






connection with the transactions, acts, practices and courses of business alleged herein in the 

Southern District of Indiana and elsewhere. 

DEFENDANTS 

10. Defendant Harrold is 58 years old and resides in Indianapolis, Indiana. Defendant

Harrold is retired and worked for approximately 24 years at the American Family Life Assurance 

Company of Columbus ("AFLAC") selling supplementary insurance. From 1990 through 

November 1998, Defendant Harrold was a resident agent licensed to sell insurance in Indiana. 

Defendant Harrold used his professional and client contacts at AFLAC to market and solicit the 

Rubix Program. Defendant Harrold owns and operates at least fifteen corporate entities, several 

of which purport to purchase and develop golf courses. On February 23, 2001, the Indiana 

Division of Securities issued a Cease and Desist Order against Defendant Harrold for the sale of 

unregistered securities. On July 5, 2001, Defendant Harrold entered into a Consent Agreement 

with the Indiana Division of Securities that required a rescission offer to all Indiana investors, 

which closed on August 28, 2001 ("Indiana Rescission Offer"). 

11. Defendant Franklin Management and Consulting, LLC ("Franklin Management,

LLC") is an Indiana limited liability company wholly owned by Defendant Harrold and is 

located in Indianapolis, Indiana. Franklin Management, LLC purportedly manages and consults 

for Defendant Harrold's other companies and makes deposits and disbursements for a fee .. 

12. Defendant Accipter, LLC ("Accipter") is an entity of unknown business

organization and its last known address is in Denver, Colorado. Defendant Harrold is a director. 

13. Defendant Franklin Asset Management and Consulting, LLC ("Franklin Asset")

is an Indiana limited liability company and Harrold is the·registered agent. 
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14. Defendant Franklin Management and Consulting, Inc. ("Franklin Management,

Inc.") is an entity of unknown business organization and its last known address is Harrold's 

residential address. 

15. Defendant Concord Development Group, LLC ("Concord") is an entity registered

in Indiana solely owned by Defendant Harrold. Defendant Harrold has set up a number of bank 

accounts using this entity's name to perpetrate his schemes and to funnel investor funds. 

THE FRAUDULENT SCHEME 

16. Beginning around October 1999 and through at least February 2001, Defendant

Harrold and the Entity Defendants solicited investors by claiming that investor funds would be 

invested in a "prime bank trading program" involving bank debentures. 

17. Originally Defendant Harrold and the Entity Defendants solicited investors for

another prime bank scheme, the International Financial Resources Trust ("IFR Program"), and 

received fees in connection with their involvement with the IFR Program. 

18. On August 26, 1999, some of the principals who operated the IFR Program were

indicted and eventually pied guilty to, among other things, conspiracy to commit securities fraud. 

US v. Larry Wilcoxson, et. al, (CR. S-99-359 DFL) (E.D. Ca. 1999). 

19. On or.about October 13, 1999, the FBI sent Defendant Harrold a warning letter

and information sheet that described the fraudulent nature of the IFR Program and stated that 

such trading programs do not exist. The initial complaint and original indictment filed in the IFR 

Program criminal investigation were also enclosed. 

20. Following the FBI's warning, on or about October 1999, Defendant Harrold and

the Entity Defendants began offering the Rubix Program to prospective investors. 

21. Defendant Harrold and the Entity Defendants represented to investors, among
























