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UNITED STATES DISTRICT COURT
FOR THE NORTHERN DISTRICT OF GEORGIA |

UNITED STATES SECURITIES
AND EXCHANGE COMMISSION,

Plaintiff,
V. . Civil Case No. 1:14-cv-2465-TCB

M. “SHI” SHAILENDRA,
Defendant.

FINAL JUDGMENT

The Securities and Exchange Commission having flled a Complaint and Defendant M.
“Shi” Shailendra having entered a general appearance; consented to the Court’s jurisdiction over
Defendant and the subject matter of this action; cons_pnted to entry of this Final Judgment
without admitting or denying the allegations of the Complail;t (except as to jurisdiction and
except as otherwise provided herein in paragraph VIII); waived findings of fact and conclusions
of law; and waived any right to appeal from this Final Judgment:

L

IT IS HEREBY ORDERED, ADJUDGED, AND DECREED that Defendant and
Defendant’s agents, servants, employees, attorneys, and all persons in active concert or .
participation with them who receive actual notice of this Final Judgment by personal service or

otherwise are permanently restrained and enjoined from violating, directly or indirectly, Section
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10(b) of the Sccurities Exchange Act of 1934 (the “Exchange Act”) [15 U.S.C. § 78] (b)] and
Rule 10b-5 promulgated thereunder [17 C.F.R. § 240.10b-5], by using any means or
instrumentality of interstate commerce, or of the mails, or of any facility of any national
securities exchange, in connection with the purchase or sale of any security:
(a) to employ any devicé; scheme, or artifice to defraud;
(b)  to make any untrue statement of a material fact or to omit to state a material fact
necessary in order to make the statements made, in the light of the circumstances
under which they were made, not misleading; or
(c) to engage 1n any act, practice, or course of business which operates or would
operatc as a fraud or deceit upon any person
by, directly or indirectly, (i) creating a false appearance or otherwise deceiving any person, or (ii)
disseminating false or misleading documents, materials, or information or making, either orally
or in writing, any false or misleading statement in any communication with any investor or
prospective investor, about:

(A)  any investment strategy or investment in securities;

(B)  the prospects for success of bany product or company;

(C)  the usc of investor funds;

(D)  compensation to any person;

(E) investor account balances;

(F) Defendant’s qualifications to advise investors; or

(G)  the misappropriation of investor funds or investment proceeds.
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I
IT IS HEREBY FURTHER ORDERED, ADJUDGED, AND DECREED that Defendant
and Defendant’s agents, servants, employees, attorneys, and all persons in active concert or
participation with them who receive actual notice of this Final Judgment by personal service or
otherwise are pcrmanently restrained and enjoined from violating Section 17(a) of the Securities
Act 0of 1933 (the “Securities Act”) [15 U.S.C. § 77q(a)] in the offer or sale of any security by the
use of any means or instruments of transportation or communication in interstate commerce or
by use of the mails, directly or indirectly:
(a) to employ any device, scheme, or artifice to defraud;
(b) 1o obtain money or property by means of any untrue statement of a material fact
or any omission of a material fact necessary in order to make the statements
made, in light of the circumstances under which they were made, not misleading;
or
(c) to engage 1n any transaction, practice, or course of business which operates or
would operate as a fraud or deceit upon the purchaser
by, directly or indirectly, (i) creating a false appearance or otherwise deceiving any person, or (ii)
disseminating false or misleading documents, materials, or information or making, either orally
or in writing, any false or misleading statement in any communication with any investor or
prospective investor, about:

(A)  any investment strategy or investment in securities;

(B) the prospect; for success of any product or company;

(C)  the use of investor funds;
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(D)  compensation to any person;
(E) mvestor account balances;
(F) Defendant’s qualifications to advise investors; or

(G)  the misappropriation of investor {unds or investment proceeds.

5

IT 1S HEREBY FURTHER ORDERED, ADJUDGED, AND DECREED that Defendant
and Defendant’s agents, servarts, employees, attorneys, and all persons in active concert or
participation with them who receive actual notice of this Final Judgment by personal service or
otherwise are permanently restrained and enjoined from violating, dircetly or indirectly,

Section 15(a) ot the Exchange Act |15 U.S.C. § 780(a)], to make use of the mails or any means
or instrumentality of interstate commerce to effect transactions in, or to induce or attermnpt to
induce the purchase or sgle of, any security unless such broker or dealer is registered with the
Commission as such or associated with an entity registered with the Commission as a broker or
dealer.

v.

