Case 1:02-cv;61872-RBW Document 3 Filed 11/14/02 Page 1 of 3 -

P e S = uw_:fg._,_. e g mEre mn fae e g e
f :-s\\ T . T,/(m\r ?‘:&m\_
LNV 5_“_ . . e N _j

UNITED STATES DISTRICT COURT
FOR THE
DISTRICT OF COLUMEBIA

SEQI_JRITIES'AND EXCHANGE COMMISSION,

Plaintiff, ‘ " Civil Action
: No. o
" 4 32 1872
BASIC CAPITAL MANAGEMENT, INC. : RN
GENE . PHILLIPS, : 1
Defendants.
" " © FINAL JUDGMENT

Plaintiff, the United States Securities and Exchange Commiﬁsion
(“‘_Co'mmis's'iox:l’l’},. having filed its Complaint, and defendants Basic Capital Managerﬁent,
-Inc. and Gene E. Phillips in the Consent of Basic Qapiwl Management, Inc. gnd mthe

Consent of Geﬁe E. Ph:iﬂip's fled simulaneousty with this Final Judgment aﬁd
iil'cor‘poraied herein by reference, haﬁhg entered a general appearance, having admitted . -
ﬂns Court’s jurisdiction over them and over the sﬁbjéct matter of this action, iiaving
waived service of the Suﬁimons and Coﬁplajnt of Plaimtiff and the entry of findings of.
fact anjé conclusions of law _ijursuant to Rule 52 of the Federal Rules of Civil Procedure
and, without admitting or denying any éf the allegations of the‘Complaint, except as to
Jurisdiction, which they ad:;ﬁt, having consenfed fo fhe entry of tl*ns Finat Judgment, and .

it further appeating that this Court has jurisdiction over both defendants and the subject
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matter hercof, and this Court being ﬁJﬂy advised in the premises, and without forther
notice: |
L

IT IS ORDERED, ADJUDGED AND DECREED that defendants Gene E.
Phillips and Basic Capital Manag'emeﬁ't, Tne. shall pay a civil penalty of $850,000, pursuant
to Section 21{d)(3) of the Securities Exchange Act of 1934 [15 U.S.C. § 78u(@)(3)], for |
which they sﬁall be jointly and severally liable.

. H.,

IT IS FURTHER ORDERED, ADJUDGED AND DECREED that
payment pursu;nit to S.ectic;ﬁ 1 of this Final Judgment shall be made within 30
calendar days afier the entry of this Fi.nal JUdément. Payment shall be (ai) made by
United St‘afz'és money order, certified chéék, bank cashier's check or bank money order,
(b) made payable to the “Sccurities and Exchange Commission” (¢} hand-delivered or
méiled by certified mail (teturn receipt requested) to the Compj‘:tol’l&r, Securities and
Exchange Caﬁnnissiéﬁ, Operations Center, 6432 General Green Wal.}-?, S;mp 0-3,
Alexandria, VA 22312; and (d) submitted under cover of a fransmittal letter that
identifics Gene E, Phillips and Basic Capital Management, Trc. as flie defendauts in this
action, the civil action number assigned to the Complaint, the District Court in which
the Complaint, Consent and Final Judgment were filed, and the Commission’s
internal case humber (HO-03316). The Compﬁollsr of the Securities and Exchange
Commission shall forward such funds to the proper secount at the Uﬁted States
Treasury. Copies of the transmittal letter shall be sent to the Secretary of the

Commission, 450 Fifth Street, N.W., Washington, DC 20549-0609 and




- Judgment forthvﬁih and without further notice..
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sirnultaneously to Richard_(i’.. Saner, Assistant i}irector,. Division of Enforcement,
Securities and Exchange Coﬁﬁnission, 450 Fifth Streef, NN'W., Wasﬁmgton, DC 20549-
0803, |
0.
IT IS FURTHER ORDERED, ADJUDGED AND DECREED that the

Consent of Gene E. Phillips and the Consent of Basic Capital Management, Inc. be,

- and the samie hereby are, f‘ncorporated.hereinfby‘-reference with the same force and

effect as if fully set forth herein.
. IV' ‘ .
IT iS FURTHER Om)EREb, ADJUDGED AND DECREED that thls

Court shall retain jurisdiction of this matter forthe purpose of enforeing the terms of

. this Final Judgrment. . |

V..

There being no just cause for delay, the Clerk of the Court is directed,

TS M

UNITED STATES DISTRICT JUDGE

pursuant to Rule 54(b) of the Federal Rules of Civil Procedure, to enter this Final
DATED:_ gyt ;— . 4 L{f 2002 Y




