
FORM ADV         
                  Uniform Application for Investment Adviser Registration 

Part II - Page 1  

Name of Investment Adviser:  

  

Address:               (Number and Street)                                 (City)         (State)            (Zip Code)         Area Code:          Telephone Number: 

  

 
This part of FORM ADV gives information about the investment adviser and its business for the use of clients. 

The information has not been approved or verified by any government authority. 
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(Schedule A, B, C, D, and E are included with Part I of this Form, for the use of regulatory bodies, and are not distributed to clients.) 
 

Potential persons who are to respond to the collection of information contained in this form  
are not required to respond unless the form displays a currently valid OMB control number. 
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OMB Number:        3235-0049 
 Expires:        February 28, 2011 

  Estimated Average burden 
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FORM ADV 
Part II - Page 2 

Applicant: SEC File Number: 
 
801- 

Date: 

  

1.     A.     Advisory Services and Fees.  (check the applicable boxes)       For each type of service provided, state the 
                                                                                                                       approximate % of total advisory billings from                                   
Applicant:                                                                                                     that service.  (See instruction below.)                
          (1)      Provides investment supervisory services ..........................................................................................                       % 
          (2)      Manages investment advisory accounts not involving investment supervisory services.....................                      %     
          (3)      Furnishes investment advice through consultations not included in either service described above...                      %      
          (4)      Issues periodicals about securities by subscription ..............................................................…...........                      % 
          (5)      Issues special reports about securities not included in any service described above...........................                      % 
          (6)      Issues, not as part of any service described above, any charts, graphs, formulas, or other devices 
                     which clients may use to evaluate securities.......................................................................................                       % 
           (7)      On more than an occasional basis, furnishes advice to clients on matters not involving securities...                       % 
           (8)      Provides a timing service ...............................................................................................................…                       % 
           (9)      Furnishes advice about securities in any manner not described above..........................................….                       % 
 

(Percentages should be based on applicant’s last fiscal year.  If applicant has not completed its first fiscal year, 
provide estimates of advisory billings for that year and state that the percentages are estimates.) 

_________________________________________________________________________________________________________   
                                                                                                                                                                                        Yes      No   
    B.    Does applicant call any of the services it checked above financial planning or some similar term? . . . . . . .               
 _________________________________________________________________________________________________________ 
    C.    Applicant offers investment advisory services for: (check all that apply) 
  
            (1)    A percentage of assets under management                                  (4)      Subscription fees 
            (2)    Hourly charges                                                                             (5)      Commissions 
            (3)    Fixed fees (not including subscription fees)                                (6)      Other 
_________________________________________________________________________________________________________                                                                                                                                                                                                                  
    D.    For each checked box in A above, describe on Schedule F: 
 

• the services provided, including the name of any publication or report issued by the adviser on a subscription basis or for 
a fee 

 
• applicant’s basic fee schedule, how fees are charged and whether its fees are negotiable 

 
• when compensation is payable, and if compensation is payable before service is provided, how a client may get a refund 

or may terminate an investment advisory contract before its expiration date 
                               
 2. Types of clients - Applicant generally provides investment advice to: (check those that apply) 
 
             A.    Individuals                                                        E    Trusts, estates, or charitable organizations 
             B.    Banks or thrift institutions                                F.    Corporations or business entities other than those listed above 
             C.    Investment companies                                      G.    Other (describe on Schedule F)  
             D.    Pension and profit sharing plans 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1) 

 

 
 
 
 
 
 

 
 
 

  

 
 
 

 
 
 

 
 
 
 

 
 
 



FORM ADV 
Part II - Page 3 

Applicant: SEC File Number: 
801- 

Date: 

3.   Types of Investments.  Applicant offers advice on the following: (check those that apply) 
 
              A.    Equity securities                                                                            H.    United States government securities 
                     (1) exchange-listed securities                                                          I.    Options contracts on: 
                     (2) securities traded over-the-counter                                                    (1) securities 
                     (3) Foreign issuers                                                                                 (2) commodities 
 
              B.    Warrants                                                                                         J.    Futures contracts on: 
              C.     Corporate debt securities (other than commercial paper)                    (1) tangibles 
                                                                                                                                    (2) intangibles 
              D.     Commercial paper 
              E.      Certificates of deposit                                                                   K.   Interests in partnerships investing in: 
              F.      Municipal securities                                                                             (1) real estate 
                                                                                                                                     (2) oil and gas interests 
              G.      Investment company securities:                                                          (3) other (explain on Schedule F) 
                       (1) variable life insurance 
                       (2) variable annuities                                                                      L.   Other  (explain on Schedule F) 
                       (3) mutual fund shares 

4.   Methods of Analysis, Sources of Information, and Investment Strategies. 
 
      A.   Applicant’s security analysis methods include: (check those that apply) 
 
      (1)            Charting                                                                             (4)                Cyclical 

      (2)            Fundamental                                                                      (5)                Other  (explain on Schedule F) 

      (3)            Technical 

_________________________________________________________________________________________________________                                                                                                                                                                                                                  
       B.   The main sources of information applicant uses include: (check those that apply) 
 
      (1)             Financial newspapers and magazines                          (5)           Timing services  

      (2)             Inspections of corporate activities                               (6)           Annual reports, prospectuses, filings with the  

      (3)             Research materials prepared by others                                        Securities and Exchange Commission 

      (4)             Corporate rating services                                             (7)           Company press releases 

                                                                                                             (8)          Other  (explain on Schedule F) 

_________________________________________________________________________________________________________                                                                                                                                                                                                                  
       C.    The investment strategies used to implement any investment advice given to clients include: (check those that apply) 
 
      (1)             Long term purchases                                                       (5)              Margin transactions 
                        (securities held at least a year) 
      (2)            Short term purchases                                                        (6)              Option writing, including covered options, 
                        (securities sold within a year)                                                            uncovered options or spreading strategies 

      (3)            Trading (securities sold within 30 days)                          (7)              Other (explain on Schedule F) 

      (4)            Short sales 

 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1) 

 
 
 

 

 
 

 
 

 
 
 

 

 
 

 
 
 

 
 
 

 
 
 

 
 

 
 
 
 

 
 

 
 

 

 

 

 

 

 
 



FORM ADV 
Part II - Page 4 

Applicant: SEC File Number: 
801- 

Date: 

5.     Education and Business Standards. 
 
        Are there any general standards of education or business experience that applicant requires of those involved in       Yes   No 
        determining or giving investment advice to clients? ...................................................................................................         

