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STEPHEN L. COHEN
Email: cohens@sec.gov
STACEY M . NAHRW OLD
Email: nalmvolds@sec.gov

Attorneys for Plaintiff:
Securities and Exchange Commission
100 F Street, N,E.
W ashington, D.C. 20549-4030
Telephone: (202) 551-4472
Facsimile: (202) 772-9245

UNITED STATES DISTRICT COURT
DISTRICT OF NEVADA

:

SECURITIES AND EXCHANGE :
COM MISSION  :

:

Plaintill; : Case No. 2:08-CV-457-LRH-PAL
;

V. :

:

COM PASS CAPITAL GROUP, INC., :
M ARK A. LEFKOW ITZ, :
ALVIN L. DAm ,, :
JOHN R. DUM BLE, :
JOHN C. HOPF, :
KEVIN D. ROM NEY, and :
SHANE H. TRAVELLER, :

:
Defendants. :

:

CONSENT OF DEFENDANT JOHN R. DUM BLE

1. Defendant John R. Dumble CDefendanf') acknowledges having been served w1t11

the complaint in this action, enters a general appearance, and admits the Court's jurisdiotion over )

Defendant and over the subject matter of this action. i

2. Without admitting or denying the allegations of the complaint (except as to

personal and subject matter jurisdiction, which Defendant admits), Defendant hereby consents to
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the entl'y of the linal Judgment in the form attached herdo (the ttFinal Judgnenf') and

incorporated by referencc herein, which, among other things:

(a) pennanently restrains and enjoins Defendant from violation of Seclion

1009 of the Sectuities Exchange Act of 1934 (ççExchange Act:'') and

Rules 10b-5 alzd 13a-14 promulgated theretmder; arld from aiding and

abetting Section 13(a) of the Excharlge.Act and Rules 12b-20, 13a-1 l and

13a-13 promulgated therelmder;

(b) imposes a m rmanent officer and director bar pursuant to Section 2l(d)(2) of

the Exohange Act;

(ç) imposes a m rmanent penny stock bar pursuant to Section 21 (d)(6) of the

Exohange Act; and

(d) orders Defendmlt to pay a civil penalty in the amotmt of $5,000 tmder

Section 21(d) of the Exchange Ad.

3. Defendant agrees that he shnll not seek or accept, directly or indirectly,

reimbursement or indemnitication from any source, including but not limited to payment made

pursuant to any insttrance policy, with regard to any civil penalty amounts that Defendant pays

pursuant to tlze Final Judgment, regardless of whether such penalty amounts or any part thereof

are added to a distribution fund or otherwise used for the benefit of investors, Defendant further

agrees that he shall not claim, asscrt, or apply for a tax deduction or tax cr'edit with regard to any

federal, state, or local tax for any penalty amounts that Defendant pays ptlrsuant to the Final

Judgment, regardless of whether such penalty amounts or any part thereof are added to a '

distribution fund or otherwise used for the benetit of investors.

4. Defendant waives the entry of Gndings of fact and conclusions of 1aw pursuant to

Rule 52 of the Federal Rules of Civil Procedure.

2

Case 2:08-cv-00457-ECR-PAL   Document 53    Filed 08/06/08   Page 2 of 14



' ' Case 2:08-cv-0O457-ECR-PAL Document 47 Filed 07/31/2008 Page 3 of 6

5. Defendant waives the rigbt, if any, to ajury trial and to appeal from the entry of

the Final Judgment.

6. Defendant enters into tllis Consent vollmtarily arld represents that no threats,

offers, promises, or induccm ents of any kind have been made by the Commission or any

member, oflicer, employee, agent, or representative of the Commission to induce Defendant to

enter into tllis Consent.

7. Defendanl agrees that this Consent shall be incorporated into the Final Judgment

with the same force and effect as if fully set forth therein.

8. Defendant will not oppose the enforccment of tlw Final Judgment on the grotmd,

if any exists, that it fails to comply with Rule 65(d) of the Federal Rules of Civil Proccdure, and

hereby waives any objection based thereon. '

9. Defendant waives service of the Final Judgment and agrees that entry of the Final

Judgment by the Court and tiling wit,h the Clerk of the Court will constitute notice to Defendant

of its terms and conditions. Defendant further agrees to provide counsel for the Commission,

within tllirty days attcr the Final Judgmcnt is filed with the Clerk of the Comt with an affidavit

or dcclaration stating that Defendant has reoeived and read a copy of the Final Judgment.

