SAVE THE WORLD AIR, INC,,

UNITED STATES DISTRICT COURT!
SOUTHERN DISTRICT OF NEW YORK

SECURITIES AND EXCHANGE COMMISSION,
" Plaintiff,

-against-

JEFFREY ALAN MULLER, and
BILLY BLACKWELDER,
o Defendants.

01 CV 11586 (GBD) (FM)

SAVE THE WORLD AIR, INC., #76 07 0067

Cross-Claimant,

-against-

JEFFREY ALAN MULLER, LYN MULLER,
MURRAY MULLER, GUY MULLER, ALAN
MULLER, MELISSA MULLER, WINCHESTER
CAPITAL CORP., CEDARVIEW INTERNATIONAL
CORP., BOKSBERT UNTERNEHMEN,

SAN BLAS DESARROLO, CANVASS

PACIFIC LTD., REDGRAVE, INC., GREYON
PROPERTIES, INC., DOUGLAS, INC., CASTEEN
INTERNATIONAL LTD., PEREGUINE CORP.,
TROY INTERNATIONAL, INC., LOYALTY
UNITED INTERNATIONAL, INC., AND DOES 1-10,

Cross-Defendants.

FINAL JUDGMENT AS TO JEFFREY ALAN MULLER

Upon consideration of the Consent to Exercise of Jurisdiction by a United States
Magistrate Judgg over Dispositive Motions Described under 28 U.S.C. §636(b)(1)(B), filed

September 9, 2005; and of the Memorandum Decision and Order by Maéistrate Judge Maas,



entered on November 16, 2005; and of the Order by Magistrate Judge Maas, ente;'ed on October

31, 2006:
I

IT IS HEREBY ORDERED, ADJUDGED, AND DECREED that Defendant Jeffrey
Alan Muller (“Muller””) and Muller’s agents, servants, employees, attorneys, and all persons in
active concert or participétion thh them who receive actual notice of this Final Judgment by
personal service or otherwise are permanently restrained and enjoined from violating, directly or
indirectly, Section 10(b) of the Securities Exchange Act of 1934 (the "Exchénge Act"') [15
U.S.C. § 78j(b)] and Rule 10b-5 promulgated thereunder [17 C.F.R. v§ 240.10b-5], by using any
means or instrumentality of interstate commerce, or of the mails, or of any fécility of any
national securities exchange, in connection with the purchase or sale of any security:
(@) toemploy any devic;e,- scheme, or artifice to defraud; | |
(b) tomake any untrue statem.'ent of a material fact or to omit to state a material fact
necessary in order to make the statements made, in the light of thé circumstances
under which they were made, not misleading; or
(c) to engage in an}; aét, practice, or course of business which operates or would |

operate as a fraud or deceit upon any person.

. II.
IT IS HEREBY FURTHER ORDERED, ADJUDGED, AND DECREEb that Muller and
Muller's agents, servants, emialoyees, aﬁoméys, and all persons in active concert or participation .
with ’them who receive actugl notice of this Final Judgment by personai servicg or otherwise are

permanently restrained and enjoined from ﬁolaﬁng Section 17(a) of the Securities Act 6f 1933



(“Securities Act”) [15 U.S.C. § 77q(a)] in the offer or sale of ahy security by the use of any
means or instruments of transportation or communication in interstate commerce or by use of the
mails, directly or indirectly:

(a) to empioy any device, schéme, or aftiﬁce to defraqd;

(b)  to obtain money or property by means of any untrue statement of a material fact
or any omission of a material fact necessary inbordker to make the statements
made, in light of the circumstances under which they were made, not misleading;
or | |

()  toengage in any transaction, practice, or course of business which operates or

would operate as a fraud or deceit upon the purchaser.

.

