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UNITED STATES DISTRICT COURT 
SOUI11ERNDmTRICTOFNEWYORK 

SECUIUTIES ANI> EXCHANGE COMMISSION, 
: 

Plaintiff, : 

v. 

AMERICAN-HEALTHCARE PROVIDERS, INC,: 
ARTHUR W. WHEELER, LARS M. � 
ANGELL. LORIE JR., LUIS F. LO� AND 
MICHAEL ANTHONY LESTER, 

Dcfendanh. 

: 01 Civil Action No. 7649 
: (BSJ) (THK) 
. .

..

..

--------------:---------

FINAL JUDGMENT OF PERMANENT -INJUNCTION 
AND OTHER RELIEF AB TO ANGELL. LORIE JR_ 

Plaintiff Securities and Exchange CoIDIDission ('"Colllinission"). having conuoeµced 

this action by filing a Complaint for iJvunctive and other relief on August 16, 2001, alleging 

that defendant Angel�- Lorie, Jr. �'�e") violated Sections 5(a)
7 
S(c), and I7(a) of the 

Securities Actofl933 ("Securities Act'9), IS U.S.C. §§77e(a), 77e(c), and 77q(a). Sections 

IO(b) and IS(b) �fthe·Securities Ex¢hange Act of 1934 CC'Bx.cbange Act'1, 15 U.S.C. §78j(b). 

�Rule lOb-S thereunder. �7 C.F.R._ §240.l_0b-5, andaCommissionordcrthatbmedI..orie 

fi-om participating in a peony stock offc;rin& In the Matter of Diversified Capital Resources, . . . . .. . -. . ' . 

. - Inc, and Angel Lorie. Exc;hango AC;t Rcl�e N�. �9161. File No� 3-9463.(Sep� 30� 1997)� and 

�f�t Lorie having cx�ec:I the annexed Consent to Final Judgmea� of Pe(IDsnent 

Inj�on and Other Relief as to Angel L.:Lorie ("Consenn. ·having wif:hd!awn·his answer to 

the Complaint. ha� �vcd the entry of findings of &ct and conclusions of law pursuant to 

Rule S2 of the Fedc:ml .Rules of aviI 7bmng admitted the Jorisdiction of this Court 



-- -· _. -

over him and over the snbject matter of this action, and, without admitting or denying the 

allegations contained_in �e Complaint_ except as to jurisdiction, Jiaviog consen� to the entry

of this Final Consent Judgment of Pcnnancnt IQiunction and Otha Relief as to Angel L. Lorie 

("Final Consent Judgment"), having waived any right to appeal from the Final Consent 

Judgmen� without further notice: 

L 

rr·1s .HEREBY ORDEBE:µ, ADJUDGED, AND DECREED that defendant �rie 

be and hereby is pennanently ef\ioined from, directly or indirectly, singly or in concert: 

(A) rnaJdng use of any m� or instrument of transpoJtation or commuwcati.on in

jnterstate commerce or of the maiJs to sell any security of any issuer, through

the LtSe or medium of any prospectus ot" otherwise, unless and until a

registration statement is in effect as to snch securities; or

(B) canying or causing to be �ed through the 11:1ails or-in intastate commerce, 

by any means or instrument of transportation, for the pmpose of sale or for 

delivery ':'fter salt; �Y security of any issuer, unless and until a registration 

statement is in effect as to so.ch s.ccurlti�; or 

. . 
(C) -· making IJSO of any means Or ULSfrumCllt of transportation Or communication in

· intt,mate CODlltl� or of the� to offer to sell or offer to buy through the

use or medium Qf_any� or otherwise-any security of any _issuer, uni�
. . . 

and unbl :a registration statement has been filed with the Commission as to
. . . . . ·  . 

. , 

such securities. .or while a �on statement as to such. securities is the
• . • . • . • t 

· subject of a refusal oniec or stop onier or (prior to the effe:ctivc date of the

flJ003 



registration statement) any public proceeding of examination ·nru1er Section 8 

of the Securities Act, . 

·in violationofSections S(a)-and S(c) of the Securities A� IS U.S.C. §§77e(a), 77c(c) .

. IL 

IT IS FURTHER ORDERED, ADJUDGED, AND DECBBED that defend�-J.Qrie 
. . . 

l?c and hereby is pennanently eitj�ined from, clirectly or indin:ctly. singly or in co�� in the 

offer or sale of any security. by the use of any ioeans or instnlment of transportation or 

communication in intecstate· commexce or �Y. use of the mails: 

(A) employing any device� scheme or artifice to defratld; or

(B) obtain�g money or p� by means o(ao. untroc stat.anent of a material fact

_ .or omitting·to state a ma� fact_necessary in ender to make the statements

made, in light of the cixcumstances under which they were made, not

misleading; or

(C) engaging in any transaction. pa:ctice or course ofbusiness which operates or

would� as� fraud or deceit-upon the pmclta.scr, /

in violation ofS�tion 17(a) of the Sectirlties A� IS U.S.C. :§77q(a) . 
. .

