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| | : ‘ " RICHARD W,
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- ‘NORTHERN DISTRICT OF CALIFORNIA
UNITED STATES DISTRICT COURT

' NORTHERN DISTRICT OF CALIFORNIA

SECURITIES AND EXCHANGE COMMISSION, | Case No. C-02-4193-CRB
Plamhﬁ‘
| }FINAL TUDGMENT AGAINST
V. S FREDAI_BERT SCHLUEP
{l FRED ALBERT SCHLUEP, |
'Defendant.

Plamt:ff Securities and Bxchange Comlmsswn (the “Comnnssron”) has filed 1ts Complamt in
tlns actxon Defendant Fred Albert Schluep, represented by counsel, has entered a general ,
appearance, has adtmtted the Junsdlctlon of thls Court over himself and over the subject matter of thls

| action; has consented Wlthout adrmttmg or denymg the allegatlons in the Complamt (except as
‘ '.speclﬁcally set forth in that consent) to the entry of a Judgment of Perm_anent In.]unctlon and Other -
' Legal and Equitab]e Relief Agamst Fred Albert Schlne'p, which the Court entered on October 9, 2002,
| consented to the enh'y of this Fmal Judgment Against Fred Albert Schlnep (“Fmal Judgment”)

, w1t.hout admnttmg or denymg any of the allegatlons in the Complamt, except as to the Court’s-

Junsdxchon over him and over the subject matter of this actlon, wlnch he admlts wmved ﬁnd.mgs of

3 fact and conclusmns of law as prov1ded by Rule 52 of the Federal Rules of Crvﬂ Procedure and -

:orders as follows
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_ wmved any right to appeal ﬁom this Final Judgment The Court bemg ﬁllly advxsed in the premises, |
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IT IS HEREBY ORDERED, ADJUDGED AND DECREED that Schiuep is liable fof
disgorgernent of $1,597,115, together with prejudgment interest thereon in the amount of $23‘6,§93; ~
for a total of $1,834,108. |

. II.. ) .
IT IS FURTHER ORDERED, ADJUDGED AND DECREED that Schiuep shall paya =
civil penalty in the amount of $120,000, pursuant to Section 21(d)(3) of the Secuntres Exchange |
Act of 1934 (“Exchange Act”)[15US.C. § 78u(d)(3)] and pursuant to Section 209(3) of the

Investment Advisers Act of 1940 (“Advisers Act”) [15U.S.C. § 80b-9].

118 v
IT IS FURTHER ORDERED ADJUDGED AND DECREED that Sch]uep shall satlsfy his

, .‘obhgatlons set forth i m I and IL, above, by paymg $1,954,108 within ten (10) business days of the |
Court’s entr-y of t_lns-Fmal Judgment to the Clerk of this Court, under cover of a letter 1dent1fy1_ng Fred. |
Albert Schluep as a defendant in this action; setting forth the title and civil action:number of thi_sv

action and the name of tlns Court; and specifying that payment is' made p\jrsuant to tlns Final

. Judgment. 'Defendant shall simultaneously transmit photocopies of such payment and letter to
counsel for the Commission in this action Defendant -relin‘quishes all lega} and equitable right, title,
-' and mterest in such funds as he agrees to pay, and o part of the funds shall be returned to Defendant. '
_ lThe Clerk shall deposu the ﬁmds mto an interest beanng account with the Court Regnstry Investment ‘
."System (“CRIS”) These funds together with any mterest and i income. eamed thereon (colleehvely, :

[ the “Fund” , shall be held by the CRIS until further order of the Court In accordance wrth the

; =gmdehnes set by the Dlrector of the Admnnstratrve Office of the United States Courts the Clerk is :
A .dlrected, Wlthout further order of this Court, to deduct from the income earned on the money m the A B

4 'Fund a fee equal to ten percent of the i income earned on the Fund Such fee shall not exceed that |
" Tanthonz«“:d by the Judicial: Conference of the United. States The Commlssmn may by motronpropose 1.
a plan to drstnbute the Fund sub]ect to the Couxt’s approval Such a plan may provide that ﬂle thd R
¥ shal] be dlstributed pursuant to the Fair Fund provisions of Secnon 308(a) of the Sarbanw()xley Act

¥ of 2002. Regardless of whether any such Fmr Fund dlstnbunon is made, amomts ordered to be paad )
" FINAL JUDGMENT AGAINST FRED ALBERTSCHLUEP . 2
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as cxvﬂ pena]tles pursuant to thls Final Judgment shalI be treated as penalhes paid to the government - -
for all purposes, including- all tax pmposes |
" IT IS FURTHER ORDERED, ADJUDGED, AND DECREED fthat-lﬁefendant’s Consent to
this Final Judgment 1s incofporatcd herein with the same force and ’effe{:t as if fully set th’orlh‘hérein', :
and that Ijeféndant shall comply with all ‘of the undertakings and agreemerits set forth therein.

T IS FURTHER. ORDERED, ADJUDGED, AND DECREED that this Court shall retain
juﬁsdicﬁon-qf this matter for the purposes of énfOrci‘ng the terms of this Final Judgment. |
There being no just reason for 'delajr, pursuant fo Rule 54(b) '6f the Fedetal Rules of Civil :

| Procedure, the Clerk is ordered to enter this Final Judgment forthwith and without further notice.

United States District Judge |
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E. Arthur Pirelli, Esq

1 LAW OFFICES OF E. ARTHUR PIRELLI

507 Polk Street, Suite 320

San Francisco, California 94102

‘Counsel for Defendant Fred Albert Sch]uep
‘Telephone: (415) 474-1211

=Facsmnle (415) 474—3521

'SUBMITTED BY:

£

Susan F. 'LaMarca

:§ Counsel for Plaintiff |
‘| SECURITIES AND rEXCH,ANGE COMMISSION

44 Montgomety Streét, Suite 1100
‘San Franeisco, California 94104
‘Telephone: (415) 7052500
‘Facsimile: (415) 705-2501
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