UNITED STATES DISTRICT COURT
EASTERN DISTRICT OF NEW YORK
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FINAL JUDGMENT OF PERMANENT INJUNCTION
AND OTHER RELIEF AS TO LEO MANGAN

Plaintiff Securities and Exchange Commission ("Commlssxon") having commenced this
action by filing a Complaint For Injunctwe And Other Relief on g)e;t'emhm' 16,1999, alleging
that defendant Leo Mangan (“Mangan™) violated Sections 5(a), 5(c), and 17(a) of the Secuntles
Act of 1933 ("Securities Act"), 15 U.S.C. §§ 77¢(a), 77e(c), and 77q(a), Sections 10(b) and
13(d) of the Securities Exchange Act of 1934 ("Exchange Act"), 15 U.S.C. §§ 78j(b) and 78m(d),
and Rules 10b-5, 13b2-1, 13b2-2, and 13d-1 thereundér, 17 CFR. §§ 240.10b-5, 240.13b2-1,
240.13b2-2 and 240.13d-1, and that, as a controlling person of Windswept Environmental Group,
Inc. (““Windswept”), defendant Mangan is liable pursuaﬁt to Section 20(a) of the Exchange Act, 15

U.S.C. § 78t(a), for Windswept’s violations of Sections 13ay-and

U.S.C. §§ 78m(a) and 78m(b), and Rules 12b-20, 13a-1, J3BK3raR) BedliiE: 27 C
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§§.240.12b-20, 240.13a-1, 240.132-13, 240.13b2-1, and th

Management Group, Inc. (“ICIS ), defendant Mangan is hable putsuant to Secnon 20(a) of the -

Exchange Act, 15US.C. § 78t(a), for ICIS’s wola;:ons_of Segu ns 13(a) and 13(b) Oﬁhe B
Exchange Act, 15 U.S.C. §§ 78m(a) and 78m(b), and Ruleleb-ZO 13a-1;13a-13 and ;131;2.1
thereunder, 17 CF.R. §§ 240.12b-20, 240.13a-1, 240.134213}#id 240.13b2-15nd defendant -

- Mangan faving xeotted the anniexed Consent To Fiaal dgient Of Priiatint njuction And

Other Relief As To Leo Mangan ("Consent"), having waived the entry of findirigs of factand =

admlttmg or denymg the allegatlons,contmned m the Complamt, exoept as to jurisdiction, havmg

| .consented to the entry of this Fma] Judgment Of Permanent Injunctxo 1A Other Relle Ast'fo .

Leo Mangan ("Fmal Judgment”) thhout furthennotlce

IT IS HEREBY ORDERED, ADJUDGED ANDDECREED that defendant Mangan 2
be and hereby is permanently enJ joined from, dlrectly or mdlrectly, smgly orin concert
A) makmg use of any means or instrument of u'ansportatlon or
com_nmmcatlon in mterstate commerce or ,,qg ;he mails to sell any secunty of
any 1ssuel‘ through the use or medium of anyprospectus or chérwisé, , '
unless and until a registration statement is in eﬁ‘ect asto sueh sectn'ities; or
(B) carrying or causing to be carried through the mails or in interstate

commerce, by any means or instruments of transportation, for the purpose



- of sale or delivery after sale, any secumj? of any xssue:‘“ unless and unul a

reglstranon statement is in effect as to such securmes, or

© .makmg use of any means or mstrumenfs of transpormuon or’

L commumcanon in mterstate commerce o T 'of the malls to offer to sell or

| Offerfo buythrough the usé or mediu GfanyPro: A

A’é ;reglstratxonstatement) any pubhc pro

= 8 ‘of the Secum:tes Act,

in vmlatxon of Sectmn S(a) and S(c) of the Secunues Act,AIS U. S C §§ 77e(a) and‘ (c)