 
(If yes, please describe these standards on Schedule F) 

6.     Education and Business Background. 
        For: 

•  each member of the investment committee or group that determines general investment advice to be given to clients, or 
•  if the applicant has no investment committee or group, each individual who determines general investment advice 

                clients (if more than five, respond only for their supervisors) 
 •      each principal executive officer of applicant or each person with similar status or performing similar functions. 
         

        On  Schedule F, give the: 
        •      name                                                                              •       formal education after high school 
        •      year of birth                                                                   •       business background for the preceding five years 

7.     Other Business Activities.  (check those that apply) 
 
                A.     Applicant is actively engaged in a business other than giving investment advice. 

          B.     Applicant sells products or services other than investment advice to clients. 

C.   The principal business of applicant or its principal executive officers involves something other than providing 
          investment advice. 

 
(For each checked box describe the other activities, including the time spent on them, on Schedule F.) 

8. Other Financial Industry Activities or Affiliations.  (check those that apply) 

               A.    Applicant is registered (or has an application pending) as a securities broker-dealer.   

   B.    Applicant is registered (or has an application pending) as a futures commission merchant, commodity pool operator 
           or commodity trading adviser. 

               C.    Applicant has arrangements that are material to its advisory business or its clients with a related person who is a: 
 
               (1)   broker-dealer                                                                       (7)    accounting firm 

               (2)   investment company                                                           (8)    law firm 

               (3)   other investment adviser                                                     (9)    insurance company or agency 

               (4)   financial planning firm                                                      (10)   pension consultant 

               (5)   commodity pool operator, commodity trading                  (11)   real estate broker or dealer 
                       adviser or futures commission merchant 

               (6)   banking or thrift institution                                                (12)   entity that creates or packages limited partnerships 
 

(For each checked box in C, on Schedule F identify the related person and describe the relationship and the arrangements.) 
                                                                                                                                                                                                Yes     No 
         D.     Is applicant or a related person a general partner in any partnership in which clients are solicited to invest?..          
 

(If yes, describe on Schedule F the partnerships and what they invest in.) 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1) 

  

 
 
 

 
 

 

 
 
 
 
 

 

 
 
 
 

 

 

  



  

FORM ADV 
Part II - Page 5 

Applicant: SEC File Number: 
801- 

Date: 

9.     Participation or Interest in Client Transactions. 
  
       Applicant or a related person: (check those that apply) 
 
                A.    As principal, buys securities for itself from or sells securities it owns to any client. 

                B.    As broker or agent effects securities transactions for compensation for any client. 

          C.    As broker or agent for any person other than a client effects transactions in which client securities are sold to or                                              
                        bought from a brokerage customer. 

   D.   Recommends to clients that they buy or sell securities or investment products in which the applicant or a related                                                   
            person has some financial interest. 

                 E.   Buys or sell for itself securities it also recommended to clients. 

 
(For each box checked, describe on Schedule F when the applicant or a related person engages in these transactions and 

 what restrictions, internal procedures, or disclosures are used for conflicts of interest in those transactions.)  
 

      Describe, on Schedule F, your code of ethics, and state that you will provide a copy of your code of ethics to any client or     
      prospective client upon request. 

10.    Conditions for Managing Accounts.  Does the applicant provide investment advisory services, manage                   Yes    No 
          investment advisory accounts or hold itself out as providing financial planning or some similarly termed 
          services and impose a minimum dollar value of assets or other condition for starting or maintaining an 
          account?  
 

(If yes, describe on Schedule F) 

11.     Review of Accounts.  If applicant provides investment supervisory services, manages investment advisory account,  
          or holds itself out as providing financial planning or some similarly termed services: 
 

A. Describe below the reviews and reviewers of the accounts. For reviews, include their frequency, different levels, and  
       triggering factors. For reviewers, include the number of reviewers, their titles and functions, instructions they receive     
       from applicant on performing reviews, and number of accounts assigned each. 

 
 
 
 
 
 
 
 
          B.   Describe below the nature and frequency of regular reports to clients on their accounts. 
 
 
 
 
 
 
 
 
 

 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1) 

 

 

 

 

 

 

 



  

FORM ADV 
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Applicant: SEC File Number: 
801- 

Date: 

12.     Investment or Brokerage Discretion.  
 
          A.     Does applicant or any related person have authority to determine, without obtaining specific client consent, the: 
                                                                                                                                                                                                 Yes   No 
                   (1)    securities to be bought or sold? ...............................................................................................................           
                                                                                                                                                                                                 Yes   No 

(2) amount of securities to be bought or sold? .......................................................................................…..    
                                                                                                                                                                                                 Yes   No 
                   (3)    broker or dealer to be used?     ................................................................................................................    
                                                                                                                                                                                                 Yes   No 
                   (4)    commission rates paid? ...........................................................................................................................            
  ________________________________________________________________________________________________________                                                                                                                                                                                                                
                                                                                                                                                                                                 Yes   No 
           B.     Does applicant or a related person suggest brokers to clients? .......................................................................           
 
                    For each yes answer to A describe on Schedule F any limitations on the authority. For each yes to A(3), A(4)  
                    or B, describe on Schedule F the factors considered in selecting brokers and determining the reasonableness  
                    of their commissions. If the value of products, research and services given to the applicant or a related  
                    person is a factor, describe:  
 
                    •     the products, research and services  
 
      •      whether clients may pay commissions higher than those obtainable from other brokers in return for those products           
                           and services  
 
      •       whether research is used to service all of applicant's accounts or just those accounts paying for it; and  
 
                    •       any procedures the applicant used during the last fiscal year to direct client transactions to a particular broker in      
                             return for product and research services received.  

