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RICHARD·W. WIEKING . 

CLERK U.S. DISTRICT COURT. 
. . · 'NORTHERN DI.STRICT OF CALIFORNIA 

f". 

8· UNITED STATES DISTRICT COURT 

. 9 NORTIIERN DISTRICT OF CALIFORNIA 

.SE~S AND EXCHANGE COM:rv.USSION, Case No.·C-02-4193-CRB 
I 

11 Pl~tiff, 
. (II SL. ·aiD]--FINALJUDGMENT AGAINST 
FRED ALBERT SCHLUEP. l2 vs. 

· 13 · FRED ALBERT SCHLUEP, 
·.· . 
14. 

15 

Defendant. 

· . i 6- Pl~tiff SecuPties and Exchange Commission (the "Commission'>) has fil~d its Complain~ in 

. 17 this action.. Defendant Fred Albert Schluep, r~re8ented by c01msel, has entered ~ :genet:aJ 
. . . . . . \ . . . . .. 

· 18 appearance·; has admitted the jmisdiction of this Court over hiniseJf arid.over the mI:bject matter of this ... 

: f9 action; h~ consent~d, without admitting or denying the allegation$ ~.the Complaint (except as : 

. 20 .specifically set forth .in that c~ll$ent) to the entry of a Judgment of P~anent Irijunction and. Other . 

2l Legal and Equitable Relief Again$! Fred Albert Schluep, which th~·court ~tered on October 9,. 2oo2; · · 

... 22 : :consented to the epny of tills Fihal °Judgment Against Fred Albert SchluepC'FinalJudgoi~nt"), 

21 without admitting or denying any of the aliegatjo~ in the Complaint, ·except as to .the Court's· . 

·24. jurisdiction over him and over :tlie ·~bject m~tter of this· action, which he admits;. waived findings of : 
.2$ fact and conc~onS oflaw as pAA.ided by Rule 52 of the F~eral lfui~ Of~ Procedilre; aiid · . 

. 26 . waived any right to appeal· ~m this Final Judgment. The Court, being :(l}ny advised in ~e p~seS; 

27 c;>rdets as follows: 

..... 28" .. 

FINAL.JUDGMENT AGAINSTFkED AIBERT stHuiEP 
S'EC·v. ~oiLUEP.Civ. No. 02-4i93.CRB · · 
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.. 
.. ~-· ) ) ~ '.;. 

I. 

2 IT IS_ HEREBY ORDEREJ?,. ADiUDGED A.NI? DEClIBEi> that Schlµep is liable for 
· 3 disgorgement of $1,597,115, together with prejudglllent interest thereon in the amount of$236,993~ 

. 4 for a t~tal of$1,83~,108. 

5 

6• 

II. 

IT IS FURTHER ORDERED, ADJUDGED AND· I?E0ffiED that Schluep· shall pay a · 

·7. civil penalty in the amount of$l20,000, pursuant to Sec~on 2l(d)(3) of the_ Securities Exchange 

· :g· Act of 1934 ("Exchange Act'') [15 U.S.C. ·§ 78u(q)(3)] and pursµant to Section 209(3) of the 

. -, _·.9 .. Investment Advisers Actof.1940 ('~Advisers Act") [15U.S:C. § 80b-9]. 

lo:· m. 
·'tr . . . 

IT IS FURTHER ORDERED, ADJUDGED AND DECREED that Schluep shall satisfy bis 

· .12 .·obligatio:QS set fo~ in Land~~' above,byp~ying $1,954;108 within ten (lO)business days.-c;>fthe 

13 .Court's entry of tbis·Final Judgment to the Clerk of this Court, under cover of a letter.identirymg Fred· 

-~4 Albert Schluep as a defendant in this action; setting forth the title and:civil action:number of this . 