[T IS HEREBY FURTHER ORDERED, ADJUDGED, AND DECREED that Defendant
and his agents, servants, employees, attorneys, and all persons in active concert or participation
with them who receive actual notice of this Final Judgment by personal service or otherwise are
permanently restrained and enjoined from directly or indirectly, including, but not limited to,
through any entity owned or controlled by Defendant, participating in the issuance, purchase,

offer, or sale of any security, including, but not limited to, engaging in activities for purposes of
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inducing or attempting to induce the purchase or sale of any security; provided, however, that
such injunction shall not prevent Defendant from purchasing or selling securities listed on a
national securities exchange for his own personal account.
V- h

[T IS HEREBY FURTHER ORDERED, ADJUDGED, AND DECREED that Defendant
is liable for disgorgement of $2,086,935, representing profits gained as a result of the conduct
alleged in the Complaint, together with prejudgment interest thereon in the amount of $443,359,
for a total of $2,530,294. Based on Defendant’s sworn representations in his Statement of
Financial Condition dated June 23, 2014, and other documents and information submitted to the
Commission, however, the Court is not ordering Defendant to pay a civil penalty and payment of
all of the disgorgement and pre-judgment interest thereon is waived. The determination not to
impose a civil penalty and to waive payment of all of the disgorgement and pre-judgment interest
is contingent upon the accuracy and completeness of Defendant’s Statement of Financial
Condition. If at any time following the entry of this Final Judgment the Commission obtains
information indicating that Defendant’s representations to the Commission concerning his assets,
income, liabilities, or net worth were fraudulent, nusleading, inaccurate, or incomplete in-any
material respect as of the time such representations were made, the Commission may, at its sole
discretion and without prior notice to Defendant, petition the Court for an order requiring
Defendant to pay the unpaid portion of the disgorgement, pre-judgment and post-judgment
interest thereon, and the maximum civil penalty allowable under the law. In connection with any
such petition, the only issue shall be whether the financial information provided by Defendant

was fraudulent, misleading, inaccurate, or incomplete in any material respect as of the time such
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representations were made. In its petition, the Commission may move this Court to consider all
available remedies, including, but not limited to, ordering Defendant to pay funds or assets,
directing the forfeiture of any assets, or sanctions for contempt of this Final Judgment. The
Commission may also request additional discovery. Defendant may not, by way of defense to
such petition: (1) challenge the validity of the Consent or this Final Judgment; (2) contest the
allegations in the Complaint filed by the Commission; (3) assert that payment of disgorgement,
pre-judgment and post-judgment interest or a civil penalty should not be ordered; (4) contest the
amount of disgorgement and pre-judgment and post-judgment interest; (5) contest the imposition
of the maximum civil penalty allowable under the law; or (6) assert any defense. to liability or
remedy, including, but not limited to, any statute of limitations defense. Defendant shall also
pay post-judgment interest on any delinquent amounts pursuant to 28 U.S.C. § 1961.

VL

IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that Defendant shall
relinquish to Interstate North 5 Acres, LLC f/k/a Shi Investments Six, LLC (“Shi Six”) any
interest Defendant has or claims to have in Shi Six, and any obligations from Shi Six that
Detfendant claims are owed to him, within thirty (30) days of this Final Judgment and shall not

receive any distribution or monies from Shi Six on or afler the date of this Final Judgment.

6
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VIIL
IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that the Consent is
incorporated herein with the same force and effect as if fully set forth herein, and that Defendant
shall comply with all of the undertakings and agreements set forth therein, including, but not
limited to, the undeﬁakings to:

(a) resign his position as Manager and Managing Member of Shi Six within thirty
(30) days of this Final Judgment;

(b) shall provide the new Managing Member of Shi Six with a signed document
relinquishing any interest Defendant has or claims to have in Shi Six, and any
oi‘)ligations from Shi Six that Defendant claims are owed to him, within thirty
(30) days of this Final Judgment; and

(¢) certify, in writing, compliance with the undertaking set forth above. The
certification shall identify the undertaking, provide written evidence of
compliance in the formm of a narrative, and be supported by exhibits sufficient to
demonstrate compliance. The Commission staff may make reasonable requests
for further evidence of compliance, and Defendant agrees to provide such
evidence. Defendant shall submit the certification and supporting material to
Amy L. Friedman, with a copy to the Office of Chief Counsel of the Enforcement
Division, no later than sixty (60) days from the date of this Final Judgment.

VIIL
[T1S FURTHER ORDERED, ADJUDGED, AND DECREED that, solely for purposes of

exceptions to discharge set forth in Section 523 of the Bankruptcy Code, 11 U.S.C. §523, the
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allegations in the complaint are true and admitted by Defendant, and further, any debt for
disgorgement, prejudgment interest, civil penalty or other amounts due by Defendant under this
Final Judgment or any other judgment, order, consent order, decree or settlement agreement
entered in connection with this proceeding, is a debt for the violation by Defendant of the federal
securities laws or any regulation or order issued under such laws, as set forth in Section
523(a)(19) of the Bankruptcy Code, 11 U.S.C. §523(a)(19).
IX.
IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that this Court shall retain

jurisdiction of this matter for the purposes of enforcing the terms of this Final Judgment.

Dated: September 23rd, 2014

UNITED STATES DISTRICT JUDGE.
Timothy C. Batten, Sr.