13.       Additional Compensation. 
 
            Does the applicant or a related person have any arrangements, oral or in writing, where it:  
 
            A.      is paid cash by or receives some economic benefit (including commissions, equipment or non-research          Yes   No  
                      services) from a non-client in connection with giving advice to clients? . . . . . . . . . . . . . . . . . . . . . . . . . . . .          

                                                                                                                                                                                                    Yes   No    

            B.      directly or indirectly compensates any person for client referrals?. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .          

(For each yes, describe the arrangements on Schedule F.) 

14.       Balance Sheet.  Applicant must provide a balance sheet for the most recent fiscal year on Schedule G if applicant:  
 
            •        has custody of client funds or securities (unless applicant is registered or registering only with the  
                      Securities and Exchange Commission); or  
 
            •        requires prepayment of more than $500 in fees per client and 6 or more months in advance  
                                                                                                                                                                                                    Yes  No  
                     Has applicant provided a Schedule G balance sheet?..............................................................................                  
 

 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1) 

  

  

  
 

  

  

  

  

  



Schedule F of 
FORM ADV 
Continuation Sheet for Form ADV Part II 

Applicant: SEC File Number: 
 
801- 

Date: 

 
(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules) 

 1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.: 

Item of Form 
(identify) 

 
Answer 

  

 

 (Complete amended pages in full, circle amended items and file with execution page (page 1). 
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801- 
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(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other Schedules) 

 1. Full name of applicant exactly as stated in Item 1A of Part I of Form ADV: IRS Empl. Ident. No.: 

Item of Form 
(identify) 

 
Answer 

  

 

 (Complete amended pages in full, circle amended items and file with execution page (page 1). 
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	Text13: 
	0: ADVISORY SERVICES AND FEES
In the programs listed below, investment advice is provided by QA3 Financial, LLC ("Applicant"), its investment advisor representatives ("IA Reps") and/or independent investment advisors ("Independent IA's"). IA Reps and Independent IA's may also be Certified Public Accountants ("CPA's") or Attorneys.
The Applicant, IA Reps and Independent IA's (collectively named "Advisors") provide investment supervisory services to individuals, pension and profit sharing plans, trusts, businesses, individual retirement accounts and other entities. In designing investment plans for clients, the Advisors will rely on information supplied by the client pertaining to the client's financial situation, objectives, time horizon and risk tolerance. This information will become the basis for creating an investment plan that will help the client meet their stated financial goals and objectives.
The Applicant offers various portfolio management services, which are described below.
 
ProVisor Program
The Advisor will design a portfolio based on the individual needs of each client; this portfolio will then be managed on a continuous basis based on the client's needs and desires. The nature and extent of the advisory services provided will depend on the Advisor managing the client's account. The Advisors may manage no-load mutual funds, mutual funds purchased at net asset value, sub-accounts in variable insurance products, general securities, equity options (limited to the opening and closing of long equity option positions and covered call strategies) and unit investment trust type securities on a discretionary basis; other investments in a client's portfolio will be managed on a non-discretionary basis.
This service is offered on an asset management fee basis. Advisory fees for ProVisor accounts generally range from 1% to 1.75% with 2.5% being the maximum. The actual fee will be determined based on the nature, size and complexity of each client's account, and will be agreed upon by both parties before entering into an advisory agreement. Advisory representatives have the ability to discount this fee. A minimum of $50,000 of assets under management is recommended for the service.

	Text12: 
	0: Item 1.D

	Text9: QA3 Financial LLC
	Text10: 47-0673862
	Text14: Item 1.D Continued
	Text15: The asset management fee includes investment advisory services, execution and other client-related services performed by the Applicant and broker/dealers, and custody of client funds and securities at a custodian of the Applicant's choice, exclusive of any ticket charges, interest charges, national securities exchange fees, wire transfer fees, or other costs or fees associated with securities transactions or required by law. The client, as well as all other shareholders, will bear a proportionate share of the fees and costs of those mutual funds and variable insurance product sub-accounts in which assets of the client are invested. The client, as well as all other shareholders, will bear a proportionate share of the expenses of any money market fund in which assets of the client are invested, including, to the extent permitted by applicable law, certain management and distribution fee expenses. Mark-ups, mark-downs and spreads charged by a broker/dealer (if any) may be inherent in the price of certain transactions, including fixed-income securities.
Client's asset management fees will be calculated at the end of each period (monthly or quarterly as specified in the Fee Schedule Section of the QA3 Client Agreement) based upon the account balance at the end of that period (market value or fair market value in the absence of market value, plus any credit balance or minus any debit balance) or on an average account balance basis depending on the client advisor relationship. Management fees will generally be deducted from the client's account. Alternative fee-payment arrangements may also be made if mutually agreed to in writing.
The client should also consider that, depending upon the level of the asset management fee charged by the Advisor, the amount of portfolio activity in the client's account, the value of custodial and other services which are provided under the arrangement, and other factors, the asset management fee may or may not exceed the aggregate cost of such services if they were to be provided separately.
The Advisor may also be registered representatives of QA3 Financial Corp., a FINRA registered broker/dealer and related company of QA3 Financial, LLC. In situations in which these Advisors implement securities transactions for the clients, in his or her separate capacities as a registered representative, the representative will waive the brokerage commission or delay the implementation of charging fees for managing   the assets generating the commission revenue for a period of a minimum of 12 months.
	Text16: Item 1.D Continued
	Text17: The representative may, however, pass the ticket charge for each transaction along to the client. Account supervision is guided by the stated objectives of each client (e.g., maximum capital appreciation, growth, income or growth, and income). The Applicant provides its Advisors with back office support, but does not provide Advisors with investment recommendations. Advisors must stay within certain guidelines established by the Applicant to ensure its fiduciary responsibility to the client. The Applicant will not act as a custodian for any account.
QA3 has contracted with Orion Advisor Services, LLC, to provide a back office system specifically designed for Registered Investment Advisors. As a result of this contract, the client fee statements will reflect an additional monthly administrative charge of between $5.00 and $7.00 depending on the type and level of services provided.
 