- ;‘;“ .,v(z\,, L

| n'; .
IT IS HEREBY ORDERED, AijDGED{iANn DECREED thatdefendantMangan ok
be and hereby is permanently enjoinedr from, directly pi: indirectly, singly or m conoert, in tﬁé .
offer or sale of any security, by the use of any means or instrument of transportation or
communication in interstate commerce or by use of the mails: |
Q) employmg any device, scheme or amﬁce to defraud, or
®) - obtammg money or property by means ofan untrue statement ofa matenal fact or.
omitting to state a material fact necessary in o:der té make the statements made_.
in light of the circumstances under whibh they were ﬁade, not misleading; or
(C) engaging in ény transaction, practice or course of business which operates or

would operate as a fraud or deceit upon the purchaser,



CITIS FURTHER ORDERED ADJUDGED AND‘DECREED that defendant Mangan

‘be and hereby is permanently enjomed and restramed from, dn-ectly or mdxrectly, smgly or in

e

fconeert, in connecﬁé‘n_w:th the purchase or sale of any secunty, by the use of any m_{ i

or of any faclhty of any o

“ Ianstrumentahty of mterstate commerce, or of the ¥
*'jsec\mtles exchange

o ) cmploymg any dev1ce, scheme, or artificé to defraud}
S ®

king any untrue statement ofamaienalfact oron‘j"'ffi‘»

.necessary in order to make the statements made, in the hght of the circumstances

under WhICh they were made, not mlsleadm?'z'f or

(C) . engaging in any act, praetrce or cotirse of b ‘, mess which operates

operateasaﬁ'audordecertuponanyperserr, L

in violation of Section 10(b) of the Exchange Act, 15 U.S.C. § 78j(b), and Rule 10b-5 o
thereunder, 17 C.F.R. § 240.10b-5.

Iv.

IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that defendant Mangan, :

while he directly or indirectly controls any issuer within the meanmg of Secuon 20(a) of the B

Exchange Act, 15 U.S.C. § 78t(a), be and hereby is permanently enjoined and restramed from actmg

or omitting to act if such act or omission would result or results in such issuer:



(A) failing to file ‘with the Commlssxon any report requued to be ﬁled w:th the ; = :j
Commlssmn pursuant to Sectmn 13(a) of the Exchange Act, 15 U S C § 78m(a), and |

_the mles and regulations promulgated i ﬂ:ereunder- or

-(B) :;;ﬁl_mgwuh,;h‘e Commxsslonatepon,rququ to beﬁledwnhtheComnﬁssxon ST

good faith and chjd not directly or indirectly induce the gct Qr‘ onusslpn constmmngsuch .
violation(s) within the meaning of Section 20(a) of thcy‘Exchange‘ Act, 15 USC§ 78t(a).
V. '

IT IS FURTHER ORDERED, ADJUDGED AND DECREED that defendant Mangan be
and hereby is permanently enjoined and restrained ﬁ'om, dlrectly or mdu‘ectly, smgly orin ooncert,
falsifying or causing to be falsified any book, record or account subject to Sectlon 13(b)(2)(A) of
the Exchange Act, 15 U.S.C. § 78m(b)(2)(A), in wolauon of Rule 13b2-1, 17C.F.R. § 240.13b2-1,

promulgated under Section 13(b) the Exchange Act, 15 U.S.C. § 78m(b).



IT IS FURTHER ORDERED, ADJUDGED AND DECREED that defendantMangan be
* and hereby is permanently enjoined and restrained ffom, difecty or indiceotly, singly or i coneet,
| ’*while an omcer or dn'ector of an issuer,

( ) makmg or causmg tobe made at Y

®-

 under Se‘eﬁon 13(b) of;he Exchange Act, 15 US.C. § 78*‘1(")4 | o o

IT IS FURTHER ORDERED, ADJUDGED AND DECREED that pursuant to Section
20 (e) of the Securities Act, 15 US.C. § 77t(e) and Secuon 21(d)(2) of the Exchange Act, 15
US.C. §78u(d)(2), defendant Mangan be and hereby is permanently prohibxted from actmg asan-
officer or director of any issuer whlch has a class of semmtles regxstered under Sectlon 12 of the
Exchange Act, 15 U.S.C. § 78I, or that is required to ﬁle reports pursuant to Sectlon 15(d) of the

Exchange Act, 15 U.S.C. §780(d).



