Business and Management. He joined Bank Vontobel AG as a portfolio manager in 1987. He joined Vontobel Asset Management, Inc. in June 1988 and shares responsibility for institutional and private client marketing and relationship management. Mr. Wittwer was appointed Senior Vice President and Managing Director in January 1997. Mr. Wittwer holds Series 7, 24, 63 and 65 and is registered with Vontobel Fund Distributors as a Securities Principal. Pursuant to a written agreement between First Dominion Capital Corporation (“FDCC”) and Registrant, Mr. Wittwer (and other employees of Registrant) will operate as a branch office for FDCC and will effectuate transactions in certain securities. Such services are separate and distinct from the investment advisory services provided to clients by Registrant, Mr. Wittwer and other of Registrant's employees. 
 
Peter Howard Newell (Senior Vice President-Senior Project Manager/Managing Director). Born in 1949.  Graduate of the University of San Francisco, BA in History, 1971. From 1971 to 1975 he was a senior sales representative for NCR and ADP. He joined McLean Industries in 1975 and held sales management positions in Oakland, California, and Honolulu. Mr. Newell was transferred to Paris in 1978 and became General Manager with responsibilities for McLean's interests in France, Spain and Portugal. He returned to California in 1984 to work at Citicorp as a Vice President and Director of Sales for the Financial Information Services Group.  In 1989 he joined Sanford C. Bernstein and Co., New York, as a financial adviser. Mr. Newell joined Vontobel Asset Management, Inc. in January 1990 and shares responsibility for institutional and private client marketing and relationship management. Mr. Newell was appointed Senior Vice President and Managing Director in January 1997. Mr. Newell holds Series 7 license and is registered with Vontobel Fund Distributors. Pursuant to a written agreement between FDCC and Registrant, Mr. Newell will operate as an employee of the branch office for FDCC and will effectuate transactions in certain securities. Such services are separate and distinct from the investment advisory services provided to clients by Registrant, Mr. Newell and other of Registrant's employees. 
 
	Text38: 5 Cont
	Text39: John Hauswirth (Director, Product Manager, Institutional Client Services) Born in 1946. Mr. Hauswirth joined Vontobel Asset Management, Inc. in 2005 and holds the position of Director, Institutional Client Services.  His focus at the firm is both product specialist and institutional sales.  Before joining Vontobel, Mr. Hauswirth held sales and management positions at Robertson Stephens, McKinley and First American.  He earned a BS degree in Aeronautics and Business from San Jose State University. He holds the following NASD Licenses: Series 6, 7, 22, 39, 63 and 65. Mr. Hauswirth has 26 years of investment experience.
 
Jeffrey S. Kutler (Vice President, Senior Product Manager). Born in 1958. Graduated from the State University of New York at Binghamton in 1979 with a BS in Accounting.  Mr. Kutler began his career in the asset management industry as an Associate at ABD International Management Corporation (1984-1987), a subsidiary of Dresdner Bank.  Mr. Kutler then joined PCM International, an investment management subsidiary of The Prudential and served as Director of Client Services at, from 1987-1996.  Early in 1996 Mr. Kutler joined Baillie Gifford Overseas Limited with the title of Director of Marketing, North America.  From 2002-2005, Mr. Kutler was a Sales Consultant at Wells Fargo Home Mortgage.  In April 2005 Mr. Kutler served as Institutional Sales Director for BKF Capital Management, Inc. (formerly John A. Levin & Co.) and was responsible for new business development of traditional equity and hedge fund products to the North American institutional marketplace. He joined Vontobel Asset Management, Inc. in July 2007 and shares responsibility for institutional marketing and relationship management.
 
Melissa Catherine Demcsik (Vice President/Head of Institutional Marketing and Client Service Support). Born in 1972. Graduate of Fordham University, BA, 1995. From 1995 to 1998 Mrs. Demcsik worked with Spears, Benzak, Salomon & Farrell Inc. in the area of institutional marketing and broker consulting in New York. In 1998 she joined Alliance Capital Management as an Assistant Vice President and served as a product specialist for US, International and Global equities. Mrs. Demcsik joined Vontobel Asset Management, Inc. in May 2000 and is responsible for managing the institutional marketing and client service support department. Mrs. Demcsik was appointed Assistant Treasurer in December 2000 and Assistant Vice President in January 2001.   Mrs. Demcsik was appointed Vice President in April 2008.
 