Independent Money Manager Program
The Applicant also offers access to a wide variety of independent money managers. In this program, the Applicant will select through its own due diligence, a list of independent money managers offering a wide range of advisory services including Asset Allocation, Market Timing and Portfolio Management. The Advisors may solicit the services of the recommended money managers. A client may select a recommended money manager based upon the client's needs. The Advisors will be available to meet to confer with the client on a periodic basis.
The Advisors will be compensated by a solicitor's fee, co-advisor fee or consulting fee paid to the Advisors by the recommended manager(s). All such fees will be paid  in compliance with SEC and applicable State regulations.  
 
The exact fee charged by each recommended independent money manager may vary and is available in that manager's disclosure document, which will be provided to each client prior to signing any advisory agreement. In general though, the third-party manager's fee may range from 1% - 3% depending on the nature of the advisory account and the amount of management that is taking place on the account.
 
	Text18: Item 1.D Continued
	Text19: Financial Planning Services
The Advisors will also provide advice in the form of financial planning. Clients purchasing this service will receive a written financial plan, providing the client with a detailed financial plan designed to achieve their stated financial goals and objectives. In general, the financial plan will address all or some of the following areas of concern:
Personal: This involves a review of liquid or illiquid assets, analyzing debt structure and reviewing savings and spending patterns.
Risk Management: This involves determining the adequacy of the client's risk management techniques as they relate to the risk exposures that most people face (premature death, disability, illness, property loss and damage, liability, and unemployment).
Investments: This involves a review of the client's investments to ensure they are structured in a manner that is consistent with the client's risk tolerance level and appropriate for the client's goals in terms of time frames, liquidity and marketability, form of return (i.e. current income or capital appreciation), and safety.
College Planning: The Advisor offers Financial Planning services designed to address Client's individual areas of concern, including personal planning, risk management investment planning, tax and cash flow planning, retirement planning and/or estate planning. College funding is considered part of overall financial planning
 
 “College Funding Solutions, Inc” is a third party that provides college-bound students with advice concerning career development and college search and selection. “College Funding Solutions, Inc.” is not part of, or affiliated with, QA3 Financial Corp. or QA3 Financial LLC.
 
	Text20: Item 1.D Continued
	Text21: Tax & Cash Flow: This involves a review of the tax impact of investments.
Retirement Planning: This involves a review of the client's current situation to discern whether it appears to be adequate in terms of dollar amounts positioned for retirement, and appropriateness of vehicles selected or available, both individually and as a composite.
Estate Planning: This involves a review of estate planning techniques in conjunction with the client's wishes to ensure that all property will be distributed in the proper amounts to the proper beneficiaries, that estate settlement costs and estate taxes will be minimized consistent with the client's goals, and that care of dependents, financially and physically, has been adequately attended to.
 
Financial Plan Recommendations
The Advisors may make generic and/or specific product and strategy recommendations that are, in the judgment of the Advisor, the most appropriate vehicles, products and strategies to achieve the client's goals, objectives and risk tolerance. Clients are under no obligation to utilize the services of the Advisors for the implementation of any recommendations.
When clients choose to retain the services of the Advisors for the implementation of recommendations, the Advisors may receive an hourly fee, flat fee, document creation fee, or a percentage of the assets under management fee.
Clients may receive a variety of generic and specific recommendations based upon analysis of the above referenced areas, which will be tailored to meet the needs and objectives of each individual client. The recommendations will be made after the following has taken place:
      · The client's financial goals, objectives and risk tolerance have been determined
· Financial data has been gathered, processed and analyzed
	Text22: Item 1.D Continued
































	Text23: Financial Planning Services Fees
Fees for the preparation of financial planning services, including the creation of a written financial plan designed to achieve the client's stated financial goals and objectives are dependent on the nature and complexity of the client's individual circumstances and (if applicable) the billing practices of the Advisory Representative. The Advisory Representative may receive an hourly fee, a fixed fee, or a percentage of any assets under management fee. 
An hourly financial planning fee ranging from $100.00 to $2500.00 may be charged, based on the nature and complexity of the client's service needs and (if applicable) the billing practices of the Advisor. Hourly fees outside of this suggested range may be charged if agreed to in writing by the Client before any planning services are initiated. A minimum fixed fee for financial planning services may be charged equal to one hour's work. Fixed Rate (non-hourly) fees for planning services may vary between Advisors and may range from $100.00 to $250,000.00, depending upon the nature and complexity of the services provided. All fees are agreed to in writing prior to the initiation of any planning services and the amounts are detailed in the Financial Planning Fee Schedule addendum to the standard Advisor client agreement. All Hourly or Fixed Rate Financial Planning Fees will be payable as mutually agreed upo
Advisors also have the option of charging a fee for on-going financial planning services based upon a monthly  fee (which could be considered a subscription fee) or a percentage of the assets maintained in the client portfolio. The fees charged for these types of Financial Planning Services will not exceed the fees charged for providing active management of the assets in the portfolio (0-2.5%)
 
 
 
	Text26: Item 1.D Continued
	Text27: PERFORMANCE BASED FEES
The fee charged is calculated as described above and if mutually agreed to by the Advisor and the client may be charged on the basis of a share of capital gains upon or capital appreciation of the funds or any portion of the funds of an advisory client if the client meets the minimum requirements established by SEC Rule 205(a)(1). The current minimum standards for clients eligible to establish a performance fee relationship are $1.5 Million in verifiable net worth and/or $750,000.00 under management with the Advisor. Due to the possibility of market fluctuations the minimum acceptable account for QA3 Financial LLC to approve the charging of Performance Based Fees will be owned by a qualified client that has a verifiable Net Worth of at least $1.5 Million and $1 million in assets in accounts under management at the time the agreement is executed.   
 
GENERAL INFORMATION ON FEES:
 
In certain circumstances, all fees and account minimums may be negotiable.
A client agreement may be canceled at any time, by either party, for any reason upon receipt of written notice. Upon termination of any account, any prepaid, unearned fees will be due and payable at that time.
All fees paid to the Applicant for investment advisory services are separate from the fees and expenses charged to shareholders of mutual fund shares and variable insurance separate accounts. A complete explanation of these expenses charged by the mutual funds and variable insurance separate accounts is contained in each product's prospectus.
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Item 6
	Text29: Advice may be provided on investments such as limited partnerships, private  placement partnerships and trusts.
 