IT IS FURTHER ORDERED, ADJUDGED AND DECREED that defcndant Mangan ‘
shall disgorge the sum of $8,675,270, plus prejudgment mterwt thereon. Based upon defendant N
‘Mangan’s swom representaﬁons in his Statement of Fmanclal Condmon, dated as of January 22,
1999 (“Fmanclal Statement”), payment.of the disgoigement and préjudgmentsintérest i€ Waived.

contingent upon the material accuracy and compléteiiess of the Firiancial Statefnent. .- .-

LoE R

IT IS FURTHER ORDERED, ADJUDGED AND DECREED that, if at any time
following the entry of this Final Judgment, the Commission obtains informatinn mdlcaung that
defendant Mangan’s representations to the Commlssxon in the Fmanclal Statement concermng
his assets, income, liabilities, or net worth were fraudulent, nnsleadmg, maccurate or moomplete
in any material respect as of the time such representatlons were made the Comm1ss10n may,
its sole discretion and with five days pnOr nohce to Mangan, petmon this Court for an order
requiring Mangan to pay $8,675,270 in dlsgorgement, plus prejudgment interest thereon, and
imposing a civil penalty and Apnstjudgment interest on these sums. In connection with any such

petition, the only issue shall be whether the information provided by Mangan in the Financial



-:,:Oontest the allegatlons m the Compl t ﬁled by the s

or participation with him who receive actual notice of thls Final Judgment by persona[ semée or

otherwise.
XII. |
IT IS FURTHER ORDERED, ADJUDGED AND DECREED thatthe annexed
Consent of defendant Mangan be, and hereby is, incorporaféd herem kwith the sameforceas if |

fully set forth herein.



ITIS FURTHER ORDERED ADJUDGED AND DECREED that thxs Court shall
 retain junschcnon of thxs matter for all purposes, mcludmg, but not lmnted to unplemenung and

tenfcrcmg the terms and conditions of this Final Ju@gmmg i

reaso ’ for delay, the Clerk of ﬂns Court is hereby’duectedi

fo Rule 54(b) of the Federal Rules of le Proced .

IT IS FURTHER ORDERED ADJUDGED AND CREED that plamtlﬁ'

RS ',defendant Mangan by dehvenng a copy to defeni__f,{., 1t Mangan’s at

Fifth Avene, 26t Floor, New York, New York 10110, or any other attorney enfering an

appearance for defendant Mangan in this action.



~ CONSENT TO FINAL JUDGMEN]‘ OF ;ERMANENT INJUNC:I'ION

l.

had the opportunity to confer with Iegal counsel havmg nead ’and undemtood the terms of the

Fmal Judgment Of Permanent In_; unctlon And Other Rel;ef As To Leo Mangan ("Fmal

' law pursuant to Rule 52 of the Federal Rules of Civil Procediire, arid, without admiiting or ™

“denying the allegations contained in the Complaint of plainiiff Sectﬁ*iﬁes" and Exch:

2.
Injuncuon And Other Rehef As To Leo Mangan (“Consent”) shall b e mcoxporated 7 refe
in and made part of the Final Judgment to be presented to the Court for sxgneture;’ ﬁlmg andenlry' '
contemporaneously herewith. | i

3. Defendant Mangan waives any righf"he;may have to appea] from the Final |
fudgment. SRR

4. Defendant Mangan acknowledges that any wxllful v101at10n of any of the terms of
the Final Judgment may place hlm in contempt of thls Court and subject hnn to elvﬂ or cnmmal
sanctions. | |

5. Defendant Mangan acknowledges that ne en;:em into this Consent voluntanly, and
that this Consent, the Final Judgment, and defendant Mangan’s Statement of Financial |

Condition, dated January 22, 1999 (“Financial Statement"), submitted to the Commission,



that this proceeding, and his consent to the entry of the Fmal Judgment, are for the pm'poses of |
resolving this cml action only, that no tender, oﬂ'er, prom:se, threat or representauon of any kmd |

has been made by plamtlff Commission or any member, oﬁi «*attomey, agent, or representahve :

thereof mth regard to: (A) this c1v1l actton, that is notexphﬁﬂ stated in thls‘Consent afidthe

JE'maI Judgment, (B) any admmlstratwe procwdmg brought orao be brought*before the

6. Defendant Mangan aclmowledgmhathehasbeenmformedandund rstands tat
plaintiff Commission, at its sole and exclusive discretion, may refer or grantacc&cs to thls
matter, or any information or evidence gathered in connection.therewith or denved therefrom, to
any persori or entity having appropriate administrative, civil, or cnmmal jlitiediction, if fhe
Commission has not already done so. \ i | :