. ·IT IS �R"O�ERED�-ADJUDGED, AND DECREED "that defendant Lorj.c 

· b� and hereby is permanently�� and·r�ed fro� directly or indirectly. singly or in

C<>µcect, in connedion �th the� �--sale of �y security. by the use of any means or

msfwin�tality of interiltufe comtnetce, OE�f thc �� or of any facility of any national

, securities cx:changc:

3 

�004 



---

(A) employing .any devico, scheme. or artifice to defraud;

(B) making any untrue statement of a material fuct or omitting to state a material

fact necessary in oxder to make the statements made, in light of the

circumstances under which they wero made, not misleading; or

(C) · engagmg in any act, practice or course of business which operates or would .

operate· as a· fraud or deceit upon any person,

in violation of Section lO(b) of the Exchange Act, 15 U.S.C. §78j(b), and Rule lOb-5 

thereunder, 17 C.F.R.. §240.l0b-5. 

IV. 

IT JS HEREBY FURTHER ORDERED, ADJUDGF;D, AND DECREED that 

defendant Lorie be and hereby is permanently co joined and restrained from, directly or 

indirectly, singly or in con.cert, participating in an offering of penny stock including engaging 

in activities with a broker, dealer, or issuer for purposes ofissuing, trading, or inducing or 

attempting to induce the purchase or sale of any penny stock, in violation of the penny stock 

ba;,; issued bar ordered by. the Commission in In the Matter of Diversified Capital Resources, 

. Inc. and Angel Lorie. Exchange Act Release No. 39161, File No. 3:..9463 (Sept. 30, l997)� and 

in violation of Section 15(b) of the Exchange Act, 15 U.S.C. §78o(b). A penny stock is any 

eqoity·socurity that has a price ofless tfian five doll�, except as_provicled in Rule 3a5 l-l 

�er tho Exchange Act (17 C.F.R 240.3a51-l.]. 

V. 

IT IS DEREBY FURTIIER ORDERED, All.JUDGED, AND DECREED that, 

immedia:tdy_upon entry of this Final Consent Judgment., defend.ant Lorie is liable for and 
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directed to pay to the Commission disgo crnent ofSl,451,802.76, representing disgorgem.ent 

of profits gainod as a result of the conduct alleged in the Complaint, together with 

�judgment interest thereon in the amount ofS316,805.21, for a total of$1,768,607.97. 

"Lorie shall also pay post-judgment interest on the outstanding balance of the total obligation 

($1,768,607.97) from the date of entry of this Final Judgment until paid in full,_ at the post­

judgment interest rate set forth at 28 U.S.C. §§ 1961(a) ond {b) (hereinafter the "Post­

Judgment Rate") (collectively, with clisgorgemcnt and pre-judgment interest, the "Loire 

·Monetary Judgment''). With respect_ to collecting the Lorie Monetary Judgment, the

Commission's rights shall be the same as iftl1e Lorie Monetary Liability had been ordered by

the Court following a trial on the merits.

All funds collected shall be deposited into an interest-bearing money market accowlt 

with the Cowt Registry In.vestment System (the !'CRJS Account"). Interest earned oa the 

�ds in the CRIS AccoW1t shall be credited to the CRIS Account and shall thereafter be 

treated in the same fil?Oller ns principal. Further, funds in the CRIS Account shall be held 

until further Order of the Court, and shall be disbursed in accordance with a plan of equitable 

.distribution.to victims of Lorie to be submitted by the Commission and approved by the 

Court. In no event shall any portion of th_e account be returned to Lorie, his successors, or his_

assigns. 

VL 

IT IS FURTHER ORDERED, ADJUDGED AND DECREED .that pursuant to 

Section 20{e) of the Securities Act, 15 U.S.C. § 771{e), ao_d S�tion 2J(d) of the Exchange 

· Act, 15 U.S.C. § 78u(d), Lorie is hereby barred from serving as an officecordirector of any
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issue,- th.at has a class of securities �ed under Section 12 of the Exchange Act, 15 U-S.C. 

§ 1si or that is required to file reports pursuant to S�on 15(�) of the Exc�e �ct.15 

u.s.c. § 78o(d).

vn. 

IT lS FURTHER ORDERED, ADJUDGED, AND DECREED that, �ursuant � 

RJil� 6S(d) of the Fede�lRules ofCivilProcedUIC» this Final Consent Judgment is binding 

-upon defendant �rie, his employees, agcnb, servants, and attorneys, and upon those p�
. 

. . 

in active concert or participation with him who· tt.eeivc actual notice of this Final Consent
. 

. 

Judgment by pasona hervice Qr otherwise-

. VIIL 

. . 
IT IS FORTBER ORDE�D, ADJUDGED, AND DECREED� the provisions 

of the annexed Consent be. and the same hereby·are, incorporated in this Final Consent 

Judgment with the same furee and effect� if fully �et forth herein. 

IX. 

. IT is FURTHER ORl>ERED, Al>JUDGED� � DECREED that this Court shall 

· retain jurisdiction of this matter for all purposes, including, but not limited to, imp1CD1enting
.

. 

and enforeing the toms� conditions o�tms Final Cooseot Judgment

X. 

� JS··FURTBER ORD�D, ADJUDGED, AND DECREED that, there being no 

just •n for delay> ·fhe ·clerk of this Court is hercb� directed to enter this Final Consent 

· Judgment pumiant to Rule S4(b) of the F� Rules of CiYi:f Procedure.
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