The Applicant's Advisors also provide advice on non-securities matters. Generally, this is in connection with the rendering of estate planning, insurance, and tax advice. Investment advice may be offered on any investments held by a client at the start of the advisory relationship.
 
The methods of analysis, sources of information, and investment strategies will vary depending on the management style of the Advisor who is managing the client's account. Model mutual fund asset allocation portfolio programs, provided by a number of institutional investment managers and strategists, may be used when managing client accounts.
EDUCATION AND BUSINESS STANDARDS
The Applicant requires that persons who provide investment advice to clients possess, minimally, the following: a bachelor's degree and/or a CFA, CFP, CFS or CPA designation or the equivalent, as well as any examinations or designations required by state regulation. In addition, participating Advisors must meet all requirements associated with that designation.
Stephen K. Wild, Born: 1948
EDUCATION:
Investment Co & Var Contracts Representative FINRA Series 6, 1985
Direct Participation Programs Representative FINRA Series 22, 1984
Direct Participation Programs Principal FINRA Series 39, 1984
Investment Co & Var Contracts Principal FINRA Series 26, 1985
General Securities Representative FINRA Series 7, 1991
General Securities Principal FINRA Series 24, 1991
 
	Text30: Item 6. Continued









	Text31: BUSINESS BACKGROUND:
 
QA3 Financial Corp., Omaha, NE, Chairman, 01/2000 to Present
QA3 Financial Corp., Omaha, NE, President/CEO, 07/2006 to Present
QA3 Financial, LLC, Omaha, NE, Chairman, 01/2000 to Present
QA3 Financial, LLC, Omaha, NE, President/CEO, 07/2006 to Present
QA3, LLC, Omaha, NE, Chairman, 06/2003 to Present
Financial Continuum, LLC, Omaha, NE, CEO, 06/1998 to Present
QA3 Financial, LLC, Omaha, NE, Chairman/Director, 09/1995-07/1998
Securities America, Inc, Omaha, NE, Chairman, 05/1984 to 10/1998
Financial Dynamics, Omaha, NE, Chairman, 12/1981 to 12/2000
 
Teri Shepherd, Born 1977
EDUCATION:
University of Nebraska at Kearney, BA Business Administration/Accounting, 1999
General Securities Representative FINRA Series 7, 2007
General Securities Principal FINRA Series 24, 2007
Financial and Operations Principal FINRA Series 27, 2002
BUSINESS BACKGROUND:
QA3 Financial Corp., Omaha, NE, CFO, COO, 12/2007 to Present
QA3 Financial, LLC, Omaha, NE, CFO, COO, 12/2007 to Present
QA3 Financial Corp., Omaha, NE, Treasurer, 08/2005 to Present
QA3 Financial, LLC, Omaha, NE, Treasurer, 08/2005 to Present
QA3 LLC, Omaha, NE, Treasurer, 08/2005 to Present
Quantum Alliance, Omaha, NE, Senior Accountant, 12/2000-08/2005
Lutz & Company, Omaha, NE, Staff Accountant, 06/1999-12/2000
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	Text33: Thomas Zielinski, Born 1958
EDUCATION:
University of Nebraska at Omaha, BA Business Administration, 1982
General Securities Representative FINRA Series 7, 1987
Options Registered Principal FINRA Series 4, 1989
General Securities Principal FINRA Series 24, 1989
Financial and Operations Principal FINRA Series 27, 1986
Uniform State Registration Examination FINRA Series 63, 1991
BUSINESS BACKGROUND:
QA3 Financial Corp, Omaha, NE, VP, CCO, 1/2006 to Present
QA3 Financial Corp, Omaha, NE, Director of Compliance, 09/2004-01/2006
QA3 Financial, LLC, Omaha, NE, VP, CCO, 01/2006 to Present
QA3 Financial, LLC, Omaha, NE, Director of Compliance, 09/2004-01/2006
Securities America, Inc., Omaha, NE, VP of Risk Management, 01/2001-06/2004
Securities America, Inc., Omaha, NE, VP and Compliance Officer, 02/1990-01/2001
Ameritrade, Inc., Omaha, NE, Compliance Officer, 08/1983-01/1990
 
Greg Bolton, J.D., Born 1975
EDUCATION:
University of Nebraska at Lincoln, BA Business Administration, 1998
Nebraska College of Law, JD, 2002
General Securities Representative FINRA Series 7, 2004
General Securities Principal FINRA Series 24, 2005
Uniform State Registration Examination FINRA Series 63, 2006
BUSINESS BACKGROUND:
QA3 Financial Corp., Omaha, NE, VP, Secretary, 10/2008 to Present
QA3 Financial, LLC, Omaha, NE, VP, Secretary, 10/2008 to Present
QA3 Financial Corp., Omaha, NE, Secretary, 08/2005 to 10/2008
QA3 Financial, LLC, Omaha, NE, Secretary, 08/2005 to 10/2008
QA3, LLC, Omaha, NE, Secretary 08/2005 to Present
QA3, LLC, Omaha, NE, General Counsel 10/2004 to Present
Sederstrom Law Offices, Omaha, NE, Attorney at Law, 01/2003-12/2004
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	Text35: Heidi Meyer, Born: 1964
EDUCATION:
Certified Financial Planner (CFP), 2006
BUSINESS BACKGROUND:
QA3 Financial LLC, Omaha, NE, VP, Advisory Services, 2007  - Present
US Fiduciary, Houston, TX, Director, Relationship Management, 2005  - 2006
Envestnet Asset Management, Denver CO, VP - Client Services, 1998-2003
 
Daniel Tobin, Born: 1976
EDUCATION:
Augustana College, BA Mathematics, 1998
General Securities Representative FINRA Series 7, 1999
General Securities Principal FINRA Series 24, 2002
Municipal Securities Principal FINRA Series 53, 2005
Uniform State Registration Examination FINRA Series 63, 1999
BUSINESS BACKGROUND:
QA3 Financial Corp, Omaha, NE, VP Operations Officer, 02/2006  - Present
QA3 Financial Corp, Omaha, NE, Regional Supervisor, 02-2005  - 02/2006
QA3 Financial Corp, Omaha, NE, Operations Principal, 02/2004  - 02/2005
E*Trade Securities, Omaha, NE, Zone Broker, 08/2001  - 06/2003
Ameritrade, Omaha, NE Broker, 05/1999  - 01/2001
 
 
Members of the Applicant's Management Team are also officers of related companies that are principally financial services firms. It is anticipated that these principal officers will spend approximately 90% of their time on their other activities.
 