7. Defendant Mangan mknowledé; and agrees that his consent 'te:tﬁe entrj “of the
Final Judgment is for the purposes of resolving th1$ civil action only, in con%(m;nity wi’tthhe'
provisions of 17 C.F.R. § 202.5(f), and do not resolve,“eXtend to, affect or préciude any‘othvet“‘
proceeding which may be biought against him. Among other things, defendant Mangan waives

any right he may have to assert that, under the Double Jeopardy Clause of the Fifth Amendment



to the Umted States Constmxtwn, ﬂ:e relief soughtm' consented 10 mthls cxvxl actlon, mcludmg b ;

‘

i B S ’sv

the seeking or 1mposxt10n of any remedy or cml penalty herem, bars any cnmmal actxon, or that N
any criminal action bax’s the relief consented to in this actm’n.““
‘ 8 Defendant Mangan acknowledges that the Comt is not ordenng h1m to pay a cxvﬂ N

‘penalty pursuant to Secuon 20(&) ofthe Secuntles Act, 15 U s c § 77t(d) and Sectmn 21(&) of S

the. Exchange Act, 15 U S.C. §.78u(d) and thatnot reqmnng"defendant Mangan to pay

$8 675,270 in dlsgorgement, plus prejudgment mterest tbereon, is based upontheﬁ

completeness of defendant Mangan s swom representatxons tu 1he Commlssxon concemmghls |

assets income, habxhtles, and net worth, as descnbed mhls Fmanclal Smtement. Defen an LEL |

Mangan f further agrees and understands that, 1f at any tnne follawmg the entry of thls Fmal N :

“ Judgment, the Commlssmn obtams mformatlon mdxcatmg that Mangan s repr&sentahons ) thé o
Commission « concemmg his assets, mcome, rhabﬂmes, or,net .worth were ud ent, 1

inaccurate or incomplete in any material respect as of the tnne such representauons were made, ‘
the Commission may, at its sole discretion and with five days prior notice to Mangan, petition
this Court for an order requiring Mangan to pay $8,675,270 in disgorgemént, f;lus prejudginent
interest thereon, and imposing a civil penalty plus postjudgmént interest on fhese sums. In |
connection with any such petition, the only issue shall be whether the ﬁnanctal infof;néﬁop
provided by Mangan was fraudulent, misleading, inaccurate or incomplete in any matmal
respect as of the time such representations were made, and the amount of civii penalty to be
imposed. In its petition, the Commission may move this Court to consider all available
remedies, including, but not limited to, ordering defendant Mangan to pay funds or assets,

directing the forfeiture of any assets, or sanctions for contempt of this Final Judgment, and the



Commission may also request addmonal dlscovely :n t,‘by way f def nse to such

pehtmn, challenge the vahchty of thxs Consent or the Fmal Judgment, contest the allegatlons m | A |
the Complamt ﬁled by the Commxssxon, the amount of,dxsgorgement and pre- or post]udgment :

- interest, or assert that dlsgorgement, pre- or. postjudgment mterest or: the payment of a c1v1l

| penalty should not be ordeted

.9 Defendant.Mangannnderstands and'

defendant Mangan breaches tlns agreement, tbe Commlsm )
Final Judgment and restore tlns action to the Court’s actlve docket, Nothmg ‘mftlns provxelnn
affects defendant Mangan’s: (i) testimonial obhgatlons;‘ or (ii) right to take legal positionsin
litigation in which the Commission is not a party. - I | o |

10.  Defendant Mangan hereby consents and agrees that the Fmal Judgment may be |
presented by the Commission to the Court for signature. and entry wlthout ﬁarther notace and |
delay. ‘ |

11.  Defendant Mangan agrees that, promptly after the Final thdgxnent has been
entered by the Court, he will execute and retum te the Commission an acknowledgment of

receipt of the Final Judgment.



| '}Rosenfeld, Esq



14.  Defendant Mangan acknowledges that this Consent embodies the entire

understanding of the parties concerning resolution of this action.

Dated: August ___, 1999

Aclmowledged by:

| ‘;STATE OF MMM/

COUNTY OF “ﬂ‘

Soateib
Onthls 'L’dayof\ sust, 1999, before me personally appeared Leo Mangan, to me

'known to be the person who executed foregomg Cénsent, and he ack;:owle&gediome that he_
executed the same.

(e AR

NOTARY PUBLIC y

cRICH A, LEMPIN

o ‘ .ormg PUBLIC, State of New Yors

My Commission eXpires:  Tom Eypires Mmsﬁ-mm ‘/J//w 22

SO ORDERED. Z zo z g
United States District Judge

Dated: Septenaber _/_____, 1999
Brooklyn, New York