IT IS HEREBY FURTHER ORDERED, ADJUDGED, AND DECREED that Muller and
Muller's agents, servants, employees, attdrneys, and all persons in active concert or pa_rticipatioﬁ- :
with them who receive actual notice of this Final Judgment by personal service 61_' otherwise are

 permancéntly restrained and enjoined from, directly 6r indirectly, controlling any person who - |
violates Section 13(a) or 13(b) pf the Exchange Act [15 U.S.C. §§ 78m(a) and 78m(b)] and ‘
Rules 12b-20, 13a-1, 132-13 and 13b2-1 promulgated thereunder [17 CFR. §§ 240.12b-20,
240.13a-1, 240.13a-13, 240.13b2-1] by: '

(a) failing to file with the Commission in accorciance with the rules and regulations

prescribed by the Commission, such information and documents as the

Commission has prescribed;



() | filing with th.e Commission information and documents, including the amendments
thereto, which contain false and materially misleading statements or omissions of
mpterial fact;

(c) failing'to file material information as may be necessary to make the required
statements, in the light of the circumstances under which they are made, not
misleading;'

@ failing to make and keep books, records, and accounts, which, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets
of an issuer; or

(e) faisifying or causing to be falsified any book, record or account subject to section
13(b)(2)(A) of the Exchange Act,

unless Defendant acts in good faith and does not directly or indirectly induce the act or acts
conéﬁtuting the violation.
Iv.

IT IS HEREBY FURTHER ORDERED, ADJUDGED, AND DECREED that Muller and
Muller's agents, servants, employees, attorneys, and all persoris in active concert or participation
with them who receive actual notice of this Final Judgment by personal service or otherwise are
permanently'restrained and enjoined from, directly or indirectly, failing to file require& reports
concerning beneficial ownership (;f equity securities in violation of Section 16(a) of the Exchange |
Act[15U.S.C. §78p(a)] and Rules 16a-2 and 16a-3 thereunder [17 C.F.R. 240.16a-2 and 240.16a- |

3].



V. |

IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that, pursuant to Section
21(d)(2) of the Exchange Act [15 U.S.C. § 78u(d)(2)], Defendant is prohibited, for éO .yéars
following the date of entry of this Final Judgment, from acting as an officer or director of any
issuer that has a class of securities registered pursuant to Sectibn 12 of the Exchange Act {15 4
U;S.C. § 781 or that is required to file reports pursuant to Section lStd). of the Exchange Act {15
US.C. § 780(d)];

VI

IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that Defendant is liable
for disgorgement of $7,500,060, :;epresenting profits gained as a resﬁlt of the conduct alleged in
the Complaint, together with prejqd@mt interest thereon in the amount of $2,405,455, and a
civil penalty in the amount of $19Q,000 pursuant to Section 20(d) of the Securities Act [15
U.S.C. § 77t(d)] and Section 21(d)(3)(A) of the Exchange Act [15US.C. § 78u(d)(3)(A)].
Defendant shall satisfy this obligation by paying $10,005,455 within ten (10) business days after:
entry of this Fmal Judgment by certified check, bank cashier's check, or United States postal
money order payable to the Securities and Exchange Commission. The payment shall be
 delivered or mailed to the Office of Financial Management, Securities and Exchange
Commission, Operatidns Center, 6432 General Green Way, Mail Stop 0-3, Alexandria, Virginia
22312, and shall be accompaniéd bya l'etter'identifying Jeffrey Alan Muller as a defendant in
this action; se;tting forth the tiﬁle and civil action number of this action and thé name of this

Court; and specifying that payment is made pursuant to this Final Judgment. Defendant shall



pay post-judgment interest on any delinquent amounts pursuant to 28 USC § 1961. The
Commission shall remit the funds paid pursuant to thls paragraph to the United States Treasury
VIL
IT IS HEREBY FURTHER ORDERED, ADJUDGED, AND DECREED 'tilat Muller
shall disgorge ény shares of Save the World Air, Inc. stock directly or indirectly owned or
controlled by Muller or any ofhis nominees, and that Save the World Air, Inic. shall cancel said
disgorgéd shares, as well as cancel any stock options Muller .directly or indirectly owns or

controls. . ' .
VIIL
IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that this Court shall retain
jurisdiction of this matter for the purposes of enforcing the terms of this Final Judgment.
IX.
There being no just reason for delay, the Clerk is ordered to enter this Final Judgment

' forthwith and without further notice.

Dated: "IN 0 3 v s | ‘

WEWTATES DISTRICT JUDGE

% HON. GEORGE D. :ANIELS
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