 
 
	Text36: Item 8.C(1) (3) (4) (7) (8) (9) (10) (11) (12)


	Text37: BROKER DEALER:
The Applicant is owned by a company that also owns QA3 Financial Corp., an FINRA registered broker/dealer. As such, appropriately registered Advisors, in their separate capacities as registered representatives, will be able to effect securities transactions.
These Advisors who are registered representatives, will waive their commissions for transactions on behalf of asset management accounts; these individuals may, however, pass along to their clients the ticket charge for each transaction. These individuals for separate and customary compensation can affect any other brokerage transactions for advisory clients.
Independent money managers used by the Advisors may use other broker/dealers and their representatives to implement recommended transactions for separate compensation, provided that the use of other broker/dealers is consistent with the manager's obligation of best execution. However, no client is obligated to use other broker/dealers for any securities transactions.
The Applicant recognizes the unrestricted right of the client to select any broker/dealer he/she wishes, unless the use of a particular broker/dealer is a requirement of an asset management program.
Advisors who are also registered representatives will only transact business as registered representatives in states in which they are properly registered to do so.
IA Reps and Independent IAs may be engaged by the Applicant to provide advisory services on the Applicant's behalf. In certain circumstances, these separate IA's may perform services similar to those offered by the Applicant (such as financial planning services) for fees, which may be greater or lesser than the fees charged by the Applicant. The Applicant will only engage these firms and their associated persons to provide advice on the Applicant's behalf when the engagement is in compliance with applicable SEC and state regulations.
The Applicant recommends the use of other investment advisor firms as part of its independent money manager program as previously described under PART II PAGE 2 1.D.
 
 
	Text38: Item 8.C(1) (3) (4) (7) (8) (9) (10) (11) (12)






	Text39: The Advisors may be separately licensed as accountants and may offer tax/accounting services to clients for separate and typical compensation. However, no client is obligated to use these individuals to provide tax/accounting services.
The Advisors or persons associated with the Advisors may be separately licensed as attorneys and as such, may offer to provide legal advice for separate and typical compensation. However, no client is obligated to use any of these individuals to provide legal services.
The principal executive officers and/or the Advisors may be separately licensed to sell insurance products. In addition, the Advisors may be separately licensed as insurance agents and/or brokers for various insurance companies. These individuals will be able to effect insurance recommendations for any client electing to have insurance recommendations implemented. It is understood that these individuals will be able to receive separate and typical compensation for insurance and/or annuity implementation. Clients are not obligated to utilize any of these individuals for insurance product purchases. All clients are free to utilize any insurance agent or insurance broker.
The Advisors and persons associated with the Advisors may be separately engaged in providing pension-consulting services. Clients needing such services may engage in these individuals for separate and typical compensation. No advisory client is obligated to use any of these individuals to provide this service.
The Advisors and person associated with the Advisors may be separately licensed as real estate agents. As such, these individuals may, for a separate commission or fee, provide real estate brokerage and/or appraisal services for clients who require these services. However, clients are not obligated to use these individuals for real estate services.
The principal executive officers and the Advisors are able to effect securities transactions for separate and typical compensation for any financial planning client requesting these services. However, financial planning clients are not under any obligation to engage these individuals when considering the implementation of advisory recommendations. The implementation of any or all recommendations is solely at the discretion of the client.
 
	Text40: Item 9. B. D. E.














	Text41: Applicant or individuals associated with the Applicant may buy or sell securities identical to those recommended to customers.
It is the expressed policy of the Applicant that no person employed by the Applicant may purchase or sell any security prior to a transaction(s) being implemented for an advisory account, and therefore, employees are prevented from benefiting from transactions placed on behalf of advisory accounts.
Applicant or individuals associated with the Applicant may buy or sell securities identical to those recommended to customers for their personal accounts. Additionally, any related person(s) may have an interest or position in a certain security(ies) which may also be recommended to a client.
As these situations represent a conflict of interest, the Applicant has established the following restrictions in order to ensure its fiduciary responsibilities:
1) A manager, officer or employee of the Applicant shall not buy or sell securities for their personal portfolio(s) where their decision is substantially derived, in whole or in part, by reason of his or her employment unless the information is also available to the investing public on reasonable inquiry. No person of the Applicant shall prefer his or her own interests to that of the advisory client.
2) The Applicant requires a Quarterly Report of Personal Securities Transactions for itself, and anyone associated with this advisory practice with access to advisory recommendations (this requirement is fulfilled by the submission of account statements directly from the custodian holding the accounts in addition to an annual access person certification). These holdings are reviewed on a regular basis by an appropriate manager/individual of the Applicant.
3) All clients are fully informed that certain individuals may receive separate compensation when effecting transactions during the implementation process.
4) The Applicant understands the unrestricted right of the client to decline to implement any advice rendered, except in situations where the Applicant is granted discretionary authority of the client's account.
 
 
	Text42: Item 9. B. D. E.






















	Text43: 5) The Applicant understands the unrestricted right of the client to select and choose any broker or dealer, except in asset management programs where the broker must be designated.
6) The Applicant requires that all individuals must act in accordance with all applicable Federal and State regulations governing registered investment advisors.
 