Compliance
Joseph Francis Mastoloni (First Vice President/Chief Compliance Officer). Born in 1964.  BA in Economics, Syracuse University, 1986. From April 1987 through June 1989 Mr. Mastoloni worked in Chase Manhattan Bank's International Custody Division as an account service manager, following which he spent a year with AIG Global Investors as an account coordinator.  In August 1990 he joined Yamaichi Capital Management as a supervisor with responsibility for managing trading activity in the Yamaichi Global Fund, and was subsequently appointed Assistant Vice President with responsibility for managing the trading desk and back office operations. Mr. Mastoloni joined Vontobel Asset Management, Inc. in May 1994, and is responsible for managing the firm's compliance function as well as its operations department. He was appointed Vice President in July 1999 and he was appointed First Vice President in April 2006.  Mr. Mastoloni was appointed a Director of Vontobel Funds, Inc. in March 2001 through October 2003.  Mr. Mastoloni was appointed Director of the World Insurance Trust in September 2002. 
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	Text41: Frances E. Navarra (Assistant Vice President/Compliance Officer). Born in 1973.  Ms. Navarra recently joined Vontobel Asset Management, Inc. in 2007 and holds the position of Assistant Vice President, Compliance Officer.  She is responsible for verifying SEC and NASD compliance for Vontobel.  Ms. Navarra began her investment career at the Securities Exchange Commission where she was a Securities Compliance Examiner and conducted compliance examinations of investment companies complexes and investment advisors. She then moved to TIAA-CREF  as a Senior Investment Reporting Analyst and was responsible for maintenance and control of all daily investment compliance and compliance fields.  Ms. Navarra then worked at Morgan Stanley Investment Management as a Compliance Manager where she liaised with Portfolio Managers and Traders to ensure compliance of all procedures.  From there she moved to FX Concepts where she was Vice President/Compliance Officer and then moved to XTF L.P., where she served as the Director of Compliance and was responsible for the firm's compliance with SEC and NASD regulations. Ms. Navarra graduated with a Bachelor of Science in Finance, Cum Laude.
 
Trade Settlement, Middle Office Management, and Systems
Edgar Allen Ruffin III (Assistant Vice President/ Head of Operations & DB ). Born in 1965. Graduated from the Community College of Philadelphia in 1986, Associates Degree in Mathematics. From 1992 to 1995, Mr. Ruffin worked at Turner Investment Partners, Inc. as a Database and Information Technology Manager. In 1996 Mr. Ruffin joined Bankers Trust as an Assistant Treasurer and fulfilled duties and responsibilities as an IT Manager. In 1997, Mr. Ruffin joined Schroder Capital Management as an Associate / Portia System Administrator. In September 1998, Mr. Ruffin joined Vontobel Asset Management, Inc. as a Portia System Administrator. In 2000 he was promoted to Database and Information Technology Manager, with supervisory responsibility for all electronic hardware and software. Mr. Ruffin was appointed Assistant Treasurer of Vontobel Asset Management, Inc. in June 2002. 
 
Code of Ethics
Registrant has adopted a Code of Ethics as part of its overall policies and procedures.  The Code is designed to maintain and enforce Registrant's ongoing commitment to the high level of business and ethical conduct that it has always stressed.  The Code addresses a variety of important matters including the standards of conduct expected of Registrant's employees, the need to place the interests of clients before those of the firm, the ability of Registrant's employees to engage in various types of securities transactions and the terms and conditions under which Registrant's employees can deal with entities that transact business with Registrant, among other things.  Clients may obtain a copy of the Code by providing Registrant with a request in writing.
 
Business Continuity Plan
Consistent with its duties as an investment adviser, Registrant has adopted a plan designed to enable it to continue operations at its own or an alternative site within 24 hours in the event that its office operations are disrupted by significant external events (“Business Continuity Plan”).  Registrant notes, however, that its ability to implement the plan, including the amount of time it will take Registrant to become operational once the need for the plan has materialized, will depend significantly upon the nature and extent of the external events that trigger the need to implement the plan.  Registrant can give no assurances that implementation of the plan will be successful if external events become extreme. 
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	Text43: Affiliated Broker-Dealers
 
 Registrant is a wholly owned subsidiary of Vontobel Holding AG, which also owns Vontobel Securities Ltd. (“Vonsec”), a Swiss broker-dealer that is registered under US securities laws. 
 