10. Consistent with 17 C.F.R. 202.5(9, this Consent resolves only tlw claims asserted

against Defendant in tlzis civil proceeding. Defendant acknowledges that no promise or

representation has been made by the Conunission Qr arly membery oflker, employee, agent or

representative of the Commission with regard to any criminal liability that may have arisen or .

may arise from the facts underlying this action or immunity from any such criminal liability. '

Defendant waives any claim of Double Jeopardy based upon tlw settlement of tlzis prooeeding,

including the imposition of any remedy or civil penalty herein. Defendant further acknowledges

3
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that the Court's entry of a permanent injunotion may have collateral consequences under federal

or state law and the rules and regulations of self-regulatory organizztions, liccnsing boards, and

other regulatory organl-zations. Suoh collateral consequences include, but are not llmited to, a

shatutol'y disqualification with respect to membership or participation in, or association with a

member of, a self-regulatory organization. This stattdory disqualification has consequences that

are sepam te from any sanction imposed in an administrative proceeding. In addition, in any

disciplinary proceeding before the Cornmission based on the entry of the injtmction in this

action, Defendant understands that he shall not be permitted to contest the factual allegations of

' the complaint in this action.

1 1 . Defendant tmderstands and agrees to comply with tlw Cormnission's policy çsnot

to permit a defendant or respondent to consent to ajudgmcm or order that imposes a smwtion

while denying the allegation in the complaint or order for proceedings.'' 17 C.F.R. â 202.5. ln

compliance with this policy, Defendant agrees: (i) not to take any action or to make or perrnit to

be made arty public statement denying, directly or indirectly, any allegation in the complaint or

creating the impression that the complaint is without factual basis; and (ii) that upon the filing of

this Consent, Defendant hereby withdraws any papers filed in this action to the extent tlmt they

deny any allegation in the complaint. If Defondant breaches this agreement, the Conzmission

may petition the Couzt to vacate tbe Final Judgment and restore this action to its active dooket.

Nothing in this paragraph affects Defendant's: (i) testimonial obligations; or (ii) right to take

legal or factual positions in litigation or other legal prooeedings in whioh the Commission is not

a party.

12. Deftndant hereby waives any rights under the Bqual Access to Justice Act, the

Small Business Regulatory Enforcement Fairness Act of 1996, or any other provision of 1aw to
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seek f'rom tlw United States, or any agency, or any offuial of the United States acting in his er

her oftkial oapacity, directly or indirectly, reimbursement of attorney's fees or other fees,

expenses, or costs expended by Defendact to defend against this actien. For these purposes,

Defendant agrees that Defendant is not tlx prevailing party in this action sinoe the parties have

reached a good faith settlement.

13. ln cormedion with this action and any relatedjudicial or adrnirtistrative

proceeding or investigation conunenced by the Commission or to which the Commission is a .

part'y, Defendant (i) agrees to appear and be intelviewed by Commission staff at such times and

places as the staff requests upon reasonable notioe; (ii) will accept service by mail or faosimile

transmisjion of notices or subpoenas issued by the Commission for docum ents or testimony at

depositions, hearings, or trials, or in cormection with any rclated investigation by Commission '

staff; (iii) appoints Defendant's undersigned attorney as agent to rcceive service of such notices

arld subpoenas', (iv) with resmct to such notices and subpoenas, waives the territorial limits on

senrice contained in Rule 45 of the Federal Rules of Civil Procedure and any applicable local

rules, provided that the party requesting the testimony reimburses Defendant's travel, lodging, and

subsistence expenses at the thcn-prevailing U.S. Govemment per diem rates; and (v) consents to

personal jmisdiction over Defendant in any Unitcd States District Court for purposes of

enforcing any such subpoena.

l4. Defendant agrees that the Commission may present the Hnal Judgment to the

Court for signamre and entl'y without further notice. .

l5. Defendant agrees that tbis Court shall retainjurisdiction over this matter for the

purpose of enforcing the terms of the Final Judgmcnt.
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Dated: %- '-. û .
f k uv s.t- o ( e v w- w J o R . D um b I e

''i.y ,. (' C te z 4Gw r
On M. 2 , 2008, V 1.. f . ) w .,.. j /# , , a person known to me,

personally appeared before me and acknow edged exccuting the foregoing Consent.

NOTM Y PUBLD ' e
%TATE OF NWM A -Notar

,y PublicCoel- j. p o yROBERT Q, ABEL Cornmission expires: . w.

.
) Xp W:lp: . :jrjjy,,j ugyayj,:

(
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STEPHEN L. COHEN
Email: cohens@sec.gov
STACEY M . NAHRW OLD
Email: nalu-wolds@sec.gov

Attorneys for Plaintiff:
Securities and Exchange Commission
100 F Stred, N.E.
W ashington, D.C. 20549-4030
Telephone: (202) 551-4472
Facsimile: (202) 772-9245

UNITED STATES DISTRICT COURT
DISTRICT OF NEVADA

:

SECURITIES AND EXCHANGE :
COM O SSION  !