Code of Ethics
The firm has adopted a Code of Ethics, the full text of which is available to clients and potential clients upon request. QA3 Financial LLC has several goals in adopting this Code. QA3 Financial LLC desires to comply with all applicable laws and regulations governing its practice and the management of the firm has determined to set forth guidelines for professional standards to be followed by all associated persons of the firm. QA3 Financial LLC has set high standards, the intention of which is to protect client interests at all times and to demonstrate its commitment to its fiduciary duties of honesty, good faith, and fair dealing with clients. All associated persons are expected to adhere strictly to these guidelines, as well as to the procedures for approval and reporting established in the Code of Ethics primarily related to personal securities transactions, and violations of the Code. In addition, QA3 Financial LLC maintains and enforces written policies reasonably designed to prevent the misuse of material non-public information by the firm or any person associated with the firm.
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	Text45: Conditions for Managing an Account
The recommended minimum account size is $50,000 for portfolio management clients. However, in certain circumstances, this account size may be negotiable.
A minimum fixed fee of the hourly fee for one hour's work is required for financial planning clients. However, in certain circumstances, this fee may be negotiable.
For independent money managers, clients should refer to the money managers' disclosure documents for information on conditions for managing an account.
 
For investment management accounts, the Advisor who is providing the service to the client determines the frequency of reviews. While it is anticipated that most Advisors will review the securities in client accounts continuously and will review the accounts at least annually, each client should speak with his or her Advisor to determine the frequency of client reviews. In addition, the client should speak with the Advisor to determine if material political, market, or economic events, or a change in the client's individual situation, would trigger a more frequent review.
Financial planning clients may arrange for a review or revision of their plans or additional reports, for a separate fee.
QA3 Financial Corp., a related broker/dealer, through agreements with various account custodians will provide all statements typically issued by a broker/dealer. The Advisors or independent money managers may provide additional reports. For asset management accounts, the Applicant may provide a quarterly report which details account activity and account performance. Financial planning clients may arrange for a revision of their plans or additional reports.
Accounts will be reviewed as required by the appropriately licensed personnel of Applicant.
 
	Text46: Item 12. A. (1) (2)
	Text47: For discretionary clients, the Applicant requests that it be provided with written authority to determine which securities and the amounts of securities that are bought or sold. In general, no-load mutual funds, mutual funds purchased at net asset value, sub-accounts in variable insurance products, general securities and unit investment trust type securities will be managed on a discretionary basis; other investments in a client's portfolio will be managed on a non-discretionary basis. When independent money managers are used, general securities may be managed on a fee-only, discretionary basis. With these independent money managers, discretionary authority to select a broker and negotiate commissions is typically given by the client to the recommended manager. Clients with these independent money managers should review the disclosures regarding brokerage in the disclosure documents(s) of their recommended managers.
Any limitations on this discretionary authority shall be included in this written authority statement. Clients may change/amend these limitations as required. Such amendments shall be submitted in writing.
Unless the Applicant receives written direction from the client, the Applicant may select the broker/dealer through which transactions are executed and determine the amount of commission paid. Certain clients may choose to direct a broker/dealer through which his/her transactions are executed and may also direct the amount of commission paid. Any such directions must be given to the Applicant in writing.
It is the policy of the Applicant to seek the best execution for securities transactions. In selecting broker/dealers to execute securities purchases and sales, the Applicant considers financial safety, execution capabilities, and research services provided to the Applicant and its clients. All of these factors are taken into consideration, and thus lowest commission rate is not necessarily the determining factor.
Block trades will only be made for the purposes of efficiency. Trades will not be blocked to reach breakpoints.
 
 
	Text48: Item 12. B.

	Text49: Suggestion of Broker
If the client does not specifically request that securities transactions be executed by a particular broker/dealer, the IAR will suggest QA3 to act as broker/dealer. Such recommendations will take into account a number of factors, some of which may include custodial fees charged by the broker for holding securities for the client, commission rates, quality of execution and record keeping and reporting capabilities, among others. When selecting a broker on behalf of a discretionary account, or when recommending a broker, for a non-discretionary account, QA3 Financial LLC will attempt to minimize the total cost for all brokerage services paid by the client. However, it may be the case that the recommended broker charges a higher fee for a particular type of service, such as commission rates, than another broker charges. Clients may utilize the broker/dealer of their choice and have no obligation to purchase or sell securities through such broker as QA3 Financial LLC recommends.
Where the client chooses QA3 Financial Corp. as their broker/dealer, an IAR who is a registered representative of QA3 Financial Corp. may be paid commissions for transactions executed through QA3 Financial Corp. As a representative of QA3 Financial Corp., the IAR of QA3 Financial LLC may receive services from QA3 Financial Corp., which are customarily provided to representatives of QA3 Financial Corp. Other than the commissions paid by the client, there are no additional charges to the client by QA3 Financial Corp. for services received by IARs. Commissions paid by the client to QA3 Financial Corp. will be determined according to, or discounted from, standard commission rates in effect at QA3 Financial Corp.
IARs who are registered representatives of QA3 Financial Corp. are subject to FINRA conduct Rule 3040, which may restrict such registered individuals from effective securities transactions away from QA3 Financial Corp unless QA3 Financial Corp provides the representative with written authorization to do so. Therefore, clients are advised that IARs may be limited to conducting securities transactions only through QA3 Financial Corp and its clearing firm.
 
 
 
	Text50: Item 13. A. B.
	Text51: Additional Compensation
Advisors who are also registered representatives may receive 12b-1 trailer fees in connection with the investment of advisory clients' assets in certain investment companies. The Applicant may receive referral fees from the independent money managers based on the amount of new investments or the amount of assets under management that the Advisors have with the independent money managers. Advisors may receive solicitation fees from recommended independent money managers.
Disclosure of these fees will be made to the client at the time of solicitation. All solicitation fees will be received in accordance with the provisions of rule 206(4)-3 of the Investment Advisors Act of 1940 and applicable state regulations.
The Applicant may compensate Advisors and/or Registered Representatives that refer CPAs, attorneys and other professionals to the Applicant to become QA3 Financial, LLC investment advisor representatives or utilize its services thereby directly or indirectly referring clients to investment management programs. For any direct client referrals, disclosure of fees will be made to the client at the time of referral. All referral fees will be paid in accordance with the provisions of rule 206(4)-3 of the Investment Advisors Act of 1940 and applicable state regulations.
Selected Independent Money Management firms have entered into an agreement with QA3 Financial LLC to pay an additional portion of the advisory fees generated by the assets under management for increased marketing and educational support. A portion of these additional fees may be allocated to participating Advisors. Although the program is designed to have no effect on the fees paid by the clients there are conflicts of interest that may affect the independent judgment of QA3 or our Advisors to recommend one manager over another. The amount of compensation that may be received from a particular money manager may be higher than the compensation that would be received from another manager or program. This may result in the Advisor having a financial incentive to recommend one money manager or turn-key program over another.
 