When permitted by applicable law and subject to the considerations set forth in Item 12 of Schedule F, Registrant may use Vonsec for instititutional clients to execute certain securities transactions involving European companies.   
 
Affiliated Investment Adviser
Registrant is a wholly owned subsidiary of Vontobel Holding AG, which also owns Vontobel Asset Management Ltd., a Swiss investment advisory firm providing investment advice to non-US institutional clients based primarily in Europe. Vontobel Asset Management Ltd. provides global macro-economic research and investment research relating to European equity and fixed income markets to Registrant at no cost. See Item 1,  and Item 9D of Schedule F. 
  
Participation or Interest in Client Transactions
   
When permitted by applicable law and subject to the considerations set forth in Item 12 of Schedule F, Registrant may use Vonsec which is a wholly owned subsidiaries of Vontobel Holding AG, which also owns Registrant, to effect portfolio securities transactions. See Item 8(C)(1) of Schedule F. 
 
Code of Ethics
 
Registrant's employees may buy or sell securities that Registrant recommends to clients, subject to restrictions imposed by Registrant's Code of Ethics and Statement on Insider Trading.  As an overriding policy, Registrant requires that each Director, Officer, and employee place the Registrant's clients' interests ahead of his or her own and avoid any conduct that could create any actual or potential conflict of interest.  More specifically, Registrant's Code of Ethics and Statement on Insider Trading contain provisions restricting personal trading as follows:
(i) prohibition against investing in public offerings
(ii) restrictions on investing in private placements
(iii) prior written clearance of trades
(iv) subject to prohibition against purchasing or selling a security within seven days before or after the date on which a transaction in the same security is effected for a client
(v) prohibition against short-term trading in securities owned by Registrant's clients or which are being considered for purchase by Registrant for its clients
(vi) regular reporting of personal trades and
(vii) prohibition against trading while in possession of material non-public information.
 
A copy of Registrant's Code of Ethics may be obtained by requesting the same in writing from Registrant's Chief Compliance Officer. 
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	Text45: Conditions for Managing Accounts
Generally, Registrant recommends an account minimum of $100 million for clients. On occasion, after consideration of any special circumstances, including the potential for future business relationships, Registrant may accept smaller accounts.
 
Review of Accounts
 
Institutional Account Review
Registrant's review of client accounts is an integral component of its investment process. Account reviews take place at six different levels: 1. The Portfolio Managers review accounts on an ongoing basis to monitor the disciplined implementation of their investment decisions; 2. The Chief Compliance Officer conducts pre and post-trade account reviews on an ongoing basis to assure adherence to clients' stated investment objectives, investment restrictions and limitations, as well as to Registrant's trading and trade allocation policies and procedures; 3. The Head of Marketing reviews monthly account performance for significant variations among accounts within the same composite upon finalization of AIMR compliant performance results; 4. A Managing Director of Marketing and the Chief Compliance Officer review all quarterly client portfolio reports for accuracy and completeness prior to their release. 
 
In addition, the Investment Review Committee reviews all accounts on a quarterly basis to monitor the disciplined implementation of the different investment programs for compliance with client objectives, and to assure that portfolio construction and individual holdings correspond with Registrant's stated investment philosophy and process.
 
On a quarterly basis independent investment management consultants prepare detailed return attribution analysis and portfolio characteristics reports as well as list the information which the Investment Review Committee ("IRC") reviews for all of the Registrant's Institutional portfolios corresponding to U.S.,  international and emerging markets equities. Registrant's IRC, which consists of the President/CEO, the Chief Compliance Officer and two Managing Directors of Marketing, reviews these reports in order to understand the extent and sources of the value created by active portfolio management.
 
Registrant applies the same investment philosophy, approach and process to all client accounts Generally, events that would trigger a detailed portfolio review with the portfolio manager are: 1. a developing trend toward dispersion of returns among portfolios managed in the same asset class; 2. a request by a client to change the investment objective of the account; 3. the imposition of new or alteration of existing investment limitations and restrictions.
 