.. :

Plaintiff, : Case No. 2:08-CV-457-LRH-PAL
)

'

V. :

:

COM PASS CAPITAL GROUP, INCO ;
M Altlk A. LEFKOW ITA :
ALVIN L. DAHT,, :
JOHN R. DUM BLE, :
JOHN C. HOPF, :
KEVIN D. ROM NEY, and :
SHANE H. TM VELLEK  :

:

Defendants. :
:

FINAL JITDGG NT AS TO DEFENDANT JOHN R. DUM BLE

The Sectuities and Exchange Commission having filed a Complint artd Defendant John .

R. Dumble having entered a general appearance; consented to the Court's jmisdiction over '

Defendant and the subject matter of this actlon; consented to ent.ry of this Final Judgment

without admitling or denying the allegations of tlle Complaint (except ms to jurisdiction); waived
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findings of fact and conclusions of law; and waived any right to appeal from tbis Fhlal Judgment:

1.

IT IS HEREBY ORDERED, ADJUDGED, AND DECREED that Defendant and

Defendant's agents, sew ants, employees, attorneys, and all persons in active concert or

pazticipation w1t,11 them who receive actual notice of this Final Judgment by personal senice or

otherwise are permanently restrained and enjoined from violating, directly or indirectly, Section

1 0(b) of the Securities Exchange Act of 1934 (the ççExchange Act'') (l5 U.S.C. j 78j(b)1 and

Rule 10b-5 promulgated thereunder j17 C.F.R. j 240.10b-5)> by using any moans or

instrumentality of interstate conunerce, or of the mails, or of any facility of any national

secmities exchange, in colmection with the purchase or sale of any security:

(a) to employ any device, scheme, or artifice to defraud;

(b) to make any tmtrue statement of a material fact or to omit to state a material fact

necessary in order to make the statements made, in the light of the circumstances

lmder which they were made, not misleading', or

(c) to engage in any act, practice, or cottrse of business which operates or would

operate as a fraud or deceit upon any person.

II.

IT IS IIEREBY FURTHER ORDERED, ADJUDGED. AND DECREED that Defendant

and Defendant's agents, servants, employees, attorneys, and a11 persons in active ctmcert or

participation with them who receive actual notice of this Final Judgment by personal service or .

othem ise are permanently restrained and enjoined from violating Exchange Act Rule 13a-14 (l7

C.F.R. j 240.13a-14!, directly or indirectly, by falstly signing personal certitications indicating

2
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that they have reviewed periodic reports containing Gnancial statements which an issuer filed

with the Commission pursuant to Section 13(a) of the Exchange Act (1 5 U.S.C. 9 78m(a)1 and

that, based on their knowledge,

(a) these reports do not contain any untrue sutement of material fact or omit to state a

m atcrial fact necessary to make the statements made, in light of the circlzm stances

under which such statements were made, not misleading with respect to the period

covered by the report; and

(b) that information contained in these reports fairly present, iri a1l material respects,

the tinarmial condition and results orthe issuer's operations.

111.

IT IS HEREBY FURTHER ORDERED, ADJUDGED, AND DECREED that Defendant

and Defendant's agents, sew ants, employees, attonzeys, and all peoons in active concert or

participation with them who receive acttml notice of this Final Judgment by personal serdce or

otherwise arc pennatlently restrained and enjoined from aiding and abetting any violation of

Section 13(a) of the Exoharlge Act (15 U.S.C. j 78m(a)j and Exchange Act Rules 12b-20, 134-

1 1, and 1 3a-1 3 (1 7 C.F.R. jj 240. 12b-20, 240.13a-11, and 240.13a-1 31 by knowingly providing

substantial assistance to an issuer which hms a clmss of securities registered pursuant to Section 12

of the Exchange Act (15 U.S.C. 97812, or that is required to file reports pttrstlnnt to Section 15(d)

of the Exchmzge Act (15 U.S.C. j 78o(d)), that liles current, quarterly and aMUaI reports with tie

Commission on Forms 8-Ka Forms 10-Q and Forms 1 0-K that fail to contain material .

information necessary to make the required statements in the Forms 8-K, Forms 10-Q and 10-K,

in light of the circumstarlces under which they are made, not misleading.

3

4*k

Case 2:08-cv-00457-ECR-PAL   Document 53    Filed 08/06/08   Page 9 of 14



' Case 2:O8-cv-00457-ECR-PAL Document 47-2 Filed 07/31/2008 Page 4 of 5

IV.

IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that pursuant to Sedion

21(d)(2) of the Excharlge Act (15 U.S.C. 9 73u(d)(2)J, Defendant is prehibited f'rom acting as an

ofticer or director of any issuer that has a class of securities registered pttrsuant to Section 12 of

the Bxohange Act g15 U.S.C. j 78J1 or that is required to file reports pmsuant to Section 15(d) of

the Exchmzge Act (15 U.S.C. 9 78o(d)).