 
	Text52: 
	Text53: PRIVACY POLICY
This Privacy Notice is from QA3 Financial Corp., QA3 Financial, LLC and Quantum Insurance Design, LLC.  QA3 Financial Corp. is a broker dealer and an insurance agency and is in the business of providing brokerage services and insurance products to customers. QA3 Financial, LLC is an investment advisor and is in the business of providing financial planning and investment advisory services to customers.  Quantum Insurance Design is an insurance brokerage.  In this notice, we may be collectively referred to as QA3, QA3 Financial Companies, “we” or "us".
While each of QA3 Financial Companies operates as a separate company, we share personnel and facilities to provide coordinated administrative and support services for clients.  QA3 is committed to safeguarding your confidential information.  Except as is described in this Notice and as may be required or permitted by law, the QA3 Financial Companies do not share your Customer Information with nonaffiliated third parties.
CUSTOMER INFORMATION WE COLLECT.  
While providing services to you, QA3 collects personal information about you to conduct our business and comply with laws.  The term “Customer Information” means any type of personal identifiable information provided by you or gathered about you that is not generally publicly known.  The essential purpose for collecting Customer Information is to provide and support the financial products and services you obtain from QA3.  The categories of Customer Information collected by our companies vary for different products and services and may include:
· Information QA3 receives from you on applications or other forms and may specifically include your name, address, Social Security number, income, assets and liabilities, investments, insurance, financial objectives, risk tolerance, and the names of beneficiaries.
· Information we receive or obtain from companies whose products and services are purchased or serviced through us.
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	Text55:           · For products involving the extension of credit, information about your        
             creditworthiness and credit history that we may obtain from unaffiliated
             consumer reporting agencies.
· Information about your financial products and services transactions with QA3.
· If you apply for insurance products through our company, we my collect health information.
· Information you may provide to us, such as estate planning documents, tax returns or indebtedness.
· Information developed as part of the financial plans, analyses or investment advisory services.
 
DATA SAFEGUARDS
QA3 restricts access to Customer Information to our Representatives, and employees who need the information to perform their job responsibilities.  QA3 maintains agreements, as well as physical, electronic and procedural security measures that comply with federal regulations to safeguard your Customer Information.
USE AND DISCLOSURE OF CUSTOMER INFORMATION TO PROVIDE CUSTOMER SERVICE FOR YOUR ACCOUNTS
To administer, manage and service customer accounts, process transactions and provide related services for your accounts, it is necessary for us to provide access to Customer Information within our Companies and to certain nonaffiliated companies.  Such nonaffiliated companies may include companies whose products and services are offered though QA3 and companies who perform support services for QA3.  For example, our clearing firm prepares periodic statements of account, and it is necessary to provide the clearing firm with information about your securities transactions so that statements of account that accurately reflect your securities transactions can be prepared.  
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QA3 may share Customer Information with companies related under common ownership in order to remain in compliance with securities regulations (i.e. The Patriot Act) and in conjunction with internal audits conducted in the normal course of business. Further, we may provide Customer Information of our Company as permitted by law, such as to government entities, consumer reporting agencies or other third parties in response to subpoenas.
 
DISCLOSURE OF YOUR CUSTOMER INFORMATION
· QA3 recognizes the right of each customer to select a representative (or Advisor) to provide brokerage, investment advisory and insurance products and services.  In Connection with the transfer of your representative's securities or advisory registration to another firm, your Customer Information may be shared with your representative and his (or her) new firm. The information to be shared may include your confidential information in the custody of your representative as well as other information necessary to transfer your account including, but not limited to, your address, telephone number, e-mail address, account number, and type, and transaction and tax reporting information.
· In addition, in the event your representative (or his/her estate) agrees with an unaffiliated representative to sell all or some portion of his/her securities, advisory or insurance business, your confidential Customer Information may be shared with the acquiring representative and his/her firm.
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	Text59: You may prevent any disclosure of your confidential Customer Information by instructing the QA3 Companies and our representative to not provide your information in these instances by informing QA3 directly of your decision in writing at the address listed below or by calling QA3 at 866-349-5587.  You may prevent this disclosure now or any later time.  In addition, you may call this same number to revoke or withdraw your instruction to not share your information in these instances.
 
QA3 Financial Corp.
Attn: Customer Privacy
One Valmont Plaza  - 4th Floor
PO Box 542055
Omaha, NE 68154
 
USE AND DISCLOSURE OF HEALTH INFORMATION
To the extent you provide health information to QA3 for the purpose of making application for insurance products, such information will not be disclosed to nonaffiliated companies for any purpose, except:
• To underwrite or administer your insurance policy or related claims;
• As permitted by law; or
• As authorized by you
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	Text61: ACCESS TO INFORMATION
If required by state law in connection with an insurance transaction, you may be able to request in writing access to your information. We may charge a reasonable fee to cover our costs in this process.
FORMER CLIENTS
If you close an account with QA3, we will continue to operate in accordance with the principles stated in this Notice.
 
REQUIREMENTS OF FEDERAL LAW
In November 1999, Congress enacted the Gramm-Leach-Bliley Act (GLBA).  GLBA requires financial institutions, including broker-dealers, investment advisers and investment companies to adopt policies and procedures designed to protect the privacy of Customer Information.  To the extent a financial institution discloses Customer Information to nonaffiliated third parties other than as permitted or required by law, customer must be given the opportunity and means to opt out (or prevent) such disclosures.  If you do not wish your representative to take your data if he/she should sell his/her securities business to an unaffiliated representative or transfer her/his securities registration to another firm, you have the right to opt out of such disclosures.  If you wish to prevent sharing of your Customer Information, please call QA3 at 866-349-5587.
 
REQUIREMENTS OF STATE LAW
If you live in a state which requires a financial institution to obtain your affirmative consent to authorize sharing your Customer Information, QA3 will seek your written instruction to authorize disclosure of your confidential Customer Information before that data is shared.
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