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 UNITED STATES DISTRICT COUR

O

Easrmmsmcmmﬂw e :

X

SECURITIES AND EX(I['LANGE COMMISSION

' Planmﬂ; |
- © 04-CV-3754 (LDW/MLO)
'mf : : | ).
K.MBBRLYJCARRELLA, | . : ‘FILED
VINCENT M. CARRELLA, ' . | INCLERK'S O7='CE
JAMESER: MANCUSO : : : us. DISTRICT CQURI EDNY
KEVINJ.BARTON, - . . .
PHILIP J. HOURICAN, D % SEPOG205
NOEL J. BELMONTE, and - ) : L
 JOHNC.KAWAS, IR, - _ : - LONG ISLAND OFFICE

~X

FH‘IALJUDGMNTABTODEFENDANTWC KAWAS, JR.

TheSecmuesandExclmgeCmmmonhmngfihﬁaComph:mand
Defendant John C. waas Jr.h:vmgeutemdagenem!amme'consmtedtothe
Comts;mmdxchonomDefmdmtmdﬂwmbjwtmofﬁsacnm,wmentedw
mﬂyofﬂmFmalIudgmenthﬂmutad:mtnngordcnmthcaﬂegahonsofthe
CompM(exceptasto;ms&oﬁon),wmvedﬁn&ngsofﬁct@dmcht&onsofhw and
waived anynghttoappealﬁnm«tlﬁsl?ma]]udgmmt

Defendant's agents, mmmloyees,attomeys @mmmmveMM
pamﬂpauonmthtbunwhomammmuceofﬂnshmlkdmhypmoml
mmo&mmmpmmmmmMnommﬂym
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indirectly, Section IO(b) of&amuﬂxchange Act nfm (the "Bxdnmge Aotl')
{15 U.S.C. § 78i(b)] andkule mb-smmulguedthumm CFR. §240. 10b-5], by
:;fofmmtatecommofﬂwmmls,orofany

faclhtyofmynahonﬁmmmuclmnge,mmmmomm&ﬂmpmdmcorsaleof '
any security: |

(a) toemployaﬁyde.viéc,scheme,'ot.miﬁcemw;

'(b.) tomakeanytmmstatanmtofamatmdfaetmmomﬂtostaxea

material fact neceewymordertomkethestatmmmthehghtoﬂhe

circumstances mda'wmahtheywmmade, not misleading; or

{c) to engage in myact,pmcnce, or course of bnmswlnch operates or

wouldopemteasaﬁmxdordooatuponanypm |

| | | L

IT IS HEREBY FURTHER ORDERED, ADJUDGED- AND DECREED that
Dcﬁmimtuhablefordng:mmﬁof&i%,soo repmsemlmﬁtsgmuedasamﬂtof
theconductdlcpdmthelewmmgethermthpmudmmaestthmmmthe
amount of $5,547, andamvﬂpmitymtheamountof%ﬂﬂﬂmmttoSecuon
21(d)(3) of the Exchange Act, 15U.S.C. § 7 8n(d)(3). Deﬁ.-nm ghall satisfy this
obligation by paying $65' 047 mﬁnntm busmess days to the Clerk of this Court, togetha'
mthaowerlettendenﬂfymglemc Kawas,Jr.asadefeMmﬂmactmn,aeﬂmg
forththeutlcmdcwﬂactwnnmnheroﬂhmachonandmemofﬂnsCoun,and
spec:fymgﬂmt@aynmhsmadnpmsuantwth:sfimal}uégm Dcfendantshall
mmultanemmlymmnphotowpmofmhpaymemmdlmmﬂw&mmmons
counsel in this action. -By-mm.ﬂns payment, Defendant rolinquishes all legal and
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equitable right, title, mmmmh finds, and no part of the finds shall be retured
to Defendant. Defendant shaﬂﬁaypnst-judgmmt mtmstmanydohnqmt amounts
pursumtto28USC§1961 o " | |
TheClatshalldepomtﬁemndsmtoanmmbmgmtmththemm |
Registry Investment Systcm('%") 'Ihescﬁmds,wgathmwﬁhmymtercstand
income eamed thereon (oollectively,the “Fund”), shaﬂbehdébythecms until further
order of the Court. In accordance with 28 USC.§ 1914 and the guidclines set by the
Dircctor of the Admmmtranvo{)ﬁce of the Unitod States Courts, the Clerk is dirocted,

withomﬁzrmumduofthisCoﬁﬁwMuct&ommeimmﬁmedmﬂmmoneyinthe

| Fmdafecequaltownpmﬁ&mcommedonﬂww Such fee shall not

mmmmwmmmofmmm
TheCemmmmmybymonmproposeaplmmdlmetthmdmbjectﬁo

the Court’s approval. Suchaplmmaypmvxdeﬁthlmdee d:sﬁlnmedpmantto

theFmFlmdpmmonsomea)oftheSume!hyActofm

- Regardless of whether any MFan'and distribution is maﬁ.amounts ordered to be

paid as civil penalties pnrsuanttoﬂns Jﬁﬁgrmt shall bcw:ls pmalhes paid to the
govemmentforallpmposes,mekMgalltaxpmpnm Tomethedetmenteﬂ'ect '
ofthemvﬂpenalty Defendmmllnot,aﬂzroﬁ'setorm&mmnofmyawudof
oompensatorydmges-m mym Investor Action based on Defendant’ s payment of -
disgm‘ganentinthisacﬁonémihﬁ'thcis enﬁtledto,nmﬂhﬂheﬂnrﬂﬂbmeﬁtby,
offsetorredunhonofsuchowrydmages awm'dbyﬁeammmtofanypartof
Defendant’s payment of a mvﬂpmaltymthxsachon("PmltyOffset”) If the court in

any Related Investor Action grasts such a Penalty Offset, D of i
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after entry of a final order grantmﬁhe PenaltyOﬂ’s«,m&fy&eCommmon’s counsel in
thsmnmmﬂpaythzmmtefﬂmeﬂtyOﬁsettoﬂbUmedSmeawyorma
Fair Fund, as the Comnnmondmnts. _.such’a-paymmt shall'not be deemed an additional
civilpenaltyandMnotbewedhchﬁgétheamméﬂwcivﬂpmwmm
in this Judgment. Forpurpocesofthwpmmh,a"kdﬂed!nvestorAchon"mma |
pnmedmagesmmgnwwmdmbymmmofmorm
mvestorsbaaedonmbmnany&wmeihctsasaﬂegedm&qumph:Mmﬂmmhm
.

ITISFURTHERORBMD ADJUDGED, ANBBBGRBE)thattheComentis
mwmomtedhaemmththcmfmeandeﬂ'ectaslfﬂ:ﬂymfmﬂlhammdthat
Defmdmtshalloomplymﬂnﬂoftheund@mhngsmdamtsmfoﬂhm

Iv.
, ADJUDGED, AI@DBCREEDﬂ:atthstourt

shaﬂrﬁmnym@chmofthsmﬁormepmpmofonﬁmﬂmmofﬂmm
Judgment.
V.
Thaebmngm;ustmfordelay,pmuanttohkﬂ(b)ofthe FederalRules
omelProcedme,ﬁeCla‘kmmedtoenierthislelwmnfmhmthmd

without further notice.
Dated: . QIG ,05
P T
4




