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UNITED STATES DISTRICT COURT
SOUTHERN DISTRICT OF NEW YORK

SECURITIES AND EXCHANGE COMMISSION,
Plaintiff,
C.A. No.
v,
FREDERICK D, JACOBS,
Defendant, ECF
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CASE

FINAL JUDGMENT AS TO DEFENDANT FREDERICK D. JACOBS

The Securities and Exchange Commission ("Commission™) hay
Defendant Frederick D. Jacobs (“Defendant”) having entered a genera
the Court’s jurisdiction over Defendant and the subject matter of this a

of this Final Judgment without admitting or denying the allegations of

ing filed a Complaint and
appearance; consented to
ction; consented to entry

the Complaint {except as

to jurisdiction and except as otherwise provided herein in paragraph VI); waived findings of fact

and conclusions of faw; and waived any right to appeal from this Final
L

IT IS HEREBY ORDERED, ADJUDGED, AND DECREED
permanently restrained and enjoined from violating Section 17(a)(2) of]
1933 (the “Securities Act™) [15 U.S.C. § 77q(2)(2)] in the offer or sale

of any means ot instruments of transportation or communication in inte

Judgment:

at Defendant is
the Securitios Act of
of any security by the use

rstate cornmerce or by

use of the mails, directly or indirectly: to obtain money or property by means of any untrue

statement of a material fact or any omission of a material fact nccessary

in order to make the

statements made, in light of the circumstances under which they were made, not misleading.
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IT IS FURTHER ORDERED, ADJUDGED, AND DECREE]!

/18 Page 2 of 5

D that, as provided in

Federal Rule of Civil Procedure 65(d)(2), the foregoing paragraph also binds the following who

receive actual notice of this Final Judgment by personal service or oth
officers, agents, servants, employees, and attorneys; and (b) other per
participation with Defendant or with anyone described in (a).

.

erwise: (a) Defendant’s

ons in active concert or

IT IS FURTHER ORDERED, ADJUDGED, AND DECRBE? that Defendant is liable

for disgorgement of $84,885 representing losses aveided as a result of]
Complaint, together with prejudgment interest thereon in the amount g
$99,155, Defendant shall satisfy this obligation by paying $99,155 to
Exchange Commission within 14 days after entry of this Final Judgme

Defendant may transmit payment electronically to the Commis

the conduct alleged in the
{ $14,270, for a total of
the Securities and

nt.

sion, which will provide

detailed ACH transfer/Fedwire instructions upon request. Payment may also be made directly

from a bank account via Pay.gov through the SEC website at
hitp:/fwww.sec.gov/about/offices/ofm.htm. Defendant may also pay b
cashier’s check, or United States postal money order payable to the Se
Commission, which shall be delivered or mailed to
Enterprise Services Center
Accounts Receivable Branch

6500 South MacArthur Boulevard
Oklahoma City, OK 73169

and shall be accompanied by a letter identifying the case title, civil act

this Court; Frederick Douglas Jacobs as a defendant in this action; and

E/ certified check, bank

curities and Exchange

ion number, and namge of

specifying that payment is

made pursuant to this Final Judgment.

Defendant shall simultaneously transmit photocopies of evidence of payment and case

I
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Identifying information to the Commission’s counsel in this action. By making this payment,
|

Defendant relinquishes all legal and cquitable right, title, and interest in such funds and no part

of the funds shall be returned to Defendant. !

The Commission shall hold the funds (collectively, the “Fund") and may propose a plan
|
to distribute the Fund subject to the Court’s approval. The Court shalljretain jurlsdiction over the
administration of any distribution of the Fund. If the Commission staff determines that the Fund

will not be distributed, the Commission shall send the funds paid pursxiant to this Final Judgment
I
to the United States Treasury, .
I
The Commission may enforce the Court’s judgment for disgoréement and prejudgment

interest by moving for civil contempt (and/or through other collection procedures authorized by

law) at any time after 14 days following entry of this Final Judgment. IDef‘cnt.iant shall pay post
judgment interest on any delinquent amounts pursuant to 28 US.C. § 1?61.

1L '
IT IS FURTHER ORDERED, ADJUDGED, AND DECREED within three (3) days after

being served with a copy of the Final Judgment, Welsh & Recker, P.C.[("Welsh & Recker”) shall

transfer to the Commission the entire balance of any and all moneys re¢eived from Defendant, or
held for the benefit of Defendant, for the purpose of satisfying monctar‘y amounts owed by
Defendant to the Commission pursuant to this Final Judgment. Welsh :& Recker may transmit
payment electronically to the Commission, which will provide detailed ACH transfer/Fedwire

instructions upon request. Payment may also be made directly from a bank account via Pay.gov

|
through the SEC website at htmu‘z’www\asec.;zov/ab()L,xtjt)_ff’tcc:g{gfmJ\tm1 Welsh & Recker also
may teansfer these funds by certified check, bank cashier’s check, or U‘Inited States postal money

. ! M .
order payable to the Securities and Exchange Commission, which shall be delivered or mailed to
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Enterprise Services Center
Accounts Receivable Branch
6500 South MacArthur Boulevard
Oklahoma City, OK 73169

i
and shall be accompanied by a letter identifying the case title, civil acaiion number, and name of
this Court; and specifying that payment {s made pursuant to this Final Lludgment.

1V, '

I'T IS FURTHER ORDERED, ADJUDGED, AND DECREEd that based on Defendant’s
cooperation in 8 Commission investigation and related enforcement ac:tion, the Court is not
ordering Defendant to pay a civil penalty. If at any time following thef entry of the Final
Judgment the Commission obtains information indicating that Dcfendént knowingly provided
materially false or misleading information or materials to the Commiséion or in a related
proceeding, the Commission may, at its sole discretion and without prifor notice to the Defendant,
petition the Court for an order requiring Defendant to pay a civil penalty. In connection with any
such petition and at any hearing held on such a motion: (a) Defendant will be precluded from
arguing that he did not violate the federal securities laws as alleged in the Complaint; (b)
Defendant may not challenge the validity of the Judgment, the Conseni, or any related
Undertakings; (c) the allegations of the Complaint, solely for the purposes of such motion, shall
be accepted as and deemed true by the Court; and (d) the Court may determine the Issues raised
in the motion on the basis of affidavits, declarations, excerpts of sworn deposition or
investigative testimony, and documentary evidence without regard to tiac standards for summary
judgment contained in Rule 56(c) of the Federal Rules of Civil Procedure. Under these

circumstances, the parties may take discovery, including discovery from appropriate non-parties.
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IT IS FURTHER ORDERED, ADJUDGED, AND DECREEﬁ that the Consent is
incorporated herein with the same foree and effect as if fully set forth iberein, and that Defendant
shall comply with all of the undertakings and agreements set forth therein.

VL /

IT IS FURTHER ORDERED, ADJUDGED, AND DECREED ihat, for purposes of
exceptions to discharge set forth in Section 523 of the Bankruptcy Code, 11 U.S.C, §523, the
allegations in the complaint arc true and admitted by Defendant, and further, any debt for
disgorgement, prejudgment interest, ¢ivil penalty or other amounts due by Defendant under this
Final Judgment or any other judgment, order, consent order, decree or Eettlement agreement
entered in connection with this proceeding, is a debt for the violation by Defendant of the federal
securities laws or any regulation or order issucd under such laws, as set forth in Section
523(a)(19) of the Bankruptoy Code, 11 U.S.C. §523(a)(19).

VIL
IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that this Court shall retain

jurisdiction of this matter for the purposes of enforcing the terms of this Final Judgment.

b= [, L)L

UNITED STATES DISTRICT JUDGE