All institutional accounts are reviewed as described above on an ongoing basis
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	Text47: Reports to Institutional Clients 
Registrant offers a large selection of standardized institutional client reports. At the clients' request, Registrant will create customized reports. 
Registrant's institutional clients typically receive the following reports: 
· monthly portfolio updates
· comprehensive quarterly reporting 
· quarterly client meeting
· quarterly Investment Review
· portfolio manager access via telephone or in person
· institutional marketing representative assigned to account
 
Registrant works directly with their institutional clients to design reporting packages which provide all pertinent data in a timely manner.   
 
In certain instances at the request of clients the Chief Compliance Officer prepares quarterly reports confirming compliance with stated account limitations and restrictions. 
  
 Investment or Brokerage Discretion
 
With respect to discretionary accounts, Registrant generally has discretion as to which securities to buy or sell for each account. However, it may only purchase securities that meet Registrant's quantitative and qualitative criteria for inclusion in portfolios based upon the investment objective applicable to each such account.  
 
With respect to discretionary accounts, Registrant generally has discretion as to the amount of securities to buy or sell for each account, subject to the investment objectives applicable to each such account.  
 
It is the general policy of Registrant to select broker-dealers that Registrant believes will obtain the best execution for the client, taking into consideration numerous factors, including price paid or received for a security, commissions charged, financial integrity and condition of the firm, ability to consummate and clear trades in an orderly and satisfactory manner, consistent quality of service, and broad market coverage resulting in a continuous flow of information concerning bids and offers.
 
Factors and information used in screening broker-dealers to create an approved list of broker-dealers for trading purposes include the following:  input from portfolio managers, traders and others; statistical and other information from consultants and vendors on the execution capabilities of broker-dealers; quality of overall execution services provided by the broker-dealer; creditworthiness and business reputation of the broker-dealer; research (if any) provided by the broker-dealer; promptness and accuracy of oral, hard copy or electronic reports of execution; any expertise the broker-dealer may have in executing trades for the particular type of security; 
reliability of the broker-dealer; soft dollar program of the broker-dealer (see below); financial condition of the  
broker-dealer; whether the broker-dealer can maintain and commit adequate capital when necessary to complete 
trades; whether the broker-dealer can respond during volatile market periods; the broker-dealer's level of trading   
expertise, including its ability to search for and obtain liquidity to minimize market impact, accommodate  
unusual market conditions, complete trades, execute unique trading strategies, execute and settle difficult trades, 
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	Text49: and maintain the anonymity of the Registrant; overall commitment to technology and its access to a trading system with the following characteristics:  order-entry systems, adequate lines of communication, timely order execution reports, an efficient and accurate clearance and settlement process, and capacity to accommodate unusual trading volume.  Registrant periodically reviews its broker-dealers, their performance and execution to ensure Registrant continues to obtain best execution for its clients. 
 
Among the factors set forth above, Registrant may consider brokerage and research services in selecting broker/dealers, subject to Section 28(e) of the Securities Exchange Act of 1934 ("Section 28(e)"). These services include advice, either directly or through publications or writings, as to the value of securities, the advisability of purchasing or selling securities; analyses and reports concerning issuers, securities, industries or specific country markets; information on economic factors and trends, accounting and tax law interpretations, political developments, legal developments affecting portfolio securities; assistance with portfolio strategies, performance analysis and risk measurement analysis.  Furthermore, such research services may be provided in the form of access to various computer-generated data, computer software used in security analyses; portfolio performance evaluation services; technical market analyses; and meetings arranged with corporate and industry spokespersons, economists, academicians and government representatives. These services may be produced or provided by the broker-dealer in accordance with Section 28(e). Registrant may pay a broker-dealer that provides brokerage and research services commissions in excess of the amount another broker-dealer might have charged for effecting the same securities transaction if Registrant determines in good faith that the amount paid is reasonable in relation to the services provided. Some of the brokerage and research services may benefit Registrant's clients as a whole, while others may benefit a specific segment of Registrant's clients. Some research may benefit the firm only.  Registrant does not attempt to match a particular client's trade executions with broker-dealers that provide brokerage and research services directly benefiting such client's account.
 
To the extent that Registrant uses a particular research product or service for non-research purposes (as defined in Section 28(e)), Registrant makes a reasonable allocation of the cost of the product or service according to its use and pays cash for that portion attributable to non-research or administrative uses. Registrant also derives an administrative as well as an investment-research-related benefit from the use of Factset Research Systems, Inc.; on the basis of its good faith determination of the value of such administrative use, Registrant currently pays 28% of the annual cost of such system in cash.  Likewise, Registrant derives an administrative as well as an investment-research-related benefit from the use of various third-party performance attribution, and research software systems and Internet access to historical performance data, for each of which services Registrant pays 50% of the annual cost in cash.
 