V.

IT IS HEREBY FIJRTHER ORDERED, ADJUDGED, Ar  DECREED that, plzrsuant

to Section 21(d)(6) of the Exchange Act (15 U.S.C. j 78u(d)(6)J, Defendant is pennanently

barred from pmlicipating in an offering of penny stock, including engaging in activities with a

broker, dealer, or issuer for purposes of issuing, trading, or inducing or attempting to induce the

purchase or sale of any penny stock. A permy stock is any equity secuity that has a price of lcss

than five dollarss except as provided in Rule 3a51-1 under the Exchange Act (17 C.F.R.

240.3a51-11.

VI.

IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that Defendant sball pay a

cïvil penalty in the amotmt of $5,000 pursuant to pursuant to Section 2 1(d) of the Exchange Act,

Defendant shall make this payment within ten (10) bushless days aqer entry of this Final

Judgment by certitied checlq bank cashier's check, or United States postal money order payable

to the Secmities and Exchange Commission. n e payment shall be delivered or mailed to the

Om ce of Financial M anagement, Securities and Exchange Commission, Operations Center, 6432

General Green W ay, M ail Stop 0-3, Alexandria, Virginia 22312, and shall be accompanied by a

4
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letter identifying John R, Dumble as a defendant in this action; setting forth the title and dvil

action number of this action and the name of this Comt; and specifying that payment is made

pursuant to this Final Judgment. Defendant shall pay post-judgment interest on any delinquent

amotmts pursuant to 22 USC j 1961. The Commission shall relnit the funds paid pursuant to

this paragraph to the United Statcs Treasmy.

VII.

IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that the Consent is

incom orated herein $v1t11 the same force and efrect as if fully set forth herein, and that Defendant

shall comply with a11 of the tmdertakings and agreements set forth therein.

VIII.

IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that this Court shall retain

jurisdicdon of this matter for the purposes of enforcing the terms of tllis Final Judgment.

1X.

There being nojust reason for delay, pursuant to Rule 54(b) of the Federal Rules of Civil

Procedure, the Clerk is ordered to enter this Final Judgment forthwith and without further notice.

& 20:8Dated: 
,

C . w  .
EDWAQD C. REEDP JR.s SEFIOR
twli'im STATES Dlslw c'r JUDeE

5
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STEPHEN L. cor x
Email: coherss@sec.gov
STACEY M . NAHRW OLD

Email: nalmvolds@sec.gov
Securities and Exchange Commission
100 F Street, N.E.
W ashington, D.C. 20549-4030
Telephone: (202) 551-4472
Facsimile: (202) 772-9245
Attorneysfor Plaintt

IJNITED STATES DISTRICT COURT
DISTRICT OF NEVADA

:

SECURITIES AND EXCHANGE :
COM M ISSION, :

:

Plaintiff, : Case No. 2:08-CW 457-ECR-PAIu
:

Y. :

:

COM PASS CAPITAL GROUP, INC., :
M AQK A. LEFKOW ITZ, et al., :

:

Defendants. :
:

CONSENT BY PLAINTIFF SECURITIES AND EXCHANGE COM M ISSION TO
PROPOSED SETTLEM ENTS FILED ON BEHALF OF DEFENDANTS DM IL.

TR W ELLER. DUM BLE AND ROM NEY

On July 30, 2008, undersigned counsel for Plaintiff U.S. Secuzities and Exchange

Commission (QKSEC'') filed several doctlments retlecting the settlements arrived at

between the SEC and each of the following four defendants: Alvin Dahl, Shane

Traveller, John Dumble and Kevin Romney. Those consents and proposedjudgments

(DE-46, DE-47, DE-48, DE-49) are the rcsult of a negotiated compromise between the
' 

SEC alld each of those defendants. Accordingly, the SEC rccommends and respectfully
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requests that the Court enterjudgments against each of these defendants in the form

attached to each of the Consents filed on July 30, 2008.

DATED: August 6, 2008 Respectfully submitted,

Stephen L. Cohen
Attorney for Plaintiff
Sectlrities and Exchange Commission
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CERTIFICATE OF SERVICE

I hereby certify that, on this 6+ Day of August 2008, I served a true and correct

copy of the foregoing CONSENT BY PLM NTIFF SECURITIES AND EXCHANGE

COM M ISSION TO PROPOSED SETTLEM ENTS FILED ON BEHALF OF

DEFENDANTS DAHL. TM VELLER. DUM BLE AND ROM NEY via the U.S.

District Court's Notice of Electronic Filing to the parties listed thereon in the above-

captioned case.

By: /s/ Stephen L. Cohen
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