. . ·15 aCtiQµ ~d the n~e ofthl~ Court;· an~ speeifying that payment is"made plirsu~t to thi~ Final 

... t"6.· · J~dgment . Defendant-shall simultaneoµsly transmit phOtocopies of such paymtllt an<l: Jett~ to · ·· · 

.17 . counsel "ror".the Commission in this action. Defendant ·relinquishes all legal and ·equitabte·tight, 'title, · 
. . . . . . 

18 .. ~d mterest in such funds ·ash~ ~~es to pay, and ~o part of the' funds shall be returned J(>: nerendalit 
·. ·. 19 'fhe·Clerlc sh;in deposit the fuiids into ari interest ~gaccount with the Court .Registzy Invilslmerit 

· · » .· : .. ·2~ ."Systeni{'~CRIS")~ Thes_e ~els~ together with any inter~ and ~come .. e~ed th~eon (colle~vely, 
·: ·. · .. :. ·· · .. : 2i : · the "Ftfud~'), shall be ·~eld by the.CRIS until furiher or~et of the Co~. In accordallce· ~th· the .. ·. 
. . .. '~ . . . . - .. . . . . . 

· . : .· 22". , ~delines·s~t by the Dir~tor of the Administrative Office of Ute United Stat~ C~urts~ lhe ~elk.is 
. . . 

· ·. :23: . dir~ted, without.further order of this Collrt; to deduct from the income eam~d on the ~oriey iri _the 
- · .... ·' . .. . . . . . . . . . . : . 

. ·24~ Fund ~f~e ~tot~ perc~t of the ineome·~~eQ onthe:Furid. S~ch.fee shallnot. e~Ceed·tb~t . 
' . . - . ' .. . - . ·. 

· :2f a\ithorized·by the ·Jtidlci~ :Conferenc~ of the· United S~tes.· Th~ .cotfumsSion ~~Y by.19-otlon'PIOP,ose. 
. . . 

26: .'a plan to distribute .the Fund 8ubject to the c6urt's· approval. Su~h- a plan may provid~ ~(the:F~d: 
27 sblill be diStnlmted p~t to the Fair Fund provisionS of Section 308(a}of th~ Sarbailes-Ox}ey A~· . 

. . " . is~ ··of 2002 •. :Regardl~s of whethe(·any such F~ Fwd diStr.il>ution is made, ~ounts oroered·io be p-~ . 
. FINAL~A~FREDAi.BERTSCHLUEP 2 . . 
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. '·· 
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1 · as ciVil penalties pursuant to this Final Judgment shall ~e treated as penaltie8 paid to the· govemmeiit . · 

2 for all purposes, including-~· tax purposes . 

. 3 IV. 

:4 IT IS FtiR.THER ORDERED, i\DJlJDGED, AND DECRE:Ep :thatDefendant's Consent to 

5 this.Finat Jud~ent.is incorporated herein with the same force and· effect as if fully.set forth hereln, . 

6 an4 that Defendant shall comply with all of the undertakings and agreements set forth therein .. 

·7 v.· 

8" IT IS FURTHER ORDERED~ ADJUDGED, AND DECREED th~t this.Co~ sh~ retain 

· .: 9. j~scliction·~~this·matter for the.pu:qx>ses of enforcing the t~s of this Final Judgment. . 
. ' 

10 ·VI. 

11 There being no just reason for delay, pursuant to Rule 54(b) ·of the Federal Rules of Civil · . ' . . . . . . 

12 Procedur~~ the Clerk is oroered to enter. this :Fmal· Judgmentf~rthwith and without 1Urthernotice. 
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E. Arthur:Pirelli, &q. · 
. · LAW OFFICES OF E. ARTHUR PIRELLI 

... 4 · 507: Polle sireet, Suite.320 · 
· San Franc.isco, California 94102 

5 <;:!ounsel for Defendarii Fred Albert Schluep 
--
6 

.Teleph~rie: (415) 474-1211 
:. '~acSin;rlle: (415) 474-3521 

.. 7 . 

:g SUBMITI'ED BY: . . . . 

.·~~(~ 
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: . 
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