Case 1:05-cv-01031-JFM Document 136 Filed 04/27/07 Page 1 of 4

UNITED STATES DISTRICT COURT ' RYLAN
FOR THE DISTRICT OF MARYLAND | -

UNITED STATES SECURITIES &
EXCHANGE COMMISSION,

SR T e

Pludniidl,
VS, ¢ Chse Nos 03-CW-1031-JFM

L
"

Z-FAR HOLDINGS, INC., #1 al.

Defendants,

FINAL JUDC, ' AS ] "HAEL EDWARID &

The Securities and Exchange Commission having filed o Complaint and Defendant Michael
Bdward Zimmerman (“Defendant™) having entered a general appeatince: consented to the Court's
Junsdiction over Defendant and the subject matter of this action; consented to entry of this Final
Judgment without admitting or denying the allegations ol the Complaint (except as (o jurisdiction);
waiyed findings of fact and conclusions of law; and waived any right 10 appesl from this Final
Tudgiment:

L

IT1S HERERY ORDERED, ADIUDKGED, AND DECREED that Defendant and Defendant's
dgenls, servants, employees, attomeys, and all persons in active concen or participation with them
with receive actunl notice of this Final Judgment by personal service or otherwise are permanently
restramed and enjoined from violating, directly or indirectly, Section 10(b) of the Securitivs
Exchange Act of 1934 (the "Exchange Act”) [15 UL.S.C. § 78j(b)] and Rule [0b-3 prommiul gated

thereunder [17 C.F.R. § 240.10b-5]. by ésing any means or msirumentality of mtersiate commerce,
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or of the mails, or of any facility of any national securities exchange, in connection with the
pirchose or sale of any security:

{u) o emtplay any device, scheme, ot artifice to defrand;

(L o make amy untroe statement of 8 material fact or to omit o sfate & material fao
hecessary m order to make the statements maide, in the lght of the ciroumstances
under which they were made, not misleading: or

(¢} 1o engage in any act, practice, or course of business which operates ar would
operate as a frand or deceit upon pny person.

It
IT 15 HERERY FURTHER ORDERED, ADNUDGED, AND DECREED that Defendant
and Pefondant's agonis, servants, employoes, attormevs, and all persons in active concert or
participation with them who receive actual notice of this Final Judgment by personal service or
otherwise are permanently restrained and enjoined from violating Section 1 7(a) of the Securities Act
[153 LLS.C.§ T7q(a)] in the offer or sale of any seourity by the use of any memns or instruments of
Iranspotiation or communication in mterstate commerce or by use of the mails, directly ar indrecthy;

{a) o omploy any device, schemo, o artifice o defrand:

(B to obtain money or propenty by means of iy untrue statement of o material fact or

any emission of a material fact necessary in order 1o make the statements made, in Hght of

the circumstances under which they wete made, not misleading: or

{c) lo engage in any ransaction, practice, o cowse of business which operates or

would operate as o frand or deceit upon the purchaser
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IT 15 HEREBY FURTHER ORDERED, ADJUDGED, AND DECREED thut Defendant,
with co-defendants Larry M. Parrish, Z-Par Holdings. Inc.. and Z-Par nvestment Fund 11, LLC, are
Jonntly and severally liable for disgorgement of $320,000 representing profits gained as a result of
the conduct alleged in the Complaint, together with prejudgment interest thereon. Based on
Drefendant’s sworn represeniations in his Statement of Financial Conidition dated Junie 21, 2006, sl
other documents and information submitted 1o the Commission, however. the Count is not ordering
Delfendant to pay & civil penalty and payment of all of the disgorgement and pre-judgment interest
thercon is waived. The determimation not to impose a civil penalty and 1o waive peyment af all of
the: disgargement and pre-jodgment inferest is contingent upon the sccuracy and completeness of
Defendant's Statetment of Finanoial Condition. T 4t any time following the entry of this Final
Judgment the Commission obtains information indicating that Defendant’s representations to the
Commission concerming his assers, mcome, liabilities, or net worth were fraudulent, misleading,
mocurale, or ineomplete in any muterial respoot as of the time such representations were made, the
Commission may, at its sole discretion and without prior notice 1o Defendant, petition the Court for
an order requiring Defendant to pay the wnpaid portion of the disgorpement, pre-judgment and post-
judgment interest thereon, and the maximum civil penalty allowasble under the law, In connection
with any such petition, the only issué shall be whether the financial information provided by
Defendant was frmudulent, misleading, insceurate, or incomplete in any material respect as of the
tme such representations were made. In its petition, the Commission may move this Court to
consider all availuble remedies, including, but not limited to, ordering Defendant to pay funds or

assets, directing the forfelture of any sssets, or sunctions for contempt of this Final | udgment. The
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Commission muy also request additional discovery, Defendam may not, by way of defense 1o such
patitian: | 1) challenge the validity of the Consent or this Final Judgment: (2) confest the allepations
i the Complaint filed by the Commission; (3) assert that payment of disgorgement, pre-judgment
and post-judgment interest or & civil penalty should not be ordered; (4) contest the amount of
disgorgement and pre-judgment and post-judgment interest; (5) contest the imposition of the
maximum civil penalty allowable under the law; or (6) assert any defense to linbility or remedy,
including, but not limited to, ony statute of limitations defense.
Iv.

IT 15 FURTHER ORDERED, ADJUDGED, AND DECREED that the Consent {s
mcarporated herein with the same force and effect as if fully set forth herein, and that Defendant
shall comply with all of the undertakings and agreements set forth therein,

V.
ITIS FURTHER ORDERED, ADMUDGED, AND DECREED thiat this Court shall retain

Jurisdiction of this matter for the purposes ol enforcing the terms of this Finnl Judgment

DONE and ORDERED thi/g#~duy of M . 2000, at Baltimore, Mary land

L D@z g
L FREDERICE MOTE
UMITED STATES IMSTRICT JUDGE