In some instances, Registrant's clients may direct some or all of their transactions to designated brokers in return for services provided to the client. Registrant will comply with written instructions from the client and will apprise the client of any negative impact on execution price or commission resulting from such directed brokerage arrangement. 
 
Registrant uses approximately 50 brokerage firms and independent consulting firms in addition to its internal professional staff, including Registrant's affiliates for brokerage and research services. Registrant periodically  
evaluates the execution performance of the broker-dealers it selects for client transactions. 
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	Text51: Registrant attempts to maintain a constant awareness of general street practices and policies with regard to commission levels and rates charged by most reputable brokerage firms, which allows Registrant to take full advantage of the competitive environment and obtain rates that are considered fair and reasonable for its clients.
 
From time to time Registrant may consolidate or bunch brokerage orders of different clients for a number of reasons, including administrative efficiency, lower commission rates and minimization of performance differentials between similar accounts. Registrant does not bunch orders of proprietary or employee accounts with client accounts. Overall execution costs for bunched trades will generally be equivalent to or lower than those incurred for individually placed trades. Registrant has adopted policies and procedures designed to assure that trade allocations take place on a reasonable and equitable basis. Registrant's traders determine the number of shares required to be purchased or sold for each account eligible to participate in a bunched trade, and place orders for the number of shares determined by the pre-trade allocation for each participating account. Registrant transmits allocation instructions to the Registrant's middle office outsourcing partner, Northern Trust, who in turn communicates, the allocation instructions, electronically when possible, to the executing broker in accordance with the pre-trade allocation by the end of the trade day. Each participating account will generally receive the average price for the bunched trade during the day, including commissions. If less than the total order is executed during the day, Registrant will allocate to each account the proportion of the partially executed trade that corresponds to the account's original allocation. From time to time, Registrant's traders may be obliged to deviate from this pre-trade allocation policy; in such cases, Registrant requires that the reason for any such deviation be noted on the trade ticket and that the trade in question be handled in the most reasonable and equitable manner permitted by the circumstances.
 
Clients who, in whole or in part, direct Registrant to use a particular broker to execute transactions for their accounts should be aware that, in doing so, they may limit Registrant's ability to, among other things, obtain volume discounts on bunched orders or to obtain best price and execution by, for example, executing over the counter stock and bond transactions with the market makers for such securities.  When effecting bunched orders on behalf of its clients, Registrant attempts, when the circumstances are appropriate, to include transactions of clients who have directed the use of a particular broker in the bunched order.  When it is not possible to include the order of a client who has directed brokerage in a bunched order, brokerage orders for such client may result in greater transaction costs.
 
Clients may opt to have Registrant vote proxies on their behalf.  Registrant relies on an outside proxy voting service provider for proxy voting research and guidance. A copy of registrant's proxy voting policies and procedures is available to clients upon request. Registrant will provide clients with a summary of the proxy votes cast for their portfolio on a quarterly basis upon a client's written request.  Clients can change their proxy voting option at any time by providing written notice of the desired change to Registrant. 
 
 Registrant has compensated and may continue to compensate unrelated third parties for client referrals in accordance with the Investment Advisers Act of 1940 Rule 206 (4)-3. The compensation paid to any such third party will typically consist of a cash payment stated as a percentage of Registrant's advisory fee. All clients whose accounts are subject to referral fees are fully informed in writing of the terms and conditions of the referral fee to be paid and acknowledge such terms and conditions in writing.  In no such case does a referral fee payment 
result in any increase in the fee paid by the client to Registrant. 
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	Text53: Other Important Information
Registrant has established a relationship with Northern Trust (“Northern Trust”) through which Northern Trust provides to Registrant several of the services formerly provided by Registrant itself.  These services include (i) trade reconciliation services (including the matching of orders, electronic delivery of trades, notification of interested third parties, settlement of trades and reconciliation with custodians); (ii) valuation of portfolios; (iii) calculation of performance; (iv) post-trade compliance; (v) maintenance of books and records; and (vi) issuance of client reports reflecting trading activity, commission levels, and account valuation information.
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